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Fiscal Estimate Narratives
DOT 3/11/2004

LRB Number 03-4427/2 Introduction Number SB-533 Estimate Type  Original
Subject

Incentive payments to hub airlines

Assumptions Used in Arriving at Fiscal Estimate

1. Transfer of $8,325,000 from the Transportation Fund to the General Fund will occur in Fiscal Year 2006
(based on the Effective Date) and will be a one time transfer.

2. Funding for aeronautical activities incentive payments above the amount of the Transportation Fund
transfer will be funded from the General Fund and the amount will be sum sufficient.

3. Aeronautical activities incentive payments based on revenue passenger enplanements for 2003 as
reported by the managers of Wisconsin's eight commercial service air carrier airports.

4. As currently defined, three airlines would qualify as hub airlines or subsidiaries and qualify for the
aeronautical activities incentive payments - Midwest, Skyways Midwest Connect, and Air Wisconsin United
Express.

5. Annualized cost based on 10-year average of estimated aeronautical activities incentive payments

calculated on reported 2003 enplanements and the per passenger subsidies outlined in the bill. (See
attachment).

Long-Range Fiscal Implications

Annualized increase in costs of $6,200,000
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Wisconsin Department of Administration
Division of Executive Budget and Finance

Fiscal Estimate Worksheet - 2003 Session

Detailed Estimate of Annual Fiscal Effect

Original ID—I Updated [_I_j_] Corrected D Supplemental
LRB Number 03-4427/2 Introduction Number SB-533
Subject

Incentive payments to hub airlines

annualized fiscal effect):

$8,325,000 reduction in Transportation Fund in Fiscal Year 2006

l. One-time Costs or Revenue Impacts for State and/or Local Government (do not include in

Il. Annualized Costs:

Annualized Fiscal Impact on funds from:

Increased Costsl

Decreased Costs

A. State Costs by Category

State Operations - Salaries and Fringes

$

(FTE Position Changes)

State Operations - Other Costs

Local Assistance

Aids to Individuals or Organizations

6,200,000

|TOTAL State Costs by Category

$6,200,000

B. State Costs by Source of Funds

GPR

6,200,000

FED

PRO/PRS

SEG/SEG-S

lll. State Revenues - Complete this only when proposal will increase o
revenues (e.g., tax increase, decrease in license fee, ets.)

r decrease state

Increased Rev

Decreased Rev

GPR Taxes $ $
GPR Earned
FED
PRO/PRS
SEG/SEG-S
ITOTAL State Revenues $ $
NET ANNUALIZED FISCAL IMPACT
State Local
NET CHANGE IN COSTS $6,200,000 $
NET CHANGE IN REVENUE $ $
Agency/Prepared By Authorized Signature Date
DOT/ Jim Donlin (608) 266-9546 Carol Buckmaster (608) 267-6979 3/11/2004




