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Senators Darling and Welch
Representatives Kaufert and Huebsch

FISCAL CONTROLS, SCHOOL AIDS AND STATE OPERATIONS

Motion:
Move to adopt the following changes to the bill:

1. Levy Limits. Prohibit any city, village, town, county, or technical college district from
increasing its total levy in 2003 (payable in 2004), 2004 (payable in 2005), and 2005 (payable in
2006) by more than the following percentages: (a) for cities, villages, towns, and counties, the
- percentage increase in the January 1 equalized value for the year of the levy that is due to new

construction, net of improvements removed, but not less than 0%; and (b) for technical college
districts, 2.6%. :

 Specify that the levy limit shall be adjusted, as determined by the Department of Revenue, as
follows: (a) if a municipality, county, or technical college district transfers to another governmental
unit responsibility for providing any service that was provided in the preceding year, the levy
increase limit otherwise applicable to the municipality, county, or technical college district is
decreased to reflect the cost that the municipality, county, or technical college district would have
incurred to provide the service; (b) if a municipality, county, or technical college district increases
the services that it provides by adding responsibility for providing a service transferred to it from
another governmental unit, the levy increase limit otherwise applicable to the municipality, county,
or technical college district is increased to reflect the cost of providing that service; (c) if a
municipality annexes property from another municipality, the annexing municipality's levy increase
limit is increased by the municipal levy on the annexed property in the preceding year and the levy
increase limit for the municipality from which the property was annexed is decreased by the same
amount; and (d) if the debt service levy for a municipality, county, or technical college district in the
preceding year is less than the debt service levy needed in the current year for any debt approved
prior to the effective date of the biennial budget act, the levy increase limit otherwise applicable is
increased by the difference between these two amounts.

Create a procedure under which a municipality, county, or technical college district may
exceed its levy increase limit if the local government's governing body adopts a resolution to that
effect and the electors of the municipality, county, or technical college district approve the
resolution in a referendum. Specify that a town with a population below 2,000 may exceed its levy
increase limit if the annual town meeting adopts a resolution to that effect. Specify that a
referendum to exceed the levy increase limit for the 2004 levy (payable in 2005) must be held at the
same time as the spring primary or election or the September primary or November general election.
Sunset these provisions, effective July 1, 2006.

Motion #709 ) Page 1
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LFB.....Olin — Levy limits; municipalities, counties, technical college
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FoOR 2003-05 BUDGET — NOT READY FOR INTRODUCTION

SENATE AMENDMENT,
TO 2003 SENATE BILL 44

At the locations indicated9\amend the bill as follows:
v v
1. Page 666, line 8: after that line insert:

A
“SECTION 1532m. 66.0602 of the statutes is created to read:

1 66.0602 Local levy limits. (1) DEFINITIONS. In this section:

(a) “Political subdivision” means a city, village, town, or county,

change in the political subdivision’s January 1 equalized value due to new

3
4
5
6 (b) “Valuation factor” means a percentage equal to 60% of the percentage
7
8 construction less improvements removed between the year before the previous year
9

and the previous year, but not less than zero nor greater than 2.
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1 (2) LevYy LimiT. Except as provided in subs. (3), (4), and (5), no political
2 subdivision may increase its M levy in 2003, or in any year thereafter, by a
3 percentage that exceeds the political subdivision’s valuation factor. |~ '
4 (3) ExcEPTIONS. (a) If a political subdivision transfers to another governmental
5 unit responsibility for providing any service that the political subdivision provided
. v
6 in the preceding year, the levy increase limit otherwise applicable under this section
7 to the political subdivision in the current year is decreased to reflect the cost that the
8 political subdivision would have incurred to provide that service, as determined by
9 the department of revenue. / C s
10 (b) If a political subdivision increases the services that it provides by adding
11 responsibility for providing a service transferred to it from another governmental
thﬂ' k_godlh9 \/g,“/r
12 unit infadlyédthe levy increase limit otherwise applicable under this section to the
13 political subdivisio 1s Ieréisea to Teflect the cost of that service,
\ STET: leave as typed) ‘/
14 as determined by the @ ) y
15 (c) Ifacity or village annexes territory from a town, the city’s or village’s levy
16 increase limit otherwise applicable under this section is increased in the current year | STET:
: AN amouvnat equa ‘ leave gj
17 by|the town levy on the annexed territory in the preceding year
18 limit for the town from which the territory is annexed, in thegweprent) yeatyis (44t of
brmount of gerw'.cho..t he recedipg ¥ ear 1 less Than thedlo,e
19 decreased by that £ame amoun M‘d e{ gt c £ veutyeyy %
(En bt Sepvic 2 oy vl cPbing o rese /mZ;MM i s 4
20 (d) Hfargrditapietrstidddy a political subdivision)before the effectivé date of ks
T o Sq veac_blacleet)
21
22
23 increase limit otherwise applicable under this section to the political subdivision in

by the fiffeonce hetwern these Ewo Amourts,

eI VICE-T VIRENLS QL)

24 the current year is increased‘g,j O
25 \@ﬁiﬁmcﬁ@as determined by the department of revenue.
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1 (4) REFERENDUM EXCEPTION. (a) A political subdivision may exceed the levy
v
2 increase limit under sub. (2) if its governing body adopts a resolution to that effect
3 and if the resolution is approved in a referendum. The resolution shall specify the
4 proposed amount of increase in the levy beyond the amount that is allowed under
v | oy 005
5 sub. (2). With regard to a referendum relating to the 2003(levy, the political
h
6 subdivision may call a special referendum for the purpose of submitting the
7 resolution to the electors of the political subdivision for approval or rejection: {Iate
8 d FM&M\
) /
9 the referenduni be~keld 3 e next suceceding Septembex _primary Or.gene
10 su‘ ¢ heldgt earliertham45 days_after-the adopfion of the resolutioi [

11 M With regard to a referendum relating to the the 2004 levyf@ndh_o

15 (b) The clerk of the political subdivision shall publish type A, B, C, D, and E
16 notices of the referendum under s. 10.01 é). Section 5.0\1/(1) applies in the event of
17 failure to comply with the notice requirements of this paragraph.

18 (c) The referendum shall be held in accordance with chs. 5 to 1‘2./The political
19 subdivision shall provide the election officials with all necessary election supplies.

20 The form of the ballot shall correspond substantially with the standard form for
. v v/
21 referendum ballots prescribed by the elections board under ss. 5.64 (2) and 7.08 (1)

22 (a). The question shall be submitted as follows: “Under state law, the increase in the
tay to ha ;M/OSQ(/

23 kyt¥l levy of the .... (name of politica

24 year, .... (year), is limited t;/....% Shal\}{the .... (name of political subdivision) be

Whioh
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Nimit
allowed to exceed this/awnonnt and increase the m levy for the next fiscal year, ....
. m Nbsu(ﬁs tnhoa ey O'L ﬂ'"
(year), by a total of ....74”. 3 .

(d) Within 14 days after thereferendum, the clerk of the political subdivision
| (levy merease)

shall certify the results of the referendum to the department of Mﬂﬁt
otherwise applicable to the political subdivision under sub. (é; is increased in the
next fiscal year by the percentage approved by a majority of those voting on the
question. /

(5) EXCEPTION, CERTAIN TOWNS. A town with a population of less than 2,000 may
exceed the levy increase limit otherwise applicable under this section to the town if
the annual town meeting adopts a resolution to that effect. The limit otherwise

v’
applicable to the town under sub. (2) is increased in the next fiscal year by the

percentage approved by a majority of those voting on the question.
(6) SuNnSET. This section does not apply after June 30, 26/06.”.

(END)
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7

».The percentage change in the consumer price index is edtoa valuatlon‘

factor.
2. Thesum of these percentages is then multiplied
revenue in the previous year. |
3. If the product is positive, the dollar amoynt of the decrease, if any, in state
aid to the political subdivision is then sub;'y from the product. The “valuatio

the political subdivision’ SE

factor” is based on 60%™ef the percentage’change in the political subdivision’s
equalized value due to new constructionless improvements removed. ‘

A political subdivision or tetk e/lnc/:ollege district may increase its revenue by
a greater amount only if its goverfiing body adopts a resolution to that effect by a
two-thirds vote and a referenddm authorizing the higher amount is approved by the
electors. If a political subdivision or technical college district exceeds its limit
without such approval, 1 i cevenue and transportation aid is

al“sallege district, its governing
body must red e its property taxes to cover the remainder

printed as/4an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

@ _‘_‘ﬂ: Pﬂ\je- 4 i@i ne lb O\p-+er Hiat+ line W\Se,ri-,

SECTION . of the statutes is created to read:

|
|
|
!

1 and the 2nd préceding March 31, as determined by the federal dépé;'tment of

i

(b) “Excess revenue” means the amount by which a district’s rers

the limit under this section. -~

,/"

_____

e

,._..M__‘,,......_.-.”——ﬁ——--v
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Ma) 1. Ifa schnc/}(ﬁoard transfers to anoth;m governmental unit responsibility for pro-
scall
viding any service that it provided in the preceding sekm%year, the limit otherwise applicable under
(D) &

el
sub. W@l]’n the current sdbblmiyear is decreased by the cost that it would have incurred to provide

that service, as determined by the WWWM}E%/ (!Q(O«\J(‘MQ oA o‘( veve

destn cf
2. Ifa M board increases the services that it provides by adding responsibility for providing
: 3 Liscal

a service transferred to it from another governmental unit in the previous ear, the limit other-
p

(1) fseag
wise applicable under sub. @Mkn the current muiiyear is increased by the cost of that service,

o Yevenaa
as determined by themwmc%.f d%;(wt mtox of

/3. Notwithstanding subd. 2., ool board increases the services that it provides i
responsibility for providing a service that is transferfed to it from another governmental unit for.a

child with a disability, as defined in s. 115.76 (5¥; or for a limited—English proficient pupil, as ,déed

in s. 115.955 (7), the limit otherwise dpplicable under sub. (2m) in the current sg; year is

increased by an amount equal to tH€ estimated cost of providing the service less the@stimated amount

of aid that the school diggeiCt will receive for the child or pupil in the folloWing school year under
s. 115.88 (1m) to and (8), 115.995 or 11_8.255, as determined by the staté superintendent, A
school boaf at transfers or receives responsibility for providifig a service under this subdivision
shall notify the state superintendent. A school board that rAnsfers responsibility for providing a ser-
Vi}}!uf:efr this subdivision shall provide the state

in cost attributable to the transfer, even if that eStimate is zero. The state superintendent}heﬂf lilotify
-
the transferring school district when a ree€iving school district notifies th?tc/mﬁrintendent that

it has received responsibility for prdviding a service transferred to 1}191 er this subdivision.

History: 1993 a. 16; 1995 a. 27 ss.

08m to 4114, 9145 (1); 1997 a. 27, 113, 164, 237,286; 1999 a. 9, 17, 19, 32, 182;

2001 a. 16. - -

pgrant(Irbunx11) : Wed-Jun—4-2003  2:09 pm




STATE OF WISCONSIN ~ LEGISLATIVE REFERENCE BUREAU - LEGAL SECTION
(608-266-3561)

— -

[(3-Y "2 ) o A

I —— =

%«7 Mz tadt by o\ ﬁﬁnm
/M/ﬂ/é’zﬁ/@%vyci //ﬁé//u@%/ﬂé/ffy

Z‘% prips e, /%LL amwat _paul [, dhe
o pb¥rliieds on P Lk
duf’m)( A&o\n& % " H:L ﬁ/umaw #&C&Jﬂ /e , % /

undec  seb () Ao Ahe camrent Rs cald

/ilvw{ (f}\w,u K @m/;méj.g ?"Wm z‘g;jy‘%z4 |

heseansed />>/ /A/e di‘ﬁ%{mg Eafwﬁwg /’Ke 2

waswfxlif} Qr AZJ(@»MM&Q /4 /A c@ﬂov\TMéM' ,7
evennd Jdn; PN ;m/« gm//@ mlw’fﬁ dj/o?\\
(" . ,
/m,\i’fwnu,& %YL(/VL ﬁ}u e/(l/{/ﬂaoﬁ//{@(? ) i) /
| P / -
,/mmyrﬂ//cvol« E’Wd&i{( T o fcrd/wﬁma/mﬁ o/
Lz Pz — —

( ditnd Lsond . /

\‘%cﬁﬂ)) /L‘TD A 0('(7Vl;/1l /)LSM /\m vl c/yﬂldl o /éSdl»\*f?m.
bc’ﬂft Ha elQPm‘fWe\ o o dl ’/%II mQAM/WA
Ny @ a(iﬂwmzm tha_ i5sCong o f O
/Ero.\/ sol c’lé’f' , and 'h%\ DLMOW'&{' hiele R é\/ /i:k
lr\z:_“::] dr ﬂ'ﬂJ, hoocnd i ffk Cu et f)g@l/ /y oG, f&

A % pay  debt- secice o~ HRor  dolt
c~— \ {




12003 — 2004 Legislature i LRB-1974/2

G }350& MES&PG:cjs:jf
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\L g,d°3— L sm‘o5~ (?’) G
1 ) 2) LIMIT. Except’as provided int%no district board may increase
lev |
2 its s 31- the/2004-05 3 w=fprang achnclzgenm tiserenbte
! ICV)MFW —ﬁsm!L MV\-H‘/P/ Fek

3 e previous m/(yealm%d by tiezamount-

4 . /(-' / (o] 2-06 °7° .

5 ? igfrict’s total aidable full<time

6 school year and the current school

7

8 1n the district’s total aidable full-time eqmvalent

e

9 e previous school year and the current school year is
10
11 iply the district’s revenue in the previous“School year by the result
12 under par. (a).
13 (c) If the amount of state aid received in e preceding school year was less than|
14 the amount of state aid received in the 2id preceding school year, subtract from the v
15 result under par. (b) the amount gfthe reduction in state aid if the am?yaﬁder par.
16 pOSi 4

‘%;LL_'HE.—_ I 7 s/‘L'
17 ( L{)WREFERENDUM (a) A district board may exceed the wem/e(hmit
18 under sub | (2) ifit adopts a reeolutlon to that effect by=srxs atloast-twrembhi
o ; ord the veso\lnmfion s Gpproveh in o ./cfe/em éuwv,
19 M The resolution shall specify the proposed amount of increase
the lov, i Z. t:xu({,faf poovid ed In swhd . 3

20 in mvmue)‘beyond the amount that is allowed under sub. (2) e district board ghall

21 }\call a special referendum for the purpose of submitting the resolution to the electors
22 '

23
24

25 3 8 2_adpptioilo e-1e E( g er triet Hez tm,
‘ 3. A V&‘(wv\},wv\ ‘IJG e C2L R \’ev\ [lonid urdes swb. (a) /(:W e levf
et (R YETENE o tﬁ*sw(fu»( well  be bl ot the Sprony pramony  ov

clechion  ov Seé]'embo\ P Bay o 4en LR elochion i 2004.
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(b) The district bodrd ﬁall publish type A, B, C, D, and E notices of the
v

referendum under s. 10.01 (2). Section 5.01 (1) applies in the event of failure to

comply with the notic¢ requirements of this paragraph. _
(¢) The referendum shall be held in accordance with chs. 5 to 12. The district

board shall provid¢ the election officials with all necessary election Sﬁpplies. The
form of the ballot shall correspond substantially with the standard form for
referendum ballots prescribed by the elections board under ss. 5.64 (2\)/ and 7. 08/( 1)
on shall be submitted as follows: “Under state law, the,@(;:c(ﬁ;;:e in the

\(N\[ '\(X’r ﬁs ool Wl,
.. (name of district) fuvilrebtvdget for th% (’

r@mua) of
/ / ‘mi xkch
limited tof$..... Shall the .... (name of district) be allowed to exceed this ammn};(aad

(A

Vo A AN
he-Pavovine L0 presct) gt

(a). The ques

(d) Within 14 days after the referendum, the district board shall certify the

results of the referendum to the technical college system board. The limit otherwise
& for Hiscag
applicable to the district under sub. (f}is increased mlthe next aéhppliyear by the

amount approved by a majority of those votlnion the question. V@
— <END NS -]
f«' () " PENALTY. The board shall do all of the following:
x& ) Deduct from the state aid payment to a district under M@he school
-
ybar in W\l\ﬁ‘eh the district exceeded the revenue limit an. aﬁ:)unt equal to the exces

.r'

ict or the amount of thosg,aﬂs, whichever is less.

7 '
deduction“under par. (a) is insufficient to cover the

revenue for the dist

(b) If the amount of t

gxcess revenue, deduct from th ér-state aid payments to the district in the school

year in which the distri ue limit an amount equal to the

remaining excess-fevenue or the amount of those pa

nts, whichever is less.

(c) /If/t e amount of the deductions under pars. (a) and (b)Is.insufficient to cover

the excess revenue, order the district board to reduce the property tax>ohligations of/

‘rﬁk e/»(,CV\TAy ""Wzdg& ‘F;/ ‘ﬁ\k Maﬁ’%sca{ \/JO\«(/\‘” - (Tﬂﬂ/)
Wil be o Ty vetfing woe by cpfen. 27,
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3

\,,s"/
) . (0 »
Rick Olin: Q /

Is the definition of “valuation factor” inf,. 66.0602 (1) (b) OK? It’s based on s. 79.05 (1) e
D s stats

With regard to the use of the word “municipality” in instruction 1. (c), relating to
annexation, it is a little unclear to me, in some cases, whether you mean “city or

villagé;’&or “town.” Please review s. 66. (3) (c) to make sure that it is consistent
with the intent of the motion.

e instructiof regarding!

In s. 66.0602 (5),‘{10 you want the small town exception to apply only to the annual town
meeting , or to a special town meeting also?

Phizs

' e to Veseasd ’H)m‘s BRSPS

Mhowh T e ot hed Al o e f«L\, ;)
b Yo may be o preblem o e way ottt
o trectel W oo dodt . Under /éﬁ% E%‘/Iéf‘fwm ‘3(3),)\ Ve
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DRAFTER’S NOTE LRBb0335/1dn
FROM THE MES&PG:cjs:rs
LEGISLATIVE REFERENCE BUREAU

June 6, 2003

Rick Olin:

Is the definition of “valuation factor” in proposed s. 66.0602 (1) (b) OK? It’s based on
S. 79.05 (1) (d), stats.

With regard to the use of the word “municipality” in instruction 1. (c), relating to
annexation, it is a little unclear to me, in some cases, whether you mean “city or
village,” or “town.” Please review s. 66.0602 (3) (c) to make sure that it is consistent
with the intent of the motion.

In s. 66.0602 (5), do you want the small town exception to apply only to the annual town
meeting, or to a special town meeting also?

Marc E. Shovers

Senior Legislative Attorney

Phone: (608) 266-0129

E-mail:- marc.shovers@legis.state.wi.us

Although I have not had time to research this issue, there may be a problem with the
way debt is treated in this draft. Under article XI, section 3 (3), of the Wisconsin
Constitution, a municipal corporation incurring indebtedness must levy a direct,
annual tax sufficient to pay the principal and interest on the debt within 20 years.
Under this draft, if a political subdivision or technical college district issues debt after
the bill’s effective date, must it reduce its operating levy in order to increase its debt
levy? I'm not sure at this point whether that is permissible under the constitution.

Peter R. Grant

Managing Attorney

Phone: (608) 267-3362 ‘
E—-mail: peter.grant@legis.state.wi.us



Shovers, Marc

From: Olin, Rick

Sent: Monday, June 09, 2003 11:47 AM
To: Grant, Peter; Shovers, Marc

Cc: ‘ Ammerman, Fred; Loppnow, Dave
Subject: Levy Limit -- LRBb0335/1

Please consider the following changes to the draft:

Page 1, line 9, delete "the 2003-04; 2004-05, or 2005-06" and insert "a"
his would make it more difficult for the Governor to create a one-year limit through item veto.
Leaderstiip asked that we attempt to guard against that possibility. Forgive the "play on words".

age 1, line 10, substitute "1.026" for "102.6%".
i§ would eliminate the possible interpretation that the language allows levies to be doubled plus 2.6%.

Page 2, line 8 and Page 4, line 16, replace "in the previous year" with "in any year".
This would reflect the current law construction under the county tax rate limit program, [see s. 59.605 (2)(c)2.].
The service may be transferred in the year of the levy, rather than the preceding year.

age 2/1ines 11 - 17, can language parallel to that on Pages 4 and 5, lines 24 - 5 be substituted?
his sould avoid questions regarding whether the intent is the same.

line 17, replace "technical college system board" with "department of revenue".
is responsible for administering the program.

es 19 & 20, please insert a sunset provision like the one on page 6, line 15.
Page/4, line 1, delete "60% of" -- not in motion

Pageé 4, line 4, delete "nor greater than 2" -- not in motion

Page 4{4ne and 23, delete "in the current year"

ag%ﬁaﬁer “limit" insert "otherwise applicable under this section in the current year" for clarification
3, after "amount" insert "as determined by DOR"

Page 4, (i

line 13, after "relating to" delete “the" -- either one, you can choose

anks -- Peace



Shovers, Marc

From: Olin, Rick

Sent: Monday, June 09, 2003 1:59 PM
To: Grant, Peter; Shovers, Marc

Cc: Ammerman, Fred; Loppnow, Dave
Subject: LRBb0335/1

Peter:

thanks for your comments

Re|tlie use of any vs preceding on page 2, line 8 and page 4, line 16, you are correct that "any" may be too open-ended.
Ra %an making that change(s), what do you think about changing the preceding line by

; : @Z deleting "transferred to it from" and

substituting "that was provided by"?

Rick
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districts

FOR 2003-05 BUDGET — Not READY FoRr INTRODUCTION
SENATE AMENDMENT,
TO 2003 SENATE BILL 44

At the locations indicated, amend the bill as follows:

1. Page 478, line 16: after that line insert:

“SECTION 943m. 38.17 of the statutes is created to read:

-

38.17 Levy limit. (1) DEFINITION. In this section, “debt service” includes debt
service on debt issued or reissued to fund or refund outstanding municipal :'
obligations, interest on outstanding municipal obligations, and related issuance
costs and redemption premiums.

(2) LiviT. Except as provided in subs. (3) and (4), no district board may increase

any
O67fiscal year to an amount that exceeds

/its levy for th

its levy for the previous fiscal year multiplied by MW\?” [ 026 . / ]
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15 /i w:he limit otherwise applicable under sub. (2) for the current
16 fiscal year is increased by the difference between the 2 amounts, as determined by

| 17 the department of revenue. | | |
18 (4) REFERENDUM. (a).1. A district board may exceed the levy ﬁmit under sub.
19 (2) if it adopts a resolution to that effect and the resoiution is z;;'pproved in a
20 referendum. The resolution shall specify the proposed amount of incréase in the levy
21 beyond the amount that is allowed under sub. (2).
22 . 2. Except as provided in subd. 3., the district board may call a\‘»-special
23 referendum for the purpose of submitting the resolution to the electors of the disti,rict
24 for‘approval or rejection.
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(3) ADJUSTMENTS. (a) 1. If a district board transfers to another governmental

unit responsibility for providing any service that it provided in the preceding fiscal

\
. \

year, the limit otherwise applicable gpder vsub. (2) in the current fiscal year is
decreased by the cost that it would have incurred to provide that service, as
determined by the depai'tment of revenue.

2. If a district board increases the services that it provides by adding

responsibility for prov1d1ng a service transferred to it from another governmental

Lf the P .
o eyv\ -
umi\;lm the previ oudﬁﬁma‘ year, the limit otherwise applicable under sub. (2) in the

current fiscal year is increased by the cost of that service, as determmed by the

department of revenue. .
’ . {
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3. A referendum to exceed the limit under sub. (2) for the levy for the 2004—05
fiscal year shall be held at the spring primary or election or September primary or
general election in 2004.

(b) The district board shall publish type A, B, C, D, and E notices of the
referendum under s. 10.01 (2). Section 5.01 (1) applies in the event of failure to
comply with the notice requirements of this paragraph.

(c) The réferendum shall be held in accordance with chs. 5 to 12. The district

\board shall provide the election officials with all necessary election supplies. ‘The
form of the ballot shall correspond substantially With the standard form for
referendum ballots prescribed by the elections board under ss. 5.64 (2) and 7.08 (1)
(a). The question shall be submitted as follows: “Under state law, the percentage
increase in the levy of the .... (name of district) for the next fiscal year, .... (year), is
limited to ...-%, resulting in a levy of §..... Shall the .... (name of district) be allowed
to exceed this limit such that the percentage increase for the:‘ next fiscal year, ....
(yea{r), will be ....%, resulting in a levy of $....?”.

(d) Within 14 days after the referendum, the district board shall certify the

dgpowtment of revenne
h-bdards The limit otherwise

results of the referendum to the 146}

applicable to the district under sub. (2) is increased for the next fiscal year by the
amount approved by a majority of those voting on the question.g: ; '
2. Page 666, line 8: after that line insert:

~ “SECTION 1532m. 66.0602 of the statutes is created to read:

66.0602, limits. (1) DEFINITIONS. In this section:

() “;io 1tical subdivision” means a city, village, town, or county:.
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| (Iﬁ &“Valuation factor” ﬁleans a percentage equal to Wm the percentﬁge
change in the political subdivision’s January 1 equalized value due to new
consiruction less improvgments removed between the year before the previous year
and the previous year, but not less than zero

(2) LevY LiMIT. Except as provided in subs. (3), (4), and (5), no political .
subdivision may increase its levy in 2003, or in any year theréaﬂ:er, by a percentage
that exceeds the political subdivision’s valuation factor.

(3) ExcepTiONS. (a) If a political subdivision transfers to another governmental
unit responsibilitir for providing any service that the political subdivision provided
in the preceding year, the levy increase limit otherwise applicable under this section
to fhe political subdivision in the current year is decreased to reflect the cost that the
political subdivision would have incurred to provide that service, as determined by
the department of revenue. |

(b) ' If a political sﬁbdivision increases the services that it provides by adding
responsibility for providing a service [transferred to it from another éove@éﬁtal .

that pVO Vl‘l"’ﬂ( the .SQrv resc o
unit/in the preceding year, the levy increase limit otherwise applicable under this

* section to the political subdivision in the current year is increased to reflect the cost

of that service, as determined by the departmeﬁt of revenue.

(c) If a city or village annexes territory from a town, the city’s or village’s levy

‘increase limit otherwise applicable under this section is increased in the current year

by an amount equal to the town levy on the annexed territory in the preceding year
gtherw isa d”//c‘élz, unwder t4is se,tign in the Cubrent yLar
and the levy increase limit{ for the town from which the territory is annexem)/
, A . ,
mew decreased by that same amoun{ vas detorming,/ b Y The
depoybment of vevemye
(d) If the amount of debt service for a political subdivision in the preceding year

is less than the amount of debt service needed in the current year, as a result of the
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political subdivision adopting a resolutioﬁ before the effective date of this paragraph
[revisbr inserts date], authorizing the issuance of debf, the levy increase limit
otherwise applicable under this section to the political subdivision in the current
year is increased by the difference between these two amounts, as determined by the
department of revenue. .

(4) REFERENDUM EXCEPTION. (a) A political subdivision may exceed the levy
increase limit under sﬁb. (2) if its governing body adopts a resolution to that effect
and if the resolution is approved in a referendum. The resplution shall specify the
proposed amount of increase in the levy beyond the amount that is allowed under
sub. (2). With regard to a referendum relating to the 2003 or 2005 levy, the political
subdivision may call a special referendum for the purposé of submitting the
resolution to the electors of the political subdivision for approval or rejection. With

regard to a referendum relating to the the/2004 levy, the referendum shall be held

at the next succeeding spring. priméry or election or September primary or general |

election.

| (b) The clerk of the political sﬁbdi{rision shall publish type A, B, C, D, and E
notices of the referendum under s. 10.01 (2). Section 5.01 (1) applies in'the event of
failure to comply with the notice requirements of this paragraph.

(c) The referendum shall be held in accordance with chs. 5 to 12. The political
subdivision shall provide the election officials with all necessary election supplies.
The form of the ballot shall correspond substantially with the standard form for
referendum ballots prescribed by theelectidns board under ss. 5.64 (2) and 7.08 (1)

(a). The question shall be submitted as follows: “Under state law, the increase in the

levy of the .... (name of political subdivision) for the tax to be imposed for the next

fiscal year, .... (yegr), is limited to -...%, which results in a levy of $.... Shall the ....
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(name of political subdivision) be allowed to exceed this limit and increase the le§y
for the next fiscal year, .... (year), by a total of ....%, which results in a levy of §....7".

(d) Within 14 days after the referendum, the clerk of the political subdivision
shall certify the results of the referendum to the department of reve;me. The levy
increase limit otherwise applicable to the political subdivision under sub. (2) is
increased in the next fiscal year by the percentage approved by a majority of those
voting on the question. .

(5) EXCEPTION, CERTAIN TOWNS. A town with a population of less than 2,000 may
exceed the levy increase limit otherwise applicable under this section to the town if
bthe annual town meeting adopts a resolution to that effect. The limit otherwise
applicable to the town under sub. (2) is increased in the next ﬁs;:al year by the
percentage approved by a majority of those voting on the question. Within 14 days
after the adoption of the resolution, the town clerk shall certify the results of the vote
to the départmenf of revenue.

(6) SUNSET.. This section does not apply after June 30, 2006.”.

(END)

O
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outstanding municipal or county obligations, interest on outstanding municipal or

“Debt service” includes debt service on debt issued or reissued to fund or refund

county obligations, and related issuance costs and redemption premiums.

Ve



Shovers, Marc

From: Olin, Rick

Sent: Monday, June 09, 2003 8:34 PM
To: Grant, Peter; Shovers, Marc
Cc: - Ammerman, Fred

Subject: ' LRBb0335/2

I may have failed to ask for this in my previous message.
Sorry, but its easy.

On Pa
Between

4,1

11, can you strike "2003,0r in" and "thereafter"
bill's effective date and the sunset provision, | don't think this is necessary.

you are changing stuff, check out Page 2, line 16
uld the numeric "2" be changed to "two"

Be"two", or not be "2"
That is the question
Which is nobler?
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Shays, /!

LFB......Olin — Levy limits; municipalities, counties, technical college
districts

FoRr 2003-05 BUDGET — NoT READY FOR INTRODUCTION
SENATE AMENDMENT,
TO 2003 SENATE BILL 44

At the locations indicated, amend the bill as follows:

1. Page 478, line 16: after that line insert:

“SECTION 943m. 38.17 of the statutes is created to read:

38.17 Levy limit. (1) DEFINITION. In this section, “debt service” includes debt
service on debt issued or reissued to fund or refund outstanding municipal
obligations, interest on outstanding municipal obligations, and related issuance
costs and redemption premiums.

(2) Limit. Except as provided in subs. (3) and (4), no district board may increase

its levy for any fiscal year to an amount that exceeds its levy for the previous fiscal

year multiplied by 1.026.
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(3) ADJUSTMENTS. (a) 1. If a district board transfers to another governmental
unit responsibility for providing any service that it provided in the preceding fiscal
year, the limit otherwise applicable under sub. (2) in the current fiscal year is
decreased by the cost that it would have incurred to provide that service, as
determined by the department of revenue.

2. If a district board increases the services that it provides by adding
responsibility for providing a service transferred to it from another governmental
unit that provided the service in the previous fiscal year, the limit otherwise
applicable under sub. (2) in the cufrent fiscal year is increased by the cost of that
service, as determined by the department of revenue. |

(b) If the amount of debt service for a district board in the preceding fiscal year
is less than the amount of debt service needed in the current fiscal year, as a result .
of the district board adopting a resolution before the effective date of this paragraph

. [revisor inserts date], authorizing the issuance of debt, the limit otherwise
applicable under sub.A (2) for the current ﬁscalA year is increased by the difference
between ts, as determined by the department of revenue.

STET: leawe as Typed

(4) REFERENDUM. (a) 1. A district board may exceed the levy limit under sub.
(2) if if adopts a resolution to that effect and the resolution is approved in a
referendum. The resolution shall specify the proposed amount of increase in the levy
beyond the amount that is allowed under sub. (2).

2. Except as provided in subd. 3., the district board may call a special
referendum for the purpose of submitting the resolution to the electors of the district

for approval or rejection.
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3. Areferendum to exceed the limit under sub. (2) for the levy for the 2004-05
fiscal year shall be held at the spring primary or election or September primary or
general election in 2004.

(b) The district board shall publish type A, B, C, D, and E notices of the
referendum under s. 10.01 (2). Section 5.01 (1) applies in the event of failure to
comply with the notice requirements of this paragraph.

(c) The referendum shall be held in accordance with chs. 5 to 12. The district
board shall provide the election officials with all necessary election supplies. The |
form of the ballot shall correspond substantially with the standard form for
referendum ballots prescribed by the elections board under ss. 5.64 (2) and 7.08 (1)
(a). The question shall be submitted as follows: “Under state law, the percentage
increase in the levy of the .... (name of district) for the next fiscal year, .... (year), is
limited to ....%, resulting in a levy of $..... Shall the .... (name of district) be allowed
to exceed this limit such that the percentage increase for the next fiscal year, ....
(year), will be ....%, resulting in a levy of $....7".

(d) Within 14 days after the referendum, the district board shall cértify the
resﬁlts of the referendum to the department Qf revenue. The limit otherwise
applicable to the district under sub. (2) is increased for the next fiscal year by the
amount approved by a majority of those voting on the question.

(5) SuUNSET. This section does not apply after June 30, 2006.”.
2. Page 666, line 8: after that line insert:

“SECTION 1532m. 66.0602 of the statutes is created to read:

66.0602 Local levy limits. (1) DEFINITIONS. In this section:
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(a) “Debt service” includes debt service on debt issued or reissued to fund or
refund outstanding municipal or county obligations, interest on outstanding
municipal or county obligations, and related issuance costs and redemption
premiums.

(b) “Political subdivision” means a city, village, town, or county.

(¢) “Valuation factér” means a percentage equal to the percentage change in the
political subdivision’s January 1 equalized value due to new construction less
improvements removed bétween the year before the previous year and the previous
year, but not less than zero.

(2) LEvY LiMIT. Except as provided in subs. (3), (4), and (5), no political

subdivision may increase its levy in W year

that exceeds the political subdivision’s valuation factor.

EhéramdRgby a percentage

(3) EXCEPTIONS. (a) If a political subdivision transfers to another governmental
unit responsibility for providing any service that the political subdivision provided
in the preceding year, fhe levy increase limit otherwise applicable under this section
to the political subdivision in the current year is decreased to reflect the cost that the
political subdivision would have incurred to provide that service, as determined by
the department of revenue.

(b) If a political subdivision increases the services that it provides by adding
responsibility for providing a service transferred to it from another governmental
unit that provided the service in the preceding year, the levy increase limit otherwise
applicable under this section to the political subdivision in the current year is
increased to reflect the cost of that service, as determined by the department of

revenue.
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(¢) If a city or village annexes territory from a town, the city’s or village’s levy
increase limit otherwise applicable under this section is increased in the current year
by an amount equal to the town levy on the annexed territory in the preceding year
and the levy increase limit otherwise applicable under this section in the current
year for the town from which the territory is annexed is decreased by that same
amount, as determined by the department of revenue.

(d) If the amount of debt service for a political subdivision in the preceding year
is less than the amount of debt service needed in the current year, as a result of the
political subdivision adopting a resolution before the effective date of this paragraph
... [revisor inserts date], authorizing the issuance of debt, the levy increase limit
otherwise applicable under this section to the political subdivision in the current
year is increased by the difference between these two amounts, as determined by the
department of revenue.

(4) REFERENDUM EXCEPTION. (a) A political subdivision may exceed the levy
increase limit under sub. (2) if its governing body adopts a resolution to that effect
and if the resolution is approved in a referendum. The resolution shall specify the
proposed amount of increase in the levy beyond the amount that is allowed under
sub. (2). With regard to a referendum relating to the 2003 or 2005 levy, the political
subdivision may call a special referendum for the purpose of submitting the
resolution to the electors of the political subdivision for approval or rejection. With
regard to a referendum relating to the 2004 levy, the referendum shall be held at the
next succeeding spring primary or election or September primary or general election.

(b) The clerk of the political subdivision shall publish type A, B, C, D, and E
notices of the referendum under s. 10.01 (2). Section 5.01 (1) applies in the event of

failure to comply with the notice requirements of this paragraph.
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(c) The referendum shall be held in accordance with chs. 5 to 12. The political
subdivision shall provide the election officials with all necessary election supplies.
The form of the ballot shall correspond substantially with the standard form for
referendum ballots prescribed by the elections board under ss. 5.64 (2) and 7.08 (1)
(a). The question shall be submitted as follows: “Under state law, the increase in the
levy of the .... (name of political subdivision) for the tax to be imposed for the next
fiscal year, .... (year), is limited to ....%, which results in a levy of $.... Shall the ....
(name of political subdivision) be allowed to exceed this limit and increase the levy
for the next fiscal year, .... (year), by a total of ....%, which results in a levy of $....2”.

(d) Within 14 days after the referendum, the clerk of the political subdivision
shall certify the results of the referendum to the department of revenue. The levy
increase limit otherwise applicable to the political subdivision under sub. (2) is
increased in the next fiscal year by the percentage approved by a majority of those
voting on the question.

(5) EXCEPTION, CERTAIN TOWNS. A town with a population of less than 2,000 may
exceed the levy increase limit otherwise applicable under this section to the town if
the annual town meeting adopts a resolution to that effect. The limit otherwise
applicaBle to the town under sub. (2) is increased in the next fiscal year by the
percentage approved by a majority of those voting on the question. Within 14 days
after the adoption of the resolution, the town clerk shall certify the results of the vote
to the department of revenue. '

(6) SUNSET. This section does not apply after June 30, 2006.”.

(END)
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LFB......Olin — Levy limits; municipalities, counties, technical college
districts :

FoRr 2003-05 BUDGET — NoT READY FOR INTRODUCTION

SENATE AMENDMENT ,
TO 2003 SENATE BILL 44

At the locations indicated, amend the bill as follows:

1. Page 478, line 16: after that line insert:

“SECTION 943m. 38.17 of the statufes 1s created to read:

38.17 Levy limit. (1) DEFINITION. In this section, “debt service” includes debt
service on debt issued or reissued to fund or refund outstanding municipal
obligations, interest on outstanding municipal obligations, and related issuance
costs and redemption premiums.

(2) LimIT. Except‘ as provided in subs. (3) and (4), no district board may increase

its levy for any fiscal year to an amount that exceeds its levy for the previous fiscal

year multiplied by 1.026.
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(3) ADJUSTMENTS. (a) 1. If a district board transfers to another governmental
unit responsibility for providing any service that it provided in the preceding fiscal
year, the limit otherwise applicable under sub. (2) in the current fiscal year is
decreased by the cost that it would have incurred to provide that service, as
determined by the department of revenue.

2. If a district board increases the services that it provides by adding
responsibility for providing a service transferred to it from another governmental
unit that provided the service in the previous fiscal year, the limit otherwise
applicable under sub. (2) in the current ﬁscal year is increased by the cost of that
service, as determined by the department of revenue.

(b) If the amount of debt service for a district board in the preceding fiscal year
is less than the amount of debt service needed in the current fiscal year, as a result
of the district board adopting a resolution before the effective date of this paragraph
.... [revisor inserts date], authorizing the issuance of debt, the limit otherwise
applicable under sub. (2) for the current fiscal year is increased by the difference
between the 2 amounts, as determined by the department of revenue.

4) REFERENDﬁM. (a) 1. A district board may exceed the levy limit under sub.
(2) if it adopts a resolution to that effect and the resolution is approved in a
referendum. The resolution shall specify the proposed amount of increase in the levy
beyond the amount that is allowed under sub. (2).

2. Except as provided in subd. 3., the district board may call a special

referendum for the purpose of submitting the resolution to the electors of the district

for approval or rejection.
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3. A referendurh to exceed the limit under sub. (2) for the levy for the 2004—05
fiscal year shall be held at the spring pi'imary or election or September primary or
general election in 2004.

(b) The district board shall publish type A, B, C, D, and E notices of the
referendum under s. 10.01 (2). Section 5.01 (1) applies in the event of failure to
(;omply with the notice requirements of this paragraph.

(c) The referendum shall be held in accordance with chs. 5 to 12. The district
board shall provide the election officials with all necessary election supplies. The
form of the ballot shall correspond substantially with the standard form for
referendum ballots prescribed by the elections board under ss. 5.64 (2) and 7.08 (1)
(a). The question shall be submitted as follows: “Under state law, the percentage
increase in the levy of the .... (name of district) for the next fiscal year, .... (year), is
limited to ....%, resulting in a levy of $..... Shall the .... (name of district) be allowed
to exceed this limit such that the percentage increase for the next fiscal year, ....
(year), will be ....%, resulting in a levy of $....7”.

(d) Within 14 days after the referendum, the district board shall certify the
results of the referendum to the department of revenue. The limit otherwise
applicable to the district under sub. (2) is increased for the next fiscal year by the
amount approved by a majority of those votjng on the question.

(5) SUNSET. This section does not apply after June 30, 2006.”.

2. Page 666, line 8: after that line insert:
“SECTION 1532m. 66.0602 of the statutes is created to read:

66.0602 Local levy limits. (1) DEFINITIONS. In this section:
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(a) “Debt service” includes debt service on debt issued or reissued to fund or
refund outstanding municipal or county obligations, interest on outstanding
municipal or county obligations, and related issuance costs and redemption
premiums.

(b) “Political subdivision” means a city, village, town, or county.

(c) “Valuation factor” means a percentage equal to the percentage change in the
political subdivision’s January 1 equalized value due to new construction less

improvements removed between the year before the previous year and the previous

. year, but not less than zero.

(2) Levy LiMIT. Except as provided in subs. (3), (4), and (5), no political
subdivision may increase its levy in ahy year by a percentage that exceeds the
political subdivision’s valuation factor.’

(3) EXCEPTIONS. (a) If a political subdivision transfers to another governmental
unit responsibility for providing any service that the political subdivision provided
in the preceding year, the levy increase limit otherwise applicable under this section
to the political subdivision in the current year is decreased to reflect the cost that the
political subdivision would have incurred to provide that service, as determined by
the department of revenue.

(b) If a political subdivision increases the services that it provides by adding
responsibility for providing a service transferred to it from another governmental
unit that provided the service in the pfecedjng year, the levy increase limit otherwise
applicable under this section to the political subdivision in the current year is
increased to reflect the cbst of that service, as determined by the department of

revenue.
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(c) If a city or village annexes territory from a town, the city’s or village’s levy
increase limit otherwise applicable under this section is increased in the current year
by an amount equal to the town levy on the annexed territory in the pfeceding year
and the levy increase limit otherwise applicable under this section in the current
year for the town from which the territory is annexed is decreased by that same
amount, as determined by the department of revenue.

(d) If the amount of debt service for a political subdivision in the preceding year
is less than the amount of debt service needed in the current year, as a result of the
political subdivision adopting a resolution before the effective date of this paragraph
.... [revisor inserts date], authorizing the issuance of debt, the levy increase limit
otherwise applicable under this section to the political subdivision in the current
year is increased byb the difference between these two amounts, as determined by the
department of revenue.

(4) REFERENDUM EXCEPTION. (a) A political subdivision may exceed the levy
increase limit under sub. (2) if its governing body adopts a resolution to that effect
and if the resolution is approved in a referendum. The resolution shall specify the
proposed amount of increase in the levy beyond the amount that is allowed under
sub. (2). With regard to a referendum relating to the 2003 or 2005 levy, the political
subdivision may call a special referendum for the purpose of submitting thev
resolution to the electors of the political subdivision for approval or rejection. With
regard to a referendum relating to the 2004 levy, the referendum shall be held at the
next succeeding spring primary or election or September primary or general election.

(b) The clerk of the political subdivision shall publish type A, B, C, D, and E
notices of the referendum under s. 10.01 (2). Section 5.01 (1) applies in the event of

failure to comply with the notice requirements of this paragraph.
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(¢c) The referendum shall be held in accordance with chs. 5 to 12. The political
subdivision shall provide the election officials with all necessary election supplies.
The form of the ballot shall correspond substantially with the standard form for
referendum ballots prescribed by the elections board under ss. 5.64 (2) and 7.08 (1)
(a). The question shall be submitted as follows: “Under state law, the increase in the
levy of the .... (name of political subdivision) for the tax to be imposed for the next
fiscal year, .... (year), is limited to ....%, which results in a levy of $.... Shall the ....
(name of political subdivision) be allowed to exceed this limit and increase the levy
for the next fiscal year, .... (year), by a total of ....%, which results in a levy of $....?".

(d) Within 14 days after the referendum, the clerk of the political subdivision
shall certify the results of the referendum to fhe department of revenue. The levy
increase limit otherwise applicable to the political subdivision under sub. (2) is
increased in the next fiscal year by the percentage approved by a majority of those
voting on the question.

(5) EXCEPTION, CERTAIN TOWNS. A town with a population of less than 2,000 may
exceed the levy increase limit otherwise applicable under this section to the town if
the annual town meeting adopts a resolution to that effect. The limit otherwise
applicable to the town under sub. (2) is increased in the next fiscal year by the
percentage approved by a majority of those voting on the question. Within 14 days
after the adoption of the resolution, the town clerk shall certify the results of the vote
to the department of revenue.

(6) SUNSET. This section does not apply after June 30, 2006.”.

(END)



