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Analysis by the Legislative Reference Bureau
HEALTH AND HUMAN SERVICES

MEDICAL ASSISTANCE

Under current law, the Medical Assistance (MA) trust fund (MATF) is composed
of all public funds that are related to MA nursing home payments and that are
transferred to the MATF as the nonfederal share for the purpose of claiming federal
moneys, and all of the matching moneys received in return under the federal MA
program (commonly known as “Medicaid”). Counties that make these
intergovernmental transfers are, in turn, reimbursed by DHFS from an
appropriation account of interagency program revenue.

Currently, under a waiver of federal Medicaid laws, DHFS administers a
community integration program (commonly known as CIP IA) under which MA
recipients who reside in state centers for the developmentally disabled are relocated
into their communities by providing to them home and community—based services
as part of MA. DHFS administers another community integration program
(commonly known as CIP IB) under which persons with developmental disabilities
who are relocated from institutions other than state centers for the developmentally
disabled or who meet requirements for the care provided in intermediate care
facilities for the mentally retarded or brain injury rehabilitation facilities are
relocated into their communities by providing to them home and community—based
services as part of MA.
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This bill createqd a sum sufficient appropriation account, from the MATYF, for
reimbursement to a county of moneys transferred)by the county to the statefas the
nonfederal share of/public moneys in support of a claim for federal Medicaid

to the amount that the county has transferred.
The bill creates a program revenue account in the general fund to provide

supplemental MA program benefits for CIP IA and CIP IB, emergency medical

transportatlon services, alcohol and other drug abuse and mental health treatment | dtowosrr?

' and serv1ces and school medlcal services, as part of a claim for federal Medlcal Q_/

oHergo 0 pieseaag alcoholand other drug
abuse and mental health treatment and servmes begmmng in 2003, and the moneys "

pfieys. Moneys received
this appropriation must

share of rate increases for CIP 1A and CIP IB since 2001 the federal shdre of rate (M_A:
o ' el Gonnpuat
oS4

accounts Wlthln the MATF to ehmmate the requlrement that limits the MATF to
funds that are related to MA nursing home payments; instead, the bill permits the
MATTF to include moneys that are related to any MA service.

Lastly, the bill authorizes payment from the MATF for grants to counties for
mental health community support programs and for community—based medical
services. /{\.GX\A rinbursate )

For further information see the state and local fiscal estimate, which will be
printed as an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows: :

SECTION 1. 20.255 (2) (b) of the statutes is amended to read:

20.255 (2) (b) Aids for special education and school age parents programs. The

amounts in the schedule for the payment of aids for special education and school age
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— TION 2. 20 435 (4) (hm) of the statutes is created to read:

20.435 (4) (hm) Medicdl Assistance; supplementary payments to counties. All

moneys received from a county under s. 59.53 (24), to supplementthe state share of

2

3

@ medlcal ass1sta e program benefits administered under ss.

@ (39) (b) 1m.,\49. 46 2) (@ 1,2,4. dfand 4e. and (b) 3.
6 and m., 9., 12., 12m., 13., 15., and 16._—

275, 46.278, 49.45
., c.,d,f, fm,j., k., L.,

#»+NOTE: This SECTION involves a change in an appropriation that must be
reflected in the revised schedule in s. 20.005, stats.

7 SEcTION 3. 20.435 (4) (Wjjof the statutes, as affected by 2001 Wisconsin Act 16

Me ol Rsorstomnee - rmﬂiﬁ@ MQWQ
8 is amended to read; = z %‘a‘é”f& e
soistance
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@ 20.435 (4) (w) Medical

om the medical-assistanee)trust
10 fund, biennially, the amounts in the schedule for meetifg costs of medical assistance

11 administered under ss. 46.27, 46.275 (5), 46.278 (6), 46.283 (5), 46.284 (5), 49.45, and

@ 49.472 (6), and 51.421 (3 and

13 services, and for administrative costs associated with augmenting the amount of

Tk supost 9 p

undn o Aq Y (QWC\

14 federal moneys received under 42 CFR 433.51.

J
15 SECTION 4. 20.435 (4) (wp) of the statutes is created to read:
16 20.435 (4) (wp) Medical Assistance trust fund; county reimbursement. From
17 the Medical Assistance trust fund, a sum suffitient to provide reimbursement to a

..... UuucQ

Wm EE,
the nonfederal share of/'\‘ ic monéys usee for the purpose of claiming federal

20 moneys under 42 CFR 433.51. Payment to a county under this paragraph may not

county for moneys transferredfby the county to the Medical Assistance trust fund/as

21 exceed the amount transferred by the county to the Medical Assistance trust fund.

++*NOTE: This SECTION involves a change in an appropriation that must be
reflected in the revised schedule in s. 20.005, stats.

22 SECTION 5. 25.77 (l)jof the statutes is amended to read:
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SECTION 5
95.77 (1) All federal moneys received, including moneys that the department

of health and family services may transfer from the appropriation under s. 20.435
(4) (0), that are related to payments under s. 49.45 (6m) and are based on pub}ic funds
that are transferred or certified under 42 CFR 433.51 (b) and used as theé::::n—fz‘;t:al

nonfederal share Odeing.

SECTION 6. 25.77 (2)Jof the statutes is amended to read:

25.77 (2) All public funds that are related to payments under s. 49.45 {6m) and

plain gpace
that are transferred or certified under 42 CFR 433.51 (b) and used as theéaen—federa:l

= p T ‘\- - \ \
nonfederal and federal share of } i funding @Mm’o = e

J
SECTION 7. 25.77 (5) of the statutes is created to read:

425 ()
25.77 (5) All moneys transferred under s. 49#5X% 20 ( ,

SECTION 8. 46.275 (5) (a) of the statutes is amended to read:
"’e‘%?s*amu
46.275 (5) (a) Medical essi eimbursement for services a county, or the

department under sub. (3r), provides under this program is available from the

appropriations appropriation accounts under s. 20.435 (4) (b), (hm lJ, (0), and (w). If

2 or more counties jointly contract to provide services under this program and the

department approves the contract, medieal—assistanece reimbursement is also
available for services provided jointly by these counties.

SECTION 9. 46.275 (5) (c)‘of the statutes is amended to read:

46.275 (5) (¢) The total allocation under s. 20.435 (4) (b), L}Ln_)_,/(o), and (w) to
counties and to the department under sub. (3r) for services provided under this
section may not exceed the amount approved by the federal department of health and
human services. A county may use funds received under this section only to provide

services to pérsons who meet the requirements under sub. (4) and may not use
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SECTION 9

unexpended funds received under this section to serve other developmentally
disabled persons residing in the county.

SECTION 10. 49.45 (39) (b) 1J of the statutes is amended to read:

49.45 (39) (b) 1. ‘Payment for school medical services.” If a school district or a
cooperative educational service agency elects to provide school medical services and
meets all requirements under par. (c), the department shall reimburse the school
district or the cooperative educational service agency for 60% of the federal share of
allowable charges for the school medical services that it provides and, as specified
in subd. 2., for allowable administrative costs. If the Wisconsin Center for the Blind
and Visually Impaired or the Wisconsin Educational Services Program for the Deaf
and Hard of Hearing elects to provide school medical services and meets all
requirements under par. (c), the department shall reimburse the department of
public instruction for 60% of the federal share of allowable charges for the school
medical services that the Wisconsin Center for the Blind and Visually Impaired or
the Wisconsin Educational Services Program for the Deaf and Hard of Hearing
provides and, as specified in subd. 2., for allowable administrative costs. A school
district, cooperative educational service agency, the Wisconsin Center for the Blind
and Visually Impaired or the Wisconsin Educational Services Program for the Deaf
and Hard of Hearing may submit, and the department shall allow, claims for common
carrier transportation costs as a school medical service unless the department
receives notice from the federal health care financing administration that, under a
change in federal policy, the claims are not allowed. If the department receives the
notice,v a school district, cooperative educational service agency, the Wisconsin
Center for the Blind and Visually Impaired, or the Wisconsin Educational Services

Program for the Deaf and Hard of Hearing may submit, and the department shall
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SECTION 10
allow, unreimbursed claims for common carrier transportation costs incurred before
the date of the change in federal policy. The department shall promulgate rules
establishing a methodology for making reimbursements under this paragraph. All

{

Except as provided in subd. 1mt, all other expenses for the school medical services

provided by a school district or a cooperative educational service agency shall be paid
for by the school district or the cooperative educational service agency with funds
received from state or local taxes. The school district, the Wisconsin Center for the
Blind and Visually Impaired, the Wisconsin Educational Services Program for the
Deaf and Hard of Hearing, or the cooperative educational service agency shall

comply with all requirements of the federal department of health and human

el coj:t,a—wos_qi v
district or cooperative efrvagivh| service agency for sch

The total of the supplementary payments and allowable charges paid unaer subd. 1.
may not exceed applicable limitations on payments under 42 USC 1396a (a) (30) (A).
SECTION 12. 49.45 (39) (b) 2.J of the statutes is amended to read:
49.45 (39) (b) 2. ‘Payment for school medical services administrative costs.” The
department shall reimburse a school district or a cooperative educational service

agency specified under subd—1. subds. 1.’/ and 1m.‘, and shall reimburse the

department of public instruction on behalf of the Wisconsin Center for the Blind and
Visually Impaired or the Wisconsin Educational Services Program for the Deaf and

Hard of Hearing for 90% of the federal share of allowable administrative costs, using
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SECTION 12

1 time studies, beginning in fiscal year 1999-2000. A school district or a cooperative
2 educational service agency may submit, and the department of health and family
3 services shall allow, claims for administrative costs incurred during the period that
4

is up to 24 months before the date of the claim, if allowable under federal law.

ﬂ’i SECTION 13. 49. of the statutes i

eated to read:

appropriatio
/ .
9 g/ll/mﬁn/eys received under s. 20.435 (4) (hm) that are in excess of the pa
J
under s. 20.435 (4) (hm). . @
= S Y —
11 SECTION 14. 51.421 (3 ) es is amended to read:

12 51.421 (3) (o)
@ s. 20.435 (4) (w) and

ion appropriation accounts under

(7) (bL),fn\ia/ch fiscal year for community support program
g:; v bukn W\.m@ ‘

14 services.

15 SECTION 15. 59.53 (24)Jof the statutes is created to read:

16 59.53 (24) COUNTY PAYMENTS MADE UNDER MEDICAL ASSISTANCE. The board shall,
17 upon demand by the department of health and family services, authorize payment

e e et

18 to that department not to exceed any of the following: — /(V\ m) awd
/

v
19 (a) Home and communit services. 1. For services under ss. 46.275 and

20 46.278 that were ded in 2001 and 2002, the portion of the payment made under

@ s. 20.435 (4)/(o) for Medical Assistance ‘grogram benefits administered under ss.
22 46.275 and 46.278 that is related to any rates increased for services under s. 46.275
23 or 46.278 since 2000.

24 2. For services under ss. 46.275 and 46.278 that are provided in 2003 and

25 thereafter, the portion of the payment made under s. 20.435 (4) (o)lfor Medical



2003 — 2004 Legislature -8- LRB-0194/3
DAK:kmg&cx:cph

SECTION 15
Assistance program benefits administered under ss. 46.275 and 46.278 that is
7
related to any rates increased for services under s. 46.275 or 46.278 since 2000, and
any payment made under s. 20.435 (4) (hm).‘(
(b) Alcohol and other drug and mental health prevention and treatment

services. 1. For alcohol and other drug and mental health prevention and treatment

©
2
3
4
5
@ services under s. 49.46 (2) (a) 1,2.,4.d andi e.and (b) 6. b, c.,d., f, fm,j., k., L.,
7 and m., 9., 12., ‘12m., 13., 15., and 16. that were provided in 2001 and 2002, the
portion of the payment made under s. 20.435 (4)/(o0) ds Medical Assistahce program
9 benefits for the serﬁces that is related to any rates jncreased for these services since
10

2001.

11 2. For alcohol and other drug and mental health prevention and treatment
@ services under s. 49.46 (2) (a) .1., 2.,4.d. and@e. and (b)6.b.,c.,d., £, fm,,j., k., L.,
13 and m.-,'9., 12.,12m., 13,, 15., and 16. that were provided in 2003 and thereafter, the
portion of the payment made under s. 20.435 (4) (o) as Medical Assistance  program
15 benefits for the services that is related to any rates increased for these services since

16 2001, and any payment made under s. 20.435 (4) (hm).

> .
ervités. For emergency medical

(c) Emergen

medical transportation,_.

Asgistance program benefits for the services that is related te-any rates increased for

these services and any payment made under s. 20.435 (4) (hm).

22 SECTION 16. 115.882’ of the statutes is amended to read:
23 115.882 Payment of state aid. Funds appropriated under s. 20.255 (2) (b)

24 shall be used first for the purpose of s. 115.88 (4). Costs eligible for reimbursement

25 from the appropriation under s. 20.255 (2) (b) under ss. 115.88 (1m) to (3), (6) and (8),
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SECTION 16

115.93, and 118.255 (4) shall be reimbursed at a rate set to distribute the full amount

~ appropriated for relmbursement for the cosinceed 100‘79! less the amount
/ h

v

AT .w---'-\,;, — . (END) :

™ - NoTE” 7




DRAFTER’S NOTE LRB-0194/4dn
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To Robert Blaine:

1. Should s. 49.45 (6u), stats., as well as s. 49.45 (6m), stats., be cross—referenced in

8. 20.435 (4) (wp)? Iagree that another reference to the federal rule in s. 20.435 (4) (wp)
is unnecessary.

2. What is the updated refererice to federal law under s. 49.45 (39&) 1m.? My federal
statutes refer to a November§1999)amendment that, in turn, refers to audits; has the
reference now been replaced?

| J
3. N?te that I eliminated s. 49.45 (52) and, instead, added its language to s. 20.435 (4)
(hm).

4. Referring back to my Drafter’s Note No. 5. under 03-0194/3, I still don’t understand
what services “community—based medical services” are. Your response indicates that
they are CSP; if so, reference to them is redundant to the reference to services under
s. 51.421 (3). Asitis, the language is open to interpretation as any number of benefits.

5. This redraft does not resolve your Feb. 1, 2003 e-mail responses regarding s. £9,53

(24) (a) 2. (I agree with your comments versus Richard’s suggestion) and my Drafter’s
Notes Nos. 3. and 6.

Debora A. Kennedy

Managing Attorney

Phone: (608) 266-0137

E-mail: debora.kennedy@legis.state.wi.us
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LEGISLATIVE REFERENCE BUREAU

. February 2, 2003

To Robert Blaine:

1. Should s. 49.45 (6u), stats., as well as s. 49.45 (6m), stats., be cross—referenced in

s. 20.435 (4) (wp)? I agree that another reference to the federal rule in s. 20.435 (4) (wp)
iS unnecessary.

2. What is the updated reference to federal law under s. 49.45 (39) (b) 1m.? My federal
statutes refer to a November 1999 amendment that, in turn, refers to audits; has the
reference now been replaced?

3. Note that I eliminated s. 49.45 (52) and, instead, added its language to s. 20.435 4)
(hm).

4. Referring back to my Drafter’s Note No. 5. under 03—-0194/3, I still don’t understand
what services “community—based medical services” are. Your response indicates that
they are CSP; if so, reference to them is redundant to the reference to services under
s. 51.421 (3). Asitis, the language is open to interpretation as any number of benefits.

5. This redraft does not resolve your Feb. 1, 2003 e—mail responses regarding s. 59.53

(24) (a) 2. (I agree with your comments versus Richard’s suggestion) and my Drafter’s
Notes Nos. 3. and 6. '

Debora A. Kennedy

Managing Attorney

Phone: (608) 266-0137

E-mail: debora.kennedy@legis.state.wi.us



Kennedy, Debora

R
From: ! Gebhart, Neil
Sent: Monday, February 03, 2003 2:50 PM
To: Blaine, Robert; Kennedy, Debora
Cc: Megna, Richard; Wilhelm, Charles
Subject: Re: IGT Draft

In response to Robert's question regarding DN #2, the correct cross-reference
to include in 49.45 (39) (b) 1lm. is 42 USC 1396a (a) (30) (A), just as it
appears in LRB-0194/4. That section, which is generally referred to as the
"efficiency, economy and quality of care" standard, provides as follows

42 USC Sec. 1396a. - State plaﬁs for medical assistance
(a) Contents
A State plan for medical assistance must -

(30) (A) provide such methods and procedures relating to the utilization of,
and the payment for, care and services available under the plan (including but
not limited to utilization review plans as provided for in section 1396b (i) (4)
of this title) as may be necessary to safeguard against unnecessary
utilization of such care and services and to assure that payments are
consistent with efficiency, economy, and quality of care and are sufficient to
enlist enough providers so that care and services are available under the plan
at least to the extent that such care and services are available to the
general population in the geographic area .

>>> Blaine, Robert 02/03/03 12:46PM >>>
Hi Debora:

Comments on the IGT Draft:

* Section 14 (page 7). paragraphs (a)l. and 2. We think the language in
these two paragraphs should be consistent, and actually prefer the language in
(a)2. (in fact, we're not sure (a)l. works quite right). One thing this
language does not allow us to do is to continue this relatiomship for services
in CY04 and CY05. Our ideal would be to have one paragraph, and instead of
referencing each calendar year, say something to the effect of "for services
beginning in 2001..." If we need separate paragraphs, we would request the
following: a) add a section for CY04 and CY05; b) that the language in
(a)2. be the model for the other paragraphs.

* Section 14 (page 8). Four our "county services" project, we will only start
this in CY03, so we don't need the langauge in (b)1l. Under (b)2., line 16, we
should reference rate increases since 2002, not 2001. '

Regarding your drafter's notes:
1. No, you do not need to reference the supplemental payments under s. 49.45

(6u) . The wire transfer is just considered an ordinary, MA payment to nursing
homes.

2. What we want to do is reference federal law which limits the amount we can
pay to either what Medicare would reimburse or to a "reasonable, efficient and
economical” rate. Richard commented: The reference to 42 USC 1396a(a) (30) (A)
was a reference to a reasonable test for payments. I found it in the the Nov.
1997 Code annotated. Our law library only had supplements after that
(numerous ones), so I am not sure if

that provision was later modified or deleted. I don't know what the most
current federal reference is -- Neil???

3. It is fine with me to put the language, regarding transferring the
balances in 4(hm) to the MA Trust Fund, in the appropriation language under
4 (hm) as opposed to a separate section in s. 49.45



4. I'm going to try and kill two birds with one stone here. My earlier
e-mail indiciating a link to CSP was not accruate. What the "community-based
medical services" are, are CSDRB-type payments. We are eliminating CSDRB in
another draft, but what we want to do here is broaden the language under 4 (w)
so that we can pay counties to hold them harmless for losing the CSDRB
benefit. In other words, we want to use some of our Revenue Maximization
"profit", which will be deposited in the Trust Fund" to hold counties harmless
for losing the ability to certify deficits and get MA match, as they currently
do under CSDRB.

5.
(a) I think my comments above on Section 14 should address 59.53 (24)(a)2.;
that is, I don't think there is anything from my prior e-mail that still needs
to be addressed;

(b) Your drafter's note dated Jan. 31 indicated an opinion that we did not
need to cite in the programmatic text that supplements for EMS, AODA or mental
health would be paid out of 4(hm). I had responded that I agreed we didn't
need language for EMS (since we won't be making payments out of 4(hm) for
EMS), but thought we might for AODA & mental health services. Since 4 (hm)
cites the services we could / will be making payments for, I now agree that we
don't need additional language in the programmatic text.

{(c) Personally, I do not feel that the references in 4(hm) are overly broad.
As for whether you should cite any of the services which currently are
specified in s. 49.45 (6t), see my comment above.

Robert Blaine

State Budget Office -- WI Dept. of Administration
608/267-7980

608/267-0372 (fax)

robert.blaine@doa.state.wi.us



Kennedy, Debora

From: Blaine, Robert

Sent: Monday, February 03, 2003 4:58 PM

To: Kennedy, Debora

Subject: FW: FW: LRB Draft: 03-0194/4 IGT claims
Debora --

Below are two comments from Neil regarding the IGT draft. I agree with both of his
comments.

————— Original Message-----

From: Gebhart, Neil

Sent: Monday, February 03, 2003 4:22 PM

To: Blaine, Robert

Subject: Re: FW: LRB Draft: 03-0194/4 IGT claims

I agree with your responses to the most recent set of drafter's notes. A
couple of additional things:

>>> In 20.435(4) (wp), I think we should strike "of public moneys for the
purpose of claiming federal moneys under 42 CFR 433.51." (I think I've made
this comment before - at least I hope so.) The money that was transferred by
the county was "used as the nonfederal share of Medical Assistance payments,"
and I don't think we need say anything more. The language I suggest deleting
seems to say that the MA payment was made for no other purpose than claiming
fed, and it seems to me that's a red flag.

>>> In 20.435(4) (w), in keeping with your statement that what we're trying to
do with the term "community-based medical services" is broaden the language to
hold counties harmless for losing the CSDRB benefit, it would seem to be

appropriate to use the listing of services from the current CSDRB statute,
which reads:

"operating deficits ... incurred by a county department under s. 46.215,
46.22, 46.23, or 51.42 or by a local health department, as defined in s.
250.01 (4), for services provided under s. 49.46 (2) (a) 4. 4. and (b) 6. f.,
fm., j., k., L., and Lm., 9., 15., and 18., for case management services under
s. 49.46 (2) (b) 12. and for mental health day treatment services for minors
provided under the authorization under 42 USC 13964 (r) (5) ..."

Perhaps I am missing something here...?

>>> Finally, also relating to CSDRB, my understanding was that we are
eliminating that approach (per the above comment) and rolling it into the new
payment system. To achieve that, shouldn't the draft repeal s. 49;45(6t)?»

That's all.

>>> Blaine, Robert 02/02/03 04:25PM >>>

getting close! Today is the last day to request changes. Please let me know
immediately if you see any problems.

————— Original Message-----
From: Schlueter, Ron :
Sent: Sunday, February 02, 2003 4:03 PM
To: Blaine, Robert
Cc: Johnston, James; Schaeffer, Carole; Hanaman, Cathlene; Haugen, Caroline
Subject: LRB Draft: 03-0194/4 IGT claims

Following is the PDF version of draft 03-0194/4.
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Analysis by the Legislative Reference Bureau
HEALTH AND HUMAN SERVICES

MEDICAL ASSISTANCE

Under current law, the Medical Assistance (MA) trust fund (MATF) is composed
of all public funds that are related to MA nursing home payments and that are
transferred to the MATF as the nonfederal share for the purpose of claiming federal
moneys, and all of the matching moneys received in return under the federal MA
program (commonly known as “Medicaid”). Counties that make these
intergovernmental transfers are, in turn, reimbursed by DHFS from an
appropriation account of interagency program revenue.

Currently, under a waiver of federal Medicaid laws, DHFS administers a
community integration program (commonly known as CIP IA) under which MA
recipients who reside in state centers for the developmentally disabled are relocated
into their communities by providing to them home and community—based services
as part of MA. DHFS administers another community integration program
(commonly known as CIP IB) under which persons with developmental disabilities
who are relocated from institutions other than state centers for the developmentally
disabled or who meet requirements for the care provided in intermediate care
facilities for the mentally retarded or brain injury rehabilitation facilities are
relocated into their communities by providing to them home and community—based
services as part of MA. '
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transportation services, alcohol and other drug abuse and mental health treatment
and services, and school medical services, as part of A claim for federal Medicaid
matching moneys, and to receive moneys that are regpiired, under the bill, to be paid
by counties. The moneys required to be paid by counties are related to the federal
share of rate increases for CIP IA and CIP IB s##ge{2001, the federal share of rate
increases for alcohol and other drug abuse and mental health treatment and services
beginning in 2003, and the moneys paid in support of the claim for federal Medicaid
matching moneys. Moneys received by DHF'S that are in excess of payments for
services under this appropriation must be transferred to the MATF. The bill makes
annual decreases in the amount paid to school districts for special education by the
amount of the supplementary payment for MA school-based services received, and
lapses this amount to the general fund. In addition, the bill modifies the accounts
within the MATF to eliminate the requirement that limits the MATF to funds that
are related to MA nursing home payments; instead, the bill permits the MATF to
include moneys that are related to any MA service.

Lastly, the bill authorizes payment from the MATTF for graniy to counties for
mental health community support programs .and for{ —-’reimbursabl-e
community—based medical services. ‘

For further information see the state and local fiscal estimage, which will be
printed as an appendix to this bill.

-

The people of the state of Wisconsin, represented in sepate and assembly, do
enact as follows:

SECTION 1. 20.255 (2) (b) of thé statutes is amended to read:

20.255 (2) (b) Aids for special education and school age parents programs. The
amounts in the schedule for the payment6f aids for special education and school age
parents programs under ss. 115.88, ¥15.93 and 118.255. On dates determined by the
secretary of administration, apfounts equal to the amounté paid by the department
of health and family ser¥vices under s. 49.45 (39) (b) 1m. shall lapse from this

appropriation accoumf to the general fund.
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SECTION 2

SECTION 2. 20.435 (4) (hm) of the statutes is created to read:

20.435 (4) (hm) Medical Assistance; supplementary payments to counties. All
moneys received from a county under s. 59.53 (24), to supplement the state share of
Medical Assistance Program benefits administered under ss. 46.275, 46.278, 49.45
(39) (b) 1m., and 49.46 (2) (a) 1., 2.,4. d. and e. and (b) 3., 6. b,, c., d., f.,, fm., j., k., L.,
and m., 9., 12.,12m., 13., 15., and 16. Notwithstanding s. 20.001 (2) (b) and (3) (b),
on dates to be determined by the secretary of administration, amounts equal to
amounts received under this paragraph that are in excess of the payments made

under this paragraph are transferred to the Medical Assistance trust fund.

+++NOTE: This SECTION involves a change in an appropriation that must be
reflected in the revised schedule in s. 20.005, stats.

SECTION 3. 20.435 (4) (w) of the statutes, as affected by 2001 Wisconsin Act 16,

is amended to read:

20.435 (4) (w) Medical assistenece Assistance trust fund. From the medieal

 assistanee Medical Assistance trust fund, biennially, the amounts in the schedule for

meeting costs of medical assistance administered under ss. 46.27, 46.275 (5), 46.278

(6), 46.283 (5), 46.284 (5), 49.45, and 49.472 (6), and 51.421 (3) and grants to counties

administrative costs associated with augmenting the amount of federal moneys
received under 42 CFR 433.51.

SECTION 4. 20.435 (4) (wp) of the statutes is created to read:

20.435 (4) (wp) Medical Assistance trust fund; county reimbursement. From
the Medical Assistance trust fund, a sum sufficient to provide reimbursement to a
county for moneys transferred in support of payment under s. 49.45 (6m) by the

county to the Medical Assistance trust fund and used as the nonfederal share of

(NSERY AL };‘ _—
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SECTION 4

Medical Assistance payments M&W{Mﬁmﬁ@fﬂﬁnﬁﬂg@w& L

ﬂo@y@dﬂ%‘@m . Payment to a county under this paragraph may not

exceed the amount transferred by the county to the Medical Assistance trust fund.

++*NOTE: This SECTION involves a change in an appropriation that must be
reflected in the revised schedule in s. 20.005, stats.

SECTION 5. 25.77 (1) of the statutes is amended to read:

25.77 (1) All federél moneys received, including moneys that the department
of health and family services may transfer from the appropriation under s. 20.435\ '
(4) (0), that are related to payments under s. 49.45 {6m) and are based on public funds
that are transferred or certified under 42 CFR 433.51 (b) and used as the-non—federal
nonfederal share of medical-assistanee Medical Assistance funding.

SECTION 6. 25.77 (2) of the statutes is amended to read:

25.77 (2) All public funds that are related to payments under s. 49.45 {6m) and
that are transferred or certified under 42 CFR 433.51 (b) and used as the-nen—federal
nonfederal and federal share of medical-assistanee Medical Assistance funding.

SECTION 7. 25.77 (5) of the statutes is created to read:

25.77 (5) All moneys transferred under s. 20.435 (4) (hm).

SECTION 8. 46.275 (5) (a) of the statutes is amended to read:

46.275 (5) (a) Medical assistanee Assistance reimbursement for services a
county, or the department under sub. (3r), provides under this program is available
from the -appropriations appropriation accounts under s. 20.435 (4) (b), (hm), (o), and
(w). If 2 or more counties jointly contract to provide services under this program and

the department approves the contract, medical-assistance Medical Assistance

reimbursement is also available for services provided jointly by these counties.

SECTION 9. 46.275 (5) (¢) of the statutes is amended to read:
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SECTION 9

46.275 (58) (c¢) The total allocation under s. 20.435 (4) (b), (hm), (0), and (w) to
counties and to the department under sub. (3r) for services provided under this
section may not exceed the amount approved by the federal department of health and
human services. A county may use funds received under this section only to provide
services to persons who meet the requirements under sub. (4) and may not use
unexpended funds received under this section to serve other developmentally
disabled persons residing in the county.

SECTION 10. 49.45 (39) (b) 1. of the statutes is amended to read:

49.45 (39) (b) 1. ‘Payment for school medical services.” If a school district or a
cooperative educational service agency elects to provide school medical services and
meets all requirements under par. (c), the department shall reimburse the school
district or the cooperative educational service agency for 60% of the federal share of
allowable charges for the school medical services that it provides and, as specified
in subd. 2., for allowable administrative costs. If the Wisconsin Center for the Blind
and Visually Impaired or the Wisconsin Educational Services Program for the Deaf
and Hard of Hearing elects to provide school medical services and meets all
requirements under par. (c), the department shall reimburse the department of
public instruction for 60% of the federal share of allowable charges for the school
medical services that the Wisconsin Center for the Blind and Visually Impaired or
the Wisconsin Educational Services Program for the Deaf and Hard of Hearing
provides and, as specified in subd. 2., for allowable administrative costs. A school
district, cooperative educational service agency, the Wisconsin Center for the Blind
and Visually Impaired or the Wisconsin Educational Services Program for the Deaf
and Hard of Hearing may submit, and the department shall allow, claims for common

carrier transportation costs as a school medical service unless the department
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SECTION 10
receives notice from the federal health care financing administration that, under a
change in federal policy, the claims are not allowed. If the department receives the
notice, a school district, cooperative educational service agency, the Wisconsin
Center for the Blind and Visually Impaired, or the Wisconsin Educational Services
Program for the Deaf and Hard of Hearing may submit, and the department shall
allow, unreimbursed claims for common carrier transportation costs incurred before
the date of the change in federal policy. The department shall promulgate rules
establishing a methodology for making reimbursements under this paragraph. Al
Except as provided in subd. 1m., all other expenses for the school medical services
provided by a school district or a cooperative educational service agency shall be paid
for by the school district or the cooperative educational service agency with funds
received from state or local taxes. The school district, the Wisconsin Center for the
Blind and Visually Impaired, the Wisconsin Educational Services Program for the
Deaf and Hard of Hearing, or the cooperative educational service agency shall
comply with all requirements of the federal department of health and human
services for receiving federal financial participation.

SECTION 11. 49.45 (39) (b) 1m. of the statutes is created to read:

49.45 (39) (b) Im. ‘Supplementary payment for school medical services.” In
addition to the reimbursement the department provides under subd. 1. to a school
district or cooperative educational service agency for school medical services, the
department may make supplementary payments from the appropriation accounts
under s. 20.435 (4) (b) and (o). The total of the supplementary payments and
allowable charges paid under subd. 1. may not exceed applicable limitations on
payments under 42 USC 1396a (a) (30) (A).

SECTION 12. 49.45 (39) (b) 2. of the statutes is amended to read:
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1 49.45 (39) (b) 2. ‘Payment for school medical seryices administrative costs.” The
2 department shall reimburse a school district or a cooperative educational service
3 agency specified under subd.—1. subds. 1. and 1m. and shall reimburse the
4 department of public instruction on behalf of the Wisconsin Center for the Blind and
5 Visually Impaired or the Wisconsin Educational Services Program for the Deaf and
6 Hard of Hearing for 90% of the federal share of allowable administrative costs, using
7 time studies, beginning in fiscal year 1999-2000. A school district or a cooperative
8 educational service agency may submit, and the department of health and family
9 services shall allow, claims for administrative costs incurred during the period that

10 is up to 24 months before the date of the claim, if allowable under federal law.

11 SECTION 13. 51.421 (3) (e) of the statutes is amended to read:

12 51.421 (3) (e) Distribute; from From the appropriation appropriation accounts

13 under s. 20.435 (4) (w) and (0) and (7) (bL), distribute moneys in each fiscal year for

14 community support program services.
15 SECTION 14. 59.53 (24) of the statutes is created to read:
16 59.53 (24) COUNTY PAYMENTS MADE UNDER MEDICAL ASSISTANCE. The board shall,
17 upon demand by the department of health and family services, authorize payment
18 to that department not to exceed any of the following:
19 (a) Home and community based sérvices.; ‘ 1.\F\or services under-ss. 46.275 and
I e
/20 46.278 that were provided in 2001 and 2002 rtion 6fthe payment made uﬂ_r‘l"(_iﬂe;‘mn’«
cnt

ts"ﬁgnistered

@:5\ thereafter, the portion of the payment made under s. 20.435 (4) (o) for Medical

_ ,z/(’;’w*E s fi '
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SECTION 14

1 Assistance Program benefits administered under Ss. 46 275 and 46.278 that is J
2 related to any rates increased for services under s. 46.275 or 46.278 si  and

3 any payment made under s. 20.435 (4) (hm).

(b) Alcohol and other drug and mental health prevention and treatment

serv@ohol and other drugwaz"ﬁ"‘d ental health

services under s. 49.46 (2) (a) 1.,2.,4. d. and e. 6.b,c,d,f,fm.,j, k., L., and

evention and treatment

m., 9,12, 12m,, 13., 15., and 16. were provided in and 2002, the portion

4
5
6
7
8
9

e

d other drug and mental healt preventlon and treatment

b, c,d, £, fm,j, k,L,and
13 m., 9., 12, 12m., 13., 15., and 16. tHdtavgréfiré
14 portion of the payment made under s. 20.435 (4) (o) as Medical Assistance Program

in 2003 and thereafter, the

15 benefits for the serv1ces the}t is related to any rates increased for these services ginee
w MMMMM R D s S \,,,M»-\""W” T T A e . N \
@ Zﬁ%{and any payment made under s. 20.435 (4) (hm). e PO e Gy

- DO
17 SECTION 15. 115.882 of the statutes is amended to read:

18 115.882 Payment 6f state aid. Funds appropriated under s. 20.255 (2) (b)
19 shall be used first for the purpose of s. 115.88 (4). Costs eligible for reimbursement
20 from the appropriation under s. 20.255 (2) (b) under ss. 115.88 (1m) to (3), (6) and (8),
21 115.93, and 118.255 (4) shall be reimbursed at a rate set to distribute the full amount

22 appropriated for reimbursement for the costs, less the amount paid by the

23 department of health and family services under s. 20.435 (4) (hm) and (o) under s.
24 49.45 (39) (b) 1m., not to exceed 100%.

25 (END)

/ ‘D« mm‘r'{ j
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: INSERT 3-16
\IJD reducti operatin ficits in a county department under s.
v

9., 15., and 18., for case management services under s. 49.46 (2) (b) 12., and for

mental health day treatment services for minors provided under the authorization
under 42 USC 13964 (r) (5),
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To Robert Blaine: 3

. J

{+ When it is all boiled down, this redraft actually changes only s. 59.53 (24). For s. 59.53
(24) (a), “and thereafter” suffices for services in calendar years affer 2001; the same is
true for s. 59.563 (24) (b) for services in calendar years after 20

2. I was concerned that “since [applicable year]”_in s. 59.53 (24) (a) and (b) might be
interpreted to include the year referenced, so ,redrafted these to be “beginning in
[applicable year].”

Debora A. Kennedy

Managing Attorney

Phone: (608) 266-0137

E-mail: debora.kennedy@legis.state.wi.us

o 20.¢35 (q\_(w)
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February 3, 2003

To Robert Blaine:

1. When it is all boiled down, this redraft actually changes only s. 59.53 (24). For s.
59.53 (24) (a), “and thereafter” suffices for services in calendar years after 2001; the
same is true for s. 59.53 (24) (b) for services in calendar years after 2003.

2. 1was concerned that “since [applicable year]” in s. 59.53 (24) (a) and (b) might be

interpreted to include the year referenced, so I redrafted these to be “beginning in
[applicable year].”

3. See further changes in s. 20.435 (4) (w) and (wp).

Debora A. Kennedy

Managing Attorney

Phone: (608) 266-0137

E-mail: debora.kennedy@legis.state.wi.us



Kennedy, Debora

_ ]
From: Blaine, Robert
Sent: Tuesday, February 04, 2003 10:21 AM
To: Kennedy, Debora
Cc: Megna, Richard; Gebhart, Neil; Wilhelm, Charles
Subject: FW: FW: LRB Draft: 03-0194/5 IGT claims
Importance: High
Debora --

I failed to include one critical comment yesterday. Section 14, s. 59.54(24) (a)l.
Counties will need to repay all of what is paid under 4(hm) and only part of (4) (o). The
way the language is drafted, it makes it sound like they will only repay part of 4 (hm).

————— Original Message-----

From: Megna, Richard

Sent: Tuesday, February 04, 2003 8:50 AM

To: Blaine, Robert; Gebhart, Neil; Wilhelm, Charles
Subject: Re: FW: LRB Draft: 03-0194/5 IGT claims

Robert,

Section 14 related to 59.53(24) (a) was not changed as we discussed. 2ll of
4 (hm) must be included for the limit rather than only the portion related to
rate increases.

Richard

>>> Blaine, Robert 02/04/03 08:45AM >>>
Please alert me to any critical problems. I don't know that we will be able

to redraft again, but if there's something really wrong, there may be an
opportunity.

I have not had a chance to reveiw it.

----- Original Message---~-- -
From: Greenslet, Patty
Sent: Monday, February 03, 2003 6:40 PM
To: Blaine, Robert

Cc: Johnston, James; Schaeffer, Carole; Hanaman, Cathlene; Haugen, Caroline
Subject: LRB Draft: 03-0194/5 IGT claims

Following is the PDF version of draft 03-0194/5.
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AN AcrT. C’ ? relating to: the budget.

Analysis by the Legislative Reference Bureau
HEALTH AND HUMAN SERVICES

MEDICAL ASSISTANCE

Under current law, the Medical Assistance (MA) trust fund (MATF) is composed
of all public funds that are related to MA nursing home payments and that are
transferred to the MATF as the nonfederal share for the purpose of claiming federal
moneys, and all of the matching moneys received in return under the federal MA
program (commonly known as “Medicaid”). Counties that make these
intergovernmental transfers are, in turn, reimbursed by DHFS from an
appropriation account of interagency program revenue.

Currently, under a waiver of federal Medicaid laws, DHFS administers a-
community integration program (commonly known as CIP IA) under which MA
recipients who reside in state centers for the developmentally disabled are relocated
into their communities by providing to them home and community—based services
as part of MA. DHFS administers another community integration program
(commonly known as CIP IB) under which persons with developmental disabilities
who are relocated from institutions other than state centers for the developmentally
disabled or who meet requirements for the care provided in intermediate care
facilities for the mentally retarded or brain injury rehabilitation facilities are

relocated into their communities by providing to them home and community—based
services as part of MA.
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This bill creates a sum sufficient appropriation account, from the MATF, for
reimbursement to a county of moneys transferred in support of MA payment for
nursing home services by the county to the state and used as the nonfederal share
of MA payments. Payment to a county under the appropriation account is limited
to the amount that the county has transferred.

The bill creates a program revenue account in the general fund to provide
supplemental MA program benefits for CIP IA and CIP IB, emergency medical
transportation services, alcohol and other drug abuse and mental health treatment
and services, and school medical services, as part of a claim for federal Medicaid
matching moneys, and to receive moneys that are required, under the bill, to be paid
by counties. The moneys required to be paid by counties are related to the federal
share of rate increases for CIP IA and CIP IB beginning in 2001, the federal share
of rate increases for alcohol and other drug abuse and mental health treatment and
services beginning in 2003, and the moneys paid in support of the claim for federal
Medicaid matching moneys. Moneys received by DHFS that are in excess of
payments for services under this appropriation must be transferred to the MATF.
The bill makes annual decreases in the amount paid to school districts for special
education by the amount of the supplementary payment for MA school-based
services received, and lapses this amount to the general fund. In addition, the bill
modifies the accounts within the MATF to eliminate the requirement that limits the
MATF to funds that are related to MA nursing home payments; instead, the bill
permits the MATF to include moneys that are related to any MA service.

Lastly, the bill authorizes payment from the MATF for grants to counties for
mental health community support programs and for grants to counties and local
health departments to reduce county operating deficits incurred in payment of
certain MA—reimbursable community—based medical services.

For further information see the state and local fiscal estimate, which will be
printed as an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SECTION 1. 20.255 (2) (b) of the statutes is amended to read:

20.255 (2) (b) Aids for special education and school age parents programs. The
amounts in the schedule for the payment of aids for special education and school age
parents programs under ss. 115.88, 115.93 and 118.255. On dates determined by the
secretary of administration, amounts equal to the amounts paid by the department

of health and family services under s. 49.45 (39) (b) 1m. shall lapse from this
appropriation account to the general fund.
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SECTION 2

SECTION 2. 20.435 (4) (hm) of the statutes is created to read:

20.435 (4) (hm) Medical Assistance; supplementary payments to counties. All
moneys received from a county under s. 59.53 (24), to supplement the state share of
Medical Assistance Program benefits administered under ss. 46.275, 46.278, 49.45
(39) (b) 1m., and 49.46 (2) (a) 1., 2., 4. d. and e. and (b) 3., 6. b., c,, d., f, fm., j., k., L.,
and m., 9.,12,, 12m,, 13., 15, and 16. Notwithstanding s. 20.001 (2) (b) and (3) (b),
on dates to be determined by the secretary of administration, amounts equal to
amounts received under this paragraph that are in excess of the payments made

under this paragraph are transferred to the Medical Assistance trust fund.

#+NOTE: This SECTION involves a change in an appropriation that must be
reflected in the revised schedule in s. 20.005, stats.

SECTION 3. 20.435 (4) (w) of the statutes, as affected by 2001 Wisconsin Act 16,
is amended to read:

20.435 (4) (w) Medical assistanece Assistance trust fund. From the medieal
assistanee Medical Assistance trust fund, biennially, the amounts in the schedule for
meeting costs of medical assistance administered under ss. 46.27, 46.275 (5), 46.278
(6), 46.283 (5), 46.284 (5), 49.45, and 49.472 (6), and 51.421 (3) and grants to counties

for reduction of operating deficits incurred by a county department under s. 46.215.

46.22, 46.23, or 51.42 or by a local health department, as defined in s. 250.01 (4), for

15., and 18., for case management services under s. 49.46 (2) (b) 12.. and for mental

health day treatment services for minors provided under the authorization under 42
USC 1396d (r) (5), and for administrative costs associated with augmenting the

amount of federal moneys received under 42 CFR 433.51.

SECTION 4. 20.435 (4) (wp) of the statutes is created to read:
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SECTION 4

20.435 (4) (wp) Medical Assistance trust fund; county reimbursement. From

the Medical Assistance trust fund, a sum sufficient to provide reimbursement to a
county for moneys transferred in support of payment under s. 49.45 (6m) by the
county to the Medical Assistance trust fund and used as the nonfederal share of
Medical Assistance payments. Payment to a county under this paragraph may not

exceed the amount transferred by the county to the Medical Assistance trust fund.

==NOTE: This SECTION involves a change in an appropriation that must be
reflected in the revised schedule in s. 20.005, stats.

SECTION 5. 25.77 (1) of the statutes is amended to read:

25.77 (1) All federal moneys received, including moneys that the department
of health and family services may transfer from the appropriation under s. 20.435
(4) (o), that are related to payments under s. 49.45 (6m) and are based on public funds
that are transferred or certified under 42 CFR 433.51 (b) and used as the-nen—federal
nonfederal share of medical-assistanee Medical Assistance funding.

SECTION 6. 25.77 (2) of the statutes is amended to read:

25.77 (2) All public funds that are related to payments under s. 49.45 (6m) and
that are transferred or certified under 42 CFR 433.51 (b) and used as the-nen—federal
nonfederal and federal share of medical-assistance Medical Assistance funding.

SECTION 7. 25.77 (5) of the statutes is created to read:

25.77 (5) All moneys transferred under s. 20.435 (4) (hm).

SECTION 8. 46.275 (5) (a) of the statutes is amended to read:

46.275 (5) (a) Medical assistanee Assistance reimbursement for services a
county, or the department under sub. (3r), provides under this program is available

from the-appropriations appropriation accounts under s. 20.435 (4) (b), (hm), (0), and

(w). If 2 or more counties jointly contract to provide services under this program and
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SECTION 8

the department approves the contract, medical assistance Medical Assistance
reimbursement is also available for services provided jointly by these counties.

SECTION 9. 46.275 (5) (c) of the statutes is amended to read:

46.275 (5) (c) The total allocation under s. 20.435 (4) (b), (hm), (o), and (w) to
counties and to the department under sub. (3r) for services provided under this
section may not exceed the amount approved by the federal department of health and
human services. A county may use funds received under this section only to provide
services to persons who meet the requirements under sub. (4) and may not use
unexpended funds received under this section to serve other developmentally
disabled persons residing in the county.

SECTION 10. 49.45 (39) (b) 1. of the statutes is amended to read:

49.45 (39) (b) 1. ‘Payment for school medical services.” If a school district or a |
cooperative educational service agency elects to provide school medical services and
meets all requirements under par. (c), the department shall reimburse the school
district or the cooperative educational service agency for 60% of the federal share of
allowable charges for the school medical services that it provides and, as specified
in subd. 2., for allowable administrative costs. Ifthe Wisconsin Center for the Blind
and Visually Impaired or the Wisconsin Educational Services Program for the Deaf
and Hard of Hearing elects to provide school medical services and meets all
requirements under par. (c), the department shall reimburse the department of
public instruction for 60% of the federal share of allowable charges for the school
medical services that the Wisconsin Center for the Blind and Visually Impaired or
the Wisconsin Educational Services Program for the Deaf and Hard of Hearing
provides and, as specified in subd. 2., for allowable administrative costs. A school

district, cooperative educational service agency, the Wisconsin Center for the Blind
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SECTION 10
and Visually Impaired or the Wisconsin Educational Services Program for the Deaf
and Hard of Hearing may submit, and the department shall allow, claims for common
carrier transportation costs as a school medical service unless the department
receives notice from the federal health care financing administration that, under a
change in federal policy, the claims are not allowed. If the department receives the
notice, a school district, cooperative educational service agency, the Wisconsin
Center for the Blind and Visually Impaired, or the Wisconsin Educational Services
Program for the Deaf and Hard of Hearing may submit, and the department shall
allow, unreimbursed claims for common carrier transportation costs incurred before
the date of the change in federal policy. The department shall promulgate rules
establishing a methodology for making reimbursements under this paragraph. All

Except as provided in subd. 1m., all other expenses for the school medical services

provided by a school district or a cooperative educational service agency shall be paid
for by the school district or the cooperative educational service agency with funds
received from state or local taxes. The school district, the Wisconsin Center for the
Blind and Visually Impaired, the Wisconsin Educational Services Program for the
Deaf and Hard of Hearing, or the cooperative educational service agency shall
comply with all requirements of the federal department of health and human
services for receiving federal financial participation.

SECTION 11. 49.45 (39) (b) 1m. of the statutes is created to read:

49.45 (39) (b) Im. ‘Supplementary payment for school medical services.’ In
addition to the reimbursement the department provides under subd. 1. to a school
district or cooperative educational service agency for school medical services, the
department may make supplementary payments from the appropriation accounts

under s. 20.435 (4) (b) and (0). The total of the supplementary payments and
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1 allowable charges paid under subd. 1. may not exceed applicable limitations on
2 payments under 42 USC 1396a (a) (30) (A).
3 SECTION 12. 49.45 (39) (b) 2. of the statutes is amended to read:
4 49.45 (39) (b) 2. ‘Payment for school medical services administrative costs.” The
5 department shall reimburse a school district or a cooperative educational service
6 agency specified under subd—l— subds. 1. and 1m. and shall reimburse the
7 department of public instruction on behalf of the Wisconsin Center for thé Blind and
8 Visually Impaired or the Wisconsin Educational Sérvices Program for the Deaf and
9 Hard of Hearing for 90% of the federal share of allowable administraﬁve costs, using
10 time studies, beginning in fiscal year 1999-2000. A school district or a cooperative
11 educational service agency may submit, and the department of health and family
12 services shall allow, claims for administrative costs incurred during the period that
13 is up to 24 months before the date of the claim, if allowable under federal law.
14 . SECTION 13. 51.421 (3) (e) of the statutes is amended to read:
15 51.421 (3) (e) Distribute; from From the appropriation appropriation accounts
16 under s. 20.435 (4) (w) and (o) and (7) (bL), distribute  Ioneys in each fiscal year for ‘
17 community support program services. f‘j"”‘“& fm)@ﬁmﬁ&gb 4o
18 SECTION 14. 59.53 (24) of the statutes is created to read: (Y (w mb@m d
19 59.53 (24) COUNTY PAYMENTS MADE UNDER MEDICAL ASSISTANCE. The board s}ﬁw,"mwf
20 upon demand by the department of health and family services, authorize payment
21 to that department not to exceed any of the following:
22 (a) Home and community based services. For services provided under ss. 46.275

@ and 46.278 beginning in 2001 and thereafter,|the portion of the payment made under

24 s. 20.435 (4) Mihada (o) for Medical As§istance Program benefits administered

under ss. 46.275 and 46.278 that {grelated to .any rates increased for services under

—
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s. 46.275 or 46.278 beginning in 2001, aff any pemaent made. wnder g, 2043574
(b) Alcohol and other drug and mental health prevention and treatment

services. For alcohol and other drug and mental health prevention and treatment

services provided under s. 49.46-(2) (a) 1., 2.,\¥. d. and e. and (b) 6. b,, c., d., f., fm.,

J» k,L,andm., 9., 12., 12m., 13., 15., and 16. beginning in 2003 and thereafter,fthe
portion of the payment made under s. 20.435 (4) (o) as Medical Assistance Program

benefits for the services that b related to any rates increased for these services
e s T
beginning in 2003W@y payment made under s. 20.435 (4) (hm)/

OAn

SECTION 15. 115.882 of the statutes is amended to read: A

115.882 Payment of state aid. Funds appropriated under s. 20.255 (2) (b)
shall be used first for the purpose of s. 115.88 (4). Costs eligible for reimbursement
from the appropriation under s. 20.255 (2) (b) under ss. 115.88 (1m) to (3), (6) and (8),
115.93, and 118.255 (4) shall be reimbursed at a rate set to distribute the full amount
appropriated for reimbursement for the costs, less the amount paid by the

department of health and family services under s. 20.435 (4) (hm) and (o) under s.
49.45 (39) (b) 1m., not to exceed 100%.

(END)
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AN AcT .G relating to: the budget.

Analysis by the Legislative Reference Bureau
HEALTH AND HUMAN SERVICES

MEDICAL ASSISTANCE

Under current law, the Medical Assistance (MA) trust fund (MATF) is composed
of all public funds that are related to MA nursing home payments and that are
transferred to the MATF as the nonfederal share for the purpose of claiming federal
moneys, and all of the matching moneys received in return under the federal MA
program (commonly known as “Medicaid”). Counties that make these
intergovernmental transfers are, in turn, reimbursed by DHFS from an
appropriation account of interagency program revenue.

Currently, under a waiver of federal Medicaid laws, DHFS administers a
community integration program (commonly known as CIP IA) under which MA
recipients who reside in state centers for the developmentally disabled are relocated
into their communities by providing to them home and community—based services
as part of MA. DHFS administers another community integration program
(commonly known as CIP IB) under which persons with developmental disabilities
who are relocated from institutions other than state centers for the developmentally
disabled or who meet requirements for the care provided in intermediate care
facilities for the mentally retarded or brain injury rehabilitation facilities are

relocated into their communities by providing to them home and community—based
services as part of MA.



- parents programs under ss. 115.88, 115.93 and 118.255

2003 — 2004 Legislature -2~ LRB-0194/6
DAK:kgx/cs/wlj:jf

This bill creates a sum sufficient appropriation account, from the MATF, for
reimbursement to a county of moneys transferred in support of MA payment for
nursing home services by the county to the state and used as the nonfederal share
of MA payments. Payment to a county under the appropriation account is limited
to the amount that the county has transferred.

The bill creates a program revenue account in the general fund to provide
supplemental MA program benefits for CIP IA and CIP IB, emergency medical
transportation services, alcohol and other drug abuse and mental health treatment
and services, and school medical services, as part of a claim for federal Medicaid
matching moneys, and to receive moneys that are required, under the bill, to be paid
by counties. The moneys required to be paid by counties are related to the federal
share of rate increases for CIP IA and CIP IB beginning in 2001, the federal share
of rate increases for alcohol and other drug abuse and mental health treatment and
services beginning in 2003, and the moneys paid in support of the claim for federal
Medicaid matching moneys. Moneys received by DHFS that are in excess of
payments for services under this appropriation must be transferred to the MATF.
The bill makes annual decreases in the amount paid to school districts for special
education by the amount of the supplementary payment for MA school-based
services received, and lapses this amount to the general fund. In addition, the bill
modifies the accounts within the MATF to eliminate the requirement that limits the
MATF to funds that are related to MA nursing home payments; instead, the bill
permits the MATF to include moneys that are related to any MA service.

Lastly, the bill authorizes payment from the MATF for grants to counties for
mental health commumty support programs and for W&s to countles and local

" For further 1nformat10n see the state and local ﬁscal est mhte, which will be

printed as an appendix to this bill.
Lok T

The people of the state of Wisconsin, represented in serjate and assembly, do
enact as follows:

SECTION 1. 20.255 (2) (b) of the statutes is amended to read:
20.255 (2) (b) Aids for special education and schopl age parents programs. The
amounts in the schedule for the payment of aids for special education and school age

. On dates determined by the
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1 SECTION 2. 20.435 (4) (hm) of the statutes is created to read:

2 20.435 (4) (hm) Medical Assistance; supplementary payments to counties. All

3 moneys received from a county under s. 59.53 (24), to supplement the state share of

4 Medical Assistance Program benefits administered under ss. 46.275, 46.278, 49.45

5 (39) (b) Im., and 49.46 (2) (a) 1., 2.,4. d. and e. and (b) 8., 6. b, c., d., f., fm., ], k., L.,
6 and m., 9., 12., 12m,, 13., 15., and 16. Notwithstanding s. 20.001 (2) (b) and (3) (b),
7 on dates to be determined by the secretary of administration, amounts equal to
8 amounts received under this paragraph that are in excess of the payments made
9 under this paragraph are transferred to the Medical Assistance trust fund.
+#NOTE: This SECTION involves a change in an approprlatlon that must be
reflected in the revised schedule in s. 20.005, stats.
10 SECTION 3. 20.435 (4) (w) of the statutes, as affected by 2001 Wisconsin Act 16
11 is amended to read: (‘ O‘FWM SR =T wedan s 49, m
: e \\\__wmmmw/
12 20.435 (4) (w) Medical assistanece Assistance trust fund. From the medieal
13 assistanee Medical Assistancé trust fund, biennially, the amounts in the schedule for
14 meeting costs of medical assistance administered under ss. 46.27, 46.275 (5), 46.278

@50  (6),46.283 (5), 46.284 (5), 49.45, and 49.472 (6),/and 51.421 (3)

R S i i,

St

16 for reduction of (0] perating deﬁc1ts incurred’by a county department under s. 46.215

u#”“"'“

17 46,22 4 3 or142 calhe th depai I}ent"asd ned1 s’25 .01 (4), for

£ 49.48 (2) (a) 4. &_and (b) 6,F fn{.L.

18

22 amount of federal moneys received under 42 CFR 433.51.

23 SECTION 4. 20.435 (4).(wp) of the statutes is created to read:
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20.435 (4) (wp) Medical Assistance trust fund; county reimbursement. From

the Medical Assistance trust fund, a sum sufficient to provide reimbursement to a
county for moneys transferred in support of payment under s. 49.45 (6m) by the
county to the Medical Assistance trust fund and used as the nonfederal share of
Medical Assistance payments. Payment to a county under this paragraph may not
exceed the amount transferred by the county to the Medical Assistance trust fund.

#+*NOTE: This SECTION involves a change in an appropriation that must be
reflected in the revised schedule in s. 20.005, stats.

SECTION 5. 25.77 (1) of the statutes is amended to read:

25.77 (1) All federal moneys received, including moneys that the department
of health and family services may transfer from the appropriation under s. 20.435
(4) (0), that are related to payments under s. 49.45 {6m) and are based on public funds
that are transferred or certified under 42 CFR 433.51 (b) and used as the non—federal
nonfederal share of medical assistanee Medical Assistance funding.

SECTION 6. 25.77 (2) of the statutes is amended to read:

25.77 (2) All public funds that are related to payments under s. 49.45 (6m) and
that are transferred or certified under 42 CFR 433.51 (b) and used as the-non—federal
nonfederal and federal share of medical assistanee Medical Assistance funding.

SECTION 7. 25.77 (5) of the statutes is created to read:

25.77 (6) All moneys transferred under s. 20.435 (4) (hm).

SECTION 8. 46.275 (5) (a) of the statutes is amended to read:

46.275 (5) (a) Medical assistanee Assistance reimbursement for services a
county, or the department under sub. (3r), provides under this program is available

from the-apprepriations appropriation accounts under s. 20.435 (4) (b), (hm), (o), and

(w). If 2 or more counties jointly contract to provide services under this program and
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SECTION 8

the department approves the contract, medical assistance Medical Assistance
reimbursement is also available for services provided jointly by these counties.

SECTION 9. 46.275 (5) (c) of the statutes is amended to read:

46.275 (5) (c) The total allocation under s. 20.435 (4) (b), (hm), (0), and (w) to
counties and to the department under sub. (3r) for services provided under this
section may not exceed the amount approved by the federal department of health and
human services. A county may use funds received under this section only to provide
services to persons who meet the requirements under sub. (4) and may not use
unexpended funds received under this section to serve other developmentally

disabled persons residing in the county.

SECTION 10. 49.45 (39) (b) 1. of the statutes is amended to read:

49.45 (39) (b) 1. ‘Payment for school medical services.” If a school district or a
cooperative educational service agency elects to provide school medical services and
meets all requirements under par. (c), the department shall reimburse the school
district or the cooperative educational service agency for 60% of the federal share of
allowable charges for the school medical services thét it provides and, as specified
in subd. 2., for allowable administrative costs. If the Wisconsin Center for the Blind
and Visually Impaired or the Wisconsin Educational Services Program for the Deaf
and Hard of Hearing elects to provide school medical services and meets all
requirements under par. (c), the department shall reimburse the department of
public instruction for 60% of the federal share of allowable charges for the school
medical services that the Wisconsin Center for the Blind and Visually Impaired or
the Wisconsin Educational Services Program for the Deaf and Hard of Hearing
provides and, as specified in subd. 2., for allowable administrative costs. A school

district, cooperative educational service agency, the Wisconsin Center for the Blind
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SECTION 10
and Visually Impaired or the Wisconsin Educational Services Program for the Deaf
and Hard of Hearing may submit, and the department shall allow, claims for common
carrier transportation costs as a school medical service unless the department
receives notice from the federal health care financing administration that, under a
change in federal policy, the claims are not allowed. If the department receives the
notice, a school district, cooperative educational service agency, the Wisconsin
Center for the Blind and Visually Impaired, or the Wisconsin Educational Services
Program for the Deaf and Hard of Hearing may submit, and the department shall
allow, unreimbursed claims for common carrier transportation costs incurred before
the date of the change in federal policy. Thé department shall promulgate rules
establishing a methodology for making reimbursements under this paragraph. All
Except as provided in subd. 1m., all other expenses for the school medical services
provided by a school district or a cooperative educational service agency shall be paid
for by the school district or the cooperative educational service agency with funds
received from state or local taxes. The school district, the Wisconsin Center for the
Blind and Visually Impaired, the Wisconsin Educational Services Program for the
Deaf and Hard of Hearing, or the cooperative educational service agency shall
comply with all requirements of the federal department of health and human

seryices for receiving federal financial participation.

——

21
22
23
24
25

- JQ
SECTION 11. 49.45 (39) (b) 1m. of the statutes is created to read:

49.45 (39) (b) Im. ‘Supplementary payment for school medical services.” In
addition to the reimbursement the department provides under subd. 1. to a school
district or cooperative educational service agency for school medical services, the
department may make supplementary payments from the appropriation accounts

under s. 20.435 (4) (b) and (0). The total of the supplementary payments and
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SECTION 11

allowable charges paid under subd. 1. may not exceed applicable limitations on
payments under 42 USC 1396a (a) (30) (A).

SECTION 12. 49.45 (39) (b) 2. of the statutes is amended to read:

49.45 (39) (b) 2. Payment for school medical services administrative costs.” The
department shall reimburse a school district or a cooperative educational service

agency specified under subd.—1. subds. 1. and 1m. and shall reimburse the

department of public instruction on behalf of the Wisconsin Center for the Blind and
Visually Impaired or the Wisconsin Educational Services Program for the Deaf and
Hard of Hearing for 90% of the federal share of allowable administrative costs, using
time studies, beginning in fiscal year 1999-2000. A school district or a cooperative
educational service agency may submit, and the department of health and family
services shall allow, claims for administrative costs incurred during the period that
is up to 24 months before the date of the claim, if allowable under federal law.

SECTION 13. 51.421 (3) (e) of the statutes is amended to read:

51.421 (3) (e) Distribute,from From the appropriation appropriation accounts
under s. 20.435 (4) (w) and (o) and (7) (bL), distribute moneys in each fiscal year for
community support program services.

SECTION 14. 59.53 (24) of the statutes is created to read:

59.53 (24) COUNTY PAYMENTS MADE UNDER MEDICAL ASSISTANCE. The board shall,
upon demand by the department of health and family services, authorize payment
to that department not to exceed any of the following:

(a) Home and community based services. For services provided under ss. 46.275
and 46.278 beginning in 2001 and thereafter, any payment made under s. 20.435 (4)
(hm), and the portion of the payment made under s. 20.435 (4) (o) for Medical

Assistance Program benefits administered under ss. 46.275 and 46.278 that is
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related to any rates increased for services under s. 46.275 or 46.278 beginning in
2001.

(b) Alcohol and other drug and mental health prevention and treatment
services. For alcohol and other drug and mental health prevention and treatment
services provided under s. 49.46 (2) (a) 1., 2., and 4. d. and e. and (b) 6. b., c., d., f.,
fm.,, j., k., L.,and m., 9., 12., 12m., 13,, 15., and 16. beginning in 2003 and thereafter,
any payment made under s. 20.435 (4) (hm), and the portion of the payment made
under s. 20.435 (4) (o) as Medical Assistance Program benefits for the services that
is related to any rates increased for these services beginning in 2003.

SECTION 15. 115.882 of the statutes is amended to read:

115.882 Payment of state aid. Funds appropriated under s. 20.255 (2) (b)
shall be used first for the purpose of s. 115.88 (4). Costs eligible for reimbursement
from the appropriation under s. 20.255 (2) (b) under ss. 115.88 (1m) to (3), (6) and (8),
115.93, and 118.255 (4) shall be reimbursed at a rate set to distribute the full amount

appropriated for reimbursement for the costs, less the amount paid by the

department of health and family services under s. 20.435 (4) (hm) and (o) under s.
49.45 (39) (b) 1m., not to exceed 100%.

(END)



S O o~ W N

2003-2004 DRAFTING INSERT LRB-0194/7ins
FROM THE DAK:kgx/cs/wlj:jf
LEGISLATIVE REFERENCE BUREAU

//  INSERT 6-19 4
SECTION 1. 49.45 (6tt) of the statutes is created to read:

49.45 (6tt) DISTRIBUTIONS TO COUNTY DEPARTMENTS AND LOCAL HEALTH
DEPARTMENTS. From the appropriation under s. 20.435 (4) (w), the department may
in each fiscal year distribute moneys to county departments under s. 46.215, 46.22,
46.23, or 51.42 or to local health departments, as defined in s. 250.01 (41)/, in amounts
that are equal to the moneys received by these county departments or local health

. v
departments W%W in fiscal year 2002-03 under s. 49.45 (6t), 2001 stats.
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AN AcT ...; relating to: the budget.

Analysis by the Legislative Reference Bureau
HEALTH AND HUMAN SERVICES

MEDICAL ASSISTANCE

Under current law, the Medical Assistance (MA) trust fund (MATF) is composed
of all public funds that are related to MA nursing home payments and that are
transferred to the MATF as the nonfederal share for the purpose of claiming federal
moneys, and all of the matching moneys received in return under the federal MA
program (commonly known as “Medicaid”). Counties that make these
intergovernmental transfers are, in turn, reimbursed by DHFS from an
appropriation account of interagency program revenue.

Currently, under a waiver of federal Medicaid laws, DHFS administers a
community integration program (commonly known as CIP IA) under which MA
recipients who reside in state centers for the developmentally disabled are relocated
into their communities by providing to them home and community—based services
as part of MA. DHFS administers another community integration program
(commonly known as CIP IB) under which persons with developmental disabilities
who are relocated from institutions other than state centers for the developmentally
disabled or who meet requirements for the care provided in intermediate care
facilities for the mentally retarded or brain injury rehabilitation facilities are

relocated into their communities by providing to them home and community—based
services as part of MA.
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This bill creates a sum sufficient appropriation account, from the MATF, for
reimbursement to a county of moneys transferred in support of MA payment for
nursing home services by the county to the state and used as the nonfederal share
of MA payments. Payment to a county under the appropriation account is limited
to the amount that the county has transferred.

The bill creates a program revenue account in the general fund to provide
supplemental MA program benefits for CIP IA and CIP IB, emergency medical
transportation services, alcohol and other drug abuse and mental health treatment
and services, and school medical services, as part of a claim for federal Medicaid
matching moneys, and to receive moneys that are required, under the bill, to be paid
by counties. The moneys required to be paid by counties are related to the federal
share of rate increases for CIP IA and CIP IB beginning in 2001, the federal share
of rate increases for alcohol and other drug abuse and mental health treatment and
services beginning in 2003, and the moneys paid in support of the claim for federal
Medicaid matching moneys. Moneys received by DHFS that are in excess of
payments for services under this appropriation must be transferred to the MATF.
The bill makes annual decreases in the amount paid to school districts for special
education by the amount of the supplementary payment for MA school-based
services received, and lapses this amount to the general fund. In addition, the bill
modifies the accounts within the MATF to eliminate the requirement that limits the
MATF to funds that are related to MA nursing home payments; instead, the bill
permits the MATF to include moneys that are related to any MA service.

Lastly, the bill authorizes payment from the MATF for grants to counties for
mental health community support programs and for distributions to counties and
local health departments that are equal to amounts that were distributed in fgo#}
year 2002448 to reduce operating deficits.

For further information see the state and local fiscal estimate, which will be
printed as an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SECTION 1. 20.255 (2) (b) of the statutes is amended to read:

20.255 (2) (b) Aids for special education and school age parents programs. The
amounts in the schedule for the payment of aids for special education and school age
parents programs under ss. 115.88, 115.93 and 118.255. On dates determined by the
secretary of administration, amounts equal to the amounts paid by the department

of health and family services under s. 49.45 (39) (b) 1m. shall lapse from this
appropriation account to the general fund.

v/

:
e
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SECTION 2

SECTION 2. 20.435 (4) (hm) of the statutes is created to read:

20.435 (4) (hm) Medical Assistance; supplementary payments to counties. All
moneys received from a county under s. 59.53 (24), to supplement the state share of
Medical Assistance Program benefits administered under ss. 46.275, 46.278, 49.45
(39) (b) 1m., and 49.46 (2) (a) 1.,2.,4.d. and e. and (b) 3., 6. b., c., d,, f,, fm,, j., k., L.,
and m., 9.,12,, 12m., 13,, 15., and 16. Notwithstanding s. 20.001 (2) (b) and (3) (b),
on dates to be determined by the secretary of administration, amounts equal to
amounts received under this paragraph that are in excess of the payments made

under this paragraph are transferred to the Medical Assistance trust fund.

#++NOTE: This SECTION involves a change in an appropriation that must be
reflected in the revised schedule in s. 20.005, stats.

SECTION 3. 20.435 (4) (w) of the statutes, as affected by 2001 Wisconsin Act 16,
is amended to read:
20.435 (4) (W) Medical essistance Assistance trust fund. From the medieal

assistanee Medical Assistance trust fund, biennially, the amounts in the schedule for

meeting costs of medical assistance administered under ss. 46.27, 46.275 (5), 46.278

(6), 46.283 (5), 46.284 (5), 49.45, and 49.472 (6), and 51.421 (3), for providing

distributions under s. 49.45 (6tt), and for administrative costs associated with

augmenting the amount of federal moneys received under 42 CFR 433.51.
SECTION 4. 20.435 (4) (wp) of the statutes is created to read:
20.435 (4) (wp) Medical Assistance trust fund; county reimbursement. From
the Medical Assistance trust fund, a sum sufficient to provide reimbursement to a
county for moneys transferred in support of payment under s. 49.45 (6m) by the

county to the Medical Assistance trust fund and used as the nonfederal share of
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SECTION 4
Medical Assistance payments. Payment to a county under this paragraph may not
exceed the amount transferred by the county to the Medical Assistance trust fund.

#+*NOTE: This SECTION involves a change in an appropriation that must be
reflected in the revised schedule in s. 20.005, stats.

SECTION 5. 25.77 (1) of the statutes is amended to read:

25.77 (1) All federal moneys received, including moneys that the department
of health and family services may transfer from the appropriation under s. 20.435
(4) (0), that are related to payments under s. 49.45 {6m) and are based on public funds
that are transferred or certified under 42 CFR 433.51 (b) and used as the-non—federal
nonfederal share of medical-assistanee Medical Assistance funding.

SECTION 6. 25.77 (2) of the statutes is amended to read:

25.77 (2) All public funds that are related to payments under s. 49.45 (6m) and
that are transferred or certified under 42 CFR 433.51 (b) and used as the nen—federal
nonfederal and federal share of mediecal-assistanee Medical Assistance funding.

SECTION 7. 25.77 (5) of the statutes is created to read:

25.77 (58) All moneys transferred under s. 20.435 (4) (hm).

SECTION 8. 46.275 (5) (a) of the statutes is amended to read:

46.275 (5) (a) Medical assistanee Assistance reimbursement for services a
county, or the department under sub. (3r), provides under this program is available
from the-appropriations appropriation accounts under s. 20.435 (4) (b), (hm), (o), and
(w). If 2 or more counties jointly contract to provide services under this program and
the department approves the contract, medical assistance Medical Assistance
reimbursement is also available for services provided jointly by these counties.

SECTION 9. 46.275 (5) (c¢) of the statutes is amended to read:
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SECTION 9

46.27 5 (5) (c) The total allocation under s. 20.435 (4) (b), (hm), (0), and (w) to
counties and to the department under sub. (3r) for services provided under this
section may not exceed the amount approved by the federal department of health and
human services. A county may use funds received under this section only to provide
services to persons who meet the requirements under sub. (4) and may not use
unexpended funds received under this section to serve other developmentally
disabled persoﬁs residing in the county.

SECTION 10. 49.45 (6tt) of the statutes is created to read:

49.45 (6tt) DISTRIBUTIONS TO COUNTY DEPARTMENTS AND LOCAL HEALTH
DEPARTMENTS. From the appropriation under s. 20.435 (4) (w), the department may
in each fiscal year distribute moneys to county departments under s. 46.215, 46.22,
46.23, or 51.42 or to local héalth departments, as defined in s. 250.01 (4), in amounts
that are equal to the moneys received by these county departments or local health

colandon
departments in War 200249% under s. 49.45 (6t), 2001 stats.

SECTION 11. 49.45 (39)’ (b) 1. of the statutes is amended to read:

49.45 (39) (b) 1. ‘Payment for school medical services.” If a school district or a
cooperative educational service agency elects to provide school medical services and
meets all requirements under par. (c), the department shall reimburse the school
district or the cooperative educational service agency for 60% of the federal share of
allowable charges for the school medical services that it provides and, as specified
in subd. 2., for allowable administrative costs. If the Wisconsin Center for the Blind
and Visually Impaired or the Wisconsin Educational Services Program for the Deaf
and Hard of Hearing elects to provide school medical services and meets all
requirements under par. (c), the department shall reimburse the department of

public instruction for 60% of the federal share of allowable charges for the school
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SEcCTION 11
medical services that the Wisconsin Center for the Blind and Visually Impaired or
the Wisconsin Educational Services Program for the Deaf and Hard of Hearing
provides and, as specified in subd. 2., for allowable administrative costs. A school
district, cooperative educational service agency, the Wisconsin Center for the Blind
and Visually Impaired or the Wisconsin Educational Services Program for the Deaf
and Hard of Hearing may submit, and the department shall allow, claims for common
carrier transportation costs as a school medical service unless the department
receives notice from the federal health care financing administration that, under a
change in federal policy, the claims are not allowed. If the department receives the
notice, a school district, cooperative educational service agency, the Wisconsin
Center for the Blind and Visually Impaired, or the Wisconsin Educational Services
Program for the Deaf and Hard of Hearing may submit, and the department shall
allow, unreimbursed claims for common carrier transportation costs incurred before
the date of the change in federal policy. The department shall promulgate rules
establishing a methodology for making reimbursements under this paragraph. All
Except as provided in subd. 1m., all other expenses for the school medical services
provided by a school district or a cooperative educational service agency shall be paid
for by the school district or the cooperative educational service agency with funds
received from state or local taxes. The school district, the Wisconsin Center for the
Blind and Visually Impaired, the Wisconsin Educational Services Program for the
Deaf and Hard of Hearing, or the cooperative educational service agency shall
comply with all requirements of the federal department of health and human
services for receiving federal financial participation.

i
SECTION 12. 49.45 (39) (b) 1m. of the statutes is created to read:
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SECTION 12

49.45 (39) (b) 1m. ‘Supplementary payment for school medical services.” In
addition to the reimbursement the department provides under subd. 1. to a school
district or cooperative educational service agency for school medical services, the
department may make supplementary payments from the appropriation accounts
under s. 20.435 (4) (b) and (0). The total of the supplementary payments and
allowable charges paid under subd. 1. may not exceed applicable limitations on
payments under 42 USC 1396a (a) (30) (A).

SECTION 13. 49.45 (39) (b) 2. of the statutes is amended to read:

49.45 (39) (b) 2. ‘Payment for school medical services administrative costs.” The
department shall reimburse a school district or a cooperative educational service

agency specified under subd—1. subds. 1. and 1m. and shall reimburse the

department of public instruction on behalf of the Wisconsin Center for the Blind and
Visually Impaired or the Wisconsin Educational Services Program for the Deaf and
Hard of Hearing for 90% of the federal share of allowable administrative costs, using
time studies, beginning in fiscal year 1999-2000. A school district or a cooperative
educational service agency may submit, and the department of health and family
services shall allow, claims for administrative costs incurred during the period that
is up to 24 months before the date of the claim, if allowable under federal law.

SECTION 14. 51.421 (3) (e) of the statutes is amended to read:

51.421 (3) (e) Distribute, from From the appropriation appropriation accounts
under s. 20.435 (4) (w) and (o) and (7) (bL), distribute moneys in each fiscal year for

community support program services.

SECTION 15. 59.53 (24) of the statutes is created to read:
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SECTION 15

59.53 (24) COUNTY PAYMENTS MADE UNDER MEDICAL ASSISTANCE. The board shall,
upon demand by the department of health and family services, authorize payment
to that department not to exceed any of the following:

(a) Home and community based services. For services provided under ss. 46.275
and 46.278 beginning in 2001 and thereafter, any payment made under s. 20.435 (4)
(hm), and the portion of the payment made under s. 20.435 (4) (o) for Medical
Assistance Program benefits administered under ss. 46.275 and 46.278 that is
related to any rates increased for services under s. 46.275 or 46.278 beginning in
2001.

(b) Alcohol and other drug and mental health prevention and treatment
services. For alcohol and other drug and mental health prevention and treatment
services provided under s. 49.46 (2) (a) 1., 2., and 4. d. and e. and (b) 6. b., c., d., f,,
fm.,j., k., L., and m., 9., 12,, 12m., 13., 15., and 16. beginning in 2003 and thereafter,
any payment made under s. 20.435 (4) (hm), and the portion of the payment made
under s. 20.435 (4) (o) as Medical Assistance Program benefits for the services that
is related to any rates increased for these services beginning in 2003.

SECTION 16. 115.882 of the statutes is amended to read:

115.882 Payment of state aid. Funds appropriated under s. 20.255 (2) (b)
shall be used first for the purpose of s. 115.88 (4). Costs eligible for reimbursement
from the appropriation under s. 20.255 (2) (b) under ss. 115.88 (1m) to (3), (6) and (8),
115.93, and 118.255 (4) shall be reimbursed at a rate set to distribute the full amount
appropriated for reimbursement for the costs, less the amount paid bv the

department of health and family services under s. 20.435 (4) (hm) and (o) under s.
49.45 (39) (b) 1m., not to exceed 100%.

(END)
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relating to: the budget.

Analysis by the Legislative Reference Bureau
HEALTH AND HUMAN SERVICES

MEDICAL ASSISTANCE

Under current law, the Medical Assistance (MA) trust fund (MATF) is composed
of all public funds that are related to MA nursing home payments and that are
transferred to the MATF as the nonfederal share for the purpose of claiming federal
moneys, and all of the matching moneys received in return under the federal MA
program (commonly known as “Medicaid”). Counties that make these
intergovernmental transfers are, in turn, reimbursed by DHFS from an
appropriation account of interagency program revenue.

Currently, under a waiver of federal Medicaid laws, DHFS administers a
community integration program (commonly known as CIP IA) under which MA
recipients who reside in state centers for the developmentally disabled are relocated
into their communities by providing to them home and community—based services
as part of MA. DHFS administers another community integration program
(commonly known as CIP IB) under which persons with developmental disabilities
who are relocated from institutions other than state centers for the developmentally
disabled or who meet requirements for the care provided in intermediate care
facilities for the mentally retarded or brain injury rehabilitation facilities are
relocated into their communities by providing to them home and community—based
services as part of MA.
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This bill creates a sum sufficient appropriation account, from the MATF, for
reimbursement to a county of moneys transferred in support of MA payment for
nursing home services by the county to the state and used as the nonfederal share
of MA payments. Payment to a county under the appropriation account is limited
to the amount that the county has transferred.

The bill creates a program revenue account in the general fund to provide
supplemental MA program benefits for CIP IA and CIP IB, emergency medical
transportation services, alcohol and other drug abuse and mental health treatment
and services, and school medical services, as part of a claim for federal Medicaid
matching moneys, and to receive moneys that are required, under the bill, to be paid
by counties. The moneys required to be paid by counties are related to the federal
share of rate increases for CIP IA and CIP IB beginning in 2001, the federal share
of rate increases for alcohol and other drug abuse and mental health treatment and
services beginning in 2003, and the moneys paid in support of the claim for federal
Medicaid matching moneys. Moneys received by DHFS that are in excess of
payments for services under this appropriation must be transferred to the MATF.
The bill makes annual decreases in the amount paid to school districts for special
education by the amount of the supplementary payment for MA school-based
services received, and lapses this amount to the general fund. In addition, the bill
modifies the accounts within the MATF to eliminate the requirement that limits the
MATF to funds that are related to MA nursing home payments; instead, the bill
permits the MATF to include moneys that are related to any MA service.

Lastly, the bill authorizes payment from the MATF for grants to counties for
mental health community support programs and for distributions to counties and
local health departments that are equal to amounts that were distributed in calendar
year 2002 to reduce operating deficits.

For further information see the state and local fiscal estimate, which will be
printed as an appendix to this bill.

The people of the state of Wisconsin, représented in senate and assembly, do
enact as follows:

SECTION 1. 20.255 (2) (b) of the statutes is amended to read:

20.255 (2) (b) Aids for special education and school age parents programs. The
amounts in the schedule for the payment of aids for special education and school age
parents programs under ss. 115.88, 115.93 and 118.255. On dates determined by thé
secretary of administration, émounts equal to the amounts paid by the department

of health and family services under s. 49.45 (39) (b) 1m. shall lapse from this
appropriation account to the general fund.
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' SECTION 2

SECTION 2. 20.435 (4) (hm) of the statutes is created to read:

20.435 (4) (hm) Medical Assistance; supplemeniary payments to counties. All
moneys feceived from a county under s. 59.53 (24), to supplement the state share of
Medical Assistance Program benefits administered under ss. 46.275, 46.278, 49.45
(39) (b) 1m., and 49.46 (2) (a) 1., 2.,4.d. and e. and (b) 3,,6.b., c., d., f,, fm., j., k., L.,
and m., 9., 12., 12m., 13., 15., and 16. Notwithstanding s. 20.001 (2) (b) and (3) (b),
on dates to be determined by the secretary of administration, amounts equal to
amounts received under this paragraph that are in excess of the payments made

under this paragraph are transferred to the Medical Assistance trust fund.

#*++NOTE: This SECTION involves a change in an appropriation that must be
reﬂecte(‘l in the revised schedule in s. 20.005, stats.

SECTION 3. 20.435 (4) (w) of the statutes, as affected by 2001 Wisconsin Act 16,

is amended to read:

20.435 (4) (w) Medical assistanece Assistance trust fund. From the medieal
assistance Medical Assistance trust fund, biennially, the amounts in the schedule for
meeting costs of medical assistance administered under ss. 46.27, 46.275 (5), 46.278

(6), 46.283 (5), 46.284 (5), 49.45, and 49.472 (6), and 51.421 (3), for providing

distributions under s. 49.45 (6tt), and for administrative costs associated with

augmenting the amount of federal moneys received under 42 CFR 433.51.
SECTION 4. 20.435 (4) (wp) of the statutes is created to read:
20.435 (4) (wp) Medical Assistance trust fund; county reimbursement. From
the Medical Assistance trust fund, a sum sufficient to provide reimbursement to a
county for moneys transferred in support of payment under s. 49.45 (6m) by the

county to the Medical Assistance trust fund and used as the nonfederal share of
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SECTION 4

Medical Assistance payments. Payment to a county under this paragraph may not

‘exceed the amount transferred by the county to the Medical Assistance trust fund.

=+*NOTE: This SECTION involves a change in an appropriation that must be
reflected in the revised schedule in s. 20.005, stats.

SECTION 5. 25.77 (1) of the statutes is amended to read:

25.77 (1) All federal moneys received, including moneys that the department
of health and family services may transfer from the appropriation under s. 20.435
(4) (o), that are related to payments under s. 49.45 {6m) and are based on public funds
that are transferred or certified under 42 CFR 433.51 (b) and used as the-nen—federal
nonfederal share of medieal-assistanee Medical Assistance funding.

SECTION 6. 25.77 (2) of the statutes is amended to read:

25.77 (2) All public funds that are related to payments under s. 49.45 {6m) and
that are transferred or certified under 42 CFR 433.51 (b) and used as the-nen—federal

nonfederal and federal share of medical-assistanee Medical Assistance funding.

SECTION 7. 25.77 (5) of the statutes is created to read:
25.77 (5) All moneys transferred under s. 20.435 (4) (hm).
SECTION 8. 46.275 (5) (a) of the statutes is amended to read: \

46.275 (5) (a) Medical assistanece Assistance reimbursement for services a

county, or the department under sub. (3r), provides under this progranj is available

from the-appropriations appropriation accounts under s. 20.435 (4) (b),{(hm), (0),(and
(w). If 2 or more counties jointly contract to provide services under this program and

the department approves the contract, medieal assistanece Medical Assistance

reimbursement is also available for services provided jointly by these counties.

(o ) i

22

SECTION 9. 46.275 (5) (c) of the statutes is amended to read:
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46.275 (5) (c) The total allocation under s. 20.435 (4) (b),{(hm), (0),{and (w) to

2003 — 2004 Legislature -5— LRB-0194/8

counties and to the department under sub. (3r) for services provided under this
section may not exceed the amount approved by the federal department of health and
human services. A county may use funds received under this section only to provide
services to persons who meet the requirements under sub. (4) and may not use

unexpended funds received under this section to serve other developmentally

. disabled persons residing in the county.
*“”’*
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SECTION 10. 49.45 (6tt) of the statutes is created to read:

49.45 (6tt) DISTRIBUTIONS TO COUNTY DEPARTMENTS AND LOCAL HEALTH
DEPARTMENTS. From the appropriation under s. 20.435 (4) (w), the department may
in each fiscal year distribute moneys to county departments under s. 46.215, 46.22,
46.23, or 51.42 or to local health departments, as defined in s. 250.01 (4), in amounts
that are equal to the moneys received by these county departments or local health
departments in calendar year 2002 under s. 49.45 (6t), 2001 stats.

SECTION 11. 49.45 (39) (b) 1. of the statutes is amended to read:

49.45 (39) (b) 1. ‘Payment for school medical services.” If a school district or a
cooperative educational service agency elects to provide school medical services and
meets all requirements under par. (c), the department shall reimburse the school
district or the cooperative educational service agency for 60% of the federal share of
allowable charges for the school medical services that it provides an‘d, as specified
in subd. 2., for allowable administrative costs. If the Wisconsin Center for the Blind
and Visually Impaired or the Wisconsin Educational Services Program for the Deaf
and Hard of Hearing elects to provide school medical services and meets all
requirements under par. (c), the department shall reimburse the department of

public instruction for 60% of the federal share of allowable charges for the school
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SEcTION 11
medical services that the Wisconsin Center for the Blind and Visually Impaired or
the Wisconsin Educational Services Program for the Deaf and Hard of Hearing
provides and, as specified in subd. 2., for allowable administrative costs. A school
district, cooperative educational service agency, the Wisconsin Center for the Blind
and Visually Impaired or the Wisconsin Educational Services Program for the Deaf
and Hard of Hearing may submit, and the department shall allow, claims for common
carrier transportation costs as a school medical service unless the department
receives notice from the federal health care financing administration that, under a
change in federal policy, the claims are not allowed. If the department receives the
notice, a school district, cooperative educational service agency, the Wisconsin
Center for the Blind and Visually Impaired, or the Wisconsin Educational Services
Program for the Deaf and Hard of Hearing may submit, and the department shall
allow, unreimbursed claims for common carrier transportation costs incurred before
the date of the change in federal policy. The department shall promulgate rules
establishing a methodology for making reimbursements under this paragraph. All
Except as provided in subd. 1m., all other expenses for the school medical services
provided by a school district or a cooperative educational service agency shall be paid
for by the school district or the cooperative educational service agency with funds
received from state or local taxes. The school district, the Wisconsin Center for the
Blind and Visually Impaired, the Wisconsin Educational Services Program for the
Deaf and Hard of Hearing, or the cooperative educational service agency shall
comply with all requirements of the federal department of health and human
services for receiving federal financial participation.

SECTION 12. 49.45 (389) (b) 1m. of the statutes is created to read:
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SECTION 12

49.45 (39) (b) 1m. ‘Supplementary payment for school medical services.” In
addition to the reimbursement the department provides under subd. 1. to a school
district or cooperative educational service agency for school medical services, the
department may make supplementary payments from the appropriation accounts
under s. 20.435 (4) (b) and (o). The total of the supplementary payments and
allowable charges paid under subd. 1. may not exceed applicable limitations on
payments under 42 USC 1396a (a) (30) (A).

SECTION 13. 49.45 (39) (b) 2. of the statutes is amended to read:

49.45 (39) (b) 2. ‘Payment for school medical services administrative costs.” The

department shall reimburse a school district or a cooperative educational service

agency specified under subd-—1. subds. 1. and 1m. and shall reimburse the
department of public i-nstruction on behalf of the Wisconsin Center for the Blind and
Visually Impaired or the Wisconsin Educational Services Program for the Deaf and
Hard of Hearing for 90% of the federal share of allowable administrative costs, using
time studies, beginning in fiscal year 1999-2000. A school district or a cooperative
educational service agency may submit, and the department of health and family
services shall allow, claims for administrative costs incurred during the period that
is up to 24 months before the date of the claim, if allowable under federal law.
SECTION 14. 51.421 (3) (e) of the statutes is amended to read:

51.421 (3) (e) Distribute,from From the appropriation appropriation accounts

under s. 20.435 (4) (w) and (o) and (7) (bL), distribute moneys in each fiscal year for
community support program services.

SECTION 15. 59.53 (24) of the statutes is created to read:
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SECTION 15

59.53 (24) COUNTY PAYMENTS MADE UNDER MEDICAL ASSISTANCE. The board shall,
upon demand by the department of health and family services, authorize payment
to that department not to exceed any of the following:

(a) Home and community based services. For services provided under ss. 46.275
and 46.278 beginning in 2001 and thereafter, any payment made under s. 20.435 (4)
(hm), and the portion of the payment made under s. 20.435 (4) (o) for Medical
Assistance Program benefits administered under ss. 46.275 and 46.278 that is
related to any rates increased for services under s. 46.275 or 46.278 beginning in |
2001.

(b) Alcohol and other drug and mental health prevention and treatment
services. For alcohol and other drug and mental health prevention and treatment
services provided under s. 49.46 (2) (a) 1., 2., and 4. d. and e. and (b) 6. b., c., d., f.,
fm,j., k., L., and m., 9., 12., 12m,, 13., 15., and 16. beginning in 2003 and thereafter,
any payment made under s. 20.435 (4) (hm), and the portion of the payment made
under s. 20.435 (4) (o) as Medical Assistance Program benefits for the services that
is related to any rates increased for these services beginning in 2003.

SECTION 16. 115.882 of the statutes is amended to read:

115.882 Payment of state aid. Funds appropriated under s. 20.255 (2) (b)
shall be used first for the purpose of s. 115.88 (4). Costs eligible for reimbursement
from the appropriation under s. 20.255 (2) (b) under ss. 115.88 (1m) to (3), (6) and (8),
115.93, and 118.255 (4) shall be reimbursed at a rate set to distribute the full amount

appropriated for reimbursement for the costs, less the amount paid by the

department of health and family services under s. 20.435 (4) (hm) and (o) under s.

49.45 (39) (b) 1m., not to exceed 100%.

(END)
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DRAFTER’S NOTE LRB-0194/9dn
FROM THE DAK:kmg:rs
LEGISLATIVE REFERENCE BUREAU

February 6, 2003

Robert Blaine:

This draft reconciles LRB-0194/8 with LRB-1755/P2, and LRB-1760/1 by adding the
treatment of ss. 46.275 (5) (a) and (¢) by LRB—1755/P2 and LRB—1760/1 to this draft.
LRB-0194, LRB-1755, and LRB-1760 should all continue to appear in the compiled
bill.

Debora A. Kennedy

Managing Attorney

Phone: (608) 2660137

E-—mail: debora.kennedy@legis.state.wi.us
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For 2003-05 BUDGET — NoT READY FOR INTRODUCTION

AN Act ...; relating to: the budget.

Analysis by the Legislative Reference Bureau
HEALTH AND HUMAN SERVICES

MEDICAL ASSISTANCE

Under current law, the Medical Assistance (MA) trust fund (MATF) is composed
of all public funds that are related to MA nursing home payments and that are
transferred to the MATF as the nonfederal share for the purpose of claiming federal
moneys, and all of the matching moneys received in return under the federal MA
program (commonly known as “Medicaid”). Counties that make these
intergovernmental transfers are, in turn, reimbursed by DHFS from an
appropriation account of interagency program revenue. ’

Currently, under a waiver of federal Medicaid laws, DHFS administers a
community integration program (commonly known as CIP IA) under which MA
recipients who reside in state centers for the developmentally disabled are relocated
into their communities by providing to them home and community—based services
as part of MA. DHFS administers another community integration program
(commonly known as CIP IB) under which persons with developmental disabilities
who are relocated from institutions other than state centers for the developmentally
disabled or who meet requirements for the care provided in intermediate care
facilities for the mentally retarded or brain injury rehabilitation facilities are
relocated into their communities by providing to them home and community-based
services as part of MA. '
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This bill creates a sum sufficient appropriation account, from the MATF, for
reimbursement to a county of moneys transferred in support of MA payment for
nursing home services by the county to the state and used as the nonfederal share
of MA payments. Payment to a county under the appropriation account is limited
to the amount that the county has transferred.

The bill creates a program revenue account in the general fund to provide
supplemental MA program benefits for CIP IA and CIP IB, emergency medical
transportation services, alcohol and other drug abuse and mental health treatment
and services, and school medical services, as part of a claim for federal Medicaid
matching moneys, and to receive moneys that are required, under the bill, to be paid
by counties. The moneys required to be paid by counties are related to the federal
share of rate increases for CIP IA and CIP IB beginning in 2001, the federal share
of rate increases for alcohol and other drug abuse and mental health treatment and
services beginning in 2003, and the moneys paid in support of the claim for federal
Medicaid matching moneys. Moneys received by DHFS that are in excess of
payments for services under this appropriation must be transferred to the MATF.
The bill makes annual decreases in the amount paid to school districts for special
education by the amount of the supplementary payment for MA school-based
services received, and lapses this amount to the general fund. In addition, the bill
modifies the accounts within the MATF to eliminate the requirement that limits the
MATTF to funds that are related to MA nursing home payments; instead, the bill
permits the MATF to include moneys that are related to any MA service.

Lastly, the bill authorizes payment from the MATF for grants to counties for
mental health community support programs and for distributions to counties and
local health departments that are equal to amounts that were distributed in calendar
year 2002 to reduce operating deficits.

For further information see the state and local fiscal estimate, which will be
printed as an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SECTION 1. 20.255 (2) (b) of the statutes is amended to read:
20.255 (2) (b) Aids for special education and school age parents programs. The
amounts in the schedule for the payment of aids for special education and school age

parents programs under ss. 115.88, 115.93 and 118.255. On dates determined by the

secretary of administration, amounts equal to the amounts paid by the department

of health and family services under s. 49.45 (39) (b) 1m. shall lapse from this
appropriation account to the general fund.
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SECTION 2

SECTION 2. 20.435 (4) (hm) of the statutes is created to read:

20.435 (4) (hm) Medical Assistance; supplementary payments to counties. All
moneys received from a county under s. 59.53 (24), to supplement the state share of
Medical Assistance Program benefits administered under ss. 46.275, 46.278, 49.45
(39) (b) Im., and 49.46 (2) (a) 1., 2.,4.d. and e. and (b) 3., 6. b, c., d., f,, fm.,j., k., L.,
and m., 9., 12., 12m., 13., 15., and 16. Notwithstanding s. 20.001 (2) (b) and (3) (b),
on dates to be determined by the secretary of administration, amounts equal to
amounts received under this paragraph that are in excess of the payments made

under this paragraph are transferred to the Medical Assistance trust fund.

»+*NOTE: This SECTION involves a change in an appropriation that must be
reflected in the revised schedule in s. 20.005, stats.

SECTION 3. 20.435 (4) (w) of the statutes, as affected by 2001 Wisconsin Act 16,

is amended to read:
20.435 (4) (w) Medical aessistanece Assistance trust fund. From the medieal
assistance Medical Assistance trust fund, biennially, the amounts in the schedule for

meeting costs of medical assistance administered under ss. 46.27, 46.275 (5), 46.278

(6), 46.283 (5), 46.284 (5), 49.45, and 49.472 (6), and 51.421 (3). for providing

distributions under s. 49.45 (6tt), and for administrative costs associated with

augmenting the amount of federal moneys received under 42 CFR 433.51.
SECTION 4. 20.435 (4) (wp) of the statutes is created to read:
20.435 (4) (wp) Medical Assistance trust fund; county reimbursement. From
the Medical Assistance trust fund, a sum sufficient to provide reimbursement to a
county for moneys transferred in support ;)f payment under s. 49.45 (6m) by the

county to the Medical Assistance trust fund and used as the nonfederal share of
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SECTION 4
Medical Assistance payments. Payment to a county under this paragraph may not

exceed the amount transferred by the county to the Medical Assistance trust fund.

#+NOTE: This SECTION involves a change in an appropriation that must be
reflected in the revised schedule in s. 20.005, stats.

SECTION 5. 25.77 (1) of the statutes is amended to read:

25.77 (1) All federal moneys received, including moneys that the department
of health and family services may transfer from the appropriation under s. 20.435
(4) (0), that are related to payments under s. 49.45 {6m) and are based on public funds
that are transferred or certified under 42 CFR 433.51 (b) and used as the non—federal
nonfederal share of medical-assistance Medical Assistance funding.

SECTION 6. 25.77 (2) of the statutes is amended to read:

25.77 (2) All public funds that are related to payments under s. 49.45 (6m) and
that are transferred or certified under 42 CFR 433.51 (b) and used as the-nen—federal
nonfederal and federal share of medical-assistance Medical Assistance funding.

SECTION 7. 25.77 (5) of the statutes is created to read:

25.77 (6) All moneys transferred under s. 20.435 (4) (hm).

SECTION 8. 46.275 (5) (a) of the statutes is amended to read:

46.275 (5) (a) Medical assistanee Assistance reimbursement for services a
county, or the department under sub. (3r), provides under this program is available
from the-apprepriations appropriation accounts under s. 20.435 (4) (b), (gp), (hm), (o),
(r), and (w). If 2 or more counties jointly contract to provide services under this

program and the department approves the contract, medical assistance Medical
Assistance reimbursement is also available for services provided jointly by these

counties.

«+*NOTE: This is reconciled s. 46.275 (5) (a). This SECTION has been affected by
drafts with the following LRB numbers: -0194/8, ~1755/P2, and ~1760/1.



10
11
12
13
14
15
16
17
18
19
20
21
22

23

2003 — 2004 Legislature -5- DAKkg)I&I:S\Tv(I)J}J%%z

SECTION 9

SECTION 9. 46.275 (5) (c) of the statutes is amended to read:

46.275 (5) (c) The total allocation under s. 20.435 (4) (b), (gp), (hm), (0), (r), and
(w) to counties and to the department under sub. (3r) for services provided under this
section may not exceed the amount approved by the federal department of health and
human services. A county may use funds received under this section only to provide
services to persons who meet the requirements under sub. (4) and may not use
unexpended funds received under this section to serve other developmentally
disabled persons residing in the county.

*+*NOTE: This is reconciled s. 46.275 (5) (¢). This SECTION has been affected by
drafts with the following LRB numbers: —0194/8, —1755/P2, and —1760/1.

SECTION 10. 49.45 (6tt) of the statutes is created to read:

49.45 (6tt) DISTRIBUTIONS TO COUNTY DEPARTMENTS AND LOCAL HEALTH
DEPARTMENTS. From the appropriation under s. 20.435 (4) (w), the department may
in each fiscal year distribute moneys to county departments under s. 46.215, 46.22,
46.23, or 51.42 or to local health departments, as defined in s. 250.01 (4), in amounts

that are equal to the moneys received by these county departments or local health

- departments in calendar year 2002 under s. 49.45 (6t), 2001 stats.

SECTION 11. 49.45 (39) (b) 1. of the statutes is amended to read:

49.45 (39) (b) 1. ‘Payment for school medical services.” If a school district or a
cooperative educational service agency elects to provide school medical services and
meets all requirements under par. (c), the department shall reimburse the school
district or the cooperative educational service agency for 60% of the federal share of
allowable charges for the school medical services that it provides and, as specified
in subd. 2., for allowable administrative costs. If the Wisconsin Center for the Blind

and Visually Impaired or the Wisconsin Educational Services Program for the Deaf
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SECTION 11
and Hard of Hearing elects to provide school medical services and meets all
requirements under par. (c), the department shaﬂ reimburse the department of
public instruction for 60% of the federal share of allowable charges for the school
medical services that the Wisconsin Center for the Blind and Visually Impaired or
the Wisconsin Educational Services Program for the Deaf and Hard of Hearing
provides and, as specified in subd. 2., for allowable administrative costs. A school
district, cooperative educational service agency, the Wisconsin Center for the Blind
and Visually Impaired or the Wisconsin Educational Services Program for the Deaf
and Hard of Hearing may submit, and the department shall allow, claims for common
carrier transportation costs as a school medical service unless the department
receives notice from the federal health care financing administration that, under a
change in federal policy, the claims are not allowed. If the department receives the
notice, a school district, cooperative educational service agency, the Wisconsin
Center for the Blind and Visually Impaired, or the Wisconsin Educational Services
Program for the Deaf and Hard of Hearing may submit, and the department shall
allow, unreimbursed claims for common carrier transportation costs incurred before
the date of the change in federal policy. The department shall promulgate rules
establishing a methodology for making reimbursements under this paragraph. All
Except as provided in subd. 1m., all other expenses for the school medical services
provided by a school district or a cooperative educational service agency shall be paid
for by the school district or the cooperative educational service agency with funds
received from state or local taxes. The school district, the Wisconsin Center for the
Blind and Visually Impaired, the Wisconsin Educational Services Program for the

Deaf and Hard of Hearing, or the cooperative educational service agency shall
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SECTION 11

comply with all requirements of the federal department of health and human
services for receiving federal financial participation.

SECTION 12. 49.45 (39) (b) 1m. of the statutes is created to read:

49.45 (39) (b) Im. ‘Supplementary payment for school medical services.’ In
addition to the reimbursement the department provides under subd. 1. to é school
district or cooperative educational service agency for school medical services, the
department may make supplementary payments from the appropriation accounts
under s. 20.435 (4) (b) and (o). The total of the supplementary payments and
allowable charges paid under subd. 1. may not exceed applicable limitations on
payménts under 42 USC 1396a (a) (30) (A).

SECTION 13. 49.45 (39) (b) 2. of the statutes is amended to read:

49.45 (39) (b) 2. ‘Payment for school medical services administrative costs.” The
department shall reimburse a school district or a cooperative educational service
agency specified under subd.—1. subds. 1. and Im. and shall reimburse the
department of public instruction on behalf of the Wisconsin Center for the Blind and
Visually Impaired or the Wisconsin Educational Services Program for the Deaf and
Hard of Hearing for 90% of the federal share of allowable administrative costs, using
time studies, beginning in fiscal year 1999-2000. A school district or a cooperative
educational service agency may submit, and the department of health and family
services shall allow, claims for administrative costs incurred during the period that
is up to 24 months before the date of the claim, if allowable under federal law.

SECTION 14. 51.421 (3) (e) of the statutes is amended to read:

51.421 (3) (e) Distribute;from From the appropriation appropriation accounts

under s. 20.435 (4) (w) and (o) and (7) (bL), distribute moneys in each fiscal year for

community support program services.
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SECTION 15

SECTION 15. 59.53 (24) of the statutes is created to read:

59.53 (24) COUNTY PAYMENTS MADE UNDER MEDICAL ASSISTANCE. The board shall,
upon demand by the department of health and family services, authorize payment
to that department not to exceed any of the following:

(a) Home and community based services. For services provided under ss. 46.275
and 46.278 beginning in 2001 and thereafter, any payment made under s. 20.435 (4)
(hm), and the portion of the payment made under s. 20.435 (4) (o) for Medical
Assistance Program benefits administered under ss. 46.275 and 46.278 that is
related to any rates increased for services under s. 46.275 or 46.278 beginning in
2001.

(b) Alcohol and other drug and mental health prevention and treatment
services. For alcohol and other drug and mental health prevention and treatment
services provided under s. 49.46 (2) (a) 1., 2., and 4. d. and e. and (b) 6. b., c.,d., f,
fm.,j., k., L., and m,, 9.,12,, 12m., 13,, 15., and 16. beginning in 2003 and thereafter,
any payment made under s. 20.435 (4) (hm), and the portion of the payment made
under s. 20.435 (4) (o) as Medical Assistance Program benefits for the services that
is related to any rates increased for these services beginning in 2003.

SECTION 16. 115.882 of the statutes is amended to read:

115.882 Payment of state aid. Funds appropriated under s. 20.255 (2) (b)
shall be used first for the purpose of s. 115.88 (4). Costs eligible for reimbursement
from the appropriation under s. 20.255 (2) (b) under ss. 115.88 (1m) to (3), (6) and (8),
115.93, and 118.255 (4) shall be reimbursed at a rate set to distribute the full amount

appropriated for reimbursement for the costs, less the amount paid by the
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SECTION 16

1 department of health and family services under s. 20.435 (4) (hm) and (o) under s.
2 49.45 (39) (b) 1m., not to exceed 100%.

3 (END)



