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PG

(a) 1. and 66.0621 (1) (c); and Zo create 20.292 (1)
(cn), 38.14 (15), 38,16 (3), 38.39, 73.03 (61) and 560.03 (24) and (25) of the
statutes; relating to: authorizing technical college districts to issue revellue

bonds for the purpose of providing services and facilities to busmesse%rantmg

rule-making authonty/@df@wm

N\ /'\ i

his bill authorizes a technical college district board, with the.a pproval of the
state Te cal College System Board, to enter into a contr st Wwith a business to

provide job g, adult basic educatlon vocational and-p ofessional services, and

the total cost of such contracts doeswnot-€%ceed $10,000,000 in any fiscal year unless
JCF approves a higher limit. (I sages, approval by JCF may be by passive

review; i.e., if the cochairper of JCF do Qb schedule a meeting to review the
request, it is considered :
bonds to finance the

ich income tax withholding is calculated for an:
ided training or education by a technical college district tnder a contract
ibéd above and calculate the total for each technical college district~The names

0'7)13/‘\

oty
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xMfo“Ech 1nd1v1duals are certified to DOR by the Department of-Eot

N—

| dist;éhggionwtﬁ"tﬁwgﬁ;;:ﬁcts under s. 38.39.
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imerce. DOR must
then Certifil.5 percent of the amount, calculated-faFeach technical college district

to the Technical Collepe~S . Board;"which distributes the amounts to the

districts.
The bill also autherizes a district board to orgzmi nonstock corporation for
the purposes of raising funds and providing support for the dis

Forfutther information see the state and local fiscal estimate, whi¢

edasan)wpe{dlx_mjhyjl\ /\_/\ —— N

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

w—»a..SECTION 1. 20 292 (1) (cn) of the statutes is created to read: M‘“\-\

20. 292 o (cn%mW’ to businesses.—A-suf Safficient equal to the
total of the amounts dew%nmnbyff departm
e

enue under s. 73.03 (61) for

N SECTION 2. 38.14 (15) of the statutes is created to read:

38.14 (15) NONSTOCK CORPORATIONS. The district board may organize one or
more nonstock corporations under ch. 181 for the purposes of raising funds and
providing support for the operation and management of the district. )

SECTION 3. 38.16 (3) of the statutes is created to read:

38.16 (3) The district board may not levy a tax to pay debt service on revenue
obligations issued for the purposes of paying the costs of providing services under a
contract entered into under s. 38.39.

SECTION 4. 38.28 (1m) (a) 1. of the statutes, as affected by 2003 Wiscongwiﬁn, Act

33, is amended to read:

38.28 (1m) (a) 1. “District aidable cost” means the annual cost of operaﬁ;lg a
technical college district, including debt service charges for district bonds and
promissory notes for building programs or capital equipment, but excluding all

expenditures relating to auxiliary enterprises and community service programs, all

\/\.
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expenditures funded by or reimbursed with federal revenues, all receipts under sub.
(6) and ss. 38.12 (9), 38.14 (3) and (9), 38.39, 118.15 (2) (a), 118.55 (7r), and 146.55
(6), all receipts from grants awarded under ss. 38.04 (8), (20), (28), and (31), 38.14
(11), 38.26, 38.27, 38.33, and 38.38, all fees collected under s. 38.24, and driver
education and chauffeur training aids.

SECTION 5. 38.39 of the statutes is created to réad:

@) Jobs Tvarinin

38.39 Wisconsin Advantage| Program. (1) {a) With the approval of the
board, a district board may establish a regional project for the creation and retention
of jobs. Under the project, the district board may on its own or jointly with any other
entity contract with a business located in the district to provide the business with one
or more of the following:

1. Training for jobs created or retained by the business.

2. Adult basic education.

3. Vocational and skill-assessment services.

4. Training facilities, equipment, and material.

5. Professional services.

(b) 1. Except as provided in subd. 2., a district board may not enter into a
contract under par. (a) in which the cost per trainee exceeds $3,500.

2. If the district board proposes to enter into a contract under subd. 1. in which
the cost per trainee exceeds $3,500, the district board shall notify the joint committee
on finance in writing of its proposed action. If the cochairpersons of the committee
do ﬁot notify the district board that the committee has scheduled a meeting for the
purpose of reviewing the proposed contract within 14 working days after the date of
the district board’s notification, the district board may enter into the contract. If,

within 14 working days after the date of the district board’s notification, the
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SENATE BILL 384 SECTION 5

cochairpersons of the committee notify the district board that the committee has
scheduled a meeting for the purpose of reviewing the proposed contract, the district
board may enter into the contract only upon approval of the committee.

(c) 1. Except as provided under subd. 2., the board shall ensure that the total
cost to the district boards of the contracts under par. (a) does not exceed $10,000,000
in any fiscal year.

2. If the board proposes to increase the limit under subd. 1. in any fiscal year,
the board shall notify the joint committee on finance in writing of its proposed action.
If the cochairpersons of the committee do not notify the board that the committee has
scheduled a meeting for the purpose of reviewing the proposed increase within 14
working days after the date of the board’s notification, the board may increase the
limit. If, within 14 working days after the date of the board’s notiﬁcatibn, the
cochairpersons of the committee notify the board that the.l committee has scheduled
a meeting for the purpose of reviewing the proposed increase, the limit may be
increased only upon approval of the do'mmittee. | |

(2) A contract under sub. (1) may requirevthe business to i)ay fees for the
services provided, or to pay all or a portion of the costs of the services prqvided.

(3) (a) The district board may issue revenue obligations under 8. 66.0621 to
provide funds for payment of the costs of providing services under a contract under
sub. (1).

(b) The district board may pledge as security for repayment of the bonds issued
under par. (a) district property and moneys in reserve fund balances that are not
derived from property taxes.

(c) The district board shall maintain a special fund, to be identified as the
Wisconsin Advantage Program special redemption fund, intb which it deposits the
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fees received under sub. (2)Hedas
any other moneys designated by the district board for deposit into the special fund.
The district board may use this revenue solely for the payment of principal of and
interest on the bonds issued under par. (a) until all such bonds are retired.

(d) Notwithstanding s. 66.0621 (4) (a) 1., all of the following apply to the bonds
issued under par. (a):

1. In the statement included with each bond the district board shall express its
expectation and aspiration that if at any time the revenues received or expected to
be received in the special redemption fund under par. (c) are insufficient to pay the
principal and interest on the bond when due, the district board shall make the
payment from other district funds.

2. The bonds are payable at times not to exceed 10 years from the date of
issuance.

(4) Annually the

om the appropriation

d shall pay to the district boas

under s. 20. 1) (cn), an amount equal to

amount calculated for that/iistw
by th€ department of revenue undex; $773.03 (61).

(5) Annually, the board shall submit a report to the governor, and to the
legislature under s. 13.172 (2), describing the contracts entered into under this
section and the success of the program under this section in creating and retaining
jobs.

(6) The board shall promulgate rules to implement and administer this section.

SECTION 6. 66.0621 (1) (c) of the statutes is amended to read:

66.0621 (1) (¢) “Revenue” means all moneys reéeived from any source by or for
the operation of a public utility and all rentals and fees and, in the case of a local
professional baseball park district created under subch. III of ch. 229 includes tax

<
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revenues deposited into a special fund under s. 229.685 and payments made into a
special debt service reserve fund under s. 229.74 and, in the case of a local
professional football stadium district created under subch. IV of ch. 229 includes tax

revenues deposited into a special fund under s. 229.825 and payments made into a

special debt service reserve fund under s. 229.830 and, in the case of a technical
mﬁﬁmmwmwmww in ial fun r 3 c).

SEcCTION 7. 73.03 (16\ 1) of the statutes is created to read:

N

b .
73.03 (61)] To determine the amount of wages from which withholding under
s. 71.64 (1) is calculated for an individual whose name is reported to the department

cel el et
by the department of commerce under s. 560.03 (25), M’tﬁner&iéél.5 percent of that

amounty\%\ggregated by each technical college district, tothetechrival cellego-system
lugaais] Awll th%a f‘\h techwi e L MNLX !))s"fm\ /u\mwﬂ, d‘f the ﬂw&t‘t\

\§5" ¢e SECTION 8. 560 03 (24)@ of the statutes a%created to read

.
R 560.03 (24) Promulgate rules for determining the number of persons provided

training, edlm/a,ﬁ%W& 38.39 and the identity of each such person,

B ' "{‘— sn vima ’f‘“m‘
ﬁ@ report to the department of revenue 53

fw {k PAPSsE ((3@13@03{@1)

20 (END) :
e
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SB 384 Amenc!ments

1. Delete Section 2 of SB 384 (language authoriziné the Wisconsin Technical College
System districts to create non-stock corporations).

/2 Histrict board may raise funds or provide support for the Wisconsin Advantage Jobs
aining Program by any necessary or convenient means, except as expressly limited
by law, board or district rule. ,

3. Revenue Bond Stabilization Fund

e Establish a Wisconsin Advantage Jobs Traiﬁing Program (WAP) Revenue Bond
Stabilization Fund to be administered by the WTCS Board.

e The Fund would receive a portion of the revenue collected through the income
tax increment (not to exceed 7% in the first year, 6% in the second year and 5%

from the third year on). The WTCS Board would determine the exact percentage
deposited in the stabilization fund each ye L.

* The Fund would be used to offset any shortfalls in revenues collected by the
WTCS districts for the repayment of the WAP revenue bonds resulting from
business defaults. Revenue from the Fund is prohibited from being used for any

purpose other than the repayment of the bonds resulting from a business default.
- The Funds can only be released by the state board.. . - ... . wooowiv s

* As funds accumulate in the stabilization fu\ad, the WTCS Board may determine
when a sufficient balance has been reachea\ and shall remit to the districts any

revenues beyond that balance according to the proportional share contributed by
each district to the fund.

4. Limit the training provided by the Advantage Program to Wisconsin residents or
individuals that pay Wl income tax.

5. After 10 years or upon the bonds being retired,\whidhever occurs first, the 1.5%

payments shall cease and any excess portions c\?f the 1.5% payments shall be
returned to the state's general fund.

6. Additional language should be inserted on page 5, lines 711 of SB 384 to clarify
that property tax revenue cannot be used to pay the principal and interest on bonds.

|

\.
|
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38.39, 73.03 (61) and 560.03 (24) of the statutes; relating to: authorizing

technical college distpicts to issue revenue bonds for the purpose of providing
services and facilities to businesses and granting rule-making authority.
\_ T~ S~———

Analysis by the Legislative Reference Bureau

his bill authorizes a technical college district board, with the approval of the
state Teehnical College System Board, to enter into a contract witkra business to
provide job“txaining, adult basic education, vocational and professfonal services, and
training facilittes, equipment, and material to the business? A contract may not
provide more than“$3,500 in services to a trainee eSs the Joint Committee on
Finance (JCF) approvesakigher limit. In addition #e state board must ensure that
the total cost of such contracts does not exceed $10,000,000 in any fiscal year unless
JCF approves a higher limit. (TnJboth cage§] approval by JCF may be by passive
review; i.e., if the cochairpersons o " do not schedule a meeting to review the
request, it is considered approved.) Fhe bill allows a district board to issue revenue
bonds to finance the costs of providing these services and materials to a business.
The bill requires the artment of Reventte (DOR) to determine the amount
of wages from which incprfie tax withholding is calcubated for an individual who has
been provided trainipg or education by a technical collepe district under a contract
described above calculate the total for each technical college district. The names
of such individuals are certified to DOR by the Department of Commerce. DOR must
then calculate 1.5 percent of the amount determined for each Yechnical college
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d notify the Technical College System Board of the result. The hill does
not, however, apprepriate these amounts.

.

The bill also authorizes 3 distristdboard to organize a nonstock corporation for
the purposes of raising funds-afid providing Support-for the district.

For furtherinfoifmation see the state and local fiscz mrat
asan appendix to this bill.

— —
V ’ T N———— S———

e, which will be

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows: :

CK CORPORATIONS. The district b may organize one or

providing support for the operation andmanagement of the district,

e purposes of raising /fl]/njls/aﬂﬂ/

SECTION 2. 38.28 (1m) (a) 1. of the statutes, as affected by 2003 Wisconsin Act
33, is amended to read:

38.28 (1m) (a) 1. “District aidable cost” means the annual cost of opefating a
technical college district, including debt service charges for districf bonds and
promissory notes for building programs or capital equipment, but excluding all
expenditures relating to auxiliary enterprises and community service programs, all
expenditures funded by or reimbursed with federal revenues, all receipts under sub.
(6) and ss. 88.12 (9), 38.14 (3) and (9), 38.39, 118.15 (2) (a), 118.55 (7r), and 146.55
(5), all receipts from grants awarded under ss. 38.04 (8), (20), (28), and (31), 38.14
(11), 38.26, 38.27, 38.33, and 38.38, all fees collected under s. 38.24, and driver
educatiqn and chauffeur training aids.

SECTION 3. 38.39 of the statutes is created to read:

38.39 Wisconsin Advantage Jobs Training Program. (1)‘ (a) With the
approval of the board, a district board may establish a regional project for the

creation and retention of jobs. Under the project, the district board may on its own
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1 or jointly with any other entity contract with a business located in the district to

@ provide the business with one or more of the followin{ 3vhi et £ s C(? to (d)

3 1. Training for jobs ci'eated or retained by the business. d

4 2. Adult basic education.

5 3. Vocational and skill-assessment services.
6 4, ’I"raining facilities, equipment, and material.
7 5. Professional services.
—_— :
@ (c)al. Except as provided in subd. 2., a district board may not enter into a
9 contract under par. (a) in which the cost per trainee exceeds $3,500.
10 2. If the district board proposes to enter into a contract under subd. 1. in which
11 | the cost per trainee exceeds $3,500, the district board shall notify the joint committee
12 on finance in writing of its proposed action. If the cochairpersons of the committee
13 do not notify the district board that the committee has scheduled a meeting for the
14 purpose of reviewing the propqsed contract within 14 working days after the date of
15 the district board’s notification, the district board may enter into the contract. If,
16 within 14 working days after the date of the district board’s notification, the
17 cochairpersons of the committee notify the district board that the committee has

-18 Scheduled a meeting for the purpose of reviewing the proposed contract, the district
19 board may enter into the coﬁtract only upon approval of the commjtfee.

@ Gwa\l. Except as provided under subd. 2., the board shall ensure that the total
21 cost to the district boards of the contracts under par. (a) does not exceed $10,000,000
22 in any fiscal year.

23 2. If the board proposes ﬁo increése the limit under subd. | 1.1in any ﬁscal year,
24 the board shall notify the joint committee on finance in writing of its proposed action.

25 If the cochairpersons of the committee do not notify the board that the committee has
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scheduled a meeting for the purpose of reviewing the proposed increase within 14
working days after the date of the board’s notification, the board may increase the
limit. If, within 14 working days after the date of the board’s notification, the
cochairpersons of the committee notify the board that the committee has scheduled
a meeting for the purpose of reviewing the proposed increase, the limit may- be
increased only upon approval of the committee.

(2) A contract under sub. (1) may require the business to pay fees for the
services provided, or to pay all or a portion of the costs of the services provided.

(3) (@) The district board may issue revenue obligations under s. 66.0621 to
provide funds for payment of the costs of providing services under a contract under
sub. (1).

(b) The district board may pledge as security for repayment of the bonds issued
under par. (a) district property énd moneys in reserve fund Lalances ﬁhat éfe not
derived from property téxes.

(c) The district board shall maintain a special fund, to be identified as the
Wisconsin Advantage Jobs Training Program special redemption fund, into which it
deposits the fees received under sub. (2) and any other moneys designated by the
district board for deposit into the special fund. The district board may use this

revenue solely for the payment of principal #and interest on the bonds issued under

v . . when Hm l:ﬁkc\s qve VLHVCJ \ He dostvict Loa-«o(
par. (a) until all such bonds are retired. [ shall dvansm it Ha balana (b the secretny of
admincitvabivn Por depssit " on generel gt

(d) Notwithstanding s. 66.0621 (4) (a) 1., all of the following apply to the bonds
issued under par. (a):

1. In the statement included with each bond the district board shall express its
expectation and aspiration that if at any time the revenues received or ei:pected to

be received in the special redemption fund under par. (c) are insufficient to pay the




B W N

e
8

9
10

21
22

\24

2003 - 2004 Legislature -5- LR]%—&%?}%%

ASSEMBLY BILL 796 SECTION 3
principal and interest on the bond when due, the district board shall make the
payment from other district funds, subject to par. (e).

2. The bonds are payable at times not to exceed 10 years from the date of
issuance.

(e) The district board may not use moneys derived from property taxes to pay
debt service on revenue obligations issued under par. (a).

((;)%)\) Annually, the board shall submit a report to the governor, and to the
legislature under s. 13.172 (25, describing the contracts entered into under this
section and the success of the program under this section in creating and retaining
jobs.

(1\ £8) |The board shall promulgate rules to implement and administer this section.

SECTION 4. 66.0621 (1) (c) of the statutes is amended to read:

66.0621 (1) (c) “Revenue” means all moneys received from any source by or for
the gpgrati’gn of a public utility and all rentals and fees and, in the case of a local
professional baseball park district created under subch. III of ch. 229 includes tax
revenues deposited into a special fund under s. 229.685 and payments made into a
special debt service reserve fund under s. 229.74 and, in the case of a local
professional football stadium district created under subch. IV of ch. 229 includes tax
revenues deposited into a special fund under s. 229.825 and payments made into a
special debt service reserve fund under s. 229.830 and, in the case of a technical

college district includes revenues deposited into a special fund under s. 38.39 3 (o).

SECTION 5. 73.03 (61) of the statutes is created to read:
fiv 10 20vs v wnb) the binds ave velived , whichevtn sccuns Qust

73.03 (61)/)/&mua11{ deterrmne the amount of wages from whlch withholding
under s. 71.64 (1) is calculated for an individual Whamaammre

department by the department of commerce under s. 560.03 ( calculate 1.5

IX e fechnicell wile e digfriet hoal DMJQA {VMNV\B Acducehaigor

hes 033 e vevene 55\"&5 U»V\l(lf st’ru/\(ls 1,7, “\‘*f "h&hn‘ "“X w"w

s, 3336 V/ dosTwet wadee 6.3y 3% &S5
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ko)

percent of that amount;)and/notify the technical college system board of the result,
aggregated by each technical college district.

ASSEMBLY BILL 796

SECTION 6. 560.03 (24) of the statutes is created to read;
o'De:*hmx‘ ne_

560.03 (24) W@Mhe number of persons provided

training, education, or servicesyunder s. 38.39 and the identity of each such person,

and annually by July ]({ekport the information to the department of revenue for the

purpose of s. 73.03 (61).
v

(END)

’91 o Fedhmrak wluy, Austin ok
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