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EDVEST

_ Phone (608) 264-7899
COLLEGE SAVINGS PROGRAM Toll-free (888) 338-3789
; = ‘ ’ Fax: (608) 266-2647
Mailing address: T
P.O. Box 7871 Jack C VOlghti ! |2|? :” E—mall edvest‘@ost state.wi.us
Madison, WI 53707-7871 State Treasurer of Wisc 5 e Intemet www.EdVest.com
UU | SEP ' 900 .
» ’ - s‘“"“‘,".:""rm-n g f i
DATE: September 17, 2002 t DEPARTMENT OF oy
i - _Sﬂ‘ji:i;um (LR A
TO: State Budget Office Staff / Legislative Reference Bureau Staff
FROM: Marty Olle
EDVEST Program Manager
RE: Drafting Request regarding the “EdVEST College Savings Program”

We would like to strengthen the link between the College Tuition and Expenses Program
[s.14.63], which is administered by the State Treasurer’s Office, and the College Savings
Program [s.14.64], administered by the College Savings Program Board and attached to

the State Treasurer’s Office. Both programs are marketed under the name EDVEST College
Savings Program. The statutory changes we would like to see in the bill, including clean-
up of language that is out of date is as follows:

1. Grant the College Savings Program Board authorlty over the College Tuition and
Expenses Program. 19. 63 :

2. Combine the administrative expenses appropriations for the two programs into one
appropriation to accomplish the following:

* Allow payment of administrative expenses for the college tuition and expenses
program and the college savings program.

* Revenues may come from the tuition trust fund and the college savings program
trust fund.

* Delete 5.20.585 (2)(s)] and modify s.20.585 (2)(tm) for this?

CLEAN UP OTHER LANGUAGE

3. Delete two appropriations that are no longer needed: 5.20.585 (2)(a) and (am).

4. See attached mark-ups. Three items are labeled on the sheets and described as
follows:

A. Conditions under which a person can terminate a contract have expanded greatly
since the language was originally drafted. They are described in the program
description & participation agreement signed by each participant.

B. IRS rules originally required the program to withhold a penalty under certain
refund conditions. Recent IRS rules eliminate the requirement, and participants

EDVEST
M



“now work directly with the IRS if a penalty is applicable. Consequently, this
language is no longer necessary.
C. There is a federal website that carries current information on eligible schools in
each state and internationally as well. The program is no longer restricted to
Wisconsin schools and this language is no longer needed.

I can be reached at 264-7886 if you have any questions or would like to discuss this
request. Thanks! ' '
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discharge of their dutics. The cost of the bonds shall be charged

lo the appropriations under s, 20.585."

History: 1983 4. 192, 538

14.63 College tuition and e penses program. (1) Depi-
NITIONS. In this section: :

(a) “Board” means the board of regents of the University of
Wisconsin Systen. :

(b) “Institution of higher education” means an eligible educa-
tional institation, as defined under 26 USC 529.

(2) WegHTED AVERAGE TUITION; TUITION UNIT COST. Annually,
the state treasurer and the board jointly shall determine al} of the
following:

(a) The weighted average tuition of bachelor's degree-grant-
ing institutions within the University of Wisconsin System for the
academic year that begins on or after the first day of August of the
current year. The amount shall be caleulated s follows:

1. For cach such institution, multiply the tuition charged a
full-time undergraduate who is a resident of this state by the num-
ber of full-time cquivalent resident undergraduates attending the
institution.

2. Add the products under subd. |.

3. Divide the sum under subd. 2. by the total number of full-
time cquivalent resident undergraduates attending such institu-
tions.

(b) The price of a tuition unit, which shall be valid for a period
determined jointly by the state treasurer and the board. The price
shall be sufficient to ensurc the ability of the state treasurer to meet
his or her obligations under this section. To the extent possible,
the price shall be set so that the vilue of the tuition unit in the antic-
ipated academic year of its use will be equal to 1% of the weighted
average tuition for that academic year plus the costs of administer-
ing the program under this section attributable to the unit.

(3) CoLLEGE TUITION AND EXPENSES CONTRACTS. (4) An indi-
vidual, trust, legal guardian, or entity described under 26 USC 529
(€) (1) (C) may enter into a contract with the state treasurer for the
sile of tuition units on behalf of a beneficiary. :

{b) The contract shall specity the anticipated academic vear of
the beneficiary’s initial enrollment in an institution of-higher
cducation. -

(c) The state treasurer may charge a purchaser an carollment
fee.

() The state treasurer shall promulgate rules authorizing a per-
son who has entered into a contract under this- subscction (o
change the beneficiary named in the contract.

(4) NuMBER OF TUITION UNITS PURCHASED. A person who
enters into a contract under sub, (3) may purchase tuition units at
any time and in any number, cxeept that the total number of tuition
units purchased on behalf of a single beneficiary may not exceed
the number necessary to cover tuition, fees and the costs of room
and hoard, books, supplies and equipment required for enrollment
or attendance of the beneficiary at an institution of higher educa-
tion. -

(5) PAYMENT OF TULTION. (a) Exceptas provided in sub. (7m),
it an individual named as beneficiary in a contract under sub. (3)
attends an institution of higher education in the United States.
cach wition unit purchased on his or her behalf entitles that benefi-

CONSTITUTIONAL OFFICES AND INTERSTATE BODIES 14.63

L. An amount cqual to the value of cach tuition unit, as deter-
rined under par. (a), multiplicd by the number of tuition units pur-
chased on behalf of the beneticiary and not used.

2. An amount equal to the sum of the institution’s wition, fees
and the costs described in par. (a) for that semester.

(6) TerMINATION OF CONTRACT. (a) A contract under sub. 3)
may be terminated by the person entering into th

=93 gllew

| grounds

clary to apply toward the payment of tuition. fees and the costs of
room and board, books, supplics and cquipment required for
cnrollment or attendance at the institution an armount equal to 1%
of the anticipated weighted average wition of bachelor’s degrec--
granting institutions within the University of Wisconsin System
tor the year of attendance, as estimated under sub. (2) in the year
in which the tuition unit was purchased.

(b) Upon request by the beneficiary, the state treasurer shall
pay to the institution or beneficiary, whichever is appropriate, in
cach semester of attendance the lesser of the following:

¢. The beneficigef attended an insti ttion of higher
but voluntarily withdrew without ¢ mpleting the ot
which he or shevas enrolled. '

0

(b) The state trcasure/m,ay terminatc a }z(mtmct under sub. (3)
il any of the wition units purchased under the contract remain
unused [0 years after the anticipated academic year of the benefi-
ciary’s initial encollment in an mstitution of higher education, as
specified in the contract,

(7) Rerusps. (a) Except as provided in sub. (7m). the state
treasurer shall do all of the following:

l. When a beneticiary completes the program in which he or
she is cnrolled. if the beneticiary has not used all of the tuition
units purchased on his or her behalt, refund to the person who
entered into the contract an amount equal to |% of the anticipated
weighted average tuition in the academic year in which the bene fi-
ciary complered the program, as estitated under sub. ( 2) in the
year in which the tition units were purchased, multiplicd by the
number of ruition units purchased by the person and not used by
the beneficiary.

2. I a contract is terminated under sub. (6) MM
refund to the person who entered into the contract an amowal equal
to 1% of'the anticipated weighted average tuition in the academic -
year in which the contract is terminated, as estimated under sub,
(2) in the year in which the tition units were purchased, multi-
plied by the number of tuition units purchased by the person and
not used by the hene!jciary. .

) contract iy'terminated under #ub. (6) (a) 4. or (b), pefi
to the pofson who/ntered into the Zontract an amount &qual to

o the amfin determined under subd. 2.

If the beneficiary
ilar subsidy that ¢

, upon tl
amount equal to the value of the’tuition upft
d because of the sgfiolarshi P, we i

surer on behgdT of the bene ficiar during the s
is enrolled.

(b) The state treasurer shall'determine the meﬂ(od and sched-
ule for the payment of refunds under this subsection,

(7Tm) Turmon Unrr vaLge ADJUSTMENT; REFUND ADIUSTMENT.
(@) The state weasurer may adjust the value of a tuition unit based
on the actual carnings attributablc to the tuition unit less the costs

Unofficial text from 99-00 Wis. Stats. database. See printed 99-0¢ Statutes and 2001 Wis. Acts for official text under s. 35.18
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of administering the program under this section that are attribut-
able to the tuition unit if any of the following applies:

The individual named as the beneficiary in a contract under
sub. (3) wishes to use the tuition unit for the payment of tuition in
a year other than the anticipated academic year of attendance, as
specified in the contract.

2. The individual named as the beneficiary in a contract under
sub. (3), or the person who entered into the contract. wishes to
receive a refund under sub. (7) tn a year other than the anticipated
academic year of the beneficiary’s attendance, as specified in the
contract.

(b) The state treasurer may not increase the value of a tuition
unit under par. (a) to an amount that exceeds the value of a tuition
unit that was purchascd at a similar time, held for a similar period
and used or refunded in the anticipated academic year of the bene-
ficiary’s attendance, as specified in the contract.

(¢) The state treasurer may promulgate rules imposing or
increasing penaltics for refunds under sub. (7) (a) if the state trea-
surer determines that such rules are necessary to maintain the sta-
tus of the program under this section as a qualified state tuition
program under section 529 of the Internal Revenue Code, as
defined in s. 71.01 (6).

(8) EXEMPTION FROM GARNISHMENT. ATTACHMENT AND EXECU-
TION. Moneys deposited in the tuition trust fund and a beneficia-
ry’s right to the payment of tuition. fees and the costs described in
sub. (5) (a) under this seclion arc not subject to garnishment,
attachment, execution or any other process of law.

(9) CONTRACT WITH ACTUARY. The state treasurer shall con-
tract with an actuary or actuarial firm to evaluate annually whether
the assets in the tuition trust fund arc sufficient to mect the obliga-
tions of the state treasurer under this section and to advise the state
treasurer on setling the price of a tuition unit under sub. (2) (b).

(10). RerorTs. (a) Annually, the state treasurer shall submit
a report to the governor, and to the appropriate standing commit-
tees of the legislature under s. 13.172 (3), on the program under
this section. The report shall include any recommendations for
changes to the program that the state treasurer determines are nec-
essary to ensure the sufficiency of the tuition trust fund to meet the
state treasurcr’s obligations under this section. »

{b) The state treasurer shall submit a quarterly report to the
statc investment board projecting the future cash flow needs ot the
tuition trust fund. The state investment board shall invest moneys
held in the toition trust fund in investments with maturities and
liquidity that are appropriate for the needs of the fund as reported
by the state treasurer in his or her quarterly reports. Adl income
derived from such investments shall be credited to the fund.

(11) ConstrUCTION. (a) Nothing in this section guarantees an
individual’s admission to, retention by or graduation from any
institution of higher education.

(b) The requircments to pay tuition, fccs and the costs of room
and board, books, supplies and equipment under sub. (5) and to
make refunds under sub. (7) are subject to the availability of suffi-
cient assets in the tuition trust fund.

(11m) FINANCIAL AD CALCUGLATIONS. The value of tuition
units shall not be included in the calculation of a beneficiary’s eli-
gibility for state financial aid for higher education if the benefi-

" ciary notifies the higher educational aids board and the institution
of higher education that the beneficiary is planning to attend that
he or she is a beneficiary of'a contract under this section and the
contract owner agrees to release to the higher educational aids

board and the institution of higher cducation information neces-
sary for the calculation under this subsection.
{12) ADDITIONAL DUTIES AND POWERS OF THE STATE TREA-

SURER. (a) The state treasurer shall do all of the following:

CONSTITUTIONAL OFFICES AND INTERSTATE BODIES
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2. Actively promote the program under this scction.
3. Promulgate rules to implement and administer this section.

(b) The state treasurer may do any of the following:

1. Contract with any person for the management and opera-
tion of the program or any part of the program under this section.

2. Keep personal.and financial information pertaining (o a
purchaser of tuition units or a bencﬁciary of ruttion units closed
to the public.

(13) PROGRAM TERMINATION. Ifthe state treasurer determines
that the program under this section is tinancially infeasible, the
state treasurer shall discontinue entering into contracts under sub.
(3) and discontinue selling tuition units under sub. (4).

History: 1995 a. 403; 1997 a. 27, 158; 1999 4. 9 sx. $2 10 62; Stats. 1999 5. 14.63:
1999 a. 44: 2001 a. 7, t6.

14.64 College savings program. (1) DerINITIONS. [n this
section:

(a) “Account owner” means a person who cstablishes a college
savings account under this section.

(b) “Board” means the college savings program board.

(2) Duries or THE BOARD. The board shall do all of the follow-
ing:

(a) Except as provided in s. 16.255, cstablish and administer .
a college savings program that allows an individual, trust, legal
guardian, or entity described under 26 USC 329 (¢) (1) (C) to
cstablish a college savings account to cover tuition, fces, and the
costs of room and board, books, supplics, and cquipment required
for the enrollment or attendance of'a beneficiary at an eligible edu-
cational institution, as defined under 26 USC 529.

(b) Ensure that the college savings program meets the require-
ments of a qualified state fuition plan under 26 USC 529.

(c) Establish investment guidelines for contributions to col-
lege savings accounts and pay distributions to beneticiaries and
eligible cducational institutions.

{d) Provide to cach account owner, and to persons who are

interested in establishing a college savings account, informalion

about current and estimated future higher educarion costs, levels
of participation in the college savings program that will help
achicve educational funding objectives and availability of and
access to financial aid.

(c) Promulgate rules to implement and administer this section,
including rules that determine whether a withdrawal from a col-
lege savings account is a qualified or nonqualified withdrawal, as
defined under 26 USC 529, and that impose more than a de mini-
mis penalty, as defined under 26 USC 529. for nonqualitied with-
drawals.

() Seek rulings and guidance from the U.S. department of the
treasury, the internal revenuce service and the securities and
exchange commission to ensure the proper implementation and
administration of the college savings program. -

(¢) Ensure that if the department ot administration changes
vendors, the balances of college savings accounts arc promptly
transferred into investment instruments as similar to the original
investment instruments as possible.

(h) Keep personal and financial information pertaining to an
account owner or a beneficiary closed to the public, except that the
board may release to the appropriate state agency information
necessary in determining a bLnL[lCldl'V s eligibility [or state ﬁndn—
cial aid for higher uluudllon

(3) ACCOUNT OWNERS; BENEFICIARIES, CONTRIBUTIONS; TER-
MINATION OF SAVINGS ACCOUNTS, (a) An account owner may do
all of the following:

1. Contribute to a college savings account

2. Select a beneficiary of a callege savings account.

3. Change the beneticiary of a college savings account to a
tamily member, as defined under 26 USC 329, of the previous
bencficiary.

Unofficial text from 99—00 Wis. Stats. database. See printed 99-00 Statutes and 2001 Wis. Acts for official text under s. 35.18
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4. Transfer all or a portion of a collcge savings account to
another college savings account whosc beneficiary is a member
of the famly.

5. Designate a person other than the beneficiary as a person
to whom funds may be paid [rom a college savings account.

6. Recceive distributions from a college savings account if no
other person is designated.

{b) An individual may be the beneficiary of more than one col-
lege savings account, and an account owncr may be the benefi-
ciary of a college savings account that the account owner has
established.

(c) The board shall establish 4 minimum initial contribution to
a college savings account that may be waived if the account owner
agrees to contribute to a college savings account through a payroll
deduction or automatic deposit plan. The board shall ensure that
any such plan pc.rmils the adjustment . of scheduled- d(.[)()\il\
because of a change in the account owner’s economic circum-
stances or a beneficiary’s educational plans.

() An account owner under lhﬁ x‘ccnon may terminate his or
he collc ge savings accouny 4t~

-ithdrew without ¢
was enrolled.

for termination. ]

{c) Thc bearday tcrmmatc a collegg#vings account if any
portion of the college savings account bd ance remains unused 10
years afler the anticipated academic year of the beneficiary’s ini-
tial enrollment in an cligible educational institution,

(4) CONTRACTS WITH PROFESSIONALS. The board may enter
into a contract for the services of accountants, attorneys, consul-
tants and other professionals to assist in the administration and
cvaluation of the college savings program.

(5) Rerort. Annually, the board shall submit a report 1o the
governor, and to the appropriate standing committees of the legis-
lature under s. 13.172 (3), on the perfonmnance of the college sav-
ings program, including any rccomm«.ndcd changes to the pro-
gram.
~ {6) ConstrucTiON. Nothing in this section guarantees an indi-

vidual’s admission to, retention by or graduation from any institu-
tion of higher education; a rate of interest or return on a college
savings account: or the payment of puncm.il interest or return on
a colh.gc savings account.

(7) EXEMPTION FROM GARNISHMENT, ATTACHMENT AND EXECU-
TION; SECURITY FOR LOAN. (a) A beneficiary’s right to qualified
withdrawals under this scction is not subject to garnishment,
attachment, execution or other process of law.

(b) No interest in a college savings account may be piedged as
security for a loan.

{8) FinanciaL b carcuLations. The balance of a college
savings account shall not be included in the calculation of a bene-
ficiary’s eligibility for state financial aid for higher education if
the beneficiary notifies the higher educational aids board and the
eligible educational institution that the beneficiary is planning o
attend that he or she is a bencficiary of a college savings account

CONSTITUTIONAL OFFICES AND INTERSTATE BODIES
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and if the account owner agrecs to refease to the higher cduca-
tional aids board and the cligible cducational institution informa-

tion necessary for the calculation under this subsection.
History: 1999 a. 44; 2001 a. 7, 38.

14.65 Repayment to the general fund. (1) The sccretary
of administration shall transter from the tuition trust fund or the
college savings program trust fund to the general fund an amount
equal to the amount expended from the appropriations under s.
20.505 (9) (a), 1995 stats.. and s. 20.585 (2) (a) and (am) when the
secrelary of administration determines that funds in the tuition
trust fund or the college savings program trust fund are sufficient
to make the transfer. The secretary of admmlxtratlon may make
thé transfer in installments.

(2) Annually, by June 1. the state treasurer shall submit a
report to the secretary of administration and the joint committee
on finance on the amount available for repayment under sub. (1),
the amount repaid under sub. (1), and the outstanding balance
under sub. (1).

History: 2001 a. 16.

SUBCHAPTER V
INTERSTATE BODIES AND AGREEMENTS

14.76 Interstate compacts. (1) This section shall apply to

. the establishment of agreements not affecting the sovereignty of

the United States. v

(2) Any state agency may agree by compact with other states
to apply existing standards for residents to nonresidents if the laws
or regulations of the states with which such compacts are made are
similarly applied to Wisconsin residents. The compact shall be
cttective when approved by joint resolution adopted by the legis-
lature.

(3) Any state agency may negotiate compacts with similar
agencies in other states relating to the treatment of nonresidents
on subjects within its delegated powers but on which no legisla-
tion providing standards has been cnacted. Such compacts shall
be submitted to the legislature and shall be effective when
approved as are bills.

(4) Each compact shall as ncally as possible set {orth:

(a) The statutory authority for the delegated power under
which the agency is proceeding.

(b) The legal ettect of the compact as shown by the amend-
ments to statutes and rules in the applicable states required to
accomplish the objectives of the compact.

(c) The objectives of the compact.

(d) The precisc reasons tor the compact.

(¢) The standards established by the compact.

(f) The procedures contemplated by the compact.

. () The effective date of the compact.

(h) The effect of the compact upon:

L. Public finances.
2. Public policy.
History: 1971 ¢. 62; 1983 u. 308.

'14.78 Great Lakes compact commission. (1) MEMBERS:

TERMS. There is created a Great Lakes compact commission con-
sisting of 3 commissioners appointed by the govermnor. The com-
missioners shall be persons having knowledge of and interest in
problems of the Great Lakes basin. One comumissioner, appointed
for an indefinite term, shall be a state officer or employee and shall
serve as secretary of the Great Lakes compact commission. The
other commissioners shall be appointed for terms of 4 years. The
commissioners shall receive no salaries but shall be reimbursed
for actual and necessary expenses.

(2} Dunies. Itis the duty of the Wisconsin Great Lakes com-
pacl (.ommlxsmn

Unofficial text from 99-00 Wis. Stats. database. See printed 99-00 Statutes and 2001 Wis. Acts for official text under s. 35.18
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Analysis by the Legislative Reference Bureau
EDUCATION

HIGHER EDUCATION

Under current law, the state treasurer administers the College Tuition and -
Expenses Program, which allows a person to purchase “tuition units” that can later
be used to pay college tuition, room, board, and related expenses on behalf of a
beneficiary, and the college savings program board administers the College Savings
Program, which allows a pérson to thake confributions to a college savings account
to pay the college expenses of a beneficiary. This bill transfers administration of the
College Tuition and Expenses Program from the state treasurer to the college

_savings program board. -

" Under current law, a person who enters into a contract for the sale of tuition
units or for the establishment of a college savings account may terminate the
contract if the beneficiary dies or becomes permanently disabled, is unable to gain
admission to an institution of higher education after a good faith effort, voluntarily
or involuntarily fails to complete the higher education program in which he or she
is enrolled, does not graduate from high school, or decides not to attend an institution
of higher education or under other circumstances determined by the state treasurer
to be grounds for termination. This bill eliminates those enumerated conditions
under which a person may terminate such a contract and instead provides that a
person may terminate such a contract as permitted under the terms of the contract.
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Under current law, if a contract for the sale of tuition units is terminated
because the beneficiary dies or becomes permanently disabled, is unable to gain
admission to an institution of higher education after a good faith effort, or
involuntarily fails to complete the higher education program in which he or she is
enrolled, the state treasurer must refund 100% of the value of the tuition units
purchased but not used. If, however, the contract is terminated because the
beneficiary does not graduate from high school, decides not to attend an institution
of higher education, or voluntarily fails to complete the higher education program in
which he or she is enrolled, the state treasurer must refund only 99% of the value of
the tuition units purchased but not used. This bill requires the college savings

program b board to refund 100% of the value of the tuition units purchased but not
Tised if thd contract is terminated, regardless of the reason for termination.

Under current law, if the beneﬁc1ary of a contract for the sale of tuition units
is awarded a scholarship, tuition waiver, or other similar subsidy that cannot be
converted into cash, the state treasurer must refund the value of the tuition units
that are not needed because of the scholarship, Waiver}‘ or subsidy. This bill
eliminates that requirement. ‘

Finally, current law requires the state treasurer annually to publish a list of the
institutions of higher education in this state and the number of tuition units
necessary to pay for one year of full-time attendance as a resident undergraduate
at each institution. This bill eliminates that requirement.

For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

v/

SECTION 1. 14.63 (1) (a) of the statutes is amended to read:

14.63 (1) (a) “Board” means the‘éollege savings program board ef regents-ef the
Uni e of Wi i Svetorm.

Hlstory 1995 a. 403; 1997 a. 27, 158; 1999 a. 9 ss. 52 to 62; Stats. 1999 s. 14.63; 1999 a. 44 2001 a. 7, 16.

SECTION 2. 14.63 (2) (intro.) of the statutes is amended to read:

14.63 (2) WEI&HTED AVERAGE TUITION; TUITION UNIT COST. (intro.) Annually, the

v
state-treasurer board and the board of regents of the Universit)f Wisconsin System
jointly shall determine all of the following: D'Q
—

History: 1995 a. 403; 1997 a. 27, 158; 1999 a. 9 ss. 52 to 62; Stats. 1999 5. 14.63; 1999 a. 44; 2001a 7, 16.

SECTION 3. 14.63 (2) (b) (intro.) of the statutes is amended to read:
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14.63 (2) (b) (intro.) The price of a tuition unit, which shall be valid for a period

, e e
determined jojntly by the statetreasurer board and the board of regents of the

University ‘Wisconsin System. The price shall be sufficient to ensure the ability of

the state-treasurer board to meet his-orher its obligations under this section. To the
Colleqe savings progyam =
extent possible, the price shall b¥ set so that the vhlue 8f the tuition unit in the

anticipated academic year of its use will be equal to 1% of the weighted average
tuition for that academic year plus the costs of administering the program under this

section attributable to the unit.

History: 1995 a. 403; 1997 a. 27, 158; 1999 a. 9 ss. 52 to 62; Stats. 1999 s. 14.63; 1999 a. 44; 2001 a. 7, 16.

SECTION 4. 14.63 (3) (a) of the statutes is amended to read:
14.63 (3) d(a) An individual, trust, legal guardian, or entity described under 26
USC 529 (e) (1) (C) may enter into a contract with the state-treasurer board for the

sale of tuition units on behalf of a beneficiary.

History: 1995 a. 403; 1997 a. 27, 158; 1999 a. 9 ss. 52 to 62; Stats. 1999 s. 14.63; 19993 44; 2001 a. 7, 16.

SECTION 5. 14.63 (3) (c) of the statutes is amended to read:

14.63 (3) (c) The state-treasurer board may charge a purchaser an enrollment

fee.

History: 1995 a. 403; 1997 a. 27, 158; 1999 a. 9 ss. 52 to 62; Stats. 1999 s. 14.63; 1999 a. 44; 2001 a. 7, 16.

SECTION 6. 14.63 (3) (d) of the statutes is amended to read:

14.63 (3) (d) The state-treasurer board shall promulgate rules authorizing a
person who has entered into a contract under this subsection to change the

beneficiary named in the contract.

History: 1995a 403; 1997 a. 27, 158; 1999 a. 9 ss. 52 to 62; Stats. 1999 s. 14.63; 1999 a. 44; 2001 a. 7, 16.

SECTION 7. 14.63 (5) (b) (1ntro ) of the statutes is amended to read:
14.63 (5) (b) (intro.) Upon request by the beneficiary, the state-treasurer board
shall pay to the institution or beneficiary, whichever is appropriate, in each semester

of attendance the lesser of the following:

History: 1995 a. 403; 1997 a. 27, 158;.1999 a. 9 ss. 52 to 62; Stats. 1999 s. 14.63; 1999 a. 44; 2001 a. 7, 16.



2003 - 2004 Legislature _4- LRB-0356/7

SECTION 8

SECTION 8. 14.63 (6) (a) (intro.) of the statutes is renumbered 14.63 (6) (a) and

amended to read:

14.63 (6) (a) A contract under sub. (3) may be terminated by the person entering
into the contract if anyof the following oceurs: as permitted under the terms of the

contract.

History: 1995 a. 403; 1997 a. 27, 158; 1999 a. 9 ss. 52 to 62; Stats. 1999 s. 14.63; 19998. 44;2001 a. 7, 16.

SECTION 9. 14 63 (6) (a) 1. of the statutes is repealed.
/
SECTION 10. 14.63 (6) (a) 2. of the statutes is repealed.

v
SECTION 11. 14.63 (6) (a) 3. of the statutes is repealed.

: v
[ SECTION 12. 14.63 (6) (a) 4. of the statutes is repealed.

v
SECTION 13. 14.63 (6) (a) 5. of the statutes is repealed.

ECTION 14. 14.63 (7) (a) (intro.) of the statutes is amended to read:

14.63 (7) (a) (intro.) Except as provided in sub. (7m), the state-treasurer board
shall do all of the following:

History: 1995 a. 403; 1997 a. 27, 158; 1999 a. 9 ss. 52 to 62; Stats. 1999 s. 14.63; 1999 a. 44;2001a.7, 16.

SECTION 15. 14.63 (7) (a) 2. of the statutes is amended to read:

14.63 (7) (a) 2. If a contract is termmated under sub. (6) éa—)—l—?.—%& refund
to the person who entered into the contract an amount equal to 1% of the anticipated
weighted average tuition in the academic year in which the contract is terminated,
aé estimated under sub. (2) in the year in which the tuition units were purchased,

multiplied by the number of tuition units purchased by the person and not used by
the beneficiary.

Hlstory 1995 a. 403; 1997 a. 27, 158; 1999 a. 9 ss. 52 to 62; Stits. 1999 s. 14.63; 1999 a. 44;2001 a.7, 16.

SECTION 16. 14.63 (7) (a) 3. of the statutes is repealed.
v
SECTION 17. 14.63 (7) (a) 4. of the statutes is repealed.
. v
SECTION 18. 14.63 (7) (a) 5. of the statutes is repealed.

SECTION 19. 14.63 (7) (b) of the statutes is amended to read:
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14.63 (7) (b) The state—treasurer board shall determine the method and
schedule for the payment of refunds under this subsection.

SECTION 20. 14.63 (7m) (a) (intro.) of the statutes is amended to read:

14.63 (7m) (a) (intro.) The state-treasurer board may adjust the value 6f a
tuition unit based on the actual earnings attributable to the tuition unit less the costs
of administering the program under this section that are attributable to the tuition

unit if any of the following applies:

History: 1995 a. 403; 1997 a. 27, 158; 1999 a. 9 ss. 52 to 62; Stats. 1999 s. 14.63; 1999 a. 44; 2001 a. 7, 16.
History: 1995 a. 403; 1997 a. 27, 158; 1999 a. 9 ss. 52 to 62; Stats. 1999 s. 14.63; 1999 a. 44; 2001 a. 7, 16.

SECTION 21. 14.63 (7Tm) (b) of the statutes is amended to read:
-
14.63 (7m) (b) Theé;a%e—t;reasmﬁeln board may not increase the value of a tuition

unit under par. (a) to an amount that exceeds the value of a tuition unit that was
purchased at a »similér time, held for a similar period and used or refunded in the
anticipated academic year of the beneficiary’s attendance, as specified in the
contract. |

History: 1995 a. 403; 1997 a. 27, 1568; 1999 a. 9 ss. 52 to 62; Stats. 1999 s. 14.63; 1999 a. 44; 2001 a. 7, 16.

SECTION 22. 14.63 (7m) (c) of the statutes is amended to read:

14.63 (7m) (c) The state-treasurer board may promulgate rules imposing or
increasing penalties for refunds under sub. (7) (a) if the state—treasurer board
determines that such rules are necessary to maintain the status of the program
under this‘ section as a qualified state tuition program under section 529 of the

Internal Revenue Code, as defined in s. 71.01 (6).

History: 1995 a. 403; 1997 a. 27, 158; 1999 a. 9 ss. 52 to 62; Stats. 1999 s. 14.63; 1999 a. 44; 2001 a. 7, 16.

SECTION 23. 14.63 (9) of the statutes is amended to read:
14.63 (9) CONTRACT WITH ACTUARY. Theaos/tateueasmaer board shall contract with
an actuary or actuarial firm to evaluate annually whether the assets in the tuition

trust fund are sufficient to meet the obligations of the state-treasurer board under



Y
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SECTION 23

this section and to advise the state-treasurer board on setting the price of a tuition

unit under sub. (2) (b).

History: 1995 a. 403; 1997 a. 27, 158; 1999 a. 9 ss. 52 to 62; Stats. 1999 s. 14.63; 1999 a. 44; 2001 a. 7, 16.

SECTION 24. 14.63 (10) (a) of the statutes is amended to read:

14.63 (10) (a) Annually, thé state-treasurer board shall submit a report to the
governor, and to the appropriate standing committees of the legislature under s.
13.172 (3), on the program under this section. The report shall include any
recommendations for changes to the program that the state—treasurer board
determines are necessary to ensure the sufficiency of the tuition trust fund to meet

the state-treasurer’s board’s obligations under this section.

History: 1995 a. 403; 1997 a. 27, 158; 1999 a. 9 ss. 52 to 62; Stats. 1999 s. 14.63; 1999 a. 44; 2001 a. 7, 16.

SECTION 25. 14.63 (10) (b) of the statutes is amended to read:

14.63 (10) (b) The state-treasurer board shall submit a quarterly report to the

state investment board projecting the future cash flow needs of the tuition trust fund.
The state investment board shall invest moneys held in the tuition trust fund in
‘investments with maturities and liquidity that are appropriate for the needs of the

TN 60La AN
fund as reported by the state-treasurer m;gh}&ephey its quarterly reports. All

income derived from such investments shall be credited to the fund.

History: 1995 a. 403; 1997 a. 27, 158; 1999 a. 9 ss. 52 to 62; Stats. 1999 s. 14.63; 1999 a. 44; 2001 a. 7, 16.

SECTION 26. 14.63 (12) (title) of the statutes is amended to read:

14.63 (12) (title) ADDITIONAL DUTIES AND POWERS OF THE STATE-TREASURER BOARD.

History: 1995 a. 403; 1997 a. 27, 158; 1999 a. 9 ss. 52 to 62; Stats. 1999 s. 14.63; 1999 a. 44; 2001 a. 7, 16.

SECTION 27. 14.63 (12) (a) (intro.) of the statutes is amended to read

14.63 (12) (a) (intro.) The state-treasurer board shall do all of the following:

History: 1995 a. 403; 1997 a. 27, 158; 1999 a. 9 ss. 52 to 62; Staig/f999 8. 14.63; 1999 a. 44; 2001 a. 7, 16.

SECTION 28. 14.63 (12) (a) 1. of the statutes is repealed.

SECTION 29. 14.63 (12) (b) (intro.) of the statutes is amended to read:_
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14.63 (12) (b) (intro.) The stai;e—treasm:ey board may do any of the following:

History: 1995 a. 403; 1997 a. 27, 158; 1999 a. 9 ss. 52 to 62; Stats. 1999 s. 14 63; 1999 a. 44; 2001 a. 7, 16.

SECTION 30. 14.63 (13) of the statutes is amended to read:

14.63 (13) PROGRAM TERMINATION. If the statetreasurer board determines that
the program under this section is financially infeasible, the state-treasurer board
shall discontinue entering into contracts under sub. (3‘) and discontinue selling
tuition units under sub. (4). |

SEcTION 31. 14.64 (3) (d)v (intro.) of the statutes is renumbered 14.64 (3) (d) and

amended to read:
14.64 (3) (d) An account owner under this section may terminate his or her

college savings account if-any of the following eccurs: as permitted under the terms

of the contract establishing the account.

History: 1999 a. 44; 2001 a. 7, 38. L&
History: 1995 a. 403; 1997 a. 27, 158; 1999 a. 2 to 62; Stags~1999 s. 14.63; 1999 a. 44 2001 a. 7, 16.

SECTION 32. 14.6% (3) (d) 1. of the statutes is repealed.

SECTION 33. 14.63 (3) (d) 2.{fthe statutes is repealed.

SECTION 34. 14.63 (3) (d) 3. ‘o/fthe statutes is repealed. |

SECTION 35. 14.634 (3) (d) 4. :)? the statutes is repealed.

SECTION 36. 14.6% (3) (d) 5. of the statutes is repealed.

'SECTION 37. 14.65 (1) of the statutes is amended to read:

14.65 (1) The secretary of administration shall transfer from the tuition trust
fund or the college savings program trust fund to the general fund an amount equal

-5 A0.8%5 ()
to the amount expended fropf the appropriations under s. 20.505 (9) (a), 1995 stats.,

s v
-and- s. 20.585 (2) (a)'and [(am), 2001 stats., when the secretary of administration

determines that funlds in the tuition trust fund or the college savings program trust
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fund are sufficient to make the transfer. The secretary of administration may make

the transfer in installments.

History: 2001 a. 16. t/

SECTION 38. 20.585 (2) (a) of the statutes is 'repealed.

#++NOTE: This SECTION involves a change in an appropriation that must be

reflected in the revised schedule in sJ 20.005, stats.
Vv . .

SECTION 39. 20.585 (2) (am) of the statutes is repealed.

#++NOTE: This SECTION involves a change in an appropriation that must be
reflected in the revised schedule in g. 20.005, stats.
SECTION 40. 20.585 (2) (s) of the statutes is repealed.

#*NOTE: This SECTION involves a change in an appropriation that must be
reflected in the revised schedule in s. 20.005, stats.
SECTION 41.. 20.585 (2) (tm) of the statutes is amended to read:

20.585 (2) (tm) Administrative expenses;-eollege-savingsprogram. From the
tuition trust fund and the college savings program trust fund, all meneys received

the amounts
in the schedule for the administrative expenses of the college tuition and expenses
program under s. 14.63\/and fhe collegé savings program under s. 14.64, including the
expense of promoting those programs. All moneys received from the vendor of the
college savings program under s. 16.255 (3) gal/zs hall be credited to this appropriation

account.

History: 1971 c. 125; 1973 c. 334; 1975 c. 270; 1977 c. 29; 1977 c. 418 ss. 160, 192; 1979 ¢, 21, 328; 1981 c. 20; 1983 a. 408; 1985 a, 29; 1989 a. 31; 1991
a. 39; 1993 a. 16; 1995 a. 27 ss. 1074m, 1079m, 1080m, 1126g to 1139r; 1995 a. 201; 19 27,1999 a. 9 ss. 587, 597m; 1999 a. 44; 2001 a. 7, 16.

++=NOTE: This SECTION involves a change in an appropriation that must be
reflected in the revised schedule in s. 20.005, stats.

SECTION 42. 71.05 (6) (b) 23. of the statutes is amended to read:
71.05 (6) (b) 23. Any increase in value of a tuition unit that is purchased under
a tuition contract under s. 14.63, except that the subtraction under this subdivision

may not be claimed by any individual who received a refund under s. 14.63 (7) (a) 25

3—or 4.

History: 1987 a. 312; 1987 a. 411 ss. 42, 43, 45, 47 to 49, 51 to 53; 1989 a. 31, 46; 1991 a. 2, 37, 39, 269; 1993 a. 16, 112, 204, 263, 437; 1995 a. 27, 56,
209, 227, 261, 371, 403, 453; 1997 a. 27, 35, 89, 237; 1999 a. 9, 32, 44, 54, 65, 167; 2001 a. 16, 104, 105, 109.
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SECTION 9154

SECTION 9154. NonStatutory provisions; treasurer.

(1) TMSFER OF COLLEGE TUITION PREPAYMENT PROGRAM.

(a) Assets and liabilities. On the effective date of this paragraph, the assets and
liabilities of the state treasurer primarily related to the administration of the college
tuition prepayment program, as determined by the secretary of administration, shall
become the assets and liabilities of the college savings program board.

(b) Employe transfers. All incumbent employes holding positions in the office
of the state treasurer performing duties primarily related to the administration of
the college tuition prepayment program, as determined by the secretary of
administration, are transferred on the effective date of this paragraph to the college
savings program board. \( PR UQ

(c) Employe status. Employes transferred under paragraph (b) have all/(the
rights and the same status under subchapter V of chapter 111 and chapter 230 of the
statutes in the college savings program board that they enjoyed in the office of the
state treasurer immediately before the transfer. Notwithstanding section 230.28 (4)
of the statutes, no employe so transferred who has attained permanent status in
class is required to serve a probationary period.

(d) Tangible personal property. On the effective date of this paragraph, all
tangible personal property, including records, of the state treasurer that is primarily
related to the administration of the college tuition prepayment program, as
determined by the secretary of administration, is transferred to the college savings
program board. |

| (e) Contracts. All contracts entered into by the state treasurer that are in effect
on the effective date of this paragraph and that are primarily related to the

administration of the college tuition prepayment program, as determined by the
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SECTION 9154
secretary of administration, remain in effect and are transferred to the college
savings program board. The college savings program board shall carry out any such
contractuai obligations until modified or rescinded by the college savings program
board to the extent allowed under contract.

() Rules and érders. All rules promulgated by the state treasurer that are in
effect on the effective date of this paragraph and that are primarily related to the
administration of the college tuition prepayment program, as determined by the
secretary of administration, remain in éffect until their specified expiration date or
until amended or repealed by the college savings program board. All orders issued
by the étate treasurer that are in effect on the effective date of this paragraph and
that are primarily related to the administration of the college tuition prepayment
prégram, as determined by the secretary of administration, remain in effect until
their specified expiration date or until modified or rescinded by the college savings
program board. |

(g) Pending matters. Any matters pending with the state treasurer on the
effective date of this paragraph that are primarily relatea to the administration of
the college tuition prepayment program, as determined by the secretary of
administration, are transferred to the college savings program board and all
materials submitted to or actions taken by the state treasurer with respect to the
pending matters are considered as having been submitted or téken by the college
savings program board.

(END)
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Section #. 14.63 (6) (b) of the statutes is amended to read:

14.63 (6) (b) The state-treasure may terminate a contract under sub. (3) if any of the tuition units
purchased under the contract remain unused 10 years after the anticipated academic year of the bene-
ficiary’s initial enrollment in an institution of higher education, as specified in the contract.

History: 1995 a. 403; 1997 a. 27, 158; 1999 a. 9 ss. 52 to.62; Stats. 1999 s. 14.63; 1999 a. 44; 2001 a. 7, 16.
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Malaise, Gordon

From: Schaeffer, Carole

Sent: Friday, January 10, 2003 11:28 AM .
To: Malaise, Gordon

Subject: LRB Draft 0356

Gordan -

We would like to modify this draft. Our intent is to only include the sectlons that consolidate the EdVest administrative

appropriations into one SEG appropriation in 20.585 (2)(tm) by repe the three separate appropnauon sections and
amending the Admini section. The rest of the draft can be eliminated, unless there is another S&ction

that is relevant to the consolidation of these appropriations. Please give me a call if you have any questions.
Thanks, |

Carole S. - @ to. €35 0 ()

( ¢ 7

03-0356/1 M ' C \'M)




State of Wisconsin |
2003 — 2004 LEGISLATURE LRB-0356/f %)
RMR

GMM:kmg:pg

— ——
UDGET — NOT READY FOR INTRODUCTION
™ \m\\ Qe Tes GCYR fundang Sar e adwen & XraXav W)?Q\,\S% & Maste

?YQSQQ\N'»?)\ "\’\1\>1 \\ “\'ND (N\’aa\\ c{)\‘_bb )(\Na Sﬂ—?aw\k@ CA\l?w?t\e\(\w\‘) ‘\'o

|
|
e SXale Xtraoueor )( S (- Yeveinwers  gor Cor e “é‘“““'“ﬂl("*\/\“ QW“W\%
N Y\ (A\\}Q, £ e Naan Comeh \’*W"‘W Y(bbn&\w\ ok s be s \
CNP AN G ey L\L\a(ws,u) 00\ e ()“\\D S"\"\*'\H ?‘0 m‘m) N\lﬁo 4N ‘;“'\5\1

e

‘U\?ﬁ\‘\\’\m @\(}‘, g&,.fe,‘:\}b& fevenwis CLEG
A2 G AvwswanXednes

e puipoie Tevcmuct (G‘PR)\MQ *pproprialid T,
e Teveness (TR ere < ppe

ng to: the budget. bor X o N A
Lot Pens2 5 *

QN\;&J\}.@ y-e"
\) BN ?rv:)(c\m%q,

AR
1 AN AC'IQ f(‘e\lat

Ana\ysis by the Legislative Reference Bureau
EDUCATION

HIGHER EDUCATION
Under current law,)}the state treasurer ) the College Tuition and
Expenses Program, which allows a person to purchase “tuition units” that can later
be used to pay college tuition, ‘room, board and related _expenses on behalf of a

beneficiary, and the Ge : the College Savings

Program swhich aitowsa-person-to 1 ake contrlbutlons to a college savmgs account

to pay the college expenses of a beneficiaryjFhis-bil-transfe dinin on-ofthe.
ollege—TPuition.and Expenses Presrs rom the state treasurer to the otleg]

Bavings Program Board.

nder current law, a person who enters into a contract for thesale of tuitio
units or for<the establishme‘nt of a college savings accoun may terminate the
contract if the beneéfieiary dies or becomes permanently-disabled, is unable to gai
admission to an institutionofhigher education aftera good faith effort voluntarily
or involuntarily fails to complete thehighereducation program in Whlch he or she
is enrolled, does not graduate from high-sthoot;-er_decides not to attend an institution
of higher education or under otherCircumstances détexmined by the state treasurer
to be grounds for termination. This bill eliminates thosé enumerated conditiohs

under which a pergorrmay terminate such a contract and instead prayides that| a
person may terrfiinate such a contract as permitted-under-the terms of the contradt.
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nder cu taw, if a contract for the sale of tuitifom Umits is terminated
becausé&Nthe beneficiary dies or becomes permanently disabled, is unable-t6 gain
admission “$q_an institution of higher education after a good faith effort, or
involuntarily faNg to complete the higher education program inhich he or she is
enrolled, the state™xeasurer must refund 100% of the val#€ of the tuition units
purchased but not used, If, however, the contract is”terminated because thg
beneficiary does not graduate from high school, degides not to attend an institution
of higher education, or voluntarily fails to complete the higher education program in
which he or she is enrolled, the statetreasuyrér must refund only 99% of the value of
the tuition units purchased but not us&€d. This bill requires the College Savings
Program Board to refund 100% of tHfe valde of the tuition units purchased but nof
used if the contract is terminaged, regardless®f the reason for termination.

Under current law, if #fie beneficiary of a confract for the sale of tuition unitsg
is awarded a scholarship, tuition waiver, or other shwmilar subsidy that cannot b¢
converted into cashy¢fhe state treasurer must refund thewalue of the tuition units
that are not needed because of the scholarship, waiver, ox_subsidy. This bij
eliminates that requirement.

F' xally, current law requires the state treasurer annually to publish.a list of the
in Gitions of higher education in this state and the number of tuition_units
cessary to pay for one year of full—tlme attendance as a reside

For further 1nformat10n see the state ﬁscal est1mate Whlch will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

14.63 (1) (a) “Board” means the college savings program boardef—@ Z

2

3 Uﬂwelcsﬁy—eﬂ%seensm—System /f/ g

4 SECTION 2. 14. 63 (2) (intro.) of the statutes is amer;de/d toread:

5 | 14.63 (2) WEIGHTED RAGE TUITION; TUITION 1@ COST. (intro.) Annually, the

6

7

8

9
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SECTION 3

. University of Wisconsin System. The price shall be sufficient to ensure the abilf"%r

ofthe state-treasurer college savings program board to meet his-or her its ol))_lfi" ’vtions
undehthis section. To the extent possible, the price shall be set so th "l.ﬁe value of
the tuition unit in the anticipated academic year of its use will be equal to 1% of the
weighted avegage tuition for that academic year plus the costg/0f administering the
program under this section attributable to the unit.

SECTION 4. 1463 (3) (a) of the statutes is amepded to read:

14.63 (3) (a) An individual, trust, legal gugfdian, or entity described under 26
USC 529 (e) (1) (C) may enter into a contracy'with the state-treasurer board for the
sale of tuition units on behalf 0 a benefigiary.

SECTION 5. 14.63 (3) (c) of thy sfatutes is amended to read:

14.63 (3) (c) The state treasyfer Roard may charge a purchaser an enrollment

fee. »
SECTION 6. 14.63 (3) (d) of the statutes ¥ amended to read:

14.63 (3) (d) The state-treasurer board shall promulgate rules authorizing a

person who has enjéred into a contract under thNg subsection to change the
beneficiary named'in the contract.
 SECTION 4. 14.63 (5) (b) (intro.) of the statutes is amenqed to read:
14.63 £5) (b) (intro.) Upon request by the beneficiary, the sbatetreasurer board
shall pay to the institution or beneficiary, whichever is appropriate, th each semester
of atténdance the lesser of the following:

SECTION 8. 14.63 (6) (a) (intro.) of the statutes is renumbered 14.63 (6)\(a) and

dmended to read:
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SECTION 8

14.63 (6) (a) A contract under sub. (3) may be terminated by the person extering

_ intd\the contract ifanyof the-following-occurs: as permitted under the t€rms of the

contradt.

SECNON 9. 14.63 (6) (a) 1. of the statutes is repealed.

SECTION 10. 14.63 (6) (a) 2. of the statutes is repealed.

SECTION 11, 14.63 (6) (a) 3. of the statutes is repealed.

SECTION 12. 14.63 (6) (a) 4. of the statutes is repghled.

SECTION 13. 14.63 (6) (a) 5. of the statutes is répealed.

SECTION 14. 14.63 » 8) (b) of the statutes is gfnended to read:

14.63 (6) (b) The state asurer board may terminate a contract under sub. (3)
if any of the tuition units purchased under the/contract remain unuéed 10 years after
the anticipated academic year of the\benefigiary’s initial enrollment in an institution
of higher education, as specified in the\gontract.

SECTION 15. 14.63 (7) (a) (intro.) of the statutes is amended to read:

14.63 (7) (a) (intro.) Except as/provided ¥ sub. (7m), the sta#e—treasurerbg_ar_d
shall do all of the following: |

SECTION 16. 14.63 (7) (a)/2. of the statutes is R¥mended to read:

14.63 (7) (a) 2. If a confract is terminated under sub. (6) (a)-15-2—0r-3-, refund
to the person who enterednto the contract an amount equel to 1% of the anticipated
weighted average tuitigh in the academic year in which the ¥ontract is terminated,
as estimated under gub. (2) in the year in which the tuition units were purchased,
multiplied by the pfumber of tuition units purchased by the persomand not used by
the beneficiary, |

SECTIOX 17. 14.63 (7) (a) 3. of the statutes is repealed.

SECTION 18. 14.63 (7) (a) 4. of the statutes is repealed.
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SECTION 19

 SECTION 19. 14.63 (7) (a) 5. of the statutes is repealed.
SECTION 20. 14.63 (7) (b) of the statutes is amended to read:

14.63 (7) (b) The state-treasurer board shall determine’the method and

schedule for\the payment of refunds under this subsection.

SECTION 21. 14.63 (7m) (a) (intro.) of the statutes isAmended to read:

14.63 (7m) {@) (intro.) The state-treasurer board may adjust the value of a
tuition unit based onthe actual earnings attributablg to the tuition unit less the costs
of administering the pi' oram under this sectiorythat are attributable to the tuition
unit if any of the following\applies:

SECTION 22. 14.63 (7m)\Db) of the stdtutes is amended to read:

14.63 (7m) (b) The-state-trersurey may not increase the value of a tuition
unit under par. (a) to an amount exceeds the value of a tuition unit that was
purchased at a similar time, hel¢/for a\similar period and used or refunded in the
vanticipated aéademic year 6 the beneficiary’s attendance, as specified in the
contract.

SECTION 23. 14.63 (fm) (c) of the statutes\is amended to read:

14.63 (7m) (c) THe state-treasurer board may promulgate rules imposing or
increasing penaltiey for refunds under sub. (7) (a)\if the state-treasurer board

determines that guch rules are necessary to maintain the status of the program

- under this sectlon as a qualified state tuition program under section 529 of the

Internal Revgnue Code, as defined in s. 71.01 (6).
SECTJON 24. 14.63 (9) of the statutes is amended to read:

14/63 (9) CONTRACT WITH ACTUARY. The-state treasurer board shall contract with

an acfuary or actuarial firm to evaluate annually whether the assets in the tuition

trugt fund are sufficient to meet the obligations of the state-treasurer boaxd under
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SECTION 24

this section and to advise the state-treasurer board on setting the price of gAuition
unthunder sub. (2) (b).
SBCTION 25. 14.63 (10) (a) of the statutes is amended to read;

14.63\(10) (a) Annually, the state-treasurer board shall submit a report to the

governor, and Yo the appropriate standing cbmmittees of thé legislature under s.
13.172 (3),_ on thd program under this seption. The eﬁort shall include any
recommendations for\changes to the program that/the state—treasurer board
determines are necessa o-ensure the sufficiency 4f the tuition trust fund to meet

the state-treasurer’s board’s Rbligations under this section.

SECTION 26. 14.63 (10) (b)\of the statutés is amended to read:
14.63 (10) (b) The state-treastyyer board shall submit a quarterly report to the

state investment board projecting the fitfare cash flow needs of the tuition trust fund.

The state investment board shall in¥est Xponeys held in the tuition trust fund in

‘investments with maturities and Aquidity thit are appropriate for the needs of the

-

fund as reported by the statejfeasurer-in-his-ePher board in its quarterly reports.
All income derived from syth investments shall be kredited to the fund.

SECTION 27. 14.63 (12) (titlé) of the statutes is algended to read:

14.63 (12) (titl¢) ADDITIONAL DUTIES AND POWERS OF THE STATE TREASURER BOARD.

SECTION 28,/ 14.63 (12) (a) (intro.) of the statutes is amknded to read:

14.63 (12) (a) (intro.) The state-treasurer board shall do al] of the following:

SECTION 29. 14.63 (12) (a) 1. of the statutes is repealed.
SECYION 30. 14.63 (12) (b) (intro.) of the statutes is amended to kead:

14.63 (12) (b) -(intro.) The state-treasurer board may do any of the fsllowing:

SECTION 31. 14.63 (13) of the statutes is amended to read:



10
11
12
13
14
15
16
17

18

19

.20
21
22

23

2003 — 2004 Legislature —7- G

SEcTION 31

63 (I3) PROGRAM TERMINATION. Ifthestatetreasurer board determines\that

tlle program under this section is financially infeasible, the state-treasurer bpard

tuition units under sub\(4).

SECTION 32. 14.64 (3) (d)\(intro.) of the statutes is renumberéd 14.64 (3) (d) and

amended to read:-

14.64 (3) (d) An account owner under this secfion may terminate his or her

college savings account if any ef the folle : as permitted under the terms

of the contract establishing the account,

SECTION 38. 14.65 (1) of the statutes is amended to read:

14.65 (1) The secretary of adminis;;ration shall transfer from the tuition trust
fund or the college savings program trust fund to the general fund an amount equal
to the amount expeﬁded from the appropriations under s. 20.505 (9) (a), 1995 stats.,
and 5. 20.585 (2) (a5, 2001 stats., and 5. 20585 (2) (ax{). 2001 stats., when the

secretary of administration determines that funds in the tuition trust fund or the
college savings program trust fund are sufficient to make the transfer. The secretary
of administration may make the transfer in installments.

SECTION 39. 20.585 (2) ('g) of the statutes is repealed.

#+*NOTE: This SECTION involves a change in an appropriation that must be
reflected in the revised schedule in s. 20.005, stats.



10
11

12
13
14
15
16
17
18
19
20

2003 — 2004 Legislature -8- - LRB-0356/1
. GMM:kmg:pg
SECTION 40

SECTION 40. 20.585 (2) (am) of the statutes is repealed.

»NOTE: This SECTION involves a change in an appropriation that must be
reflected in the revised schedule in s. 20.005, stats.

SECTION 41. 20.585 (2) (s) of the statutes is repealed.

#NOTE: This SECTION involves a change in an appropriation that must be
reflected in the revised schedule in s. 20.005, stats.

SECTION 42. 20.585 (2) (tm) of the statutes is amended to read:

20.585 (2) (tm) Administrative expenses;-eollege-savings progrem. From the
tuition trust fund and the college savings program trust fund, all-meneys-received

a) the amounts

in the schedule for the administrative expenses of the college tuition and expenses

program under s. 14.63 and the college savings program under s. 14.64, including the
expense of promoting those programs. All moneys received from the vendor of the
college savings program under s. 16.255 (3) (a) shall be credited to this appropriation

account.

«NOTE: This SECTION involves a change in an appropriation' that must be
reflected in the revised schedule in s. 20.005, stats.

SECTION 43. 71.05 (6) (b) 23. of the statutes is amended to read:
71.05 (6) (b) 23. Any increase in value of a tuition unit that is purchaged under
4 tuition contract undexg. 14.63, except that the subtraction under his subdivision
ay not be claimed by any individual who received a refund-Gnder s. 14.63 (7) (a) 25
SECTION 9154. Nonstatutory provisions;reasurer.
(1) TRANSFER OF COLLEGE TUJPION PREPAYMENT PROGRAM.
(a) Assets and liabilities. | On the effective date of this paragraph, the assets and

\liabilities of the stgi€ treasurer primarily related to the administration of the college
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SECTION 9154

tuition prepayment program, as determined by the secretary of administration, siall

savings program board)
(c) Employe status. ployes transferred under parAgraph (b) have all of the
rights and the same status under subchapter V of chaptef 111 and chapter 230 of the

statutes in the college savings piogram board that tifey enjoyed in the office of the

state treasurer immediately before the transfer. | Nptwithstanding section 230.28 (4)

of the statutes, no employe so transfekxred who/has attained permanent status in
class is required to serve a probationary

(d) Tangible personal property. On/the effective date of this paragraph, all
tangible personal property, including regbrds, of the state treasurer that is primarily
related to the administration of tife college tuition prepayment program, as
determined by the secretary of adrpfinistration, is transferred to the college savings

program board.

(e) Contfacts. All contrgcts entered into by the state tréasurer that are in effect

on the effective date of fhis paragraph and that are prinmdarily related to the




s W N

934

© 00 N9 O

10
11
12
13
14
15
| 16
17

2003 — 2004 Legislature —-10 - LRB-0356/1

GMM:kmg:pg
SECTION 9154

ules and orders. All rules promulgated by the state treasurer that are i

effect on the \effective date of this paragraph and that are primarily related to’the
administration oRthe college tuition prepayment program, as determin by the

secretary of administration, remain in effect until their specified expirdtion date or

that are primarily related to the

program, as determined by the secret of adminispfation, remain in effect until

program board.

(g) Pending matters. Any matte

pending ith the state treasurer on the

effective date of this paragraph that’are primarily related to the administration of
the éollege' tuition prepayme

program, as determined by the secretary of

administration, are transférred to the college savings progtam board and all

materials submitted to/or actions taken by the state treasurer with respect to the

pending matters gfe considered as having been submitted or taken by‘the college

savings pro board.

(END)
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AN AC'? relatmg to: the budget.

Analysis by the Legislative Reference Bureau
EDUCATION ' Shet
HIGHER EDUCATION

Under current law, general purpose revenues (GPR)énd segregated-reventes

ASHEGY are appropriated to the state treasurer for the administrative expenses of the
College Tuition and Expenses Program, which allows a person to purchase “tuition
units” that can later be used to pay college tuition, room, board, and related expenses
on behalf of a beneficiary, and the College Savings Program, which allows a person
to make contributions to a college savings account to pay the college expenses of a

beneficiary. This bill ehmmates GPR funding for the admmlstratlve expenses of

those programs Te : s

or further information see the state fiscal estimate, which will be printed as
an appendix to this bill. :

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:
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SECTION 1

SECTION 1. 14.65 (1) of the statutes is amended to read:

14.65 (1) The secretary of administration shall transfer from the tuition trust
fund or the college savings program trust fund to the general fund an amount equal
to the amount expended from the appropriations under s. 20.505 (9) (a), 1995 stats.,
and s. 20.585 (2) (a{ 2001 stats., and s. 20.585 (2) (an‘lj). 2001 stats., when the

secretary of administration determines that funds in the tuition trust fund.or the
college savings program trust fund are sufficient to make the transfer. The secretary
of administration may make the transfer in installments.

SECTION 2. 20.585 (2) (a) of the statutes is repealed.

#NOTE: This SECTION involves a change in an appropriation that must be
reflected in the revised schedule in s. 20.005, stats.

SECTION 3. 20.585 (2) (am) of the statutes is repealed.

#NOTE: This SECTION involves a change in an appropriation that must be
reflected in the revised schedule in s. 20.005, stats.

SECTION 5. 20.585 (2) (tm) of the statutes is amended to read: ( 4”‘)

20.585 (2) (tm) Administrative expense@lege—sa&ings—pmgmm. From the /Jﬂm)

_inthe schedule for the administrative expenses of the #ion and nses-
program under 6~14.68 andthe college savings program under s. 14.64, including the

expense of promoting tHéselprd¥rams. A‘_-_.;;;é;,azgxgw N_Irom-the-vendopat the

clll;ﬂ'.‘tlllll S<Onder-oi Aoortoktal-slall-seTred ety t s apprepxiatiog
= I e — =
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LEGISLATIVE REFERENCE BUREAU

January 13, 2003

Carole:

I have been advised by Peter J. Dykman, General Counsel of the LRB, that moneys
from two separate funds cannot be intermingled in one appropriation. Accordingly,
this redraft eliminates the consolidation of s. 20.585 (2) (s) and (tm). In order to
consolidate those appropriations, the entire tuition trust fund would have to be
consolidated into the college savings program trust fund. If you would like to
consolidate those trust funds, please advise and I will redraft accordingly.

Gordon M. Malaise

Senior Legislative Attorney

Phone: (608) 266-9738

E-mail: gordon.malaise@legis.state.wi.us
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For 2003-05 BUDGET — NoT READY FOR INTRODUCTION

AN AcT ...; relating to: the budget.

Analysis by the Legislative Reference Bureau
EDUCATION

HIGHER EDUCATION

Under current law, general purpose revenues (GPR) and segregated revenues
(SEQG) are appropriated to the state treasurer for the administrative expenses of the
College Tuition and Expenses Program, which allows a person to purchase “tuition
units” that can later be used to pay college tuition, room, board, and related expenses
on behalf of a beneficiary, and the College Savings Program, which allows a person
to make contributions to a college savings account to pay the college expenses of a
beneficiary. This bill eliminates GPR funding for the administrative expenses of
those programs.

For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SECTION 1. 14.65 (1) of the statutes is amended to read:
14.65 (1) The secretary of administration shall transfer from the tuition trust

fund or the college savings program trust fund to the general fund an amount equal
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A \ ‘
to the amount expended from the appropriations under s. 20.505 (9) (a), 1995 stats.,

and s. 20.585 (2) (a), %001 stats., and s. 20.585 (2) (am), ZOOi stats., when the
secretary of administreition determines that funds in the tuition trust fund or the
college savings progranl trust fund are sufficient to make the transfer. The secretary
of administration may make the transfer in installments.

SECTION 2. 20.585 (2) (a) ‘of the statutes is repealed.

=+*NOTE: This SECTION involves a change in an appropriation that must be
reflected in the revised schedule in s. 20.005, stats.

SECTION 3. 20.58‘5 (2) (am) of the 'statutes is repealed.

#+xNOTE: ThlS SECTION involves a change in an appropriation that must be
reflected in the revised schedule in s. 20. 005, stats.

SECTION 4. 20.58? (2) (tm) of the statutes is amended to read:

20.585 (2) (tm) A‘dministrative expenseé; college savings program. From the
college savings program trust fund, all moneys received from the vendor of the
college savings program under s. 16.255 (3) (a) for the administrative expenses of the
college savings program under s. 14.64, including the expense of promoting the
program.

(END)




