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~ Grant, Peter
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" From: Davis, Brett
Sent: Tuesday, February 03, 2004 6:37 PM
To: Grant, Peter
Subject: FW: WI Advantage Jobs Training Program Amendments

Peter -

Attached are additional changes that Senator Leibham would like to make to SB 384. Please give me a call to discuss
them if you have questions. | can also talk with you about how we plan to amend the language into the bill. It's changed
since we last discussed it.

Thanks!

Brett

By

compromise
language 2.02.04.do...
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SB 384 Amendments 5

@”’1/' Delete Section 2 of SB 384 (language authorizing the Wisconsin Technical College
System districts to create non-stock corporations).

V2. Authorize technical college district boards to engage in activities necessary or

convenient for the purposes of raising funds and providing support directly related to
the implementation and support of the Wisconsin Advantage Jobs Training Program
except as expressly limited by law or by district or board rule, resolution or policy.

3. Revenue Bond Stabilization Fund
Y » Establish a Wisconsin Advantage Jobs Training Program (WAP) Revenue Bond
Stabilization Fund to be administered by the WTCS Board.
» The Fund would receive a portion of the revenue collected through the income
tax increment (not to exceed 5%). The WTCS Board would determine the exact
percentage deposited in the stabilization fund each year.
* The Fund would be used to offset any shortfalls in revenues collected by the > S\V«v(::iﬂ “g&&j -
WTCS districts for the repayment of the WAP revenue bonds resulting from (;M'“ e
business defaults. Revenue from the Fund is prohibited from being usedTor any s
purpose other than the repayment of the bonds resulting from a business default. Mb ww@W’
The Funds can only be released by the state board. %,&{W(
W o
* As funds accumulate in the stabilization fund, the WTCS Board may determine el w
when a sufficient balance has been reached and shall remit to the districts any
revenues beyond that balance according to the proportional share contributed by
each district to the fund.
-y ?
“§ 4. Limit the training provided by the Advantage Program to WI residents only. > ¢ >t
& 5. Limit the 1.5% payments on bonds to 10 years or whenever bonds are retired,
s whichever occurs first. .
v A L)\/ —g
e . W\/? W ?l (}Q(V\”
~'% 6. Probibit Teghnjcal ColleGe Ristrictsffom Pajsing tuitionto cover t of the ,{ o
¢ it bugingss defautts. g
. Prohibit the use of the 1.5% of the gross wages to pay off the bonds if a business

defaults on a contract.  y,u

Additional language should be inserted on page 5, lines 7 — 11 of SB 384 to clarify
that property tax revenue cannot be used to pay the principal and interest on bonds.



Grant, Peter
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' From: Davis, Brett
Sent: Wednesday, February 04, 2004 5:00 PM
To: Grant, Peter
Peter -

Attached is the new compromise language to date. Please give me a call to discuss when you get time.

Brett

compromise
language 2.02.04.do...



- SB 384 Amendments

/1. Delete Section 2 of SB 384 (language authorizing the Wisconsin Technical College
System districts to create non-stock corporations).

/2. Authorize technical college district boards to engage in activities necessary or
convenient for the purposes of raising funds and providing support directly related to
- the implementation and support of the Wisconsin Advantage Jobs Training Program,
- except as expressly limited by law or by district or board rule.

3. Revenue Bond Stabilization Fund

* Establish a Wisconsin Advantage Jobs Training Program (WAP) Revenue Bond
Stabilization Fund to be administered by the WTCS Board. &3

¢ The Fund would receive a portion & revenue collected through the income bt
tax increment (not to excee The WTCS Board would determine the exact v~ : €7
percentage deposited in the stabilization fund each year. thows{fec 31

¢ The Fund would be used to offset any shortfalls in revenues collected by the
WTCS districts for the repayment of the WAP revenue bonds resulting from
business defaults. Revenue from the Fund is prohibited from being used for any
purpose other than the repayment of the bonds resulting from a business default.
The Funds can only be released by the state board.. Lo ~

¢ As funds accumulate in the stabilization fund, the WTCS Board may determine
when a sufficient balance has been reached and shall remit to the districts any

revenues beyond that balance according to the proportional share contributed by
each district to the fund. o , S .

/4 Limit the training provided by the Advantage Program to individuals that pay WI
’ income tax. v WU vesilents

/s 5. After 10 years or upon the bonds being retired, whichever occurs first, the 1.5%

payments shall cease and any excess portions-of the 1.5% payments shall be
returned to the state's general fund. . <

/7. Additional language should be inserted on page 5, lines 7 — 11 of SB 384 to clarify
that property tax revenue cannot be used to pay the principal and interest on bonds.



Februayy 5, 2004 - Introduced by Representatives KRawczyK, WIECKERT, SUDER,
Lapwig, SER, O GGUNDERSON, Ort, Mc ICK, GRONEMUS,
A1BERs [and WREESF, cospensored by’ Senator HAM, PP, KANAVAS,
DARL . Referred to Committee on Workforce

Development.

4

1 AN ACT to amend 38.39 (3Y(c); and #o create 20.292 (1) (cn) and 38.39 (4) of the

2 statutes; relating to¢appropriating money to technical college districts for the

3 Wisconsin Advantage Jobs Training Program and making an appropriation

[Senads sobeiluls Jonandmex | B
Sencli B 3FY
Analysis by the Legislative Refere Bureau -

Under the provisions of i a technical college district
ard, with the approval of the state Technical College System Board, may contract

fa o
o by v

o<t ) av‘“f o withha business to provide job training, adult basic education, vocational and

] Fs‘é professiqnal services, and training facilities, equipment, and material to the
m\“‘f\)ﬁ&s business.\A contract may not provide more than $3,500 in services to a trainee unless
i ©  the Joint Committee on Finance (JCF) approves a higher limit. In addition, the state

' MV‘W N board must ensure that the total cost of such contracts does not exceed $10,000,000
w> (s Awfes" In any fiscal year unless JCF approves a higher limit. The bill allows a district board
W 7 g i to issue revenue bonds to finance the costs of providing these services and materials

to a business. .

KFSainbg Bil E"/i'equﬁeé the Deparfment of Revenue (DOR) to determine the

amount of wages from ‘which income tax withholding is calculated for an individual
who has been provided training or education by a technical college district under a
contract described above and calculate the total for each technical college district.
The names of such individuals are certified to DOR by the Department of Commerce.
DOR must then certify 1.5 percent of the amount calculated for each technical college

district to the Technical College System Board, which distributes the amounts to the
districts.
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Contingent upon the enactment of: bly Bill 784 this blll appropriates to
the Technical College System Board, for distribution to the districts, the amount
certified for each district. The d1stnct board must use the funds to pay debt service
on the revenue bonds.

For further information see the state and local fiscal estimate, which will be
printed as an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SEcTION 1. 20.292 (1) (cn) of the statutes is created to read:

20.292 (1) (cn) Services provided to businesses. A sum sufficient equal to the
v
total of the amounts determined by the department of revenue under s. 73.03 (61) for

bt nehon
distribution to the districts under s. 38. 3%’ o Tor Franstes Peer |

cewwd wnbe pav (ka)

SECTION 2. 38 39 (3) (c) of the statutes as created by 2003 Wisconsin Act ..

(Assembly Bi ) is amended to read: N S enmate :E; i 2e4
38.39 (3) (c) The district board shall maintain a special fund, to be identified

as the Wisconsin Advantage Jobs Training Program special redemption fund, into

which it deposits the fees received under sub. (2), the payments received from the

10 state mdef sub. (4), and any other moneys designated by the district board for
11 deposit into the special fund. The district board may use this revenue solely for the
12 payment of principal @;nea interest on the bonds issued under par. (a) until all such
13

bonds are retired. anl (M)

@

ave
SEcTION 3. 38.39 (4/)@ the statutes ia)(f:reated to read;

—
[}

38.39 (4) Annually the board shall pay to the district board, fr¢m the

—
D

appropriation under s. 20.292 (1) (cn), an amount equal to the amount calculated for

Whea the boads are
SECTION 4. Nonstatutory provisions. retired, the disteict

\404(6 )SL\G\H +rqn$MH' te
balance 1n the chc! o

The S@r‘e/f‘nr),' © ,
AMin;s*‘r‘q;hon Cor d&POSH’
w e O2meso nd.

917_ that district by the department of revenue under s. 73.03 (61).
-\ = '

%

18
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into law on or before the effective date of this subsection.

(END)
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" From: Davis, Brett
Sent: Tuesday, February 10, 2004 9:49 AM
To: LRB.Legal
Subject: Draft review: LRB 03-4228/1 Topic: Technical college districts; appropriations for SB 384, Wis

Advantage Jobs Training Program

It has been requested by <Davis, Brett> that the following draft be jacketed for the SENATE:

Draft review: LRB 03-4228/1 Topic: Technical college districts; appropriations for SB 384, Wis Advantage Jobs
Training Program
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AN ACT ¢to amend 38.39 (3) (c); and to create 20.292 (1) (cn), 20.292 (1) (kn) and

38.39 (4) and (4p) of the statutes; relating to: appropriating money to
technical college districts for the Wisconsin Advantage Jobs Training Program

and making an appropriation.

Under the provisions of Senate Substitute Amendment 1 toSenate Bill 384, a
technical college district board, with the approval of the state Technical College
System Board, may contract with a business to provide job training, adult basic
education, vocational and professional services, and training facilities, equipment,
and material to the business. Training and services may be provided only to
Wisconsin residents and individuals who are required to file Wisconsin income tax
returns. A contract may not provide more than $3,500 in services to a trainee unless
the Joint Committee on Finance (JCF) approves a higher limit. In addition, the state
board must ensure that the total cost of such contracts does not exceed $ 10,000,000
in any fiscal year unless JCF approves a higher limit. The bill allows a district board
to issue revenue bonds to finance the costs of providing these services and materials
to a business.

For ten years or until the bonds are retired, whichever occurs first, the
substitute amendment requires the Department of Revenue (DOR) to determine the
~amount of wages from which income tax withholding is calculated for an individual
who has been provided training or education by a technical college district under a
contract described above and calculate the total for each technical college district.

Analysis by the Legislative Reference Burea é’/ Luod
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The names of such individuals are certified to DOR by the Department of Commerce.
DOR must then certify 1.5 percent of the amount calculated for each technical college
district to the Technical College System Board, which distributes the amounts to the
districts. 103

Contingent upon the enactment of{ Senate Bill 384, this bill appropriates to the
Technical College System Board, for’ distribution to the districts, the amount
certified for each district. The district board must use the funds to pay debt service
on the revenue bonds.

For further information see the state and local fiscal estimate, which will be
printed as an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SECTION 1. 20.292 (1) (cn) of the statutes is created to read:

20.292 (1) (cn) Services provided to businesses. A sum sufficient equal to the
total of the amounts determined by the department of revenue under s. 73.03 (61) for
distribution to the districts under s. 38.39 and for transfer to the appropriation
account under par. (kn).

SECTION 2. 20.292 (1) (kn) of the statutes is created to read:

20.292 (1) (kn) Revenue bond stabilization. All moneys transferred from the
appropriation account under par. (cn) for the purposes specified in s. 38.39 (4m) (b).

SEcTION 3. 38.39 (3) () of the statutes, as created by 2003 Wisconsin Act ....
(Senate Bill 384), is amended to read:

38.39 (3) (¢) The district board shall maintain a special fund, to be identified
as the Wisconsin Advantage Jobs Training Program special redemption fund, into
which it deposits the fees received under sub. (2) _the payments received from the
state under sub. (4). and any other moneys designated by the district board for
deposit into the special fund. The district board may use this revenue solely for the

payment of principal and interest on the bonds issued under par. (a) until all such
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BILL SECTION 3
bonds are retired. When the bonds are retired, the district board shall transmit the
balance in the fund to the secretary of administration for deposit in the general fund.

SECTION 4. 38.39 (4) and (4m) of the statutes are created to read:

38.39 (4) Annually the board shall pay to the district board, from the
appropriation under s. 20.292 (1) (cn), an amount equal to the amount calculated for
that district by the departmeht of revenue under s. 73.03 (61).

(4m) (a) Annually the board shall determine the amount to be transferred from
the appropriation account under s. 20.292 (1) (cn) to the appropriation account under
s. 20.292 (1) (kn). The amount transferred may not exceed an amount equal to the
following:

1. In the 2004-05 fiscal year, 7 percent of the total of the amounts determined
by the department of revenue in that fiscal year under s. 73.03 (61).

2. In the 2005-06 fiscal year, 6 percent of the total of the amounts determined
by the department of revenue in that fiscal year under s. 73.03 (61).

3. In the 2006-07 fiscal year and in each fiscal year thereafter, 5 pércent of the
total of the amounts determined by the department of revenue in that fiscal year
under s. 73.03 (61).

(b) The board shall use the moneys appropriated under s. 20.292 (1) (kn) to
offset any shortfall in revenue collected by the districts for payment of principal and
interest on the bonds issued under sub. (3) (a). If in any fiscal year the board
determines that the unencumbered balance in the appropriation account under s.
20.292 (1) (kn) is more than sufficient for that purpose, the board shall distribute the
excess to the district boards according to each district’s proportional share of the total
of the amounts calculated by the department of revenue under s. 73.03 (61)

SECTION 5. Nonstatutory provisions.
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@ (1) This act is void unless S@WWMQ@WG{Senate Bill SSLD
2 is enacted into law on or before the effective date of thls subsection.

3 ‘ (END)



