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located in an airport development zon@/,

Analysis by the Legislative Reference Bureau

The people of the state of Wisconsin, represented in senate and assembly, do

History: 1987 a. 312; 1987 a. 411 ss. 42, 43, 45, 47 t0 49, 51 to 53; 1989 a. 31, 46; 1991 a. 2,37, 39, 269; 1993 a. 16, 112,204, 263, 437; 1995 a. 27, 56, 209, 227, 261, 371,

403, 453,

enact as follows:

SECTION 1. 71.05 (1) (g) of the statutes is created to read:

7 a.27,35,39,237; 1999 a. 9, 32, 44, 54, 65, 167; 2001 a. 16,104, 105, 109.
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ss. 3377m to 3393m, 9116 (5); 1995 a.
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SEcCTION 2

—
SECTION,% 71.07 (2dm) (a) 1. of the statutes is amended to read:
71.07 (2dm) (a) 1. “Certified” means entitled under s. 560.795 (3) (a) 4. to claim

tax benefits or certified under s. 560.795 (5) o, 560.798 (3), or 560.799 (ﬂg ( 4 )

History: 1987 a. 312; 1987 a. 411 ss. 63, 79 to 82, 85, 86; 19874. 419, 422; 1989 a, 31, 44, 56, 100, 359; 1991 a. 39, 269, 292; 1993 a. 16, 112, 204, 471, 491; 1995 a. 27
ss. 3377m to 3393m, 9116 (5); 1995 9,227, 400, 453; 1997 a. 27, 41,237, 299; 1999 a. 5, 9, 10, 32; 1999 a. 150 5. 672; 1999 a, 198; 2001 a, 16,109.

SEcTIO 71.07 (2dm) (a) 3. of the statutes is amended to read:

71.07 (2dm) (a) 8. “Development zone” means a development opportunity zone
under s. 560.795 (1) (e) and (f) or 560.798, or an airport development zone under s.

v

560.799.

s8. 3377m to 3393m, 9116 (5); 1995 a, P49, 227, 400, 453; 1997 a. 27, 41, 237, 299; 1999 a. 5, 9, 10, 32; 1999 a, 150 5. 672; 1999 a. 198; 2001 a. 16, 109.

SECTION

Vv
History: 1987 a. 312; 1987 a. 411 s;}ﬁ: to 82, 85, 86; 1987 a. 419, 422; 1989 a, 31, 44, 56, 100, 359; 1991 a, 39, 269, 292; 1993 a, 16, 112, 204, 471, 491; 1995 a. 27

1.07 (2dm) (f) 1. of the statutes is amended to read:

71.07 (2dm) (f) 1. A copy of a verification from the department of commerce that
the claimant may claim tax benefits under s. 560.795 (3) (a) 4. or is certified undef
s. 560.795 (5) %, 560.798 (3), or 56 : Y

7,400, 453; 1997 a. 27, 41, 237, 299; 1999 a. 5, 9, 10, 32; 1999 a. 150 5. 672; 1999 a. 198; 2001 a, 16, 109.

SECTION 37 71.07 (2dm) (j) of the statutes is amended to read:

History: 1987 a. 312; 1987 a. 411 ss’g 33, 79 to 82, 85, 86; 198'/{.419, 422;1989 a. 31, 44, 56, 100, 359; 1991 a, 39, 269, 292; 1993 a. 16, 112, 204, 471, 491; 1995 a. 27

71.07 (2dm) () If a person who is entitled under s. 560.795 (3) (a) 4. to claim

tax benefits becomes ineligible for such tax benefits, orif a person’s certification

v
under s. 560.795 (5) ez, 560.798 (3), or 560.799 !i} is revoked, that person may claim

no credits under this subsection for the taxable year that includes the day on which
the person becomes ineligible for tax benefits, the taxable year that includes the day
on which the certification is revoked, or succeeding taxable years, and that person
may carry over no unused credits from previous years to offset tax under this chapter
for the taxable year that includes the day on which the person becomes ineligible for
tax benefits, the taxable year that includes the day on which the certification is

revoked, or succeeding taxable years.

History: 1987 a. 312; 1987 a. 411 ss. 63,79 to 82, 85, 86; 1987 a. 419, 422; 1989 a. 31, 44, 56, 100, 359; 1991 a. 39, 269, 292; 1993 a. 16, 112, 204,471, 491; 1995 a. 27
ss. 3377Tm to 3393m, 9116 (5); 1995 a. 209, 227, 400, 453; 1997 a. 27, 41, 237, 299; 1999 a. 5,9,10,32; 1999 a. 150 . 672; 1999 a. 198; 2001 a. 16, 109.
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SECTION 6
v
1 SEcTION ${ 71.07 (2dm) (k) of the statutes is amended to read:
2 71.07 (2dm) (k) If a person who is entitled under s. 560.795 (3) (a) 4. to claim

[l
3 tax benefits or certified under s. 560.795 (5) or, 560.798 (3), or 560,799 ceases
business operations in the development zone during any of the taxable years that
that zone exists, that person may not carry over to any taxable year following the

year during which operations cease any unused credits from the taxable year during

< O Ot

which operations cease or from previous taxable years.

v
History: 1987 a. 312; 1987 a. 411 ss. £3, 79 to 82, 85, 86; 1987 a. 419, 422; 1989 a. 31, 44, 56, 100, 359; 1991 a, 39, 269, 292; 1993 a. 16, 112, 204, 471, 491; 1995 a. 27
ss. 3377m to 3393m, 9116 (5); 199:;%227, 400, 453; 1997 a. 27, 41, 237,299; 1999 a. 5, 9, 10, 32; 1999 a, 150 5. 672; 1999 a. 198; 2001 a. 16, 109.

8 SECTION@. 71.07 (2dx) (a) 2. of the statutes is amended to read: =
9 71.07 (2dx) (a) 2. “Development zone” means a development zoné under s.
10 960.70, a development opportunity zone under s. 560.795, an enterprise
11 development zone undef s. 560.797, e an agﬁéliltﬁral devéfépment zone under s.
v

12 560.798, or an airport development zone under s. 560.799.

ss. 3377m to 3393m, 9116 (S); 1995 227,400, 453; 1997 a. 27, 41, 237, 299; 1999 a, 5, 9, 10, 32; 1999 a. 150 5. 672; 1999 a, 198; 2001 a. 16,109,

History: 1987 a. 312; 1987 a. 4]1:5. 3,79 to 82, 85, 86; 19%419, 422;1989 a. 31, 44, 56, 100, 359; 1991 a. 39, 269, 292; 1993 a, 16, 112, 204,471, 491; 1995 a. 27
13 SECTION% 1.07 (2dx) (b) (intro.) of the statutes is amended to read:
14 71.07 (2dx) (b) Credit. (intro.) Except as provided in pars. (be) and (bg) and
15 in s. 73.03 (35), and subject to s. 560.785, for any taxable year for which the person
16 is entitled under s. 560.795 (3) to claim tax ben or certified under s. 560.765 (3),
17 560.797 (4) er, 560.798 (3)&&&%, any person may claim as a credit against
18 taxes imposed on the person’s income from the person’s business activities in a

19 development zone the following amounts:

History: 1987 a. 312; 1987 a. 411 ss. 63,79 to 82, 85, 86; 1887 a. 419, 422; 1989 a, 31, 44, 56, 100, 359; 1991 a, 39, 269, 292; 1993 a, 16,112,204, 471, 491; 1995 a. 27
ss. 3377m to 3393m, 9116 (5); 199 9,227, 400, 453; 1997 a. 27, 41, 237, 299; 1999 a. 5, 9, 10, 32; 1999 a, 150 s, 672; 1999 a. 198; 2001 a. 16, 109.

20 SEcTION®> 71.07 (2dx) (c) of the statutes is amended to read:

21 71.07 (2dx) (¢) Credit precluded. If the certification of a person for tax benefits
22 under s. 560.765 (3), 560.797 (4) ex, 560.798 (3),0r 560.799 ggis revoke?]‘, or if the

23 person becomes ineligible for tax benefits under s. 560.795 (3), that person may not
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SECTION 9

claim credits under this subsection for the taxable year that includes the day on
which the certification is revoked; the taxable year that includes the day on which
the person becomes ineligible for tax benefits; or succeeding taxable years and that
person may not carfy over unused credits from previous years to offset tax under this
chapter for the taxable year that includes the day on which certification is revoked,;
the taxable year that includes the day on which the person becomes ineligible for tax

benefits; or succeeding taxable years.

v’
History: 1987 a. 312; 1987 a. 411 ss. 63, 79 to 82, 85, 86; 1987 a. 419, 422; 1989 a, 31, 44, 56, 100, 359; 1991 a. 39, 269, 292; 1993 a. 16, 112, 204, 471, 491; 1995 a, 27
ss. 3377m to 3393m, 9116 (5); 1995 a. 2 7,400, 453; 1997 a. 27, 41, 237, 299; 1999 a. 5, 9, 10, 32; 1999a 150 5. 672; 1999 a. 198; 2001 a. 16, 109.

SECTION 3.7 71.07 (2dx) (d) of the statutes is amended to read:

71.07 (2dx) (d) Carry-over precluded. If a person who is entitled under s.
560.795 (3) to claim tax beneﬁts or ified under s. 560.765 (3), 560.797 (4) ex,
560.798 (3), _or 560‘7 99 sﬁ for tax:q benefits ceases busmess operatlons in the
development zone durmg any of the taxable years that that zone ex1sts that person
may not carry over to any taxable year followmg the year durlng wh1ch operatlons

cease any unused credits from the taxable year during which operations cease or

from previous taxable years.

History: 1987 a. 312; 1987 a. 411 ss. 63, 79 to 82, 85, 86; 1987 a. 419, 422; 1989&31 44, 56, 100, 359; 1991 a. 39, 269, 292; 1993 a, 16, 112, 204, 471, 491; 1995 a, 27
85. 3377m to 3393m, 9116 (5); 1995 a. 209, 227, 400, 453 1997 a. 27,4 9; 19 99&.5 9, 10,32; 1999 a, 150 5. 672; 1999 a. 198; 2001 a. 16, 109.

SEcTIoN-11; 6(1)(g)0fthestatutes1scr ed-to-read:
71.26 (1) (g)~Bugsiness income in an airport deve opment zone. Income of a
person’s business that is locatetdn_an development zone in an amount equal

\

to the income derived from thé persoms~busiess activities in the airport

o~ .

development zone in the t4xable year, minus the intome-derived from the person’s

business activitiesin the area thatAvas designated an airport develap i t zone in

c/_was |
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[

SEcTION l{f 71.28 (1dm) (a) 1. of the statutes is amended to read:
71.28 (1dm) (a) 1. “Certified” means entitled under s. 560.795 (3) (a) 4. to claim

v
tax benefits or certified under s. 560.795 (5) ez, 560.798 (3), or 560.799 gﬁ) 6 L| )

v
History: 1987 a. 312; 1987 a. 411 ss. $8, 130 to 139; 1987 a. 422; 1989 a, 31, 44, 56, 100, 336, 359; 1991 a, 39,292; 1993 a. 16, 112, 232, 491; 1995 a. 2; 1995 a. 27 ss. 3399r
to 3404c, 9116 (5); 1995 a. 209, 227; %47, 41,237,299; 1999 a. 5, 9; 2001 a. 16.

SECTION 13 71.28 (1dm) (a) 3. of the statutes is amended to read:

71.28 (1dm) (a) 8. “Development zone” means a development opportunity zone
under s. 560.795 (1) (e) and (f) or 560.798, or an airport development zone under S.
560.799.

v
History: 1987 a. 312; 1987 a. 411 ss. 88, 130 to 139; 1987 a. 422; 1989 a. 31, 44, 56, 100, 336,359; 1991 a. 39, 292; 1993 a. 16, 112, 232, 491; 1995 a. 2; 1995 a, 27 55. 3399r
to 3404c, 9116 (5); 1995 a. 209, 227; 19! 7,41,237,299;1999 a. 5, 9; 2001 a. 16. Cn ‘

SECTION 1471.28 (1dm) (f) 1. of the statutes is amended to read:
71.28 (1dm) (f) 1. A copy of a verification from the department of commerce that

the claimant may claim tax benefits under s. 560.795 (3) (a) 4. or is certified under

v
s. 560.795 (5) e, 560.798 (3), or 560.799 (K). '€ D

History: 1987 a. 312; 1987 a. 411 ss. 88,:130 to 139; 1987 a. 422; 1989 a. 31, 44, 56, 100, 336, 359; 1991 a. 39, 292; 1993 a. 16, 112, 232, 491; 1995 a. 2; 1995 a. 27 ss. 3399¢
to 3404c, 9116 (5); 1995 a. 209, 227; 19 , 41,237, 299; 1999 a. 5, 9; 2001 a. 16. :

SECTION ¥§.71.28 (1dm) (j) of the statutes is amended to read:

71.28 (1dm) (j’) If a person who is entitled under s. 560.795 (3) (a) 4. to claim
tax benefits becomes ineligible for such tax bfneﬁts, or.if a person’s certification
under s. 560.795 (5) ex, 560.798 (3), or 560.799 gé is revoked, that person may claim
no credits under this subsection for the taxable year that includes the day on which
th’ebperson becomes ineligible for tax benefits, the taxable year that includes the day
on which the certification is revoked, or succeeding taxable years, and that person
may carry over no unused credits from previous years to offset tax under this chapter
fbr the taxable year that includes the day on which the person becomes ineligible for
tax benefits, the taxable jrrear that includes the day on which the certification is

revoked, or succeeding taxable years.

History: 1987 a. 312; 1987 a. 411 ss. 88, 130 to 139; 1987 a. 422; 1989 a. 31,44, 56, 100, 336, 359; 1991 a. 39, 292; 1993 a, 16, 112, 232,491; 1995 a. 2; 1995 a. 27 ss. 3399r
to 3404c, 9116 (5); 1995 a. 209, 227; 1997 a. 27, 41, 237, 299; 1999 a. 5, 9; 2001 a. 16.
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SEcCTION 16

v
SECTION 1§ 71.28 (1dm) (k) of the statutes is amended to read:

71.28 (1dm) (k) If a person who is entitled under s. 560.795 (3) (a) 4. to claim
tax benefits or certified under s. 560.795 (5) ox, 560.798 (3), or 56 4 ceases
business operations in the development zone during any of the taxable years that
that zone exists, that person may not carry over to any taxable year following the

year during which operations cease any unused credits from the taxable year during

which operations cease or from previous taxable years.
vV

History: 1987 a. 312; 1987 a. 411 ss. 88, 130 to 139; 1987 a. 422; 1989 a. 31, 44, 56, 100, 336, 359; 1991 a, 39,292; 1993 a. 16, 112, 232, 491; 1995 a. 2; 1995 a, 27 ss. 3399r
to 3404c, 9116 (5); 1995 a. 209, 227; 19f7 a. 27,41, 237, 299; 1999 a. 5, 9; 2001 a. 16.

SECTION 71.28 (1dx) (a) 2. of the statutes is amended to read:
71.28 (1dx) (a) 2. “Development zone” means a development zone under s.
560.70, a development opportunity zone under s. 6560.795, an enterprise

development zone under s. 560.797, e an agricultural development zone under s.

560.798, or an airport deyglopment zone under s. 560. f29

History: 1987 a.312; 1987 a, 411 ss. 88, 130 to 139; 1987 a. 422; 1989a 31,44, 56,100, 336, 359 1991 a.39,292; 1993 a. 16, 112, 232, 491; 1995 a. 2; 1995 a, 27 ss. 3399r
to 3404c, 9116 (5); 1995 a, 209, 227; 1997 a. 27, 41,237, 299; 1999 a, 5,9 2001 a. 16.

SECTION 71.28 (1dx) (b) (intro.) of the statutes is amended to read:

71.28 (1dx) (b) Credit. (intro.) Except as provided in pars. (be) and (bg) and
in s. 73.03 (85), and subject to s. 560.785, for any taxable year for which the person
is entitled under s. 560.795 (3) to claim tax bene 4 r certified under s. 560.765 (3),
560.797 (4) ex, 560.798 CB)M any person may claim as a credit against
taxes imposed on the person’s income from the person’s business activities in a

development zone under this subchapter the following amounts:

v
History: 1987 a. 312; 1987 a. 411 ss. 88, 130 to 139; 1987 a. 422; 1989 a. 31, 44, 56, 100, 336, 359; 1991 a. 39, 292; 1993 a, 16, 112, 232, 491; 1995 a. 2; 1995 a. 27 ss. 3399r
to 3404c, 9116 (5); 1995 a. 209, 227; 199 a. 27,41, 237, 299; 1999 . 5,9; 2001 a. 16.

SECTION 71.28 (ldx) (c) of the statutes is amended to read:

71.28 (1dx) (¢) Credit precluded. If the certification of a perso tax benefits
under s. 560.765 (3), 560.797 (4) ex, 560.798 (3), or 560.799 1& is revoked, or if the

person becomes ineligible for tax benefits under s. 560.795 (3), that person may not
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SECTION 19

claim credits under this subsection for the taxable year that includes the day on
which the certification is revoked; the taxable year that includes the day on which
the person becomes ineligible for tax benefits; or succeeding taxable years and that
person may not carry over unused credits from previous years to offset tax under this
chapter for the taxable year that includes the day on which certification is revoked;
the taxable year that includes the day on which the person becomes ineligible for tax

benefits; or succeeding taxable years.

v’ .
History: 1987 a. 312; 1987 a. 411 ss. 88, 130 to 139; 1987 a. 422; 1989 a. 31, 44, 56, 100, 336, 359; 1991 a, 39,292; 1993 a. 16, 112, 232, 491; 1995 a. 2; 1995 a. 27 ss. 3399r
to 3404c, 9116 (S); 1995 a. 209, 227; 1987 a. 27, 41,237, 299; 1999 a. 5, 9; 2001 a. 16.

SECTION 71.28 (1dx) (d) of the statutes is amended to read: | |
71.28 (1dx) (d) Carry-over precluded. If a person who is entitled under s.
560.795 (3) to claim tax benefits or certified under s. 560.765 (3), 560.797 (4) ox,
v

560.798 (3),_or 560.799 for benefits ceases business operations in the

development zone during any of the taxable years thaﬁ that zone exists, that person
may not carry over to any téxable yeal; fdliovviﬁg i:he yeér ciuriﬁg Whlch dperations
cease any unused credits from the taxable year during which operations cease or
from previous taxable years.

History: 1987 a. 312; 1987 a. 411 ss. 88, 130 to 139; 1987 a. 422; 1989 a. 31, 44, 56, 100, 336, 359; 1991 a. 39, 292; 1993 a. 16, 112, 232, 491; 1995 a. 2; 1995 a. 27 ss. 3399r
to 3404c, 9116 (5); 1995 a. 209, 227; 1997 a. 27, 41, 237, 299; 1999 a. 5, 9; 2001 a. 16.

oo e g — -
CTI . 4 %9 N v HHE-StAHTEES CITUIMDeFred 4 d . B l d

ol 1) * 7 v iy

amended to read:

XEMPT AND EXCLUDABLE INCOME. () (infzo”) There shall be exempjt

from taxation under thi bchapter the ingonie o insurers all Qf the following:

1. Insurers exempt from fede reome taxation pursuant to section 501 (c) (15)

of the internal revenue cede;town,

dtuals organized under or subject to ch. 612, i d
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SEcTION 21

3. Domestic insurers insuring against financial loss by reason of nonpayment

rincipal, interest and other sums agreed to be paid under the terms of any note

other iystrument constituting a lien or charge on real estate apf-corporation S,
rations organized under ch. 185, but net including income of
cooperative sickness care associations organized undef s. 185.981, or of a service
insurance corpoxation organized under ch. 613, Ahat is derived from a health
maintenance organigation as defined in s. 604.01 (2) or a limited service health
orgenizatien aS deﬁned‘ s. 609.01 (3), uor gperating under subch. I of ch 616 Wlﬁch
are bona fide cooperative operated without pecuniary profit to any shareholder or
member, or operated on a coo erative plan pursuant to which they determine and
distribute their proceeds in subg ﬁ, tial compliance with s. 185.45. This-subsection

5. Insurers located in/4 Do, de elopment zone, except that the income
exempt under this subdifision is limited o an amount equal to the income derived

from the insurer’s buéiness activities in the aitport devela pment zone in the taxable

ear, minus the ivcome derived from the insurer’s Dusiness activities in the area tha

was designated an airport development zone in thd taxable vear immediatel

preceding’the taxable ear in which the area was designatechan airport development

zone ynder s. 560.799 (X). , '

(b) Paragraph (a) does not apply to income that is realized frods the sale of or
purchase and subsequent sale or redemption of lottery prizes if the winmhyg tickets

were originally bought in this state.

History: 1987 a. 312; 1989 a. 31, 336, 359; 1991 a. 37, 39, 260; 1993 a, 16, 112, 263, 437; 1995 a. 27, 56, 371, 380; 1997 a, 27, 37, 237; 1999 a, 9,65;1999 a, 150 5. 672;
1999 a. 167, 194; 2001 a. 16, 38, 109; 2008 a. 37. v

SEcTIO ¢"71.47 (1dm) (a) 1. of the statutes is amended to read:
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SECTION 22
1 71.47 (1dm) (a) 1. “Certified” means entitled under s. 560.795 (3) (a) 4. to clai
v
2 tax benefits or certified under s. 560.795 (5) o, 560.798 (3), or 560.799 1@14‘

History: 1987 a. 312, 411, 422; 1989 a. 31, 44, 56, 100, 336, 35'9/;1991 a.39, 292, 315; 1993 a. 16, 112; 1995 a. 27 s5. 3407m to 3412m, 9116 (5); 1995 a. 209, 227, 417;

1997 a. 27, 41, 237, 299; 1999 a. 5, 9; 200] a. 16.
3 SEcCTION # 71.47 (1dm) (a) 3. of the statutes is amended to read:

71.47 (1dm) (a) 3. “Development zone” means a development opportunity zone

4
5 unde\l/' 8. 560.795 (1) (e) and () or 560.798, or an airport development zone under s.
6 560.799.

History: 1987 a, 312, 411, 422; 1989 a. 31, 44, 56, 100, 336,9; 1991 a. 39, 292, 315; 1993 a. 16, 112; 1995 a. 27 ss. 3407m to 3412m, 9116 (5); 1995 a. 209, 227, 417,
1997 a. 27, 41, 237, 299; 1999 a. 5, 9; 200} a. 16.

7 SECTION 71.47 (1dm) () 1. of the statutes is amended to read:
8 71.47 (1dm) (f) 1. A copy of a verification from the department of commerce that

9 the claimant may claim tax benefits under s. 560.795 (3) (a) 4. or is certified under

10 s.560.795 (5) ex, 560.798 (3)@&1&@@

History: 1987 a. 312, 411, 422; 1989 a. 31, 44, 56, 100, 336, 359‘;y91 a.39, 292, 315; 1993 a. 16, 112; 1995 a. 27 ss. 3407m to 3412m, 9116 (5); 1995 a. 209, 227, 417,
1997 a. 27,41, 237,299; 1999 a. 5, 9; 200 a. 16.

11 SECTION 71.47 (1dm) () of the statutes is amended to read:

12 71.47 (1dm) () If a person who is entitled under s. 560.795 (3) (a) 4. to claim
13~ tax benefits becomes ineligible for such tax benefits, ar if a person’s certification
14 under s. 560.795 (5) ox, 560.798 (3)@@1{1@?@2d, that person may claim
15 no credits under this subsection for the taxable year that includes the day on which

16 the person becomes ineligible for tax benefits, the taxable year that includes the day
17 on which the certification is revoked, or succeeding taxable years, and that person
18 may carry over no unused credi’ts from previous years to offset tax under this chapter
19 for the taxable year that includes the day oﬁ which the person becomes ineligible for
20 tax benefits, the taxable year that includes the day on which the certification is
21 revoked, or succeeding taxable years.

History: 1987 a. 312, 411, 422; 1989 a. 31, 44, 56, 100, 336, 359; 1991 a. 39,292, 315; 1993 a. 16, 112; 1995 a. 27 ss. 3407m to 3412m, 9116 (5); 1995 a. 209, 227,417;
1997 a. 27, 41, 237, 299; 1999 a. 5, 9; 290i a. 16.

22 SEcTIO < 71.47 (1dm) (k) of the statutes is amended to read:
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SEcCTION 26

71.47 (1dm) (k) If a person who is entitled under s. 560.795 (3) (a) 4. to claim
tax benefits or certified under s. 560.795 (5) ox, 560.798 (3) 60.79 Y ceases
business operations in the development zone during any of the taxable years that
that zone exists, that person may not carry over to any taxable year following the

year during which operations cease any unused credits from the taxable year during

which operations cease or from previous taxable years.

History: 1987 a. 312, 411, 422; 1989 a, 31, 44 56,100, 336, 359; '691 a. 39, 292,315; 1993 a. 16, 112; 1995 a. 27 ss. 3407m to 3412m, 9116 (5); 1995 a. 209, 227, 417,
1997 a. 27, 41, 237, 299 1999 a, 5 9;2

SECTION 7 1.47 (1dx) (a) 2. of the statutes is amended to read:
71 47 (ldx) (a) 2. “Development zone” means a development zone under s.
560 70, a development opportunity zone under s. 560.795 or an enterprise

development zone under s. 560.797, ox an agricultural development zone under s.

560.798, or an airport development zone under s. 560.799.

History: 1987 a, 312, 411, 422; 1989 a. 31, 44, 56, 100, 336, 359; 1991 a. 39, 292, 315; 1993 a, 16, 112; 1995 a. 27 ss. 3407m to 3412m, 9116 (5); 1995 a. 209, 227, 417;
1997 a. 27, 41, 237, 299; 1999 a. 5 9; 2801 a. 16. [

SECTION 71.47 (1dx) (b) (intro.) of the statutes is amended to read:

71.47 (1dx) (b) Credit. (intro.) Except or provided in pars. (be) and (bg) and
in 8. 73.03 (35), and subject to s. 560.785, for any taxable year for which the person
is entitled under s. 560.795 (3) to claim tax bene S r certified under s. 560.765 (3),
560.797 (4) ex, 560.798 (3), or 560.72&1_)(_;, any person may claim as a credit against
taxes imposed on the person’s income from the person’s business activities in a

development zone under this subchapter the following amounts:

History: 1987 a. 312, 411, 422; 1989 31, 44, 56, 100, 336, 35?}91 a.39,292,315; 1993 a. 16, 112; 1995 a. 27 ss. 3407m to 3412m, 9116 (5); 1995 a. 209 227,417,
1997 a. 27, 41, 237, 299; 1999 a. 5 1 a, 16.

SECTION 71.47 (1dx) (c) of the statutes is amended to read:

71.47 (1dx) (¢) Credit precluded. If the certification of a perso tax benefits

v
under s. 560.765 (3), 560.797 (4) ex, 560.798 (3),_or 560.799 gﬁz is revoked, or if the
person becomes ineligible for tax benefits under s. 560.795 (3), that person may not

claim credits under this subsection for the taxable year that includes the day on

A
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1 which the certification is revoked; the taxable year that includes the day on which
the person becomes ineligible for tax benefits; or succeeding taxable years and that
person may not carry over unused crédits from previous years to offset tax under this
chapter for the taxable year that includes the day on which certification is revoked;

the taxable year that includes the day on which the person becomes ineligible for tax

(o) IR &1 SR N - E V]

benefits; or succeeding taxable years.

History: 1987 a. 312, 411, 422; 1989 a. 31, 44 56,100, 336, 359y1 a. 39,292, 315 1993 a. 16, 112; 1995 a. 27 ss. 3407m to 3412m, 9116 (S5); 1995 a. 209, 227, 417;
1997 a. 27, 41, 237, 299 1999 a. 3, 9#

SECTION 71.47 (1dx) (d) of the statutes is amended to read:
8 ‘ 71.47 (1dx) (d) Carry-over precluded. If a person who is entitled under s.
9 560.795 (3) to claim tax henefits ge-eertified under s. 560.765 (3), 560.797 (4) ox,
10 560.798 (3),_or 560.799 gﬁ_ 2 for ta'j; benefits ceases business operations in the
11 development zone during any of the taxable years that that zone exists, that person

12 may not carry over to any taxable year following the year during which operations

cease any unused credits from the taxable year during which operations cease or

from previous taxable years.

History: 1987 a. 312, 411, 422; l989a 31 44 56,100, 336, 359 1991 a. 39, 292, 315; 1993 a. 16, 112; 1995 a. 27 ss. 3407m to 3412m, 9116 (5); 1995 a. 209, 227, 417;
1997 a. 217, 41, 237, 299; 1999 . 5 9;

15 SECTION 560 799 of the statutes is created to read:
16 560.799 Airport development zones. (1) DEFINITIONS. In this section:
17 (a) “Airport development project” means the construction or expansion of an

18 airport in this state.

v
19 (b) “Full-time job” has the meaning given in s. 560.70 (2m).
v
20 (c) “Target population” has the meaning given in s. 560.70 (6).
v

21 (d) “Tax benefits” has the meaning given in s. 560.70 (7).
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4
(2) DESIGNATION OF AN AIRPORT DEVELOPMENT ZONE. (a) Subject to par. (c), the

department may designate an area as an airport development zone if the department
determines all of the following:

1. That an airport development project is desired for the area, as evidenced by
a resolution of the governing body of each city, village, and town in which territory
of the airpor‘tiflevelopment zone will be located.

2. That the airport development project serves a public purpose.

3. That the airport development project will likely retain or increase
employment in the state.

4. That the airport development project is not likely to occur or continue
without the department’s designation of the area as an airport development zone.

5. That the alrport development prOJect w111 hkely pos1t1vely affect the area.

(b) In making a determmatlon under par. (a) the department shall cons1der all
of the following:

1. The extent of poverty, unemploymeniyor other factors contributing to general

economic hardship in the area.

2. The prospects for new investment and economic development in the area.

3. The amount of investment that is likely to result from the airport
development project.

4. The number of fulletime jobs that are likely to be created as a result of the
airport development project.

5. The number of full-time jobs that are likely to be available to the target
population as a result of the project.

6. The competitive effect of designating the area as an airport development

zone on other businesses in the area.
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7. The needs of other areas of the state.
8. Any other factors that the department considers relevant.

(c) The department may not designate as an airport development zone, or as
any part of an airport development zone, an area that is located within the
boundaries of an area that is designated as a development zone under s. 560?7 1, as
a development opportunity zone under s. 560.7g5, or as aﬁ enterprise development
zone under s. 560.’}’97.

(3) DURATION OF DESIGNATION; LIMITS ON TAX BENEFITS. (a) When the department
designates an area as an airport development zone, the department shall specify the
length of time, not to exceed 84 months, that the designation is effective, subject to
par. (d\)/. The department shall notify each person certified for tax benefits in an
airport development zone, the department of revenue, the Wisconsin Housing and
Economic Development Authority, and the governing body of each city, village, town,
and federally recognized American Indian tribe or band in which territory of the
airport development zone is located of the designation of and expiration date of the
airport development zone.

(b) When the department designates an area as an airport development zone,
the department shall establish a limit, not to exceed $3,000,000, for tax benefits
applicable to the airport development zone.

() Annually, the department shall estimate the amount of forgone state
revenue because of tax benefits claimed by persons in each airport development zone.

(d) 1. Notwithstanding the length of time specified by the department under

o

par. (a), the designation of an area as an airport development zone shall expire 90

days after the day on which the department determines that the forgone tax
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revenues estimated under par. (::/) will equal or exceed the limit established for the
airport development zone. |

2. The department shall immediately notify each person certified for tax
benefits in an airport development zone, the ~erartment of lgenue, the Wisconsin
Housing and Economic Development Authorit/y, and the governing body of each city,
village, town, and federally recognized American Indian tribe or band in which
territory of the airport development zone is located of a change in the expiration date
of the airport development zone under this parag‘;aph.

(4) CERTIFICATION FOR ’bﬂ!{ls(géEFITS. (a) A person that intends to operate a place
of buéiness in an airport development zone may submit to the deparfment an
application and a business plan. The business plan shall include all of the following:

1. The name and addreés of the person’s business for which tax benefits will be
claimed.

2. The appropriate stconsin tax identiﬁca_tion number of the person.

3. The names and addresses of other locations outside of the airport
development zone where the person conducts business and a description of the
business activities conducted at those locations. |

4. The amount that the person proposes to invest in the place of business or to
spend on the construction, rehabilitation, repair, or remodeling of a building in the

airport development zone.

9. The estimated total investment 6f the person in the airport development
zone.

6. The estimated number of full-time jobs that will be created, retained)or
substantially upgraded as a result of the person’s place of business in the airport

development zone in relation to the amount of tax benefits estimated for the person.



2003 — 2004 Legislature ~15— LRB-3761/P1

JK&RJIM:.......
SEcTION 31
1 7. The person’s plans to make reasonable attempts to hire employees from the
2 target population.
3 8. The estimated number of full-time jobs that will be filled by members of the
4 target population.
‘ 10. Any other 1nformat10n reqmred by the department or the department of
ZonC e
Zevenue. Qw@mmﬂ c& m&(m! g w‘sle ur(wm\ duelsprirt 2ol erpirtss or \f \
7 (b) If the department approves a bus1ness plan under par (a) the department
8 shall certify the person as ehg1ble for tax benefits. The department shall notify the
department of revenue within 30 days of certifying a person under this paragraph

{ LQW
(¢c) The department shall revoke a person’s certification under par. (b) £ the
e o0 |

11 \jperson does any of the following:

12 1. Supphes false or mlsleadmg information to obtaln the tax benefits.
13 2. Leaves the airport development zone to conduct substantially the same
14 business outside of the airport development zone.‘ |
15 3. Ceases operations in the airport development zone and does not renew
16 operation of the business or a similar business in the airport development zone

17 within 12 months.

(d) The department shall notify the department of revenue Wlthln 30 days after
19 revoklng a certification under par. (c)
20 (e) The tax benefits for which a person is certified as eligible under par. (g) are
21 not transferable to another person, business, or location, except to the extent

@ permitted under section 383 of the internal Tevenue code.

23 (5) VERIFICATION OF INFORMATION. The departmentJannually shall verify

informatlon submitted to the department under? 7 1.07/(2dx) 71.28t\dx) p{7 TZ’/QQ
é (1dx WQ 5 (M"N)o’“& Lo@«DMQ

‘lg@m} M/A/‘?( nolls, i{FwW &U&&ﬂwj Zones
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sEcnoN#f Initial applicability.
(1) The treatment of sections 71.07 (2dm) (:5 1. andw3 (f; 1. (]") and (l:) and
(2dx) (a) 2., (b) (1ntro ), (c) and (d) 71.28 (1dm) (a) 1. and 3 , () 1. (]) and (k) and
(1dx) (a) 2., (b) (1ntr0) (c) and (d) and 71.47 (1dm) (a) 1. and 3 , D 1 (]) and (k)

and (1dx) (a) 2., (b) (1ntro.), (c), and (d) of the statutes first applies to taxable years
beginning on January 1, 2005.

(END)

@,/k)o%c/
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(Mo e ﬂ Under the program, the Wisconsin Housing
and Econormc Development Authonty (WHEDA) is authorlzed to award loans to a

24 Jma@x%bm business

. 6 ey, Under the blll a loans 1nterest Tate must
be determme with reference to the amount required to repay the principal and
interest of the bonds described below, plus the cost of issuing the bonds.

The bill provides that the program is to be funded from the proceeds of bonds
issued by WHEDA in an aggregate principal amount of up to $200,000,000. The debt

v v
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service on the bonds, as well as all costs associated with the issuance of the bonds,
is to be paid by the businesses granted the loans under the program.

For further information see the state fiscal estimate, which will be printed as
an appendix to this bill. Lond s '

The people of the state of Wiscopsin; nted in senate and assembly, do
enact as follows: ( ~N
f . NS - L—/L‘ \\\

‘ o
SECTION#: 234.03 (2m)m1:utes is amended to read:
234.03 (2m) To issue notes and bonds in accordance with ss. 234.08, 234.40,

234.50, 234.60, 234.61, 234.626, 234,63, 234.65, and 234.66.

[
SECTIONﬁj 234.03 (11) of the statutes is amended to read:

)

paying all or a portion of authority costs as the authority determineés are reasonable

and as approved by the authority.

[~
SECTION[B! 234.08 (1) of the statutes is amended to read:
234.08 (1) The authority may issue its négotiable notes and bonds in such
principal amount, as, in the opinion of the authority, is necessary to provide sufficient

funds for achieving its corporate purposes, including the purchase of certain

mortgages and securities and the making of secured loans for low— and
moderate-income housing, for the rehabilitation of existing structures and for the
construction of facilities appurtenant thereto as provided in this chapter; for the
making of secured loans to assist eligible elderly homeowners in paying property /
taxes and special assessments; for the payment of interest on notes and bonds of the
author\i/ty dﬁri(_z) onstruction; for the awarding of ¢epitdl i loans under

[
8. 234.63; for the establishment of reserves to secure such notes and bonds; for the Ii
5
5’;
!

provision of moneys for the housing development fund in order to make temporary

AV
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loans to sponsors of housing projects as provided in this chapter; and for all other
expenditures of the authority incident to and necessary or convenient to carry out its
corporate purposes and powers.

SECTION‘*% 234.265 (2;/of the statutes is amended to read:

234.265 (2) Records or portions of records consisting of personal or financial
information provided by a person seeking a grant or loan under s. 234. 08, 234.49,
234.59, 234.61, 234.63, 234.65, 234.67, 234.83, 234.84, 234.90, 234.905, 234. 907 or
234.91, seeking a loan under ss. 234.621 to 234.626, seeking financial assistance
under s. 234.66, seeking investment of funds under s. 234.03 (18m) or in which the
authority has invested funds under s. 234.03 (18m), unless the person consents to
dlsclosure of the information. |

SECTION #234 40 (4) of the statutes is amended to read

234.40 (4) The hmltatlons estabhshed In ss. 234.18 (1), 234.50, 234.60, 234.61,
234.63, 234.65, and 234.66 are not apphcable to bonds issued under the authority of
this sectlon The authority may not have outstanding at any one time bonds for
veterans housing loans in an aggregate principal amount exceeding $61,945,000,
excluding bonds being issued to refund outstanding bonds.

SECTION't\’(234.5(‘)/(4) of the statutes is amended to read:

234.50 (4) The limit,ations established in ss. 234.18 (1), 234.40, 234.60, 234.61,
234.63, 234.65, and 234.66 are not applicable to bonds issued under the authority of
this section. The authority may not have outstanding at any one time bonds for
housing rehabilitation loans in an aggregate principal amount exceeding
$100,000,000, excluding bonds being issued to refund outstanding bonds. The

authority shall consult with and coordinate the issuance of bonds with the building

commission prior to the issuance of bonds.

L
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SEC’I‘ION&-234.60 (2) of the statutes is amended to read:

-

234.60 (2) The limitations in ss. 234.18 (1), 234.40, 234.50, 234.61, 234.63,
234.65, and 234.66 do not apply to bonds or notes issued under this section.
g v
SECTION@?234.61 (1) of the statutes is amended to read:

234.61 (1) Upon the authorization of the department of health and family

§  services, the authority may issue bonds or notes and make loans for the financing of

housing projects which are residential facilities as defined in s. 46.28 (1) (d) and the

-

development costs of those housing projects, if the department of health and family

© 00 =N o o b~ W N

g services has approved the residential facilities for financing under s. 46.28 (2). The

—
o

limitations in ss. 234.18 (1), 234.40, 234.50, 234.60, 234.63, 234.65, and 234.66 do not

—
=

apply to bonds or notes issued under this section. The definition of “nonprofit

[o—y
Do

corporation” in s. 234.01 (9) does not apply to this section.

131 SECTION 9 234.63 of the statutes is created to read:

>

- authority may issue bonds in an aggregate principal amount not to exceed

$200,000,000, excluding bonds issued to refund outstanding bonds issued under this

paragraph. Bonds issued under this paragraph shall be special obligations of the

authority payable solely out of re s received in connection with the @
e 4o Ses. (1)
GACRZ #loan progr including specifically repayments of the loans awarded

under sub. (3) and the proceeds of bonds issued under this paragraph. All assets and

liabilities created through the issuance of bonds under this paragraph shall be

¢

¢ separate from all other assets and liabilities of the authority.




L I O ot A~ W N

L0,

1€
11
12

/

13

14

15
16
17

18

19
20
21
22
23

2003 - 2004 Legislature -5- LRB-3602/2

- RAC&RJIM:kjf:pg
BILL Tl constonetion or Lpinsion g oh SECTION 9 ’
’\ dffyar* N éan Wc’fi’ %/W’ goL @ﬂéé/ﬁ(ﬁd{ Crde~ s, 57,0_7

(b) The limits in ss. 234.18 (1), 234.40, 234.50, 234.60, 234.61, 234.65, and
234.66 do not apply to bonds issued under par. (a).

(¢) The authority shall employ the building commission as its financial

consultant to assist and coordinate the issuance of bonds under par. (a).

(8) (a) The authority may award a loan to a n@nﬁf@nﬁmg businessgj
v

(b) The authority shall charge a rate of interest for each loan awarded under
par. (a) that reasonably approximates that portion of the amount required to repay
the principal and interest of the bonds issued under par. (a), plus the cost of issuing
the bonds, that is allocable to the loan.

v

SECTION 13.:234.66 (3) (b) of the statutes is amended to read:
234.66 (3) (b) The limits in ss. 234.18 (1), 234.40, 234.50, 234.60, 234.61,

234.63, and 234.65 do not apply to bonds or notes issued under this section.

e Lowd 232

PN e
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INSERT ANALYSIS A

This bill creates an airport development zone program which awards income
and franchise tax credits to certain businesses that locate in areas designated as
airport development zones. The bill also creates an airport development zone loan
program which awards loans to finance the construction or expansion of airports in
airport development zones. Significant provisions include:

Designation of airport development zones

Under the bill, the department of commerce (department) may designate an X
area in this state as an airport development zone if the department determines all
of the following: :

1. That a project to construct or expand an airport within the area is desired

by the governing body of each city, village, and town in which territory of the airport[]%(w
development zone will be located.

2. That the airport development project serves a public purpose.

3. That the airport development project will likely retain or increase
employment in the state.

4. That the airport development project is not likely to occur or continue
without the department’s designation of the area as an airport development zone.

5. That the airport development project will likely positively affect the area.

In addition, the bill requires the department to consider all of the following in
making a decision concerning a designation as an airport development zone:

1. The extent of poverty, unemployment,or other factors contributing to general )(
economic hardship in the area.

2. The prospects for new investment and economic development in the area.

3. The amount of investment that is likely to result from the airport
development project.

4. The number of full-time jobs that are likely to be created as a result of the
airport development project.

5. The number of full-time jobs that are likely to be available to the target
population as a result of the project. ‘

6. The competitive effect of designating the area as an airport development
zone on other businesses in the area.

7. The needs of other areas of the state.

8. Any other factors that the department considers relevant.

Under the bill, the department may not designate as an airport development
zone, or as any part of an airport development zone, an area that is located within
the boundaries of an area that is designated as a development zone, development
opportunity zone, or enterprise development zone under current law.

The bill requires the department to specify the length of time, not to exceed 84
months, that a designation is effective and requires the department to establish a
limit, not to exceed $3,000,000, for tax credits applicable to each airport development
zone. In addition, the department must annually estimate the amount of forgorie
state revenue because of tax credits claimed by persons in each airport development
zone. The designation of an area as an airport development zone expires before the



» v
date initially set by the department, if the department determines that the forgone
tax revenues will equal or exceed the limit on tax credits established for the airport
development zone.

Certification for tax credits

The bill allows a person that intends to operate a place of business in an airport
development zone to apply to the department for tax credits. The application must
specify all of the following:

1. The name and address of the person’s business for which tax credits will be
claimed. _ .

2. The appropriate Wisconsin tax identification number of the person.

3. The names and addresses of other locations outside of the airport
development zone where the person conducts business and a description of the
business activities conducted at those locations.

4. The amount that the person proposes to invest in the place of business or to
spend on the construction, rehabilitation, repair, or remodeling of a building in the
airport development zone.

5." The estimated total investment of the person in the airport development
zone.

6. The estimated number of full-time jobs that will be created, retained,or
substantially upgraded as a result of the person’s place of business in the airport
development zone in relation to the amount of tax credits estimated for the person.

7. The person’s plans to make reasonable attempts to hire employees from a
specified target population.

8. The estimated number of full-time jobs that will be filled by members of the
target population.

9. Any other information required by the department or the department of

revenue. =

~~  The bill requires the department to revoke a person’s certification if the
designation of the applicable airport development zone expires. In addition, a
person’s certification must be revoked if the person supplied false or misleading
information to obtain the tax credits; leaves the airport development zone to conduct
substantially the same business outside of the airport development zone; or ceases
operations in the airport development zone and does not renew operation of the
business or a similar business in the airport development zone within 12 months.

Tax credits

A person who is certified to claim tax credits based on the person’s business
activities in an airport development zone may claim 4%t the development zon
capital investment credit under current law. The amount of that credit is equal tg
3 percent of the purchase price of depreciable, tangible personal property or
percent of the amount expended to acquire, construct, rehabilitate, remodel, or
repair real property that is located in the development zone. In addition, the person
may claim a development zoneS§ credit under current law based on the number of
full-time jobs created in the airport development zone.

Airport development zone loan program

X

>
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Fodano
Senator Roessler: MM

Attached is al\airport develgpment zone draft for your review. This draft is based
conceptually on the BHneis statutes you provided to us. However, to fit this concept
into Wisconsin law, we had to make some extensive changes. The details and structure
of much of the program are modelled after the current enterprise development zone
program. In addition, this draft provides bonding for loans to airport developers (by
contrast, the Maibis law provides bonding for the costs of airport development, backed
by tax revenues frem a special purpose taxing district). Please review the draft
carefully and let ws know if you desire any changes.

f ,&\aﬂ“‘
Jrb Robert J. Marchant

Legislative Attorney
Phone: (608) 261-4454 _
E-mail: robert.marchant@legis.state.wi.us

Joseph T. Kreye

Legislative Attorney

Phone: (608) 266—2263

E-mail: joseph.kreye@legis.state.wi.us
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December 18, 2003

Senator Roessler:

Attached is an airport development zone draft for your review. This draft is based
conceptually on the Indiana statutes you provided to us. However, to fit this concept
into Wisconsin law, we had to make some extensive changes. The details and structure
of much of the program are modelled after the current enterprise development zone
program. In addition, this draft provides bonding for loans to airport developers (by
contrast, the Indiana law provides bonding for the costs of airport development, backed

by tax revenues from a special purpose taxing district). Please review the draft
carefully and let us know if you desire any changes.

Robert J. Marchant

Legislative Attorney

Phone: (608) 261—4454

E-mail: robert.marchant@legis.state.wi.us

Joseph T. Kreye

Legislative Attorney

Phone: (608) 266-2263

E-mail: joseph.kreye@legis.state.wi.us
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AN ACT to amend 71.07 (2dm) (a) 1., 71.07 (2dm) (a) 3., 71.07 (2dm) (© 1., 71.07
(2dm) (§), 71.07 (2dm) (k), 71.07 (2dx) (a) 2., 71.07 (2dx) (b) (intro.), 71.07 (2dx)
(c), 71.07 (2dx) (d), 71.28 (1dm) (a) 1., 71.28 (1dm) (a) 3., 71.28 (1dm) () 1.,71.28
(1dm) (j), 71.28 (1dm) (k), 71.28 (1dx) (a) 2., 71.28 (1dx) (b) (intro.), 71.28 (1dx)
(c), 71.28 (1dx) (d), 71.47 (1dm) (a) 1., 71.47 (1dm) (a) 3., 71.47 (1dm) () 1.,71.47
(1dm) (), 71.47 (1dm) (k), 71.47 (1dx) (a) 2., 71.47 (1dx) (b) (intro.), 71.47 (1dx)
(c), 71.47 (1dx) (d), 234.03 (2m), 234.03 (11), 234.08 (1), 234.265 (2), 234.40 (4),
234.50 (4), 234.60 (2), 234.61 (1) and. 234.66 (3) (b); and to create 234.63 and
560.799 of the statutes; relating to: creating income and franciru'se tax credits
for businesses located in an airport development zone and a loan program for

certain construction projects in an airport development zone.

Analysis by the Legislative Reference Bureau
This bill creates an airport development zone program which awards income
and franchise tax credits to certain businesses that locate in areas designated as
airport development zones. The bill also creates an airport development zone loan
program which awards loans to finance the construction or expansion of airports in
airport development zones. Significant provisions include:
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Designation of airport development zones

Under the bill, the Department of Commerce (department) may designate an
area in this state as an airport development zone if the department determines all
of the following:

1. That a project to construct or expand an airport within the area is desired
by the governing body of each city, village, and town in which territory of the airport
development zone will be located. _

2. That the airport development project serves a public purpose.

3. That the airport development project will likely retain or increase
employment in the state.

4. That the airport development project is not likely to occur or continue
without the department’s designation of the area as an airport development zone.

5. That the airport development project will likely positively affect the area.

In addition, the bill requires the department to consider all of the following in
making a decision concerning a designation as an airport development zone:

1. The extent of poverty, unemployment, or other factors contributing to
general economic hardship in the area.

2. The prospects for new investment and economic development in the area.

3. The amount of investment that is likely to result from the airport
development project.

4. The number of full-time jobs that are likely to be created as a result of the
airport development project.

5. The number of full-time jobs that are likely to be available to the target
population as a result of the project.

6. The competitive effect of designating the area as an airport development
zone on other businesses in the area.

7. The needs of other areas of the state.

8. Any other factors that the department considers relevant.

Under the bill, the department may not designate as an airport development
zone, or as any part of an airport development zone, an area that is located within
the boundaries of an area that is designated as a development zone, development
opportunity zone, or enterprise development zone under current law.

The bill requires the department to specify the length of time, not to exceed 84
months, that a designation is effective and requires the department to establish a
limit, not to exceed $3,000,000, for tax credits applicable to each airport development
zone. In addition, the department must annually estimate the amount of forgone
state revenue because of tax credits claimed by persons in each airport development
zone. The designation of an area as an airport development zone expires before the
date initially set by the department, if the department determines that the forgone

tax revenues will equal or exceed the limit on tax credits established for the airport
development zone.

Certification for tax credits

The bill allows a person that intends to operate a place of business in an airport

development zone to apply to the department for tax credits. The application must
specify all of the following:
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The bill provides that the program is to be funded from the proceeds of bonds
issued by WHEDA in an aggregate principal amount of up to $200,000,000. The debt
service on the bonds, as well as all costs associated with the issuance of the bonds,
is to be paid by the businesses granted the loans under the program.

For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

74
SECTION 1. 71.07 (2dm) (a) 1. of the statutes is amended to read:

71.07 (2dm) (a) 1. “Certified” means entitled under s. 560.795 (3) (a) 4. to claim

tax benefits or certified under s. 560.795 (5) ez, 560.798 (3), or 560.799 (4).
v
SECTION 2. 71.07 (2dm) (a) 3. of the statutes is amended to read:
71.07 (2dm) (a) 3. “Development zone” means a development opportunity zone

under s. 560.795 (1) (e) and (f) or 560.798, or an airport development zone under s.

560.799.
v
SECTION 3. 71.07 (2dm) (f) 1. of the statutes is amended to read:

71.07 (2dm) (f) 1. A copy of a verification from the department of commerce that
the claimant may claim tax benefits under s. 560.795 (3) (a) 4. or is certified under
s. 560.795 (5) ox, 560.798 (3), or 560.799 (4).

v
SECTION 4. 71.07 (2dm) (j) of the statutes is amended to read:

71.07 (2dm) () If a person who is entitled under s. 560.795 (3) (a) 4. to claim
tax benefits becomes ineligible for such tax benefits, or if a person’s certification

under s. 560.795 (5) ox, 560.798 (3), or 560.799 (4) is revoked, that person may claim

no credits under this subsection for the taxable year that includes the day on which
the person becomes ineligible for tax benefits, the taxable year that includes the day
on which the certification is revoked, or succeeding taxable years, and that person

may carry over no unused credits from previous years to offset tax under this chépter
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for the taxable year that includes the day on which the person becomes ineligible for
tax benefits, the taxable year that includes the day on which the certification is
revoked, or succeeding taxable years.

v
SECTION 5. 71.07 (2dm) (k) of the statutes is amended to read:

71.07 (2dm) (k) If a person who is entitled under s. 560.795 (3) (a) 4. to claim

tax benefits or certified under s. 560.795 (5) or, 560.798 (3), or 560.799 (4) ceases

business operations in the development zone during any of the taxable years that
that zone exists, that person may not carry over to any taxable year following the
year during which operations cease any unused credits from the taxable year during
which operations cease or from previous taxable years.

SECTION 6. 71.07 (2d}‘5 (a) 2. of the statutes is amended fo read:

71.07 (2dx) (a) 2. “Development zone” means a development zone under s.
560.70, a development opportunity zone under s. 560.795, an enterprise

development zone under s. 560.797, o an agricultural development zone under s.

560.7 98. or an airport development zone under s. 560.799.

v
SECTION 7. 71.07 (2dx) (b) (intro.) of the statutes is amended to read:
71.07 (2dx) (b) Credit. (intro.) Except as provided in pars. (be) and (bg) and
in s. 73.03 (35), and subject to s. 560.785, for any taxable year for which the person

1s entitled under s. 560.795 (3) to claim tax benefits or certified under s. 560.765 (3),

560.797 (4) ex, 560.798 (3), or 560.799 (4), any person may claim as a credit against
taxes imposed on the person’s income from the person’s business activities in a
development zone the follolving amounts:

SECTION 8. 71.07 (2dx) (c) of the statutes is amended to read:

71.07 (2dx) (¢) Credit precluded. If the certification of a person for tax benefits
under s. 560.765 (3), 560.797 (4) ox, 560.798 (3), or 560.799 (4) is revoked, or if the
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person becomes ineligible for tax benefits under s. 560.795 (3), that person may not
cléim credits under this subsection for the taxable year that includes the day on
which the certification is revoked; the taxable year that includes the day on which
the person becomes ineligible for tax benefits; or succeeding taxable years and that
person may not carry over unused credits from previous years to offset tax under this
chapter for the taxable year that includes the day on Which certification is revoked;
the taxable year that includes the day on which the pe\rson becomes ineligible for tax
benefits; or succeeding taxable years.
SECTION 9. 71.07 Z/2dx) (d) of the statutes is amended to read:

71.07 (2dx) (d) Carry-over precluded. If a person who is entitled under s.

560.795 (3) to claim tax benefits or certified under s. 560.765 (3), 560.797 (4) ox,

560.798 (3),_or 560.799 (4) for tax benefits ceases business operations in the
development zone during any of the taxable years that that zone exists, that person
may not carry over to any taxable year following the year during which operations
cease any unused credits from the taxable year during which operations cease or
from previous taxable years.

SEcTION 10. 71.28 (Tdm) (a) 1. of the statutes is amended to read:

71.28 (1dm) (a) 1. “Certified” means entitled under s. 560.795 (3) (a) 4. to claim
tax benefits or certified under s. 560.795 (5) ox, 560.798 (3), or 560.799 (4).

SECTION 11. 71.28 (;dm) (a) 3. of the statutes is amended to read:

71.28 (1dm) (a) 3. “Development zone” means a development opportunity zone

under s. 560.795 (1) (e) and (f) or 560.798, or an airport development zone under s.

560.799.

v \
SECTION 12. 71.28 (1dm) (f) 1. of the statutes is amended to read:
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71.28 (1dm) (f) 1. A copy of a verification from the department of commerce that

the claimant may claim tax benefits under s. 560.795 (3) (a) 4. or is certified under

s. 560.795 (5) ex, 560.798 (3), or 560.799 (4).

N
SECTION 13. 71.28 (1dm) (j) of the statutes is amended to read:
71.28 (1dm) (j) If a person who is entitled under s. 560.795 (3) (a) 4. to claim
tax benefits becomes ineligible for such tax benefits, or if a person’s certification

under s. 560.795 (5) ox, 560.798 (3), or 560.7 99 (4) is revoked, that person may claim

no credits under this subsection for the taxable year that includes the day on which
the person becomes ineligible for tax benefits, the taxable year that includes the day
on which the certification is revoked, or succeeding taxable years, and that person
may carry over no unused credits from previous years to offset tax under this chapter
for the taxable year that includes the day on which the person becomes ineligible for
tax benefits, the taxable year that includes the day on which the certification is
revoked, or succeeding taxable years.

SECTION 14. 71.2g(ldm) (k) of the statutes is amended to read:

71.28 (1dm) (k) If a person who is entitled under s. 560.795 (3) (a) 4. to claim

tax benefits or certified under s. 560.795 (5) ox, 560.798 (3), or 560.799 (4) ceases

business operations in the development zone during any of the taxable years that
that zone exists, that person may not carry over to any taxable year following the
year during which operations cease any unused credits from the taxable year during
which operations cease or from previous taxable years.

SEcCTION 15. 7 1.2871dx) (a) 2. of the statutes is amended to read:

71.28 (1dx) (a) 2. “Development zone” means a development zone under s.

560.70, a development opportunity zone under s. 560.795, an enterprise
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development zone under s. 560.797, or an agricultural development zone under s.

560.798, or an airport development zone under s. 560.799.

SECTION 16. 7 1.2é/( 1dx) (b) (intro.) of the statutes is amended to read:

71.28 (1dx) (b) Credit. (intro.) Except as provided in pars. (be) and (bg) and
in s. 73.03 (35), and subject to s. 560.785, for any taxable year for which the person
is entitled under s. 560.795 (3) to claim tax benefits or certified under s. 560.765 3),

560.797 (4) er, 560.798 (3), or 560.799 (4), any person may claim as a credit against

taxes imposed on the person’s income from the person’s business activities in a
development zone under this subchapter the following amounts:

SECTION 17. 71.28 (‘Idx) (c) of the statutes is amended to read:

71.28 (1dx) (¢) Credit precluded. If the certification of a person for tax benefits
under s. 560.765 (3), 560.797 (4) or, 560.798 (3), or 560.799 (4) is revoked, or if the

person becomes ineligible for tax benefits under s. 560.795 (3), that person may not
claim credits under this subsection for the taxable year that includes the day on
which the certification is revoked; the taxable year that includes the day on which
the person becomes ineligible for tax benefits; or succeeding taxable years and that
person may not carry over unused credits from previous years to offset tax under this
chapter for the taxable year that includes the day on which certification is revoked;
the taxable year that includes ’che day on which the person becomes ineligible for tax
benefits; or succeeding taxable years.

SECTION 18. 71.28 (;dx) (d) of the statutes is amended to read:

71.28 (1dx) (d) Carry-over precluded. If a person who is entitled under s.
560.795 (3) to claim tax benefits or certified under s. 560.765 (3), 560.797 (4) oz,

560.798 (3),_or 560.799 (4) for tax benefits ceases business operations in the

development zone during any of the taxable years that that zone exists, that person
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may not carry over to any taxable year following the year during which operations
cease any unused credits from the taxable year during which operations cease or
from previous taxable years.

SECTION 19. 71.47 ('/1dm) (a) 1. of the statutes is amended to read:

71.47 (1dm) (a) 1. “Certified” means entitled under s. 560.795 (3) (a) 4. to claim

tax benefits or certified under s. 560.795 (5) ox, 560.798 (3), or 560.799 4).

SECTION 20. 71.47 (1dm) (a) 3. of the statutes is amended to read:

71.47 (1dm) (a) 3. “Development zone” means a development opportunity zone

under s. 560.795 (1) (e) and (f) or 560.798, or an airport development zone under s.
560.799.

SECTION 21. 71.47 (1c‘l/m) () 1. of the statutes is amended to read:

71.47(1dm) () 1. A copy of a verification from the department of commerce that
the claimant may claim tax benefits under s. 560.795 (3) (a) 4. or is certified under
s. 560.795 (5) er, 560.798 (3), or 560.799 (4).

SECTION 22. 71.47 ( l/dm) (j) of the statutes is amended to read:

71.47 (1dm) (j) If a person who is entitled under s. 560.795 (3) (a) 4. to claim
tax benefits becomes ineligible for such tax benefits, or if a person’s certification

under s. 560.795 (5) o, 560.798 (3), or 560.799 (4) is revoked, that person may claim

no credits under this subsection for the taxable year that includes the day on which
the person becomes ineligible for tax benefits, the taxable year that includes the day
on which the certification is revoked, or succeeding taxable years, and that person
may carry over no unused credits from previous years to offset tax under this chapter
for the taxable year that includes the day on which the person becomes ineligible for
tax benefits, the taxable year that includes the day on which the certification is

revoked, or succeeding taxable years.
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v
SECTION 23. 71.47 (1dm) (k) of the statutes is amended to read:
71.47 (1dm) (k) If a person who is entitled ‘under 8. 560.795 (3) (a) 4. to claim

tax benefits or certified under s. 560.795 (5) ox, 560.798 (3), or 560.799 (4) ceases

business operations in the development zone during any of the taxable years that
that zone exists, that person may not carry over to any taxable year following the
year during which operations cease any unused credits from the taxable year during
which operations cease or from previous taxable years.

SECTION 24. 71.47‘-?1dx) (a) 2. of the statutes is amended to read:

71.47 (1dx) (a) 2. “Development zone” means a development zone under s.
560.70, a development opportunity zone under s. 560.795 or an enterprise
development zone under s. 560.797, or an agricultural development zone under s.

560.798, or an airport development zone under s. 560.7 99.

SECTION 25. 71.47 (ll/dx) (b) (intro.) of the statutes is amended to read:

71.47 (1dx) (b) Credit. (intro.) Except or provided in pars. (be) and (bg) and
in s. 73.03 (85), and subject to s. 560.785, for any taxable year for which the person
is entitled under s. 560.795 (3) to claim tax benefits or certified under s. 560.765 (3),

560.797 (4) ex, 560.798 (3), or 560.799 (4), any person may claim as a credit against

taxes imposed on the person’s income from the person’s business activities in a
development zone under this subchapter the following amounts:

SECTION 26. 71.47 {1dx) (c) of the statutes is amended to read:

71.47 (1dx) (¢) Credit precluded. If the certification of a persén for tax benefits

under s. 560.765 (3), 560.797 (4) ox, 560.798 (3), or 560.799 (4) is revoked, or if the

person becomes ineligible for tax benefits under s. 560.795 (3), that person may not
claim credits under this subsection for the taxable year that includes the day on

which the certification is revoked; the taxable year that includes the day on which



10
11
12

13

14
15
16
17
18
19
20
21
22
23
24
25

2003 — 2004 Legislature —11- il

SECTION 26

the person becomes ineligible for tax benefits; or succeeding taxable years and that
person may not carry over unused credits from previous years to offset tax under this
chapter for the taxable year that includes the day on which certification is revoked;
the taxable year that includes the day on which the person becomes ineligible for tax
benefits; or succeeding taxable years.

SECTION 27. 71.47 .(/1dx) (d) of the statutes is amended to read:

71.47 (1dx) (d) Carry-over precluded. If a person who is entitled under s.
560.795 (3) to claim tax benefits or certified under s. 560.765 (3), 560.797 (4) o=,

560.798 (3),_or 560.799 (4) for tax benefits ceases business operations in the

development zone during any of the taxable years that that zone exists, that person
may not carry over to any taxable year following the year during which operations
cease any unused credits from the taxable year during which operations cease or
from previous taxable years.

SECTION 28. 234.03<2m) of the statutes is amended to read:

234.03 (2m) To issue notes and bonds in accordance with ss. 234.08, 234.40,
234.50, 234.60, 234.61, 234.626, 234.63, 234.65, and 234.66.

SECTION 29. 2’34.03[/(11) of the statutes is amended to read:

234.03 (11) To collect fees and charges on mortgage loans and economic
development loans and airport development loans under s. 234.63 (3) for the purpose
of paying all or a portion of authority costs as the authority determines are
reasonable and as approved by the authority.

SECTION 30. 234.05(1) of the statutes is amended to read:

234.08 (1) The authority may issue its negotiable notes and bonds in such

principal amount, as, in the opinion of the authority, is necessary to provide sufficient

funds for achieving its corporate purposes, including the purchase of certain
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mortgages and securities and the making of secured loans for low— and
moderate-income housing, for the rehabilitation of existing structures and for the
construction of facilities appurtenant thereto as provided in this chapter; for the
making of secured loans to assist eligible elderly homeowners in paying property

taxes and special assessments; for the payment of interest on notes and bonds of the

authority during construction; for the awarding of airport development loans under

S. 234.63 (3); for the establishment of reserves to secure such notes and bonds; for the
provision of moneys for the housing development fund in order to make temporary
loans to sponsors of housing projects as provided in this chapter; and for all other
expenditures of the authority incident to and necessary or convenient to carry out its
corporate purposes and powers.

SECTION 31. 234.265 (2‘)/0f the statutes is amended to read:

234.265 (2) Records or portions of records consisting of personal or financial
information provided by a person seeking a grant or loan under s. 234.08, 234.49,
234.59, 234.61, 234.63, 234.65, 234.67, 234.83, 234.84, 234.90, 234.905, 234.907, or
234.91, seeking a loan under ss. 234.621 to 234.626, seeking financial assistance‘
under s. 234.66, seeking investment of funds under s. 234.03 (18m) or in which the

authority has invested funds under s. 234.03 (18m), unless the person consents to
disclosure of the information.

SECTION 32. 234.40 (Z) of the statutes is amended to read:

234.40 (4) The limitations established in ss. 234.18 (1), 234.50, 234.60, 234.61,
234.63, 234.65, and 234.66 are not applicable to bonds issued under the authority of
this section. The authority may not have outstanding at any one time bonds for

veterans housing loans in an aggregate principal amount exceeding $61,945,000,

excluding bonds being issued to refund outstanding bonds.
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SECTION 33. 234.50 (4) of the statutes is amended to read:

234.50 (4) The limitations established in ss. 234.18 (1), 234.40, 234.60, 234.61,
234.63, 234.65, and 234.66 are not applicable'to bonds issued under the authority of
this section. The authority may not have outstanding at any one time bonds for
housing rehabilitation loans in an aggregate principal amount exceeding
$100,000,000, excluding bonds being issued to refund outstanding bonds. The
authority shall consult with and coordinate the issuance of bonds with the building
commission prior to the issuance of bonds.

SECTION 34. 234.6(‘)/(2) of the statutes is amended to read:

234.60 (2) The limitations in ss. 234.18 (1), 234.40, 234.50, 234.61, 234.63,
234.65, and 234.66 do not apply to bonds or notes issued under this section.

SECTION 35. 234.6|1/( 1) of the statutes is amended to read:

234.61 (1) Upon the authorization of the department of health and family
services, the authority may issue bonds or notes and make loans for the financing of
housing projects which are residential facilities as defined in s. 46.28 (1) (d) and the
development costs of those housing projects, if the department of heaith and family
services has approved the residential facilities for financing under s. 46.28 (2). The
limitations in ss. 234.18 (1), 234.40, 234.50, 234.60, 234.63, 234.65, and 234.66 do not
apply to bonds or notes issued under this section. The definition of “nonprofit
corporation” in s. 234.01 (9) does not apply to this section.

SECTION 36. 234.63 of the statutes is created té read:

234.63 Airport development zone loan program. (1) There is established

a loan program to be known as the “Wisconsin Airport Development Zone Loan

Program.”
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(2) (a) For the purpose of awarding loans under sub. (3), the authority may
issue bonds in an aggregate principal amount not to exceed $200,000,000, excluding
bonds issued to refund outstanding bonds issued under this paragraph. Bonds
issued under this paragraph shall be special obligations of the authority payable
solely out of revenues received in connection with the loan program under sub. (1),
including specifically repayments of the loans awarded under sub. (3) and the
proceeds of bonds issued under this paragraph. All assets and liabilities created
through the issuénce of bonds under this paragraph shall be separate from all other
assets and liabilities of the authority.

(b) The limits in ss. 234.18 (1), 234.40, 234.50, 234.60, 234.61, 234.65, and
234.66 do not apply to bonds issued under par. (a).

() The authority shall employ the building commission as its financial
consultant to assist and coordinate thé issuance of bonds under par. (a).

(3) (a) The authority may award a loan to a business for the purpose of
financing the construction or expansion of an airport in an airport development zone
established under s. 560.799.

(b) The authority shall charge a rate of interest for each loan awarded under
par. (a) that reasonably approximates that portion of the amount requifed to repay
the principal and interest of the bonds issued under par. (a), plus the cost of issuing

the bonds, that is allocable to the loan.
SECTION 37. 234.6‘6/(3) (b) of the statutes is amended to read:
234.66 (3) (b) The limits in ss. 234.18 (1), 234.40, 234.50, 234.60, 234.61,
234.63, and 234.65 do not apply to bonds or notes issued under this section.
SECTION 38. 560.799‘(,)f the statutes is created to read:

560.799 Airport development zones. (1) DEFINITIONS. In this section:
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(a) “Airport development project” means the construction or expansion of an
airport in this state.

(b) “Full-time job” has the meaning given in s. 560.70 (2m).

(c) “Target population” has the meaning given in s. 560.70 (6).

(d) “Tax benefits” has the meaning given in s. 560.70 (7).

(2) DESIGNATION OF AN AIRPORT DEVELOPMENT ZONE. (a) Subject to par. (c), the
department may designate an area as an airport development zone if the department
determines all of the following:

1. That an airport development project is desired for the area, as evidenced by
a resolution of the governing body of each city, village, and town in which territory
of the airport development zone will be located.

2. That the 'airport development project serves a public purpose.

3. That the airport development project will likely retain or increase
employment in the state.

4. That the airport development project is not likely to occur or continue
without the department’s designation of the area as an airport development zone.

5. That the airport development project will likely positively affect the area.

(b) In makihg a determination under par. (a), the department shall consider all
of the following:

1. The extent of poverty, unemployment, or other factors contributing to
general economic hardship in the area.

2. The prospects for new investment and economic development in the area.

3. The amount of investment that is likely to result from the airport

development project.
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4. The number of fuli—time jobs that afe likely to be created as a result of the
airport development project.

5. The number of full-time jobs that are likely to be available to the target
population as a result of the project.

6. The competitive effect of designating the area as an airport development
zone on other businesses in the area.

7. The needs of other areas of the state.

8. Any other factors that the department considers relevant.

(c) The department may not designate as an airport development zone, or as
any part of an airport development zone, an area that is located within the
boundaries of an area that is designated as a development zone under s. 560.7 1, as
a development opportunity zone under s. 560.795, or as an enterprise development
zone under s. 560.797.

(3) DURATION OF DESIGNATION; LIMITS ON TAX BENEFITS. (a) When the department
designates an area as an airport development zone, the department shall specify the
length of time, not to exceed 84 months, that the designation is effective, subject to
par. (d). The department shall notify each person certified for tax benefits in an
airport development zone, the Department of Revenue, the Wisconsin Housing and
Economic Development Authority, and the governing body of each city, village, town,
and federally recognized American Indian tribe or band in which territory of the
airport development zone is located of the designation of and expiration date of the
airport development zone.

(b) When the department designates an area as an airport development zone,
the department shall establish a limit, not to exceed $3,000,000, for tax benefits

applicable to the airport development zone.



© 0 9 o6 oo W

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

2003 — 2004 Legislature ~17- TRO TRt

SECTION 38

(¢c) Annually, the department shall estimate the amount of forgone state
revenue because of tax benefits claimed by persons in each airport development zone.

(d) 1. Notwithstanding the length of time specified by the department under
par. (a), the designation of an area as an airport development zone shall expire 90
days after the day on which the department determines that the forgone tax
revenues estimated under par. (c¢) will equal or exceed the limit established for the
airport development zone. |

2. The department shall immediately notify each person certified for tax
benefits in an airport development zone, the Departinent of Revenue, the Wisconsin
Housing and Economic Development Authority, and the governing body of éach city,
village, town, and federally recognized American Indian /tribe or band in which
territory of the airport de\IIelopment zone is located of a change in the expiration date
of the airport development zone under this paragraph.

(4) CERTIFICATION FOR TAX BENEFITS. (a) A person that intends to operate a place
of business in an airport development zone may submit to the department an
application and a business plan. The business plan shall include all of the following:

1. The name and address of the person’s business for which tax benefits will be
claimed.

2. The appropriate Wisconsin tax identification number of the person.

3. The names and addresses of other locations outside of the airport
development zone where the person conducts business and a description of the
business activities conducted at those locations.

4. The amount that the person proposes to invest in the place of business or to

spend on the construction, rehabilitation, repair, or remodeling of a building in the

airport development zone.
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SECTION 38

5. The estimated total investment of the person in the airport development
zone.

6. The estimated number of full-time jobs that will be created, retained, or
substantially upgraded as a result of the person’s place of business in the airport
development zone in relation to the amount of tax benefits estimated for the person.

7. The person’s plans to make reasonable attempts to hire employees from the
target population.

8. The estimated number of full-time jobs that will be filled by members of the
target population.

10. Any other information required by the department or the Department of
Revenue.

(b) If the department approves a business plan under par. (a), the department
shall certify the person as eligible for tax benefits. The department shall notify the
Department of Revenue within 30 days of certifying a person under this paragraph.

(¢) The department shall revoke a person’s certification under par. (b) when the
designation of the applicable airport development zone expires or if the person does
any of the following:

1. Supplies false‘ or misleading information to obtain the tax benefits.

2. Leaves the airport development zone to conduct substantially the same
business outside of the airport development zone.

3. Ceases operations in the airport development zone and does not renew
operation of the business or a similar business in the airport development zone

within 12 months.

(d) The department shall notify the Department of Revenue within 30 days

after revoking a certification under par. (c).
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SECTION 38

(e) The tax benefits for which a person is certified as eligible under par. (b) are
not transferable to another person, business, or location, except to the extent
permitted under section 383 of the Internal Revenue Code.

(5) VERIFICATION OF INFORMATION. The department annually shall verify
information submitted to the department under ss. 71.07 (2dm) and (2dx), 71.28
(1dm) and (1dx), and 71.47 (1dm) and (1dx) as it relates to airport development zones.

SECTION 39. Initial applicability.

(1) The treatment of sections 71.07 (2dm) (a) 1. and 3., ® 1., (§), and (k), and
(2dx) (a) 2., (b) (intro.), (c), and (d), 71.28 (1dm) (a) 1. and 3., (P 1., (), and (k), and
(1dx) (a) 2., (b) (intro.), (c), and (d), and 71.47 (1dm) (a) 1. and 3., ® 1., (§), and (k),
and (1dx) (a) 2., (b) (intro.), (c), and (d) of the statutes first applies to taxable years
begiﬁning on January 1, 2005. |

(END)
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AN ACT to aiend 71.07 2dm) (a) 1., 71.07 2dm) (a) 3., 71.07 (2dm) (B 1., 71.07
(2dm) (j), 71.07 (2dm) (k), 71.07 (2dx) (a) 2., 71.07 (2dx) (b) (intro.), 71.07 (2dx)
(¢), 71.07 (2dx) (d), 71.28 (1dm) (a) 1., 71.28 (1dm) (a) 3., 71.28 (1dm) (f) 1., 71.28
(1dm) (), 71.28 (1dm) (k), 71.28 (1dx) (a) 2., 71.28 (1dx) (b) (intro.), 71.28 (1dx)
(c), 71.28 (1dx) (d), 71.47 (1dm) (a) 1., 71.47 (1dm) (a) 3.,71.47 (1dm) () 1., 71.47
(1dm) (j), 71.47 (1dm) (k), 71.47 (1dx) (a) 2., 71.47 (1dx) (b) (intro.), 71.47 (1dx)
(c), 71.47 (1dx) (d), 234.03 (2m), 234.03 (11), 234.08 (1), 234.265 (2), 234.40 (4),
234.50 (4), 234.60 (2), 234.61 (1) and 234.66 (3) (b); and to create 234.63 and
560.799 of the statutes; relating to: creating income and franchise tax credits
for businesses located in an airport development zone and a loan program for

certain construction projects in an airport development zone.

Analysis by the Legislative Reference Bureau

This bill creates an airport development zone program which awards income
and franchise tax credits to certain businesses that locate in areas designated as
airport development zones. The bill also creates an airport development zone loan
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program which awards loans to finance the construction or expansion of airports in
airport development zones. Significant provisions include:

Designation of airport development zones

Under the bill, the Department of Commerce (department) may designate an
area in this state as an airport development zone if the department determines all
of the following:

1. That a project to construct or expand an airport within the area is desired
by the governing body of each city, village, and town in which territory of the airport
development zone will be located.

2. That the airport development project serves a public purpose.

3. That the airport development project will likely retain or increase
employment in the state.

4. That the airport development project is not likely to occur or continue
without the department’s designation of the area as an airport development zone.

5. That the airport development project will likely positively affect the area.

In addition, the bill requires the department to consider all of the following in
making a decision concerning a designation as an airport development zone:

1. The extent of poverty, unemployment, or other factors contributing to
general economic hardship in the area.

2. The prospects for new investment and economic development in the area.

3. The amount of investment that is likely to result from the airport
development project.

4. The number of full-time jobs that are likely to be created as a result of the
airport development project. |

5. The number of full-time jobs that are likely to be available to the target
population as a result of the project.

6. The competitive effect of designating the area as an airport development
zone on other businesses in the area.

7. The needs of other areas of the state.

8. Any other factors that the department considers relevant.

Under the bill, the department may not designate as an airport development
zone, or as any part of an airport development zone, an area that is located within
the boundaries of an area that is designated as a development zone, development
opportunity zone, or enterprise development zone under current law.

The bill requires the department to specify the length of time, not to exceed 84
months, that a designation is effective and requires the department to establish a
limit, not to exceed $3,000,000, for tax credits applicable to each airport development
zone. In addition, the department must annually estimate the amount of forgone
state revenue because of tax credits claimed by persons in each airport development
zone. The designation of an area as an airport development zone expires before the
date initially set by the department, if the department determines that the forgone

tax revenues will equal or exceed the limit on tax credits established for the airport
development zone.
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Certification for tax credits

The bill allows a person that intends to operate a place of business in an airport
development zone to apply to the department for tax credits. The application must
specify all of the following:

1. The name and address of the person’s business for which tax credits will be
claimed.

2. The appropriate Wisconsin tax identification number of the person.

3. The names and addresses of other locations outside of the airport
development zone where the person conducts business and a description of the
business activities conducted at those locations. ‘

4. The amount that the person proposes to invest in the place of business or to
spend on the construction, rehabilitation, repair, or remodeling of a building in the
airport development zone.

5. The estimated total investment of the person in the airport development
zone.

6. The estimated number of full-time jobs that will be created, retained, or
substantially upgraded as a result of the person’s place of business in the airport
development zone in relation to the amount of tax credits estimated for the person.

7. The person’s plans to make reasonable attempts to hire employees from a
specified target population. i

{ 8. The estimated number of full-time jobs that will be filled by members of the
target population.

9. Any other information required by the department or the Department of
Revenue.

The bill requires the department to revoke a person’s certification if the
designation of the applicable airport development zone expires. In addition, a
person’s certification must be revoked if the person supplied false or misleading

- information to obtain the tax credits; leaves the airport development zone to conduct
substantially the same business outside of the airport development zone; or ceases
operations in the airport development zone and does not renew operation of the
business or a similar business in the airport development zone within 12 months.
Tax credits

A person who is certified to claim tax credits based on the person’s business
activities in an airport development zone may claim the development zone’s capital
investment credit under current law. The amount of that credit is equal to 3 percent
of the purchase price of depreciable, tangible personal property or 3 percent of the
amount expended to acquire, construct, rehabilitate, remodel, or repair real property
that is located in the development zone. In addition, the person may claim a
development zone’s credit under current law based on the number of full-time jobs
created in the airport development zone.

Airport development zone loan program
The bill establishes a loan program to be known as the “Airport Development

Zone Loan Program.” Under the program, the Wisconsin Housing and Economic
Development Authority (WHEDA) is authorized to award loans to a business for the

purpose of financing the construction or expansion of an airport in an airport
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\__17 development zong) Under the bill, a loan’s interest rate must be determined with
reference to the d&mount required to repay the principal and interest of the bonds
described below, plus the cost of issuing the bonds.
The bill provides that the program is to be funded from the proceeds of bonds
issued by WHEDA in an aggregate principal amount of up to $200,000,000. The debt
service on the bonds, as well as all costs associated with the issuance of the bonds,
is to be paid by the businesses granted the loans under the program.
For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

1 SECTION 1. 71.07 (2dm) (a) 1. of the statutes is amended to read:
71.07 (2dm) (a) 1. “Certified” means entitled under s. 560.795 (3) (a) 4. to claim

tax benefits or certified under s. 560.795 (5) ox, 560.798 (3), or 560.799 (4).

71.07 (2dm) (a) 3. “Development zone” means a development opportunity zone

under s. 560.795 (1) (e) and (f) or 560.798, or an airport development zone under s.

2

3

4 SECTION 2. 71.07 (2dm) (a) 8. of the statutes is amended to read:
5

6

7 560.799.

8 SECTION 3. 71.07 (2dm) () 1. of the statutes is amended to read:
9 71.07 (2dm) (f) 1. A copy of a verification from the department of commerce that

10 the claimant may claim tax benefits under s. 560.795 (3) (a) 4. or is certified under

11 s. 560.795 (5) ez, 560.798 (3), or 560.799 (4).

12 ' SECTION 4. 71.07 (2dm) (j) of the statutes is amended to read:
13 71.07 (2dm) (j) If a person who is entitled under s. 560.795 (3) (a) 4. to claim
14 tax benefits becomes ineligible for such tax benefits, or if a person’s certification

15 under s. 560.795 (5) or, 560.798 (3), or 560.799 (4) is revoked, that person may claim
16 no credits under this subsection for the taxable year that includes the day on which

17 the person becomes ineligible for tax benefits, the taxable year that includes the day
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on which the certification is revoked, or succeeding taxable years, and that person
may carry over no unused credits from previous years to offset tax under this chapter
for the taxable year that includes the day on which the person becomes ineligible for
tax benefits, the taxable yeaf that includes the day on which the certification is
revoked, or succeeding taxable years. |

SECTION 5. 71.07 (2dm) (k) of the statutes is amended to read:

71.07 (2dm) (k) If a person who is entitled under s. 560.795 (3) (a) 4. to claim

tax benefits or certified under s. 560.795 (5) ez, 560.798 (3). or 560.799 (4) ceases

business operations in the development zone during any of the taxable years that
that zone exists, that person may not carry over to any taxable year following the
year during which operations cease any unused credits from the taxable year durihg
which operations cease or from previous taxable years.

SECTION 6. 71.07 (2dx) (a) 2. of the statutes is amended to read:

71.07 (2dx) (a) 2. “Development zone” means a development zone under s.
560.70, a development opportunity zone under s. 560.795, an enterprise
development zone under s. 560.797, or an agricultural development zone under s.

560.798, or an airport development zone under s. 560.799.

SECTION 7. 71.07 (2dx) (b) (intro.) of the statutes is amended to read:

71.07 (2dx) (b) Credit. (intro.) Except as provided in pars. (be) and (bg) and
in s. 73.03 (35), and subject to s. 560.785, for any taxable year for which the person
is entitled under s. 560.795 (3) to claim tax benefits or certified under s. 560.765 (3),
560.797 (4) ex, 560.798 (3), or 560.799 (4), any person may claim as a credit against

taxes imposed on the person’s income from the person’s business activities in a

development zone the following amounts:

SECTION 8. 71.07 (2dx) (c) of the statutes is amended to read:
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71.07(2dx) (¢) Credit precluded. If the certification of a person for tax benefits

under s. 560.765 (3), 560.797 (4) ox, 560.798 (3), or 560.799 (4) is revoked, or if the

person becomes ineligible for tax benefits under s. 560.795 (3), that person may not
claim credits under this subsection for the taxable year that includes the day on
which thre certification is revoked; the taxable year that includes the day on which
the person becomes ineligible for tax benefits; or succeeding taxable years and that
person may not carry over unused credits from previous years to offset tax under this
chapter for the taxable year that includes the day on which certification is revoked;
the taxable year that includes the day on which the person becomes ineligible for tax
benefits; or succeeding taxable years.

SECTION 9. 71.07 (2dx) (d) of the statutes is amended to read:

71.07 (2dx) (d) Carry—over precluded. If a person who is entitled under s.
560.795 (3) to claim tax benefits or certified under s. 560.765 (3), 560.797 (4) o=,

560.798 (3),_or 560.799 (4) for tax benefits ceases business operations in the
development zone during any of the taxable years that that zone exists, that person

may not carry over to any taxable year following the year during which operations

cease any unused credits from the taxable year during which operations cease or

from previous taxable years.

SEcTION 10. 71.28 (1dm) (a) 1. of the statutes is amended to read:

71.28 (1dm) (a) 1. “Certified” means entitled under s. 560.795 (3) (a) 4. to claim
tax benefits or certified under s. 560.795 (5) ox, 560.798 (3), 0r 560.799 (4).

SECTION 11. 71.28 (1dm) (a) 8. of the statutes is amended to read:

71.28 (1dm) (a) 3. “Development zone” means a development opportunity zone

under s. 560.795 (1) (e) and (f) or 560.7 98, or an airport development zone under s.
560.799.
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SECTION 12. 71.28 (1dm) (f) 1. of the statutes is amended to read:
71.28 (1dm) (f) 1. A copy of a verification from the department of commerce that
the claimant may claim tax benefits under s. 560.795 (3) (a) 4. or is certified under

s. 560.795 (5) ex, 560.798 (3). or 560.799 (4).

SECTION 13. | 71.28 (1dm) (j) of the statutes is amended to read:
71.28 (1dm) (j) If a person who is entitled under s. 560.795 (3) (a) 4. to claim
tax benefits becomes ineligible for such tax benefits, or if a person’s certification

under s. 560.795 (5) ox, 560.798 (3), or 560.799 (4) is revoked, that person may claim

no credits under this subsection for the taxable year that includes the day on which
the person becomes ineligible for tax benefits, the taxable year that includes the day
on which the .certiﬁcation is revoked, or succeeding taxable years, and that person
may carry over no unused credits from previous years to offset tax under this chapter
for the taxable year that includes the day on which the person becomes ineligible for
tax benefits, the taxable year that includes the day on which the certification is
revoked, or succeeding taxable years.

SECTION 14. 71.28 (1dm) (k) of the statutes is amended to read:

71.28 (1dm) (k) If a person who is entitled under s. 560.795 (3) (a) 4. to claim
tax benefits or certified under s. 560.795 (5) or, 560.798 (3), or 560.799 (4) ceases
business operations in the development zone during any of the taxable years that
that zone exists, that person may not carry over to any taxable year following the
year during which operations cease any unused credits from the taxable year during
which operations cease or from previous taxable years.

SECTION 15. 71.28 (1dx) (a) 2. of the statutes is amended to read:

71.28 (1dx) (a) 2. “Development zone” means a development zone under s.

560.70, a development opportunity zone under s. 560.795, an enterprise
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development zone under s. 560.797, ex an agricultural development zone under s.

560.798, or an airport development zone under s. 560.799.

SECTION 16. 71.28 (1dx) (b) (intro.) of the statutes is amended to read:

71.28 (1dx) (b) Credit. (intro.) Except as provided in pars. (be) and (bg) and
in s. 73.03 (35), and subject to s. 560.785, for any taxable year for which the person
is entitled under s. 560.795 (3) to claim tax benefits or certified under s. 560.765 3),

560.797 (4) ex, 560.798 (3), or 560.799 (4), any person may claim as a credit against

taxes imposed on the person’s income from the person’s business activities in a
development zone under this subchapter the following amounts:
~ SECTION 17. 71.28 (1dx) (c) of the statutes is amended to read:
71.28 (1dx) (¢) Credit precluded. If the certification of a person for tax benefits
under s. 560.765 (3), 560.797 (4) ox, 560.798 (3)._or 560.799 (4) is revoked, or if the

person becomes ineligible for tax benefits under s. 560.795 (3), that person may not
claim credits under this subsection for the taxable year that includes the day on
which the certification is revoked; the taxable year that includes the day on which
the person becomes inelig'ible for tax benefits; or succeeding taxable years and that
person may not carry over unused credits from previous years to offset tax under this
chapter for the taxable year that includes the day on which certification is revoked;
the taxable year that includes the day on which the person becomes ineligible for tax
benefits; or succeeding taxable years.

SECTION 18. 71.28 (1dx) (d) of the statutes is amended to read:

71.28 (1dx) (d) Carry-over precluded. If a person who is entitled under s.
560.795 (3) to claim tax benefits or certified under s. 560.765 (3), 560.797 (4) oz,

560.798 (3), or 560.799 (4) for tax benefits ceases business operations in the

development zone during any of the taxable years that that zone exists, that person
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may not carry over to any taxable year following the year during which operations
cease any unused credits from the taxable year during which operations cease or
from previous taxable years.

SECTION 19. 71.47 (1dm) (a) 1. of the statutes is amended to read:

71.47 (1dm) (a) 1. “Certified” means entitled under s. 560.795 (3) (a) 4. to claim

tax benefits or certified under s. 560.795 (5) ex, 560.798 (3), or 560.799 (4).

SECTION 20. 71.47 (1dm) (a) 8. of the statutes is amended to read:
71.47 (1dm) (a) 3. “Development zone” means a development opportunity zone

under s. 560.795 (1) (e) and (f) or 560.7 98, or an airport development zone under s,
560.799.

SECTION 21. 71.47 (1dm) (f) 1. of the statutes is amended to read:

71.47 (1dm) (f) 1. A copy of a verification from the department of commerce that

the claimant may claim tax benefits under s. 560.795 (3) (a) 4. or is certified under

s. 560.795 (5) er, 560.798 (3), or 560.799 (4).

SECTION 22. 71.47 (1dm) (j) of the statutes is amended to read:

71.47 (1dm) (j) If a person who is entitled under s. 560.795 (3) (a) 4. to claim
tax benefits becomes ineligible fof such tax benefits, or if a person’s certiﬁca;tion
under s. 560.795 (5) ex, 560.798 (3), or 560.799 (4) is revoked, that person may claim
no credits under this subsection for the taxable year that includes the day on which
the person becomes ineligible for tax benefits, the taxable year that includes the day
on which the certification is revoked, or succeeding taxable years, and that person
may carry over no unused credits from previous years to offset tax under this chapter
for the taxable year that includes the day on which the person becomes ineligible for
tax benefits, the taxable year that includes the day on which the certification is

revoked, or succeeding taxable years.
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SECTION 23. 71.47 (1dm) (k) of the statutes is amended to read:

71.47 (1dm) (k) If a person who is entitled under s. 560.795 (3) (a) 4. to claim

tax benefits or certified under s. 560.795 (5) ox, 560.798 (3). or 560.799 (4) ceases

business operations in the development zone during any of the taxable years that
that zone exists, that person may not carry over to any taxable year following the
year during which operations cease any unused credits from the taxable year during
which operations cease or from previous taxable years.

SECTION 24. 71.47 (1dx) (a) 2. of the statutes is amended to read:

71.47 (1dx) (a) 2. “Development zone” means a development zone under s.
560.70, a development opportunity zdne under s. 560.795 or an enterprise
development zone under s. 560.797, or an agricultural development zone under s.

560.798, or an airport development zone under s. 560.799.

SECTION 25. 71.47 (1dx) (b) (intro.) of the statutes is amended to read:

71.47 (1dx) (b) Credit. (intro.) Except or provided in pars. (be) é.nd (bg) and
in s. 73.03 (35), and subject to s. 560.785, for any taxable year for which the person
is entitled under s. 560.795 (3) to claim tax benefits or certified under s. 560.765 (3),

560.797 (4) or, 560.798 (3), or 560.799 (4), any person may claim as a credit against

taxes imposed on the person’s income from the person’s business activities in a
development zone under this subchapter the following amounts:

SECTION 26. 71.47 (1dx) (c) of the statutes is amended to read:

71.47 (1dx) (c) Credit precluded. If the certification of a person for tax benefits
under s. 560.765 (3), 560.797 (4) or, 560.798 (3),or 560.799 (4) is revoked, or if the

person becomes ineligible for tax benefits under s. 560.795 (3), that person may not
claim credits under this subsection for the taxable year that includes the day on

which the certification is revoked; the taxable year that includes the day on which
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the person becomes ineligible for tax benefits; or succeeding taxable years and that
person may not carry over unused credits from previous years to offset tax under this
chapter for the taxable year that includes the day on which certification is revoked,;
the taxable year that includes the day on which the person becomes ineligible for tax
benefits; or succeeding taxable years.

SECTION 27. 71.47 (1dx) (d) of the statutes is amended to read:

71.47 (1dx) (d) Carry-over precluded. If a person who is entitled under s.
560.795 (3) to claim tax benefits or certified under s. 560.765 (3), 560.797 (4) ox,

560.798 (3),_or 560.799 (4) for tax benefits ceases business operations in the
development zone during any of the taxable years that that zone exists, that person
may not carry over to any taxable year following the year during which operations

cease any unused credits from the taxable year during which operations cease or

from previous taxable years.
SECTION 28. 234.03 (2m) of the statutes is amended to read:

234.03 (2m) To issue notes and bonds in accordance with ss. 234.08, 234.40,

234.50, 234.60, 234.61, 234.626, 234.63, 234.65, and 234.66.
SECTION 29. 234.03 (11) of the statutes is amended to read:
234.03 (11) To collect fees and charges on mortgage loans and economic

development loans and airport development loans under s. 234.63 (3) for the purpose

of paying all or a portion of authority costs as the authority determines are
reasonable and as approved by the authority.

SECTION 30. 234.08 (1) of the statutes is amended to read:

234.08 (1) The authority may issue its negotiable notes and bonds in such
principal amount, as, in the opinion of the authority, is necessary to provide sufficient

funds for achieving its corporate purposes, including the purchase of certain
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mortgages and securities and the making of secured loans for low— and
moderate—-income housing, for the rehabilitation of existing structures and for the
construction of facilities appurtenant thereto as provided in this chapter; for the
making of secured loans to assist eligible elderly homeowners in paying property
taxes and special assessments; for the payment of interest on notes and bonds of the
authority during construction; for the awarding of airport development loans under
s. 234.63 (3); for the establishment of reserves to secure such notes and bonds; for the
provision of moneys for the housing development fund in order to make temporary
loans to sponsors of housing projects as provided in this chapter; and for all other
expenditures of the authority incident to and necessary or convenient to carry out its
corporate purposes and powers. |

SECTION 31. 234.265 (2) of the statutes is amended to read:

234.265 (2) Records or portions of records consisting of personal or financial

- information provided by a person seeking a grant or loan under s. 234.08, 234.49,

234.59, 234.61, 234.63, 234.65, 234.67, 234.83, 234.84, 234.90, 234.905, 234.907, or
234.91, seeking a loan undef ss. 234.621 to 234.626, seeking financial assistance
under s. 234.66, seeking investment of funds under s. 234.03 ( 18m) or in which the
authority has invested funds under s. 234.03 (18m), unless the person consents to
disclosure of the information.

SECTION 32. 234.40 (4) of the statutes is amended to read:

234.40 (4) The limitations established in ss. 234.18 (1), 234.50, 234.60, 234.61,
234.63, 234.65, and 234.66 are not applicable to bonds issued under the authority of
this section. The authority may not have outstanding at any one time bonds for
veterans housing loans in an aggregate principal amount exceeding $61,945,000,

excluding bonds being issued to refund outstanding bonds.
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SECTION 33. 234.50 (4) of the statutes is amended to read:

234.50 (4) The limitations established in ss. 234.18 (1), 234.40, 234.60, 234.61,
234.63, 234.65, and 234.66 are not applicable to bonds issued under the authority of
this section. The authority may not have outstanding at any one time bonds for
housing rehabilitation loans in an aggregate principal amount exceeding
$100,000,000, excluding bonds being issued to refund outstanding bonds. The
authority shall consult with and coordinate the issuance of bonds with the building
commission prior to the issuance of bonds.

SECTION 34. 234.60 (2) of the statutes is amended to read:

234.60 (2) The limitations in ss. 234.18 (1), 234.40, 234.50, 234.61, 234.63,
234.65, and 234.66 do not apply to bonds or notes issued under this section.

SECTION 35. 234.61 (1) of the statutes is amended to read:

234.61 (1) Upon the authorization of the department of health and family
services, the authority may issue bonds or notes and make loans for the financing of
housing projects which are residential facilities as defined in s. 46.28 (1) (d) and the
development costs of those housing projects, if the department of health and family
services has approved thg residential facilities for financing under s. 46.28 (2). The

limitations in ss. 234.18 (1), 234.40, 234.50, 234.60, 234.63, 234.65, and 234.66 do not

apply to bonds or notes issued under this section. The definition of “nonprofit
corporation” in s. 234.01 (9) does not apply to this section.

SECTION 36. 234.63 of the statutes is created to read:

234.63 Airport development zone loan program. (1) There is established

a loan program to be known as the “Wisconsin Airport Development Zone Loan

Program.”
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1 (2) (a) For the purpose of awarding loans under sub. (3), the authority may

2 - issue bonds in an aggregate principal amount not to exceed $200,000,000, excluding
3 bonds issued to refund outstanding bonds issued under this paragraph. Bonds
4 issued under this paragraph shall be special obligations of the authority payable
5 solely out of revenues received in connection With the loan program under sub. (1),
6 including specifically repayments of the loans awarded under sub. (3) ’and the
7 proceeds of bonds issued under this paragraph. All assets and liabilities created
8 thréugh the issuance of bonds under this paragraph shall be separate from all other
9 assets and liabilities of the authority.

10 (b) The limits in ss. 234.18 (1), 234.40, 234.50, 234.60, 234.61, 234.65, and

11 234.66 do not apply to bonds issued under par. (a).

12 (c) The authority shall employ the building commission as its financial

13 consultant to assist and coordinate the issuance of bonds under par. (a).

14 (8) (a) The authority may award a loan to a business for the purpose of

15 financing the construction or expansion of an airport in an airport development zone

established under s. 560.79%

17 (b) The authority shall charge a rate of interest for each loan awarded under
18 par. (a) that reasonably approximates that portion of the amount required to repay
19 the principal and interest of the bonds issued under par. (a), plus the cost of issuing

20 the bonds, that is allocable to the loan.

21 SECTION 37. 234.66 (3) (b) of the statutes is amended to read:

22 234.66 (3) (b) The limits in ss. 234.18 (1), 234.40, 234.50, 234.60, 234.61,
23 234.63, and 234.65 do not apply to bonds or notes issued under this section.

24 SECTION 38. 560.799 of the statutes is created to read:

25 560.799 Airport development zones. (1) DEFINITIONS. In this section: te
wcldig frrocing wctinilin By dnensos. tho sl of Zr oud fiow
)
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(a) “Airport development project” means the construction or expansion of an
airport in this state.

(b) “Full-time job” has the Iﬁeaning given in s. 560.70 (2m).

(c) “Target population” has the meaning given in s. 560.70 (6).

(d) “Tax benefits” has the meaning given in s. 560.70 (7).

(2) DESIGNATION OF AN ATRPORT DEVELOPMENT ZONE. (a) Subject to par. (c), the
department may designate an area as an airport development zone if the department
determines all of the following:

1. That an airport development project is desired for the area, as evidenced by
a resolution of the governing body of each city, village, and town in which territory
of the airport development zone will be located.

2. That the airport development project serves a public purpose.

3. That the airport development project will likely retain or increase
employment in the state.

4. That the airport development project is not likely to occur or continue
without the department’s designation of the area as an airport development zone.

5. That the airport development project will likely positively affect the area.

(b) In making a determination under par. (a), the department shall consider all
of the following:

1. The extent of poverty, uhemployment, or other factors contributing to
general economic hardship in the area.

2. The prospects for new investment and economic development in the area.

3. The amount of investment that is likely to result from the airport

development project.
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4. The number of full-time jobs that are likely to be created as a result of the
airport development project.

5. The number of full-time jobs that are likely to be available to the target
population as a result of the project.

6. The competitive effect of designating the area as an airport development
zone on other businesses in the area.

7. The needs of other areas of the state.

8. Any other factors that the department considers relevant.

(¢) The department may not designate as an airport development zone, or as
any part of an airport development zone, an area that is located within the
boundaries of an area that is designated as a development zone under s. 560.71, as
a development opportunity zone under s. 560.7 95; or as an enterprise development
zone under s. 560.797.

(3) DURATION OF DESIGNATION; LIMITS ON TAX BENEFITS. (a) When the department
designates an area as an airport develobment zone, the department shall specify the
length of time, not to exceed 84 months, that the designation is effective, subject to
par. (d). The department shall notify each person certified for tax benefits in an
airport development zone, the Department of Revenue, the Wisconsin Housing and

Economic Development Authority, and the governing body of each city, village, town,

and federally recognized American Indian tribe or band in which territory of the

| airport development zone is located of the designation of and expiration date of the

airport development zone.

(b) When the department designates an area as an airport development zone,
the department shall establish a limit, not to exceed $3,000,000, for tax benefits

applicable to the airport development zone.
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(c) Annually, the department shall estimate the amount of forgone state
revenue because of tax benefits claimed by persons in each airport development zone.

(d) 1. Notwithstanding the length of time specified by the department under
par. (a), the designation of an area as an airport development zone shall expire 90
days after the day on which the department determines that the forgone tax
revenues estimated under par. (¢) will equal or exceed the limit established for the
airport development zone.

2. The department shall immediately notify each ‘person certified for tax
benefits in an airport development zone, the Department of Revenue, the Wisconsin
Housing and Economic Development Authority, and the governing body of each city,
village, town, and federally recognized American Indian tribe or band in which
territory of the airport development zone is located of a change in the expiration date
of the airport development zone under this paragraph.

(4) CERTIFICATION FOR TAX BENEFITS. (a) A person that intends to operate a place
of business in an airport deveiopment zone may submit to the department an
application and a business plan. The business plan shall include all of the following:

1. The name and address of the person’s business for which tax benefits will be”
claimed.

2. The appropriate Wisconsin tax identification number of the person.

3. The names and addresses of other locations outside of the airport
development zone where the person conducts business and a description of the
business activities conducted at those locations.

4. The amount that the person proposes to invest in the place of business or to
spend on the construction, rehabilitation, repair, or remodeling of a building in the

airport development zone.
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5. The estimated total investment of the person in the airport development
zone.

6. The estimated number of full-time jobs that will be created, retained, or
substantially upgraded as a result of the person’s place of business in the airport
development zone in relation to the amount of tax beneﬁts estimated for the person.

7. The person’s plans to make reasonable attempts to hire employees from the
target population.

8. Thé estimated number of full-time jobs that will be filled by members of the
target population.

10. Any other information required by the department or the Department of
Revenue.

(b) If the department approves a business plan under par. (a), the department
shall certify the person as eligible for tax benefits. The department shél] notify the
Department of Revenue within 30 days of certifying a person under this paragraph.

(c) The department shall revoke a person’s certification under par. (b) when the
designation of the applicable airport development zone expires or if the person does
any of the following:

1. Supplies false or misleading information to obtain the tax benefits.

2. Leaves the airport development zone to conduct substantially the same
business outside of the airport development zone.

3. Ceases operations in the éirport development zone and does not renew
operation of the business or a similar business in the airport development zone

within 12 months.

(d) The department shall notify the Department of Revenue within 30 days

after revoking a certification under par. (c).
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(e) The tax benefits for which a person is certiﬁed as eligible under par. (b) are
not transferable to another person, business, or location, except to the extent
permitted under section 383 of the Internal Revenue Code.

(5) VERIFICATION OF INFORMATION. The department annually shall verify
information submitted to the department under ss. 71.07 (2dm) and (2dx), 71.28
( 1dm). and (1dx), and 71.47 (1dm) and (1dx) as it relates to airport development zones.

SECTION 39. Initial applicability.

(1) The treatment of sections 71.07 (2dm) (a) 1. and 3., (f) 1., (), and (k), and
(2dx) (a) 2., (b) (intro.), (c), and (d), 71.28 (1dm) (a) 1. and 3., (D 1., (), and (k), and
(1dx) (a) 2., (b) (intro.), (¢), and (d), and 71.47 (1dm) (a) 1. aﬁd 3., (0 1., (§), and (k),
and (1dx) (a) 2., (b) (intro.), (c), and (d) of the statutes first applies to taxable years
beginning on January 1, 2005.

(END)



