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JAMES E. DOYLE
GOVERNOR

MARC J. MAROTTA
SECRETARY

Division of Executive Budget and Finance
Post Office Box 7864

‘ Madison, WI 53707-7864

ADMINISTRATION Fax (608) 267-0372

TTY (608) 267-9629

Date: January 15, 2003

To:  Steve Miller, Chief
Legislative Reference Bureau

From: Paul Ziegler, Policy and Budget Analyst f/
State Budget Office, DOA ‘

Subject: Drafting request for 2003-05 Biennial Budget Bill

Please have the following item drafted for possible inclusion in thé Governor’s
2003-05 biennial budget bill: '

Primary aid guarantee — school equalization aids. Repeal the primary aid
guarantee beginning witlf FYO5 school aid payments. Under current law,
negative aid amounts ge der the 2nd and 3rd tiers of the school
equalization formula cannot reduce aid entitlements for school districts under
the 1 tier of the formula. This draft would eliminate this current primary aid
guarantee so that primary aid could be reduced or eliminated by negative
secondary and/or tertiary aid.

Please contact me at 266-5468 or by email at paul.ziegler@doa.state.wius with any
questions.

- Thank you.
TRACKING INFORMATION
SBO Analyst: Paul Ziegler
Department: DPI - K12 education aids

Title of Request: Primary aid guarantee
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The state school aid formula is designed to equalize school district tax bases and
thus minimize the differences among the abilities of school districts to raise revenue
for educational programs. The formula establishes three guaranteed tax bases,
known as guaranteed valuations, that apply to three different levels of expenditure.
The primary guaranteed valuation applies to those costs that do not exceed the
primary ceiling cost per pupil of $1,000. The secondary guaranteed valuation applies
to per pupil costs that exceed the primary ceiling, The tertiary guaranteed valuation
applies to per pupil costs that exceed the secondary ceiling, whitH it tie1098~99
scheol yeay, is-$6;285perpupil. The percentage of a school district’s state—aided costs
at each level of expenditure is equal to the net guaranteed valuation (the difference
between the applicable guaranteed valuation and the equalized value of taxable
property in the school district) divided by the applicable guaranteed valuation.

Under the school aid formula, the aid generated at the primary level is reduced
by aid generated at the secondary and tertiary levels but each school district is
guaranteed aid for its primary costs. This bill eliminates this guarantee of aid for
primary costs for a school district whose secondary or tertiary equalized valuation
exceeds its secondary or tertiary guaranteed valuation.
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For further information see the state and local fiscal estimate, which will be ﬂ/
printed as an appendix to this bill. :

Gty

The people of the state of Wisconsin, represented in senate and assembl ly, do
enact as follows:

SECTION 1. 121.08 (2) of the statutes is amended to read:

121.08 (2) The aid computed under sub. (1) shall be reduced by the sum of the
amount by which the school district equalized valuation exceeds the secondary
guaranteed valuation, multiplied by the secondary required levy rate, and the
amount by which the school district equalized valuation exceeds the tertiary
guaranteed valuation, multiplied by the tertiary required levy rate. In no case may

the aid under this section be less than the-ameunt-usidersub—{1)(a) zero.

SECTION 2. Initial applicability. ’ Vo
ﬂe, ‘(‘T(q‘('vs'\ud' 06 S'C'C-f'/'”"",) ,&,'0?(2) %w S“'?\‘('M'/&r
(1) Eesisseet first applies to the distribution of state aid in the sciiSbl=year
200 4 -085 c/&




_’ Lief, Madelon

AN
From: : Ziegler, Paul
Sent: Monday, January 27, 2003 2:29 PM
To: Lief, Madelon
Subject: status of drafts
Lonnie --

The following drafts will all be IN the budget bill:

1558 -- deleting the primary aid hold harmless

1563 -- deleting the 2/3rds commitment

1599 -- use of transportation $$ to provide an increase to general school aids.

Two changes are needed to these drafts, however.
1. #1558 -- Please make the deletion of the primary aid hold harmless effective with FY04 (rather than FY05).
2. #1563 -- Please make the deletion of the 2/3rds commitment and the deletion of the related definition of partial school

revenues effective with FY04 (rather than FY05). (This may not require any change, but the intent has changed for the
repeal to be effective beginning FY04.)
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Analysis by the Legislative Reference Bureau
EDUCATION

PRIMARY AND SECONDARY EDUCATION

The state school aid formula is designed to equalize school district tax bases and
thus minimize the differences among the abilities of school districts to raise revenue
for educational programs. The formula establishes three guaranteed tax bases,
known as guaranteed valuations, that apply to three different levels of expenditure.
The primary guaranteed valuation applies to those costs that do not exceed the
primary ceiling cost per pupil of $1,000. The secondary guaranteed valuation applies
to per pupil costs that exceed the primary ceiling. The tertiary guaranteed valuation
applies to per pupil costs that exceed the secondary ceiling. The percentage of a
school district’s state—aided costs at each level of expenditure is equal to the net
guaranteed valuation (the difference between the applicable guaranteed valuation
and the equalized value of taxable property in the school district) divided by the
applicable guaranteed valuation.

Under the school aid formula, the aid generated at the primary level is reduced
by aid generated at the secondary and tertiary levels but each school district is
guaranteed aid for its primary costs. This bill eliminates this guarantee of aid for
primary costs for a school district whose secondary or tertiary equalized valuation
exceeds its secondary or tertiary guaranteed valuation.
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For further information see the state and local fiscal estimate, which will be
printed as an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SECTION 1. 121.08 (2) of the statutes is amended to read:

121.08 (2) The aid computed under sub. (1) shall be reduced by the sum of the
amount by which the school district equalized valuation exceeds the secondary
guaranteed valuation, multiplied by the secondary required levy rate, and the
amount by which the school district equalized valuation exceeds the tertiary

guaranteed valuation, multiplied by the tertiary required levy rate. In no case may

the aid under this section be less than the-amount-undersub(1)(a) zero.
SECTION 2. Initial applicability.

(1) The treatment of section 121.08 (2) of the statutes first applies to the
v 3
distribution of state aid in the 200£-0% school year.

(END)
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Analysis by the Legislative Reference Bureau
EDUCATION

PRIMARY AND SECONDARY EDUCATION

The state school aid formula is designed to equalize school district tax bases and
thus minimize the differences among the abilities of school districts to raise revenue
for educational programs. The formula establishes three guaranteed tax bases,
known as guaranteed valuations, that apply to three different levels of expenditure.
The primary guaranteed valuation applies to those costs that do not exceed the
primary ceiling cost per pupil of $1,000. The secondary guaranteed valuation applies
to per pupil costs that exceed the primary ceiling. The tertiary guaranteed valuation
applies to per pupil costs that exceed the secondary ceiling. The percentage of a
school district’s state—aided costs at each level of expenditure is equal to the net
guaranteed valuation (the difference between the applicable guaranteed valuation
and the equalized value of taxable property in the school district) divided by the
applicable guaranteed valuation.

Under the school aid formula, the aid generated at the primary level is reduced
by aid generated at the secondary and tertiary levels but each school district is
guaranteed aid for its primary costs. This bill eliminates this guarantee of aid for
primary costs for a school district whose secondary or tertiary equalized valuation
exceeds its secondary or tertiary guaranteed valuation.
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For further information see the state and local fiscal estimate, which will be
printed as an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SECTION 1. 121.08 (2) of the statutes is amended to read:

121.08 (2) The aid computed under sub. (1) shall be reduced by the sum of the
amount by which the school district equalized valuation exceeds the secondary
guaranteed valuation, multiplied by the secondary required levy rate, and the
amount by which the school district équalized valuation exceeds the tertiary
guaranteed valuation, multiplied by the tertiary required levy rate. In no case may
the aid under this section be less than the-ameunt-under sub-(1)(a) zero.

'SECTION 9341. Initial applicability; public instruction.
(1) e treatmént of section 121.08 (2) of the stétutes first applies to the

distribufion of state aid in the 20038—04 school year.

(END)
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Analysis by the Legislative Reference Bureau
EDUCATION

PRIMARY AND SECONDARY EDUCATION

The state school aid formula is designed to equalize school district tax bases and
thus minimize the differences among the abilities of school districts to raise revenue
for educational programs. The formula establishes three guaranteed tax bases,
known as guaranteed valuations, that apply to three different levels of expenditure.
The primary guaranteed valuation applies to those costs that do not exceed the
primary ceiling cost per pupil of $1,000. The secondary guaranteed valuation applies
to per pupil costs that exceed the primary ceiling. The tertiary guaranteed valuation
applies to per pupil costs that exceed the secondary ceiling. The percentage of a
school district’s state—aided costs at each level of expenditure is equal to the net
guaranteed valuation (the difference between the applicable guaranteed valuation
and the equalized value of taxable property in the school district) divided by the
applicable guaranteed valuation.

Under the school aid formula, the aid generated at the primary level is reduced
by aid generated at the secondary and tertiary levels but each school district is
guaranteed aid for its primary costs. This bill eliminates this guarantee of aid for
primary costs for a school district whose secondary or tertiary equalized valuation
exceeds its secondary or tertiary guaranteed valuation.
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For further information see the state and local fiscal estimate, which will be
printed as an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SECTION 1. 121.08 (2) of the statutes is amended to read:

121.08 (2) The aid computed under sub. (1) shall be reduced by the sum of the
amount by which the school district equalized valuation exceeds the secondary
guaranteed valuation, multiplied by the secondary required levy rate, and the
amount by which the school district equalized valuation exceeds the tertiary

guaranteed valuation, multiplied by the tertiary required levy rate. In no case may

the aid under this section be less than the-amount-undersub-—(1)(a) zero.
SECTION 9341. Initial applicability; public instruction.

(1) GENERAL SCHOOL AID. The treatment of section 121.08 (2) of the statutes first
applies to the distribution of state aid in the 2008—04 school year.

(END)



