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Fiscal Estimate Narratives
DOR 1/26/2004

LRB Number 03-2424/1 Introduction Number SB-366 Estimate Type  Original
Subject

Expand eligibility for the homestead tax credit

Assumptions Used in Arriving at Fiscal Estimate

Under current law, an individual who lives in housing subject to property tax for part of the year may claim the
homestead tax credit for property tax paid only in the months in which the individual resides in the taxed
housing. An individual is also eligible for the homestead tax credit if he or she lived in tax-exempt housing that
makes payments in lieu of taxes to the municipality in which it is located. This bill would allow individuals age
65 and older to claim the homestead tax credit for the entire year during which the individual resides in tax-
exempt housing, whether it be for part of or all of the year.

According to the 1999 National Nursing Home Survey, about 3,400 elderly pay for residency in a not-for-profit
or government-owned nursing home through sources other than Medicare or Medicaid. Nursing home care paid
from a private source costs $158 per day, about $4,700 per month. It is assumed that elderly persons who can
afford nursing home residency from private pay sources have household income over $24,500, and therefore,
would not be eligible to claim the homestead tax credit.

According to HUD, there are 124 Public Housing Authorities (PHA) in Wisconsin. Nearly all of the PHAs make

payments in lieu of taxes to municipalities. Therefore, this bill would result in a minimal increase in Homestead
expenditures.

Long-Range Fiscal Implications
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