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PRELIMINARY DRAFT - NoT READY FOR INTRODUCTION

SENATE AMENDMENT ,
TO 2003 SENATE BILL 44

NS -

At the locations indicated, amend the bill as follows:

1. Page 95, line 23: delete “prior service liability” and substitute
“liabilities”.

2. Page 95, line 25: delete “purpose of” and substitute ‘;purposes of obtaining
proceeds to pay the state’s anticipated unfunded prior service liability under s. 40.05
(2) (b) and of”.

3. Page 96, line 1: after “(b)” insert “and the state’s unfunded liability under
s. 40.05 (4) (b), (bc), and (bw) and subch. IX of ch. 40”.

4. Page 96, line 4: after “(b)” insert “and the state’s unfunded liability under
s. 40.05 (4) (b), (bc), and (bw) and subch. IX of ch. 40”.

8. Page 96, line 12: after “(b)” insert “and the state’s unfunded liability under
s. 40.05 (4) (b), (be), and (bw) and subch. IX of ch. 40”.
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6. Page 96, line 13: delete “prior service” and substitute “retirement benefit”.

2 7. Page 97, line 1: after “funds” insert “obtained to pay the state’s anticipated

3 unfunded prior service liability under s. 40.05 (2) (b) and funds”.

4 ; 8. Page 97, line 2: after “(b)” insert “and the state’s unfunded liability under

5 s. 40.05 (4) (b), (bc), and (bw) and subch. IX of ch. 40,”.

6 ! 9. Page 97, line 3: after “section” insert a comma.
. [! [ 10. Page 97 line 4: _ i “P.

*#+NOTE: Need to insert new dollar amount.

8 11. Page 97, line 21: delete “prior service liability” and substitute
9 “liabilities”.
10 12. Page 97, line 24: after “(b)” insert “and the state’s unfunded liability under

11 s. 40.05 (4) (b), (be), and (bw) and subch. IX of ch. 40”.
12 13. Page 98, line 3: after “to” insert “obtain proceeds to pay the state’s
13 anticipated unfunded prior service liability under s. 40.05 (2) (b) and to”.

14 14. Page 98, line 4: after “(b)” insert “and the state’s unfunded liability under
15 s. 40.05 (4) (b), (bc), and (bw) and subch. IX of ch. 40”.

B 15. Page 98, line 11: after “(b)” insert “and the state’s unfunded liability under

s. 40.05 (4) (b), (bc), and (bw) and subch. IX of ch. 40”.
18 ( 1

19 17. Page 393, line 25: after “(b)” insert “and the state’s unfunded liability

98, line 23: d 000,000”

itute “22%

*:xNOTE:

eed to insert new dollar amount.

20 under s. 40.05 (4) (b), (bc), and (bw) and subch. IX of ch. 40”.
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1 18. Page 395, line 18: after “(b)” insert “and the state’s unfunded liability
2 under s. 40.05 (4) (b), (bc), and (bw) and subch. IX of ch. 40”,

3 19. Page 395, line 20: delete “prior service” and substitute “retirement
4 benefit”. |

5 20. Page 395, line 25: delete “prior service” and substitute “retirement
6 benefit”.

7 21. Page 396, line 13: delete “prior service” and substitute “retirement
8 benefit”.

9 22, Page 1058, line 9: delete “PRIOR SERVICE LIABILITY” and substitute
10 “LIABILITIES”.

11 23. Page 1058, line 17: delete “section” and substitute “sections”.

12 24, Page 1058, line 17: after “(b)” insert “and 40.05 (4) (b), (bc), and (bw) and

13 subchapter IX of chapter 40”.

14 : (END)
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INSERT 1-1

7 /
1. Page 89, line 25: aftexv:gat line insert:

;‘SECTION 17/1m. 16.42 (1) (g) of the statutes is created to read:
16.42 (1) (g) The information required under s. 16.529 (l2/).”. -
- 2. Page 9(5, line 16: after that line insert:
" “SECTION 172m. 16.47 (1)(/0f the statutes is am;nded to read:

16.47 (1) The Except as provided in s. 16.529 (2), the executive budget bill or

bills shall incorporate the governor’s recommendations for appropriations for the
succeeding biennium. The appropriation method shown in the bill or bills shall in
no way affect the amount of detail or manner of presentation which may be requested
by the joint committee on finance. Appropriation requests may be divided into 3
allotments: personal services, other operating expenses and capital outlay or such

other meaningful classifications as may be approved by the joint committee on

finance.”. -

History: 1971¢. 125; 1979 c. 34, 221; 1981 ¢. 20; 1983 a.27; 1987 a. 4.

INSERT 2-1
(e% VA (a/W\ avds

r Ve
3. Page 97, line 1: delete “Thgand substitute ‘Except as otherwise provided

. - / 4
in this paragraph, th%\ ce areme /\*5

INSERT 2-@

Q H Pane dF, line 3: Jelete 0 but shall”.

j?h: Page 97, line 4: delete @_n‘o/t exceed $750,000,000” and substitute

v
The sum of revenue 0 bhgatmns issued under this section and appropriation

43

obligations issued under s. 16. 527 if any, excluding any appropriation obligations

that have been defeased under a cash optimization program administered by the
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v/
1 building commission and any appropriation obligations issued pursuant to s. 16.527
v
2 (3) (b) 3., shall not exceed $1,350,OOO,0009”.\_/Q/
INSERT 2-{§-
7/ ’
3 5. Page 98, line 22: delete “Appropriation” and substitute “The sum of
4 appropriation”.
5 6. Page 98, line 22: delete the material beginning with “may” and ending with
6 “amount” on line 23.

7 /7/ Pég{ 98/, Vihe 257 afér  “comuissicl” insért’s, and revenue obligations iss@
v p may
8 ( under s. 16.526, if any, exceed $1,350,000,%

9 8. Page 98, line 25: delete that?and substitut%‘zommission and any
v

10 obligations issued pursuant to subd. 3.[¢
—_—> @ A Pﬁge Oiq) line 12 belore “Con‘t‘(ac*» imserct e
11 4§ ¥3. The department may”.
12 9. Page 106, line 24: after that line insert:
v 529 v

13 “SECTION 182d. 16.@/051;1e statutes is created to read:
14 16.529 Lapses and fund transfers relating to unfunded retirement

oo
15 benefit liability debt service. (1) DEFINITIONS. The definitions in s. 20.001 are
16 applicable in this section, except that “state agency” does not include the department
17 of employee trust funds or the investment board.

s
18 (2) LAPSES AND TRANSFERS REQUIRED. If obligations are issued under s. 16.526
v’ v /

19 or 16.527, or both, the executive budget bill or bills shall require the secretary during
20 - the succeeding fiscal biennium to lapse to the general fund from each appropriation
21 of program revenues, program revenuesgservice, and federal revenues and to

ppropriation of segregated fund revenues,

22 to the applicable fund from each a

lapse
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segregated fund revenues — service/] and segregated federal revenues and

subsequently@ to the general fund[that portion of the total amount of principal

and interest to be paid on the obligations during the succeeding fiscal biennium that

is allocable to the appropriation, as determined under sub. (3‘){ The secretary shall

ensure that each state agency includes in the program and financial information

forwarded under s. 16.42 (1) an itemization of each amount that is required to be
lapoed and g v

lapsed, oxﬁransferred nder this subsection.

(3) DETERMINATION OF ALLOCATED AMOUNT. The secretary shall determine the
amount of the allocations required under sub. (2')/as follows:

1. The secretary shall first compute the total amount that would have been
expended from all appropriations, had obligations under s. 16.556 or 16.527 not been
issued, under s. 40.05 (2 (b) and (4) (b), (bc), and (bw) and subch. IX of ol 40 during
the fiscal biennium during which the obligations are issued.

2. The secretary shall then calculate the percentage of the total computed

v
under subd. 1. that is allocable to each appropriation of program revenues, program

revenueséservice, ségfegated fund revenues, segregated fund revenues — service,
federal revenues, and segfegated federal revenues from which moneys would have
been expended under s. 40.05 (2) (b) and (4) (b), (be), and (bw) and subch. IX of ch.
40 had the obligations not been issued. The percentage shall be based upon the
amount that would have been required to be expended from the appropriation, had
the obligations not been issued, under s. 40.05 (2) (b) and (4) (b), (be), and (bw) and
subch. IX of ch. 40 during the fiscal biennium during which the obligations are
issued.

v
3. For each appropriation identified under subd. 2., the secretary shall then

v
apply the percentage calculated under subd. 2. to the total amount of principal and
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interest to be paidm obligation

27

Vduring the succeeding fiscal bienniumn). This

amount is the portion of the total amount of principal and interest paid on the

obligations during that fiscal biennium that is allocable to each appropriation. 2,

10. Page 1060, line 8: after that line insert:

“(?qq/.) APPROPRIATION ACCOUNT LAPSES AND FUND TRANSFERS RESULTING FROM
WISCONSIN RETIREMENT SYSTEM CONTRIBUTIONS SAVINGS.

(a) Definitions. The definitions in section 20.001 of the statutes are applicable

in this subsection, except that “state agency” does not include the department of

employee trust funds or the investment board.

M) Determination of credit amounts. If obligations are issued under section

16.526 or 16.527 of the statutes, or both, during the 2003—04 fiscal year, the secretary
of administration shall determine for each state agency any amount credited by the

department of employee trust funds to the sfate agency’s appropriations from

program revenues, program revenuese

ervice during the 2003-04 fiscal year, other than

v
amounts described in SECTION 9101 (9) (b) of this /ét, @(x-'epresents an
Hat

service, segregated fund revenues, and

segregated fund revenues¢

overpayment of a liability due to the issuance of the obligations.

(c) Lapses and transfers. 1. During the 2003-04 fiscal year, the secretary of

administration shall lapse from each ftate agency’s appropriations from program

a44)

Bservice to the general fund the amounts calculated

revenues and program revenues

v
by the secretary under paragraph () for those appropriations.
L"a‘zro-me, “AY
2. During the 2003-04 fiscal year, the secretary of administration shall lapse

from each state agency’s appropriations from segregated fund revenues and
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segregated fund revenuesé:r;ce to the appropriate segregated fund the amount
v,

calculated by the secretary under paragraph (&) for those appropriations. After

making this lapse, the secretary shall transfer {from the appropriate segregated

fund@to the general fund an amount equal to thd lapse.”.

(O3 *-3
o to f%
“AT
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FROM THE RJIM.......
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Al Runde:

Attached is a preliminary draft of the amendment dealing with the unfunded WRS
liabilities. This amendment incorporates alternatives 2. a. to c. from LFB paper #191
and also permits the revenue and appropriation obligations to be issued for the purpose
of covering the expected and actual sick leave conversion liability. Please review the
amendment carefully to ensure that it accomplishes the committee’s intent. Also,
please note that proposed s. 16.529 (2),‘/ which requires the executive budget bill to
include provisions lapsing certain amounts, may be difficult to enforce in the courts due
to the separation of powers concerns. However, as a practical matter, this may not be

much of an issue—the legislature could always refuse to consider any budget bill that
doesn’t contain the desired lapses.

Please feel free to call if you have any questions or if you desire any changes to the
amendment.

Robert J. Marchant
Legislative Attorney
Phone: (608) 261-4454

E-mail: robert.marchant@legis.state.wi.us



DRAFTER’S NOTE 03b0210/Pldn
FROM THE RJIM:¢js;jf
LEGISLATIVE REFERENCE BUREAU

May 20, 2003

Al Runde:

Attached is a preliminary draft of the amendment dealing with the unfunded WRS
liabilities. This amendment incorporates alternatives 2. a. to c. from LFB paper #191
and also permits the revenue and appropriation obligations to be issued for the purpose
of covering the expected and actual sick leave conversion liability. Please review the
amendment carefully to ensure that it accomplishes the committee’s intent. Also,
please note that proposed s. 16.529 (2), which requires the executive budget bill to
include provisions lapsing certain amounts, may be difficult to enforce in the courts due
to the separation of powers concerns. However, as a practical matter, this may not be

much of an issue—the legislature could always refuse to consider any budget bill that
doesn’t contain the desired lapses.

Please feel free to call if you have any questions or if you desire any changes to the
amendment.

Robert J. Marchant

Legislative Attorney

Phone: (608) 261-4454

E—mail: robert.marchant@legis.state.wi.us
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LFB.......Runde (FA) — Unfunded pension obligation and sick leave conversi
bonds

FOR 2003-05 BUDGET — NOT READY FOR INTRODUCTION
SENATE AMENDMENT,
TO 2003 SENATE BILL 44

At the locations indicated, amend the bill as follows:

1. Page 89, line 25: after that line insert: L

“SECTION 171m. 16.42 (1) (g) of the statutés is c;'e;ated to read:
16.42 (1) (g) The information required under s. 16.529 (2).”.
2. Page 90, line 10: after that line insert:

“SECTION 172m. 16.47 (1) of the statutes is amended to read:

16.47 (1) The Except as provided in s. 16.529 (2), the executive budget bill or
bills shall incorporate the governor’s recoinmendations for appropriations for the
succeeding biennium. The appropriation method shown in the bill or bills shall in

no way affect the amount of detail or manner of presentation which may be requested
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by the joint committee on finance. Appropriation requests may be divided into 3
allotments: personal services, other operating expenses and capital outlay or such
other meaningful classifications as may be .approv‘ed' b"lyzlt"he joint committee on

finance.”.

3. Page 95, line 23: delete “prior service liability” and substitute
“liabilities”.

4. Page 95, line 25: delete “purpose of” and substitute “purposes of obtaining
prdceeds to pay the state’s @gﬁéd\/unfunded prior service liability under s. 40.05
2) (b) and of?. -

O. Page 96, line 1: after “(b)” insert “and the state’s unfunded liability under
S. 40.05 (4) (b), (Bc), and (bw) and subch. IX of ch. 40”. |

6. Page 96, line 4: after “(b)” insert “and the state’s unfunded liability under
5. 40.05 (4) (b), (bc), and (bw) and subch. IX of ch. 40",

7. Page 96, line 12: after “(b)” insert “and the state’s unfunded liability under
s. 40.05 (4) (b), (bc), and (bw) and subch. IX of ch. 40”.

Q

8. Page 96, line 13: delete “prior service” and substitute “retirement ’.

9. Page 97, line 1: delete “The requirements” and substitute “Except as

otherwise provided in this paragraph, the requirements”.

10 Page 97, line 1: after “funds” insert “obtamed to pay the state’s anticipated

11. Page 97, line 2: after “(b)” insert “and the state’s unfunded liability under

5. 40.05 (4) (b), (be), and (bw) and subch. IX of ch. 40,”. |

12, Page 97, line 3: after “section” insert a comma';

$40.85 (N, (be),
&Ae (bW)&Q Sch/L\ :D<
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13. Page 97, line 3: delete «, but shall”.

14. Page 97, line 4: delete “not exceed $750,000,000” and substitute “. The
éum of revenue obligations issued under this section aﬁd appropriation obligations
issued under s. 16.527, if any, excluding any appropriation obligations that have
been defeased under a cash optimization .program administered by the building
commission and any appropriation obligations issued pursuant to s. 16.527 (3) (b) 3.,
shall not exceed $1,350,000,000”. |

15.. Page 97, line 21? delete “prior service liability” and substitute
Yiabilities”.

16. Page 97, line 24: after “(b)” insert “and the sfate’s unfunded liaBility under
s. 40.05 (4) (b), (bc), and (bw) and subch. IX of ch. 40”.

N

' 17. Page 98, line 3: after “to” insert “obtain proceeds to pay the statgg/,M
5. Yo.05 ) Cgl
anticipated unfunded prlor servic; 11ab111ty unders.
GAd Swlath.

40.05 (2) (b) and to”. Qm), sne (bw)
18. Page 98, line 4: after “(b)” insert “and the state’s unfunded hablllty under

Xt

s. 40.05 (4) (b), (bc), and (bw) and subch. IX of ch. 40”.

19. Page 98, line 11: after “(b)” insert “and the state’s unfunded liability under
s. 40.05 (4) (b), (bc), and (bw) and subch. IX of ch. 40”.'. n
20. Page 98, line 22: delete “Appropriation” and substitute “The sum of

appropriation”.

21, Page 98, line 22: delete the material beginning with “may” and ending

with “amount” on line 23.
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22, Page 98, line 25: delete that line and substitute “commission and any

obligations issued pursuant to subd. 3., and revenue obligations issued under s.

16.526, if any, may not exceed $1,350,000,000”.

23. Page 99, line 1: before “contract” insert:

“3. The department may”.

24, Page 106, line 24: after that line insert:

“SECTION 182d. 16.529 of the statutes is created to read:

- 16.529 Lapses and fund transfers relating to unfunded retirement
b

iability debt service. (1) DEFINITIONS. The definitions in s. 20.001 are
applicable in this section, except that “state agency” does not include the department

‘@M w5 647 G0/

P
of employee trust funds or the investment board. ‘-

2) LAPSES AND TRANSFERS REQUIRED. If obligations are issued under s. 16.526

or 16.527, or both, m&ﬁv& budget bill ébilha Shall reqiiire the secretary during
Fo WL dxegutte b b Ll relates

the Yyweding fiscal biennium/to lapse to the general fund from each appropriation
of program revenues, prograrn revenues — service, and federal revenues and to lapse
to the applicable fund from each appropriation of segregated fund revenues,
segregated fund revenues — service, and segregated federal revenues and
subsequently transfer to the general fund an amount equal to that portion of the total
amount of principal and interest to be paid on the obligations during the succeeding

fiscal biennium that is allocable to the appropriation, as determined under sub. (3).

The secretary shall ensure that each state agency includes in the program and

" financial information forwarded under s. 16.42 (1) an itémization of each amount

that is required to be lapsed, or lapsed and transferred, under this subsection.
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(3) DETERMINATION OF ALLOCATED AMOUNT. The secretary shall determine the
amount of the allocations required under sub. (2) as follows:

1. The secretary shall first compute the total amount that would have been
expended from all appropriations, had obligations under s. 16.526 dr 16.527 not been
issued, under s. 40.05 (2) (b) and (4) (b), (bc), and (bw) and subch. IX of ch. 40 during
the fiscal biennium during which the obligations are issued.

2. The secretary shall then calculate the perceﬁtage of the total computed
under subd. 1. that is allocable to each appropriation of ﬁrogram revenues, program
revenues — service, segregated fund revenues, segregéted fund revenues — sérVice,
federal revenues, and segregated federal revenﬁes from which moneys would have
been expended under s. 40.05 (2) (b) and (4) (b), (be), and (bw) and subch. IX of ch.
40 had the obligations not been issued. The percentage shall be based upon the
amount that would have been required to be expended from the appropriation, had
the dbligations not been issued, under s. h40.05 (2) (b) and (4) (b), (bc), and (bw) and
subch. IX of ch. 40 during the fiscal bienniumﬂ‘during which the obligations are
issued.

3. For each appropriation identified under subd. 2., the secretary shall then
apply the percentage calculated under subd. 2. tb thé;tbi::al amount of principal and
interest to be paid during the succeeding fiscal biennium on obligations issued under
ss. 16.526 and 16.527. This amount is the portion of the total amount of principal

and interest paid on the obligations during that fiscal biennium that is allocable to

each appropriation.”.

25. Page 393, line 25: after “(b)” insert “and the state’s unfunded liability

under s. 40.05 (4) (b), (be), and (bw) and subch. IX of ch. 40”.
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26. Page 395, line 18: after “(b)” insert “and the state’s unfunded liability

under s. 40.05 (4) (b), (bc), and (bw) and subch. IX of ch. 40’-’ .

27. Page 395, line 20: delete “prior service” and’ substitute “retirement
28. Page 395, line 25: delete “prior service” and substitute “retirement
29. Page 396, line 13: delete “prior service” and substitute “retirement

30. Page 1058, line 9: delete “PRIOR SERVICE LIABILITY” and substitute

“LIABILITIES”.
31. Page 1058, line 17: delete “section” and substitute “sections”.

32. Page 1058, line 17: after “(b)” insert “and 4005(4) (b), (be), and (bw) and

subchapter IX of chapter 40”.

33. Page 1060, line 8: after that line insert:

“(9q) APPROPRIATION ACCOUNT LAPSES AND FUND TRANSFERS RESULTING FROM
q

WISCONSIN RETIREMENT SYSTEM CONTRIBUTIONS SAVINGS.

(a) Definitions. The definitions in section 20.001 of the statutes are applicable
in this subsection, except that “state agency” dbes not include the department of
employee trust funds or the investment board.

(b) Deterlﬁination of credit amounts. If obligations are issued under section

16.526 or 16.527 of the statutes, or both, during the 200304 fiscal year, the secretary

- of administration shall determine for each state agency :a:n'yﬁamount credited by the

department of employee trust funds to the state agency’s appropriations from
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program revenues, program revenues — service, segregated fund revenues, and
segregated fund revenues — service dﬁring the 2003-04 fiscal year, other than
amounts described in SECTION 9101 (9) (b) of this act, that represents an overpayment
of a liability due to the issuance of the obligations.

(c) Lapses and transfers. 1. During the 2003—04 fiscal year, the secretary of
‘administration shall lapse from each state agency’s appropriations from program
revenues and program revenues — service to the general fund the amounts
calculated by the secretary under paragraph (b) for tleese appropriations.

2. During the 2003-04 fiscal year, the secretarf of 'administrafion shall lapse
from each state agency’s appropriations from segregated fund revenues and
segregated fund revenues — service to the appropriate segregated fund the amount
calculated by the secretary under paragraph (b) for those appropriations. After
inakihg this lapse, the secretary shall transfer from the appropriate segregated fund
to the general fund an amount equal to the lapse.”.

(END)
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DRAFTER’S NOTE LRBb0210/1dn
FROM THE RJIM:cjs:rs
LEGISLATIVE REFERENCE BUREAU

May 23, 2003

Al Runde:

Attached is the redraft of the WRS bonding draft. I made some clarifications to
proposed s. 16.529 (2) to ensure that the required lapses take place for the entire term
of the bonds. As previously drafted, the provision could have been read to require the
lapses only during the fiscal biennium following the issuance of the bonds.

Robert J. Marchant

Legislative Attorney

Phone: (608) 261-4454

E-mail: robert.marchant@legis.state.wi.us
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LFB.......Runde (FA) — Unfunded pension obligation and sick leave conversion
bonds

For 2003-05 BUDGET — NOT READY FOR INTRODUCTION
SENATE AMENDMENT,
TO 2003 SENATE BILL 44

At the locations indicéted, amend the bill as follows:

1. Page 89, line 25: after that line insert:

“SECTION 171m. 16.42 (1) (g) of the statutes is created to read:
16.42 (1) (g) The information required under s. 16.529 (2).”.
2. Page 90, line 10: after that line insert:

“SECTION 172m. 16.47 (1) of the statutes is amended to read:

16.47 (1) The Except as provided in s. 16.529 (2), the executive budget bill or
bills shall incorporate the goverhor’s recommendations for appropriations for the
succeeding biennium. The appropriation method shown in the bill or bills shall in

no way affect the amount of detail or manner of presentation which may be requested
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by the joint committee on finance. Appropriation requests may be divided into 3
allotments: personal services, other operating expenses and capital outlay or such
other meaningful classifications as may be approved by the joint committee on
finance.”.

3. Page 95, line 23: delete “prior service liability” and substitute
“liabilities”.

4. Page 95, line 25: delete “purpose of” and substitute “purposes of obtaining
proceeds to pay the state’s anticipated unfunded prior service liability under s. 40.05
(2) (b) and of”.

5. Page 96, line 1: after “(b)” insert “and the state’s unfunded liability under

s. 40.05 (4) (b), (bc), and (bw) and subch. IX of ch. 40”.

6. Page 96, line 4: after “(b)” insert “and the state’s unfunded liability under

s. 40.05 (4) (b), (bc), and (bw) and subch. IX of ch. 40”.

7. Page 96, line 12: after “(b)” insert “and the state’s unfunded liability under

s. 40.05 (4) (b), (be), and (bw) and subch. IX of ch. 40”.
8. Page 96, line 13: delete “prior service” and substitute “retirement”.

9. Page 97, line 1: delete “The requirements” and substitute “Except as

otherwise provided in this paragraph, the requirements”.

10. Page 97, line 1: after “funds” insert “obtained to pay the state’s anticipate
;()r'{or ervig .
unfunded liability under s. 40.05 (4) (b), (bc), and (bw) and subch. IX of ch. E and

funds”.

11. Page 97, line 2: after “(b)” insert “and the state’s unfunded liability under

s. 40.05 (4) (b), (bc), and (bw) and subch. IX of ch. 40,”.
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12. Page 97, line 3: after “section” insert a comma.
13. Page 97, line 3: delete “, but shall”.

14, Page 97, line 4: delete “not exceed $750,000,000” and substitute . The
sum of revenue obligations issued under this section and appropriation obligations
issued under s. 16.527, if any, excluding any appropriation obligations that have
been defeased under a cash optimization program administered by the building
cominission and any appropriation obligations issued pursuant to s. 16.527 (3) (b) 3.,
shall not exceed $1,350,000,000”.

15. Page 97, line 21: delete ‘prior service liability” and substitute
“liabilities”.

16. Page 97, lineq 24: after “(b)” insert “and the state’s unfunded liability under

s. 40.05 (4) (b), (be), and (bw) and subch. IX of ch. 40”.

17. Page 98, line 3: r “to” insert “obtain proceeds to pay the state’s
Aor SewICe )
anticipated unfunded {liability under s. 40.05 @) (b), (be), and (bw) and subch. IX of )

18. Page 98, line 4: after “(b)” insert “and the state’s unfunded liability under

s. 40.05 (4) (b), (be), and (bw) and subch. IX of ch. 40”.

19. Page 98, line 11: after “(b)” insert “and the state’s unfunded liability under
s. 40.05 (4) (b), (be), and (bw) and subch. IX of ch. 40”.

20. Page 98, line 22: delete “Appropriation” and substitute “The sum éf
appropriation”.

21. Page 98, line 22: delete the material beginning with “may” and ending

with “amount” on line 23.



10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

" 2003 - 2004 Legislature 4 LRBb0210/1

RIM:cjs&jld:rs

22. Page 98, line 25: delete that line and substitute “commission and any

obligations issued pursuant to subd. 3., and revenue obligations issued under s.

16.526, if any, may not exceed $1,350,000,000”.

23. Page 99, line 1: before “contract” insert:

“3. The department may”.

24. Page 106, line 24: after that line insert:

“SECTION 182d. 16.529 of the statutes is created to read:

16.529 Lapses and fund transfers relating to unfunded retirement
liability debt service. (1) DEFINITIONS. The definitions in s. 20.001 are applicable
in this section, except that “state agency” does not include the department of
employee trust funds or the investment board.

(2) LAPSES AND TRANSFERS REQUIRED. If obligations are issued under s. 16.526
or 16.527, or both, any executive budget bill prepared under s. 16.47 (1) shall require
the secretary during the fiscal biennium to which the executive budget bill relates
to lapse to the general fund from each appropriation of program revenues, program
revenues — service, and federal revenues and to lapse to the applicable fund from
each appropriation of segregated fund revenues, segregated fund revenues —
service, and segregated federal revenues and subsequently transfer to the general
fund an amount equal to that portion of the total amount of principal and interest
to be paid on the obligations during the succeeding fiscal biennium that is allocable
to the apﬁropriation, as determined under sub. (3). The secretary shall ensure that
each state agency includes in the program and financial information forwarded
under s. 16.42 (1) an itemization of each amount that is required ‘to be lapsed, or

lapsed and transferred, under this subsection.
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(3) DETERMINATION OF ALLOCATED AMOUNT. The secretary shall determine the
amount of the allocations required under sub. (2) as follows:

1. The secretary shall first compute the total amount that would have been
expended from all appropriations, had obligations under s. 16.526 or 16.527 not been
issued, under s. 40.05 (2) (b) and (4) (b), (bc), and (bw) and subch. IX of ch. 40 during
the fiscal biennium during which the obligations are issued.

2. The secretary shall then calculate the percentage of the total computed
under subd. 1. that is allocable to each appropriation of program revenues, program
revenues — service, segregated fund revenues, segregated fund revenues — service,
federal revenues, and segregated federal revenues from which moneys would have
been expended under s. 40.05 (2) (b) and (4) (b), (bc), and (bw) and subch. IX of ch.
40 had the obligations not been issued. The percentage shall be based upon the
amount that would have been required to be expended from the appropriation, had
the obligations not been issued, under s. 40.05 (2) (b) and (4) (b), (bc), and (bw) and
subch. IX of ch. 40 during the fiscal biennium during which the obligations are
issued. |

3. For each appropriation identified under subd. 2., the secretary shall then
apply the percentage calculated under subd. 2. to the total amount of principal and
interest to be paid during the succeeding fiscal biennium on obligations issued under
ss. 16.526 and 16.527. This amount is the portion of the total amount of principal

and interest paid on the obligations during that fiscal biennium that is allocable to
each appropriation.”.
25. Page 393, line 25: after “(b)” insert “and the state’s unfunded Liability

under s. 40.05 (4) (b), (bc), and (bw) and subch. IX of ch. 40”.
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26. Page 395, line 12: delete the material beginning with “prior” and ending

with “service” on line 13.

27. Page 395, line 18: after “(b)” insert “and the state’s unfunded liability

under s. 40.05 (4) (b), (bc), and (bw) and subch. IX of ch. 40”.
28. Page 395, line 20: delete “prior service” and substitute “retirement”.
29. Page 395, line 25: delete “prior service” and substitute “retirement”.
30. Page 396, line 13: delete “prior service” and substitute “retirement”.

31. Page 1058, line 9: delete “PRIOR SERVICE LIABILITY” and substitute

“LIABILITIES”.
32. Page 1058, line 17: delete “section” and substitute “sections”.

33. Page 1058, line 17: after “(b)” insert “and 40.05 (4) (b), (be), and (bw) and

subchapter IX of chapter 40”.

34. Page 1060, line 8: after that line insert:

“(99) APPROPRIATION ACCOUNT LAPSES AND FUND TRANSFERS RESULTING FROM
WISCONSIN RETIREMENT SYSTEM CONTRIBUTIONS SAVINGS.

(a) Definitions. The definitions in section 20.001 of the statutes are applicable
in this subsection, except that “state agency” does not include the department of
employee trust funds or the investment board.

(b) Determination of credit amounts. If obligations are issued under section
16.526 or 16.527 of the statutes, or both, during the 2003-04 fiscal year, the secretary
of administration shall determine for each state agency any amount credited by the
department of employee trust funds to the state agency’s appropriations from

program revenues, program revenues — service, segregated fund revenues, and
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segregated fund revenues — service during the 2003-04 fiscal year, other than
amounts described in SECTION 9101 (9) (b) of this act, that represents an overpayment
of a liability due to the issuance of the obligations.

(¢) Lapses and transfers. 1. During the 2003-04 fiscal year, the secretary of
administration shall lapse from each state agency’s appropriations from progrém
revenues and program revenues — service to the general fund the amounts
calculated by the secretary under paragraph (b) for those appropriations.

2. During the 2003-04 fiscal year, the secretary of administration shall lapse
from each state agency’s appropriations from segregated fund revenues and
segregated fund revenues — service to the appropriate segregated fund the amount
calculated by the secretary under paragraph (b) for those appropriations. After
making this lapse, the secretary shall transfer from the appropriate segregated fund
to the general fund an amount equal to the lapse.”.

(END)

o
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¢ DRAFTER’'S NOTE LRBbO+56/R+dm
FROM THE RIM:cjs:jf
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Attached is a-pgeliminiadg Mraft of the amendment you requested concerning
obligations to finance sick leave conversion and any expected unfunded prior service

‘ 2 1 will redeaft it iniHtroducilde form.
Fat-it-accomplishes=your-igtent-In particular-please

@,{}f he phrase “obtaining proceeds to pay the state’s anticipated unfunded prior service
liability under s. 40.05 (2) (b)” is intended to ensure that the obligations may be issued
to cover any expected unfunded prior service liability. I did not inclyde the phrase in
the last sentence of proposed s. 16.526 (l)lér in proposed s. 16.526 (2)*or (5) (b)“or 20.505

/(1) (sd) because it didn’t seem to make sense to require or allow proceeds to be used to
pay expected liabilities. Proceeds raised to cover expected liabilities will generally be

used to pay for actual liabilities, as I understand your intent. See also proposed ss. S
16.527 (2) (a) 2. and 20.505 (1) (iq).
v

' .ﬁ?ﬂ?ﬁf'ﬂﬁ?ﬁl‘ffﬁéﬁz@“ﬁ%@”ﬁﬁfﬁ&ized amount of6bligations under propoa
s. 167526_(5) (b) or 16.527 (3) (b) 2. Please let me kfiow what amount should be
authorized tnder those sections. Also, with regard 6 item 4. from your instructions,

I am not aware 6f-agy other statutes that need 46 be revised to allow the deposit of
proceeds in respect offuture unfunded pripr”service liabilities. This amendment
authorizes obligations for the purpose gfTaising these proceeds and requires the
proceeds to be credited to the appreprigtion account under s. 20.505 (1) (ig) or (sd), for
use in paying the unfunded prior serviee liability and sick leave conversion liability.

3. With regard to item 7. from Ogtion 1. of your1 ctions, it did not appear as though
you wanted anything drafted at this time. Please I&tsme know if I was mistaken.

4. Please let me knowAf the treatment of the nonstatutory provision is inappropriate. |
// e
TN
Robert J. Marchant
Legislative Attorney

Phone: (608) 261-4454
E-mail: robert.marchant@legis.state.wi.us

e



DRAFTER’S NOTE LRBb0210/2dn
FROM THE RJIM:cjs&jld:ch
LEGISLATIVE REFERENCE BUREAU

June 9, 2003

Al Runde:

Attached is a redraft of the amendment you requested concerning obligations to
finance sick leave conversion and any expected unfunded prior service liabilities.

Please note that the phrase “obtaining proceeds to pay the state’s anticipated unfunded
prior service liability under s. 40.05 (2) (b)” is intended to ensure that the obligations
may be issued to cover any expected unfunded prior service liability. I did not include
the phrase in the last sentence of proposed s. 16.526 (1) or in proposed s. 16.526 (2) or
(5) (b) or 20.505 (1) (sd) because it didn’t seem to make sense to require or allow
proceeds to be used to pay expected liabilities. Proceeds raised to cover expected
liabilities will generally be used to pay for actual liabilities, as I understand your
intent. See also proposed ss. 16.527 (2) (a) 2. and 20.505 (1) (iq).

Robert J. Marchant

Legislative Attorney

Phone: (608) 261-4454

E-mail: robert.marchant@legis.state.wi.us
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LFB......Runde (FA) — Unfunded pension obligation and sick leave conversion
bonds

For 2003-05 BUDGET — NoT READY FOR INTRODUCTION
SENATE AMENDMENT ,
TO 2003 SENATE BILL 44

At the locations indicated, amend the bill as follows:

1. Page 89, line 25: after that line insert:

“SECTION 171m. 16.42 (1) (g) of the statutes is created to read:
16.42 (1) (g) The information required under s. 16.529 (2).”.
2. Pagé 90, line 10: after that line insert:

“SECTION 172m. 16.47 (1) of the statutes is amended to read:

16.47 (1) The Except as provided in s. 16.529 (2), the executive budget bill or

bills shall incorporate the governor’s recommendations for appropriations for the
succeeding biennium. The appropriation method shown in the bill or bills shall in

no way affect the amount of detail or manner of presentation which may be requested



10
11
12

13

14
15
16
17
18
19
20
21
22

23

2003 — 2004 Legislature S —2- mﬁ%ﬁ%ﬁ;ﬂ?ﬁ

by the joint committee on finance. Appropriation requests may be divided into 3
allotments: personal services, other operating expenses and capital outlay or such

other meaningful classifications as may be approved by the joint committee on

finance.”.

3. Page 95, line 23: delete “prior service liability” and substitute
“liabilities”.

4. Page 95, line 25: delete “purpose of” and substitute “purposes of obtaining

proceeds to pay the state’s anticipated unfunded prior service liability under s. 40.05

(2) (b) and of”.

5. Page 96, line 1: after “(b)” insert “and the state’s unfunded liability under

5. 40.05 (4) (b), (be), and (bw) and subch. IX of ch. 40”.

6. Page 96, line 4: after “(b)” insert “and the state’s unfunded liability under

s. 40.05 (4) (b), (bc), and (bw) and subch. IX of ch. 40”.

7. Page 96, line 12: after “(b)” insert “and the state’s unfunded liability under

s. 40.05 (4) (b), (bc), and (bw) and subch. IX of ch. 40”.
8. Page 96, line 13: delete “prior service” and substitute “retirement”.

9. Page 97, line 1: delete “The requirements” and substitute “Except as
otherwise provided in this paragraph, the requirements”.
10. Page 97, line 1: after “funds” insert “obtained to pay the state’s anticipated

unfunded prior service liability under s. 40.05 (2) (b) and funds”.

11. Page 97, line 2: after “(b)” insert “and the state’s unfunded liability under

s. 40.05 (4) (b), (bc), and (bw) and subch. IX of ch. 40,”.

12, Page 97, line 3: after “section” insert a comma.
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13. Page 97, line 3: delete “, but shall”.

14. Page 97, line 4: delete “not exceed $750,000,000” and substitute “. The
sum of revenue obligations issued under this section and appropriation obligations
issued under s. 16.527, if any, excluding any appropriation obligations that have
been defeased under a cash optimization program administered by the building

commission and any appropriation obligations issued pursuant to s. 16.527 (3) (b) 3.,

shall not exceed $1,350,000,000”.

15. Page 97, line 21: delete “prior service liability” and substitute
“liabilities”.

16. Page 97, line 24: after “(b)” insert “and the state’s unfunded liability under

s. 40.05 (4) (b), (bc), and (bw) and subch. IX of ch. 40”.

17. Page 98, line 3: after “to” insert “obtain proceeds to pay the state’s
anticipated unfunded prior service liability under s. 40.05 (2) (b) and to”.

18. Page 98, line 4: after “(b)” insert “and the state’s unfunded liability under
s. 40.05 (4) (b), (bc), and (bw) and subch. IX of ch. 40”.

19. Page 98, line 11: after “(b)” insert “and the state’s unfunded liability under
s. 40.05 (4) (b), (bc), and (bw) and subch. IX of ch. 40”.

20. Page 98, line 22: delete “Appropriation” and substitute “The sum of
appropriation”.

21. Page 98, line 22: delete the material beginning with “may” and ending

with “amount” on line 23.
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22. Page 98, line 25: delete that line and substitute “commission and any

'obligations issued pursuant to subd. 3., and revenue obligations issued under s.

- 16.526, if any, may not exceed $1,350,000,000.

23. Page 99, line 1: before “contract” insert:

“3. The department may”.

24, Page 106, line 24: after that line insert:

“SECTION 182d. 16.529 of the statutes is created to read:

16.529 Lapses and fund transfers relating to unfunded retirement
liability debt service. (1) DEFINITIONS. The definitions in s. 20.001 are applicable
in this section, except that “state agency” does not include the department of
employee trust funds or the investment board.

(2) LAPSES AND TMSFERS REQUIRED. If obligations are issued under s. 16.526
or 16.527, or both, any executive budget bill prepared under s. 16.47 (1) shall require
the secretary during the fiscal biennium to Which the executive budget bill relates
to lapse to the general fund from each appropriation of prograin revenues, program
revenues — service, and federal revenues and to lapse to the applicable fund from -
each appropriation of segfegated fund revenues, segregated fund revenues —
service, and segregated federal revenues and subsequently transfer to the general
fund an amount equal to that portion of the total amount of principal and interest
to be paid on the obligations during the succeeding fiscal biennium that is allocable
to the appropriation, as determined under sub. (3). The secretary shall ensure that
each state agency includes in the program and financial information forwarded
under s. 16.42 (1) an itemization of each amount thai: is required to be lapsed, or

lapsed and transferred, under this subsection.
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(3) DETERMINATION OF ALLOCATED AMOUNT. The secretary shall determine the
amount of the allocations’ required under sub. (2) as follows:

1. The secretary shall first compute the total amount that would have been
expended from all appropriations, had obligations under s. 16.526 or 16.527 not been
issued, under s. 40.05 (2) (b) and (4) (b), (bc), and (bw) and subch. IX of ch. 40 during
the fiscal biennium during which the obligations are issued. |

2. The secretary shall then calculate the percentage of the total computed
under subd. 1. that is allocable to each appropriation of program revenues, program
revenues — service, segregated fund revenues, segregated fund revenues — service,
federal revenues, and segregated federal revenues from which moneys would have
been expended under s. 40.05 (2) (b) and (4) (b), (bc), and (bw) and subch. IX of ch.
40 had the obligations not been issued. The percentage shall be based upon the
amount that would have been required to be expended from the appropriation, had
the obligations not been issued, under s. 40.05 (2) (b) and (4) (b), (bc), and (bw) and
subch. IX of ch. 40 during the fiscal biennium during which the obligations are
issued.

3. For each appropriation identified under subd. 2., the secretary shall then
apply the percentage calculated under subd. 2. to the total amount of principal and
interest to be paid during the succeeding fiscal biennium on obligations issued under
ss. 16.526 and 16.527. This amount is the portion of the total amount of principal

and interest paid on the obligations during that fiscal biennium that is allocable to
each appropriation.”.
25. Page 393, line 25: after “(b)” insert “and the state’s unfunded liability

under s. 40.05 (4) (b), (bc), and (bw) and subch. IX of ch. 40”.
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26. Page 395, line 12: delete the material beginning with “prior” and ending

with “service” on line 13.

2. Page 395, line 18: after (b)” insert “and the state’s unfunded liability

under s. 40.05 (4) (b), (be), and (bw) and subch. IX of ch. 40”.
28. Page 395, line 20: delete “prior service” and substitute “retirement”.
29. Page 395, line 25: delete “prior service” and substitute “retirement”.
30. Page 396, line 13: delete “prior service” and substitute “retirement”.

31. Page 1058, line 9: delete “PRIOR SERVICE LIABILITY” and substitute

“LIABILITIES”.
32. Page 1058, line 17: delete “section” and substitute “sections”.

33. Page 1058, line 17: after “(b)” insert “and 40.05 (4) (b), (bc), and (bw) and

subchapter IX of chapter 40”.

34. Page 1060, line 8: after that line insert:

“(9q) APPROPRIATION ACCOUNT LAPSES AND FUND TRANSFERS RESULTING FROM
WISCONSIN RETIREMENT SYSTEM CONTRIBUTIONS SAVINGS.

(a) Definitions. The definitions in section 20.001 of the statutes are applicable
in this subsection, except that “state agency” does not include the department of
employee trust funds or the investment board.

(b) Determination of credit amounts. If obligations are issued under section
16.526 or 16.527 of the statutes, or both, during the 2003-04 fiscal year, the secretary
of administration shall determine for each state agency any amount credited by the
department of employee trust funds to the state agency’s appropriations from

program revenues, program revenues — service, segregated fund revenues, and
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segregated fund revenues — service during the 2003-04 fiscal year, other than
amounts described in SECTION 9101 (9) (b) of this act, that represents an overpayment
of a liability due to the issuance of the obligations.

(c) Lcjzpses and transfers.l 1. During the 2003-04 fiscal year, the secretary of
administration shall lapse from each state agency’s appropriations from program
revenues and program revenues — service to the general fund the amounts
calculated by the secretary under paragraph (b) for those appropriations.

2. Duri'ng the 2003-04 fiscal year, the secretary of administration shall lapse
from each state agency’s appropriations from segregated fund revenues and
segregated fund revenues — service to the appropriate segregated fund the amount
calculated by the secretary under paragraph (b) for those appropriations. After
making this lapse, the secretary shall transfer from the appropriate segregated fund
to the general fund an amount equal to the lapse.”. |

(END)



