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Kahler, Pam

" From: Huber, Grant

~ Sent: Tuesday, June 17, 2003 9:02 AM
To: Kahler, Pam
Subject: Budget amendment

Hi Pam, ;
Senator Meyer would like a budget amendment drafted relating to Badger Care.
Specifically, he would like AB 129 to be drafted as an amendment. AB 129 relates to exempting amounts claimed for
depreciation for purposes of calculating farm and self-employment income under the Medical Assistance and Badger Care
health care programs.
Please let me know if you have questions or need additional information.
Thanks,
Grant
. Sen. Meyer's office

6-5490

P.S. linitially spoke to Debra Kennedy who said she would relay this information to you as well.
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" the federal Temporary Assis

1996. Generally, individyads who qualify under the AFDC—MA category are certain
children under 19 yearsof age, their caretaker relatives, and pregnant womeén in the
eighth or ninth mgwrth of pregnancy.

ated MA. This category includes certain c}l{n{l;lren under the age
oughout the entire

an AFDC payment Also eligible under this cat pgory are children under the age of
1% and pregnant women whose incomes do 110t exceed 133.33% of the maxmmm

limits.

gt mcludes children between the ages of six and
00% of the federal poverty line, children under the

The BadgerCdre program provides health care coverage to eligible low—income
children who de'not reside with a parent and to eligible lov;;ipeo‘m)egflanﬁlies. A child
or family is génerally considered low—income if the child’s.of family’s income does not
exceed 185% of the poverty line.
rrently, in calculating an individual’s jrfcome for the MA or BadgerCare
program, if the individual has farm or self-employment income, DHFS calculates
the amount of that income by adding th€"amount that the individual claimed for
depreciation to the amount of the ingi¥idual’s net taxable income.

This bill prohibits DHFS froaf adding any amounts claimed for depreciation to
an individual’s net taxable fAerm or self-employment income for purposes of

under the AFDC-MA, C-related MA, or Healthy Start eligibility cate
{for the BadgerCare ppégram.

ipformation see the state fiscal estimate,W/hiclwﬁﬁ be printed as
1s bill.

The people of the state of Wisconsin, represented in senate and assembly, do

ce for Needy Families (TANF) program on Julirt}Q/’

o

determining whether an ipdividual meets the income limits for the W,,
es or

g

enact as follows:

@Awwu'

1398c
\‘y SECTION fg. 49.46 (1) (a) 1. of the statutes is amended to read:
49.46 (1) (a) 1. Notwithstanding s. 49.19 (20), any individual who, without

regard to the individual’s resources and subject to par. (ar), would qualify for a grant

of aid to families with dependent children under s. 49.19.
?n 13980

SECTION#%. 49.46 (1) (a) 1g. of the statutes is amended to read:
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ASSEMBLY BILL 129 SECTION 2

49.46 (1) (a) 1g. Notwithstanding s. 49.19 (20), any individual who, without
regard to the individual’s resources and subject to par. (ar), would qualify for a grant
of aid to families with dependent children but who would not receive the aid solely
because of the application of s. 49.19 (11) (a) 7.

-~ 1398e
SECTION §. 49.46 (1) (a) 1m. of the statutes is amended to read:
4946 (1) (a) Im. Any pregnant woman whose income, determined in

accordance with par. (ar), does not exceed the standard of need under s. 49.19 (11)

and whose pregnancy is medically verified. Eligibility continues to the last day of
the month in which the 60th day after the last day of the pregnancy falls.

SECTION églg—g) (a) 6. of the statutes is amended to read:

49.46 (1) (a) 6. Any person not described in pars. (c) to (e) who, without regard
to the individual’s resources and subject to par. (ar), would be considered, under
federal law, to be receiving aid to families with dependent children for the purpose

(34%9

of determining eligibility for medical assistance.
SECTION?49.46 (1) (a) 9. of the statutes is amended to read:

49.46 (1) (a) 9. Any pregnant woman not described under subd. 1., 1g., or 1m.
whose family income, determined in accordance with par. (ar), does not exceed 133%
of the poverty line for a family the size of the woman’s family.

SECTION ;@';26 (1) (a) 10. of the statutes is amended to read:

49.46 (1) (a) 10. Any child not described under subd. 1. or 1g. who is under 6
years of age and whose family income, determined in accordance with par. (ar), does
not exceed 133% of the poverty line for a family the size of the child’s family.

SECTION i@g’zg El) (a) 11. of the statutes is amended to read:

49.46 (1) (a) 11. If a waiver under s. 49.665 is granted and in effect, any child
not described under subd. 1. or 1g. who has attained the age of 6 but has not attained
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ASSEMBLY BILL 129 SECTION 7

~ the age of 19 and whose family income, determined in accordance with par. (ar), does

not exceed 100% of the poverty line for a family the size of the child’s family. If a
waiver under s. 49.665 is not granted or in effect, any child not described in subd. 1.
or 1g. who was born after September 30,1983, who has attained the age of 6 but has
not attained the age of 19 and whose family income, determined in accordance with

par. (ar), does not exceed 100% of the poverty line for a family the size of the éhild’s

family. Pﬂ 83

SECTION §. 49.46 (1) (a) 12. of the statutes is amended to read:

49.46 (1) (a) 12. Any child not described under subd. 1. or 1g. who is under 19
years of age and whose income, determined in accordance with par. (ar), does not

exceed the stapdard of need under s. 49.19 (11).
(598K

SECTION§. 49.46 (1) (ar) of the statutes is created to read:

49.46 (1) (ar) 1. Except as provided in subd. 2. and except to the extent that the
determination is inconsistent with 42 USC 1396a (a) (17), for purposes of
determining under par. (a) 1., 1g., or 6. whether an individual would qualify for a
grant of aid to families with dependent children under s. 49.19 or would be

considered, under federal law, to be receiving aid to families with dependent

children, or of determining whether an individual meets the income limits under par.

(a) 1Im,, 9., 10., 11., or 12., “income” includes income that would be included in

detemﬁning eligibility for aid to families with dependent children under s. 49.19 and
excludes income that would be excluded in determining eligibility for aid to families
with dependent children .under s. 49.19.

| 2. Notwithstanding s. 49.19 (5), for purposes of determining under par. (a) 1.,
1g., or 6. whether an individual would qualify for a grant of aid to families with

dependent children under s. 49.19 or would be considered, under federal law, to be
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ASSEMBLY BILL 129 SECTION 9
1 receiving aid to families with dependent children, or of determining whether an
individual meets the income limits under par. (a) 1m., 9., 10., 11., or 12., (am), or (e),
the depai'tment shall exclude from the calculation of farm or self~-employment

2
3
4 income any amounts claimed for depreciation for income tax purposes.
318L
' @ SECTION
6

. 49.46 (1) (e) of the statutes is amended to read:
49.46 (1) (e) If an application under s. 49.47 (3) shows that the individual

7 individual’s income, determined in accordance with par, (ar), meets the income limits

8 under s. 49.19, or that the individual meets the income and resource requirements
9 under federal Title XVI or s. 49.77 , or that-the-individual is an essential person, an
10 accommodated person, or a patient in a public medical institution, the individual

11 shall be granted the benefits enumerated under sub. (2) whether or not the

12 individual requests or receives a grant of any of such aids.
@ A SECTION 3. 49.46 (1) (L) of the statutes is repealed. V(3

, Q] <403
@ ﬂ SECTION BR. 49.47 (4) (am) 1. of the statutes is amended to read:

15 49.47 (4) (am) 1. A pregnant woman whose family income, determined in
16 accordance with par. (cg), does not exceed 155% of the poverty line for a family the
17 size of the woman’s family, except that, if a waiver under par. (j) or a change in the
18 approved state plan under s. 49.46 (1) (am) 2. is in effect, the income limit is 185%
19 of the poverty line for a family the size of the woman’s family in each state fiscal year

20 after the 1994-95 state fiscal vear.

e (40 3¢

, SECTION ¥8. 49.47 (4) (am) 2. of the statutes is amended to read:
22 49.47 (4) (am) 2. A child who is under 6 years of age and whose family income,
23 etermined in accordance with par. (cg), does not exceed 155% of the poverty line for

24 a family the size of the child’s family, except that, if a waiver under par. (j) or a change

in the approved state plan under s. 49.46 (1) (am) 2. is in effect, the income limit is

# . Page SYS Lina SHafflontloct Live inted §
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ASSEMBLY BILL 129 SECTION 13
185% of the poverty line for a family the size of the child’s family in each state fiscal
year after the 199495 state fiscal year.

G031

SECTION ¥4. 49.47 (4) (c) 1. of the statutes is amended to read:

49.47 (4) (c) 1. Except as provided in par. (am) and as limited by subd. 3.,
eligibility exists if income, determined in accordance with par. (cg), does not exceed
133 1/3% of the maximum aid to families with dependent children payment under
s. 49.19 (11) for the applicant’s family size or the combined benefit amount available
under supplemental security income under 42 USC 1381 to 1383c and state
supplemental aid under s. 49.77, whichever is higher. In-this subdivision

cg) 1. Exce T i ed in su for es of determining whether an
individual’s income meets the income requirements under par. (c), “income” inéludes
earned or unearned income that would be included in determining eligibility for the
individual or family under s. 49.19 or 49.77, or for the aged, blind or disabled under
42 USC 1381 to 1385—Income”does-not-include and excludes earned or unearned
income whieh that would be excluded in determining eligibility for the individual or
family under s. 49.19 or 49.77, or for the aged, blind or disabled individual under 42
USC 1381 to 1385. %033

SECTION #§. 49.47 (4) (c) 3. of the statutes is amended to read:

49.47 (4) (¢) 3. Except as provided in par. (am), no person is eligible for medical
assistance under this section if the person’s income, determined in accordance with
par. (cg), exceeds the maximum income levéls that the U.S. department of health and

(403K

human servicesgets for federal financial participation under 42 USC 1396b (f).
SECTION 2349.47 (4) (cg) 3. of the statutes is created to read:

49.47 (4) (cg) 3. Notwithstanding s. 49.19 (5), for purposes of determining

whether an individual under par. (ag) or (am) is eligible for medical assistance, the



] 12
13

/\ 14
15

18
19

2003 — 2004 Legislature —7- il
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department shall exclude from the calculation of farm or self~employment income
any amounts %1med for depreciation for income tax purposes.

4o 3L
SECTION %¥. 49.47 T4) (h) of the statutes is renumbered 49.47 (4) (cg) 2. and

amended to read:

49.47 (4) (cg) 2. For-the Except as provided in subd. 3., for purposes of
determining whether an individual meets the income limits under par. (am),
“income” includes income that would be used included in determining eligibility for
aid to families with dependent children under s. 49.19 and excludes income that

would be excluded in determining eligibility for aid to families with dependent

children under s. 49.19.\))/@
Hllow 1
%lSECTION . 49.665 (4) (a) 1. of the statutes is amended to read:
49.665 (4) (a) 1. The family’s income does not exceed 185% of the poverty line,
except as provided in par. (at) and except that a family that is already receiving

health care coverage under this section may have an income that does not exceed

200% of the poverty line. The Subject to par. (d), the department shall establish by

" rule the criteria to be used to determine 1ncome%

\/ $13c
SECTION f 49.665 (4) (d) of the statutes is created to read:

49.665 (4) (d) For purposes of determining a family’s or child’s income under
this section, the department shall exclude from the calculation of farm or

self—employment income any amounts claimed for depreciation for income tax

purposes. @ K
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1 first applies to eligibility determinations for the Medical Assistance

-2 and Badger Care health care programs that are made on the effective date of this

@ subsectlon\z/@
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$$$ INCREASE/DECREASE

In the component bar, for a “regular” amendment item:
For the item text execute:

............. create — item: —» m: — $inc-dec

In the component bar, for a “frozen” amendment item (used in amendments to amendments):
For the item text, execute:

....... create — item: — afterline [or the applicable item]

For the “frozen” item text, execute: create — item: — frz: — m: - $1nc—dec \\‘
i ettt —0 L
. 1

& #, Pé'ge\,line ...... et et e et JETIRLIEEIY
" .... Page.. .., Ime-., . m(de)crease the dollar amount jorﬁszal year 2003—04
by$..... s e e e s e e 7 an\\m(de)creasfe;ch” dollar amount for fiscal year
2004—05 by$ . .... s e e e e , to .crease funding for the [purpose]

[purposes] for which the apprgpna’ﬁoh is made] [to crease funding for .........

) K/«"’ N
................... /‘;«.ﬂ,‘,ﬂf?.................-.-..............................-....
.............. / ]*
<

* Use the 2nd alternative if the purpose of the increase or decrease is more lim-

ited than the purpose or purposes of the approprlatwn as currently shown
in the text of ch. 20, stats. P e
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DRAFTER’S NOTE LRBb0541/1dn
FROM THE PJK:wlj:rs
LEGISLATIVE REFERENCE BUREAU

June 17, 2003

This amendment is AB-129, but the GPR appropriations have been increased, based
on information from the fiscal bureau, and a delayed effective date of J anuary 1, 2004,

has been added at the request of the fiscal bureau because the final changes are based
on that beginning date.

Pamela J. Kahler

Senior Legislative Attorney

Phone: (608) 2662682

E-—mail: pam.kahler@legis.state.wi.us



