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Shovers, Marc

From: Tormey, Jessica
Sent: Tuesday, May 18, 2004 10:26 AM
To: Shovers, Marc; Grant, Peter; Ottman, Tad; Russell, Faith; Harmelink, Diane; Marchant,

Robert; Volz, David

It is my understanding the Senate's version of the Health Savings Account bill is LRB 4577/1 and the Assembly's version is
LRB 4580/1. Faith Russell at LFB indicated she was working on changes to the Assembly draft, and that she had to
submit an additional change this am. Those changes, in total, to the Assembly version should also be adopted for the
Senate version. | was asked by the Seante Chief Clerk to get the Senate LRB number (and a draft when possible) so a
paper ballot can be sent to Senate Org. While Marc Shovers wasn't available this moment, Peter Grant confirmed we
could have those changes (even if substantive), in the form of a "slash 2" verses alternative LRB numbers. Therefore, it
appears both the paper ballots and the LFB papers could be Assembly LRB 4577/2 and Senate LRB 4580/2?

I'm cc'ing several people hoping to ensure everyone is on the same page. Please let me know when | can confirm this for
the Chief Clerk.
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ACT to create subchapter XVI of chapter 71 [precedes 71.98] of the statutes;

Jlating to: adopting federal law as it relates to health savings accounts for

te income and franchise tax purposejé 0/2; w/ frev ‘u;"’g a ﬁ¢l4&l/é \/

S.‘H'u hz%r&z@'&i%by th.e LegiSlative Ref.erence Bureau .
il adopts, for state income and franchise tax purposes, section 1201 of

108-173 as it relates to claiming a deduction for an amount that a person
ealth savings account. Thehé;fﬁt applies to taxable years beginning

er 31, 2004. su amendment ' ‘
, will be Teferred to the Joint Survey Committee on Tax Exemptions for
. wualysis, which will be printed as an appendix to this bill.

For further informatiy'ﬁathmate fiscal estimate, which will be printed as .

wgendix to this bill.

The people of the state of Wiéconsin, represented in senate and assembly, do
enact as follows: '

SECTION 1. Subchapter XVI of chapter 71 [precedes 71.98] of the statutes is

5. creafed to read:
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2004, section 1201 of P.L.. 108-173, relating to health savihgs accounts.

2003 — 2004 Legislature . 92— ' LRB-4577/1

MES&JK:wlj:jf
BILL o , SECTION 1
CHAPTER 71
SUBCHAPTER XVI
INTERNAL REVENUE CODE UPDATE
71.98 Internal Revenue Code update. The following federal laws, to the
extent that they apply to4 the Internal Revenue Code, apply to this chapter:

(1) HEALTH SAVINGS ACCOUNTS. For taxable years beginning after December 31,

(END)
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71.83 (12)(0) Miﬁa savings accoumf»mhdm% Any person who is liable for a penalty for
federal income tax purpos(e:nlinder section H @) gf the Internal Revenue Code is liable for a
penalty equal to 331%0f that penalty ‘The department of revenue shall assess, levy and collect the

penalty under this paragraph as it assesses, lev1e§\and collects taxes under this chapter

1987 a.312; 1989 a. 31, 90; 1991 a. 39,190, 269, 315; 1993 a. 16, 112, 213; 1995 a. 428, 453; 1997 a. 27, 237 323;1999 a, 32; 2001 2. 109. 1987 a. 312,

32; 2001 a. 109.

mshovers(Irbunx12) TuefMay—18—2004 10:46 am . -
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71.83 (1) (ce) and subchapter XVI of chapter 71 [precedes 71.98]

of the statutes; relating to: adopting federal law as it relates to health savings

accounts for state income and franchise tax purposes and providing a penalty.

Analysis by the Legislative Reference Bureau

- This substitute amendment adopts, for state income and franchise tax
purposes, section 1201 of Public Law 108-173 as it relates to claiming a deduction
for an amount that a person pays into a health savings account. The substitute
amendment first applies to taxable years beginning after December 31, 2004.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SECTION 1. 71.83 (1) (ce) of the statutes is created to read:
71.83 (1) (ce) Health savings accounts. Any person who is liable for a penalty
for federal income tax purposes under section 223 (f) (4) of the Internal Revenue Code

is liable for a penalty equal to 33 percent of that penalty. The department of revenue
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SEcCTION 1

shall assess, levy, and collect the penalty under this paragraph as it assesses, levies

K

and collects taxes under this chapter.

SECTION 2. Subchapter XVI of chapter 71 [precedes 71.98] of the statutes is
created to read:

CHAPTER 71
SUBCHAPTER XVI
INTERNAL REVENUE CODE UPDATE

71.98 Internal Revenue Code update. The following federal laws, to the
extent that they apply to the Internal Revenue Code, apply to this chapter:

(1) HEALTH SAVINGS ACCOUNTS. For taxable years beginning after December 31,
2004, section 1201 of P.L.. 108-173, relating to health savings accounts.

(END)



