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Legislative Fiscal Bureau |
One East Main, Suite 301 » Madison, WI 53703 * (608) 266-3847 » Fax: (608) 267-6873

May 20, 2003 Joint Committee on Finance Paper #606

_ Primary Aid Hold Harmless
(DPI — General School Aids and Revenue Limits)

[LFB 2003-05 Budget Summary: Page 348, #4]

CURRENT LAW

General school aids include equalization, integration and special adjustment aids. In
2002-03, $4,200.9 million in general purpose revenue (GPR) is appropriated for general school
aids. Of the total amount of funding provided, including adjustments, 422 school districts are
eligible for $4,111.4 million in equalization aid, 28 districts are eligible for $84.8 million in
integration aid and 32 districts are eligible for $4.7 million in special adjustment aid.

Equalization Aid. The equalization aid formula operates under the principle of equal tax
rate for equal per pupil expenditures. In pure form, this means that a school district's property
tax rate does not depend on the property tax base of the district, but rather depends on the level
of expenditures. The rate at which school costs are aided through the formula is determined by
comparing a school district's per pupil tax base to the state's guaranteed tax base. Equalization
aids are provided to make up the difference between the district's actual tax base and the state
guaranteed tax base. Thus, there is an inverse relationship between equalization aids and
property valuations; those districts with low, per pupil property valuations receive a larger share
of their costs through the equalization formula than districts with high, per pupil property

The equalization aid formula is calculated using school district data (membership, shared
costs and equalized valuations) from the prior school year. There are three guaranteed valuations
used in the equalization formula that are applied to three different expenditure levels.

Primary Tier. The first tier is for shared costs up to the primary cost ceiling of $1,000 per
member. State aid on these primary shared costs is calculated using a statutorily guaranteed
valuation of $1,930,000 per member, and is based on a comparison of the school district's equalized
valuation per member to the $1,930,000. State aid equals the amount of costs that would be funded
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by the missing portion of the guaranteed tax base. Every district receives at least the ‘primary ald |
amount; primary aid cannot be reduced by negative aid generated at the secondary or tertiary aid

levels. This feature is referred to as the "primary aid hold harmless" provision of the equalization
aid formula.

Secondary Tier. The second tier is for shared costs that exceed $1,000 per member but are
less than the secondary cost ceiling, which is equal to $7,230 in 2002-03. The secondary cost
ceiling is set equal to 90% of the prior year statewide shared cost per member. The state's sharing of
secondary costs is calculated using the secondary guaranteed valuation. The secondary guarantee is
not set statutorily, but is placed at a level that generates equalization aid entitlements that are equal

to the total amount of funding available for distribution. In 2002-03, the secondary guaranteed
valuation is $955,663.

Tertiary Tier. The third tier is for shared costs that exceed the secondary cost ceiling of
$7,230 per member in 2002-03. State aid on tertiary shared costs is calculated using the statewide
average equalized valuation per member, which is $353,152 in 2002-03. If a school district's
tertiary aid is a negative number, this amount is deducted from its secondary aid. As noted above, if
the sum of a district's secondary and tertiary aid is a negative number, this amount is not deducted
from its primary aid amount.

Special Adjustment Aid. The state provides special adjustment aid to eligible districts
to cushion the effect of reductions in general school aids from one year to the next. Special
adjustment aid is fully funded as a first draw from the general school aids appropriation. Special
adjustment aid ensures that a district's general school aid payment is no less than 85% of its prior
year payment. '

lless provision of the equalization aid formula, beginning

DISCUSSION POINTS

1. Prior to 1996-97, equalization aid was distributed using a two-tiered formula that
~ was similar to the secondary and tertiary levels of the current formula. Under the prior formula,
minimum aids were provided to school districts which were either not eligible for equalization aid
or which received very low payments per pupil. The minimum aid amount varied from $175 to
$400 per pupil, based on a district's median household income and property tax levy rate.

2. The current three-tiered cost sharing formula was enacted in 1995 Act 27 (the 1995-
97 biennial budget) and first applied to equalization aids paid in 1996-97. Under that act, minimum
aids were eliminated and the primary tier was added to the formula. The primary guarantee was
initially set at $2,000,000 per member. Under 2001 Act 109 (the 2001-03 budget adjustment act),
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the primary -guarantee was reduced to $1,930,000 per member, effective with the 2002-03
equalization aid distribution.

3. The primary tier of the formula was added to ensure that all school districts would
receive some portion of equalization aid funding when an increase of over $850 million was
provided in equalization aid between 1995-96 and 1996-97 as the state began funding two-thirds of
partial school revenues. Had the prior two-tiered formula remained in effect as the state moved to

two-thirds funding, several districts would have remained ineligible for equalization aid under that
formula.

4, In 2002-03, 28 school districts were affected by the primary aid hold harmless
provision of the equalization aid formula. Under current law, these districts are entitled to the
amount of aid generated at the primary level. Under SB 44, they would no longer be guaranteed
the amount of aid determined at the primary level. They would, however, remain eligible for 85%
of their prior year payment as special adjustment aid

5. Of those 28 districts, 15 received special adjustment aid in addition to the aid
generated at the primary level of the equalization aid formula in 2002-03. Thus, these districts' aid
amounts would not have been affected by the elimination of the primary aid hold harmless
provision had it been effective in 2002-03, because they would still have received 85% of their
prior year general school aid payment. Under the bill, however, these districts may eventually lose
aid compared with payments they would have received under current law, if the 85% special.

adjustment aid payment is less than the primary aid entitlement the districts would have been
eligible for under the primary aid hold harmless.

- 6. The other 13 districts did not receive special adjustment aid in 2002-03. Had the
primary aid hold harmless been eliminated in 2002-03, these districts would no longer have
received equalization aid. Instead, they would have received special adjustment aid equal to 85%
of their prior year general school aids amount. For these districts, that special adjustment aid

amount would be less than the primary aid generated under the equalization aid formula in 2002-
03.

7. The attachment provides further detail on the 28 primary aid only districts. The
attachment shows the gross aid entitlements for the three types of general aid for those districts in
2002-03 under current law and the aid the districts would have been eligible for in 2002-03 had the
primary aid hold harmless provision not applied in that year. As shown, the 15 districts that received
special adjustment aid under current law in 2002-03 would have lost all or nearly all of their
equalization aid eligibility, but would have received additional special adjustment aid to compensate
for the loss, leaving their overall aid eligibility unchanged. The 13 districts that did not receive
special adjustment aid would no longer have been eligible for equalization aid, and the special
adjustment aid they would have been eligible for would not have fully compensated for that loss.
The equalization aid columns in the attachment show the gross change in aid entitlement
attributable to the proposed elimination of the primary aid hold harmless, before consideration of
special adjustment aid. The other adjustments column includes the net effect of prior year aid
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adjustments and the aid reductions associated with the Milwaukee-Racine charter séhool program.

8. The Governor recommends deleting the primary aid hold harmless provision to
further equalize the distribution of aid under the formula. The administration indicates that
eliminating the primary aid hold harmless would redirect limited state school aid dollars from
property-rich districts to property-poor districts, and thus better reflect the intent of the equalization
aid formula to equalize the tax base among districts.

9. " Had there been no primary aid hold harmless provision for the 2002-03 general
school aids distribution, approximately $2.1 million (0.05% of the $4,200.9 million appropriation)
would have been redistributed between school districts. The 13 districts previously mentioned
would, in total, have received $2.1 million less in aid, which would have been redistributed among
380 other districts. Aid payments to 33 districts would have remained unchanged. Among those
districts that would have received more aid, the additional aid would have ranged from 0.02% to
0.6% of the districts' current law payments. Among the districts that would have received less aid,
the aid reduction would have ranged from -0.2% to -17.3% of the districts' current law payments.

10.  One could argue that, while eliminating the primary aid hold harmless provision
would further equalize the distribution of aid under the formula, the statewide effect is relatively
minor. One alternative for further enhancing the equalization of the distribution of aid under the
formula would be to delete the statutory provisions relating to the payment of special adjustment aid
in addition to deleting the primary aid hold harmless.

11;- --Had both the primary aid hold harmless provision and special adjustment aid
provisions of the formula been deleted for the 2002-03 general school aids distribution, over $17.0
million (0.41% of the $4,200.9 million appropriation) would have been redistributed between
school districts. A total of 381 districts would have received more aid compared to current law,
while 45 districts would have received less aid. The 28 primary aid only districts identified in the
attachment would all have lost aid. In addition, five districts with a per-pupil property value higher
than the primary guarantee would have lost aid, while 12 negative tertiary aid districts that do not
generate an equalization aid entitlement greater than 85% of their prior year payment would also
have lost aid. Among those districts that would have received more aid, the additional aid would
have ranged from 0.001% to 5.1% of the districts' current law payments. Among the districts that
would have received less aid, the aid reduction would have ranged from -0.2% to -100.0% of the
districts' current law payments, with 25 districts losing their entire aid entitlement.

12. It could be argued, however, that special adjustment aid is a feature of the formula
that guarantees that all districts receive some funding from general school aids, regardless of the
property wealth of the districts. Also, special adjustment aid provides some cushion to districts by
guaranteeing them 85% of their prior year payment regardless of changes in conditions in the
district. Further, given that 25 districts would completely lose any aid entitlement, removing special
adjustment aid could be viewed as too abrupt a change for those districts.

13.  When the primary tier was implemented, it was set at a level that provided an
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equalization aid entitlement to every school district. Currently, five districts have a per-pupil |
property valuation greater than the primary guarantee and thus do not generate any equalization aid
entitlement. If the primary tier is intended to recognize that every community contributes to the
general fund and should thus receive some level of equalization aid, it could be argued that the
$1,930,000 million primary guarantee per pupil is too low.

14.  For example, had the primary guarantee been set at $4,000,000 per pupil for the
2002-03 aid distribution, all districts would have generated an equalization aid entitlement. Nearly
$5.7 million (0.14% of the $4,200.9 million appropriation) would have been redistributed among
school districts, with 33 districts receiving more aid than under current law and 376 districts
receiving less. Aid for 17 districts would have remained unchanged. In addition to the districts that
currently receive no equalization aid, most of the districts that would have received additional aid
are relatively property-rich districts subject to the primary aid hold harmless provision. A few
relatively property-poor districts with relatively low shared costs per member would also have
received more aid. Among those districts that would have received more aid, the additional aid
would have ranged from 0.01% to 726.0% of the districts' current law payments. Among the
districts that would have received less aid, the aid reduction would have ranged from -0.01% to
-1.7% of the districts' current law payments.

15. . To the extent that increasing the primary guarantee would provide more aid to
relatively property-rich districts, it could be argued that it runs counter to the intent of the formula to
equalize the tax base of school districts in the state. Further, given that the primary guarantee was
decreased from $2,000,000 to $1,930,000 per member in 2001 Act 109, increasing it would be
inconsistent with recent actions of the Legislature to distribute less aid on this level of the formula.
Finally, higher value school districts receive funding from state categorical aids and the school levy
tax credit, which benefits property taxpayers in school districts. As a result, these school districts
receive some measure of support from the state even if they no longer receive equalization aid. For
example, the estimated percentage of state support of partial school revenues in 2002-03 for the
school district with the lowest value per member is 86.7% while the highest value district still
receives 20.9% state support.

16. In his State of the State address in January of 2003, the Governor announced that he
would be forming a Governor's task force on education financing to comprehensively examine and
make recommendations to reform the way the state funds K-12 education. The change to the
primary aid hold harmless is the only bill provision related to the distribution of equalization aid. It
could be argued that no change should be made to the primary tier of the formula as part of the

budget, and that the issue of tax base equalization should be addressed more comprehensively as
part of the task force's efforts.

ALTERNATIVES

1. Adopt the Governor's recommendation to delete the primary aid hold harmless
provision of the equalization aid formula, beginning with aid paid in the 2003-04 school year.

Public Instruction -- General School Aids and Revenue Limits (Paper #606) Page 5




&

2. In addition to the Governor's recommendation, delete the statutory provisions related
to special adjustment aid, beginning with aid paid in the 2003-04 school year.

3. Delete provision. Instead, increase the primary guarantee to $4,000,000 per member
for K-12 districts, adjusted proportionately for K-8 and UHS districts, beginning with aid paid in the
2003-04 school year.

4. Delete provision.

Prepared by: Russ Kava
Attachment
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- | Senators Darling and Kanavas
Representatives Kaufert and Ward

PUBLIC INSTRUCT‘ION
K-12 School Finance and DPI Operations
Motion:
Move to approve the following items:
General School Aids and Revenue anlts

a.  Primary Aid Hold Harmless (LFB Paper #606). Delete provision with respect to the
primary aid hold harmless. (Alternative 4) '

b.  Equalization Aid Adjustment for Districts With Reassessment of Telephone Company
Property. Modify the current law procedure for the adjustment of equalization aid after
redetermination of the assessment of manufacturing property to also allow for the adjustment of
equalization aid if a redetermination of the assessment of telephone company property is made after
June 30, 1995, and if the school district files the request within four years of the date of the
redetermination. / '

c.  Interdistrict Transfer Aid Program. Make the following changes to the interdistrict
transfer aid under the Chapter 220 program: (1) specify that the membership fraction used to
calculate sender aid would be reduced from the current law 0.75 to 0.65 in 2004-05 and 0.5 in 2005-
06 and each subsequent year; and (2) specify that a receiving district be paid the lesser of the

average net cost per pupil (the current law payment) or $11,000 in 2004-05, $10,000 in 2005-06,
$9,000 in 2006-07 and $8,000 in 2007-08 and each subsequent year.

Categorical Aids

d.  Student Achievement Guarantee in Education (SAGE). Allow currently participating
school districts to choose whether to lower class sizes in grades two or three and continue to receive
state aid for low-income pupils in those grades, or to no longer reduce class sizes in those grades
and to forego associated state aid. Specify that beginning in 2004-05 and thereafter, the
appropriation for special education aids would be increased from the amount otherwise

appropriated by an amount equal to any monies that lapse from the SAGE appropriations in the
prior fiscal year.

e.” Driver Education (LFB Paper #615). Reduce funding by $500,000 GPR in 2003-04 to
reflect estimated declines in claims by school districts and eliminate the state categorical aid for
driver education and $4,304,700 GPR in 2004-05. Reallocate $4,304,700 GPR to the special
education aid appropriation in 2004-05. Provide $25,000 GPR annually for aid to the Elks and
Easter Seals center for respite and recreation, which currently is funded at $50,000 GPR annually.
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Choice and Charter

f Choice and Charter Per Pupil Payment Amount (LFB Paper #625). Adopt the
Governor's recommendation to specify: (a) that the maximum amount paid per pupil under the
choice program would be equal to the amount paid per pupil in the prior school year adjusted by
the percent change in the general school aids appropriations from the previous school year to the
current school year; and (b) that the per pupil payment under the charter program would be equal
to the amount paid per pupil in the previous school year and the increase in the maximum per
pupil amount paid to private schools under the choice program. (Alternative 1)

g.  Choice Appropriation Reestimate. Based on the general school aids funding
provisions adopted by the Committee in prior action, reestimate the maximum choice payments
to be $5,882 in 2003-04 and $5,943 in 2004-05 (compared to $5,838 in 2003-04 and $5,866 in
2004-05 under SB 44). Based on the four-year-old kindergarten provisions adopted by the
Committee in prior action, reestimate choice membership to be 11,421 in 2003-04 and 12,007 in
2004-05 (compared to 11,721 in 2003-04 and 12,307 in 2004-05 under SB 44). Delete
$1,248,900 in 2003-04 and $835,300 in 2004-05 from the choice program appropriation. Adjust
the MPS general school aid reduction by -$562,000 GPR-Lapse in 2003-04 and -$375,900 GPR-
Lapse in 2004-05. (The net effect of this reestimate would be to decrease GPR expenditures by
$686,900 in 2003-04 and $459,400 in 2004-05.)

h. Charter Appropriation Reestimate. Based on the general school aids funding
provisions adopted by the Committee in prior action, reestimate the charter payments to be
$7,050 in 2003-04 and $7,111 in 2004-05 (compared to $7,006 in 2003-04 and $7,034 in 2004-
05 under SB 44). Based on the four-year-old kindergarten provisions adopted by the Committee
in prior action, reestimate charter membership to be 4,564 in 2003-04 and 5,564 in 2004-05
(compared to 4,644 in 2003-04 and 5,644 in 2004-05 under SB 44). Delete $2,186,000 in 2003-
04 and $1,665,100 in 2004-05 from the charter program appropriation attributable to these
changes as well as a reestimate of the Racine charter school payment. Adjust the statewide
general school aid reduction by -$2,186,000 GPR-Lapse in 2003-04 and -$1,665,100 GPR-Lapse
in 2004-05. (The net effect of this reestimate would be no net change in GPR expenditures.)

i Choice Student Eligibility. Adopt the provisions of Assembly Bill 259, which
would, beginning with the 2004-05 school year, make the following modifications to the choice
program: (1) delete the limit on the number of pupils who can participate in the program, which is
set at 15 percent of MPS membership; (2) specify that a pupil who attends a choice school would
remain eligible to participate in the program even if the pupil's family no longer meets the program's
income criteria; and (3) delete the prior-year participation requirements for pupils entering the
program.

i Choice School Eligibility. Adopt the provisions of Assembly Bill 260, which would
specify that schools located in Milwaukee County, rather than only the City of Milwaukee, that

meet the eligibility criteria could accept students in the choice program, beginning with the 2004-05
school year. '
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k.- Milwaukee Charter Schools. Adopt the provisions of Assembly Bill 261, which would
make the following modifications to the charter program: (1) allow pupils who reside outside MPS
to attend Milwaukee charter schools; (2) delete the prior-year participation requirements for pupils
entering the program; and (3) allow MPS to transport pupils attending charter schools.

that can enroll in the Racine charter school, which is currently set by law at 400 pupils. Specify that
elated aid payments to the Racine Unified School District would be capped at a maximum of 400
upils. '

Administrative and Other Funding

m.  Universal Service Fund (LFB Paper #630). Approve the Governor's recommendation
to use USF monies for a portion of public library aids (Alternative Al). However, specify that the
- USF-funded supplemental public library appropriation would sunset as of June 30, 2005. Also,
require telecommunications providers to itemize the total customer assessment relating to non-PSC
programs for the state USF on customers' bills for telecommunications services. In addition, modify
the Governor's recommendations to provide statutory language that would: (a) include the payment
‘of supplemental public library system-aid as an authorized use of the universal service fund; (b)
enumerate the SEG - appropriations funding supplemental public library system aid,
telecommunications access grants to state schools and telecommunications access grants to secured
juvenile correctional facilities under the listing of appropriations used by the PSC to set annual
universal service fund assessments; and (c) insert correct references to DOA appropriations in

various universal service fund-supported TEACH Board appropriations being transferred under the
bill to DPI (Alternative B1).

n.  Federal Administrative Funding. Require that DPI submit for approval under a 14-day
passive review by the Joint Committee on Finance, its plans for any use of federal funding that
would support DPI operations, effective for proposed use of these monies beginning in 2003-04.

0.  National Teacher Certification Reestimate (LFB Paper #631). Modify the Governor's
recommendation to reestimate funding by -$40,000 GPR in 2003-04 and -$22,500 GPR in 2004-05
from the amounts provided in SB 44. {Alternative 2]

p- Teacher Licensing Fee to Fund Mentoring. Require DPI to increase fees for initial in-
state and renewal teacher and administrator licenses from $100 to $150, effective July 1, 2004.
Create a separate program revenue appropriation under DPI to receive all revenues generated by the
$50 increase and provide $1,500,000 PR in 2004-05. Require DPI to distribute from this
appropriation grants to all school districts to fund mentoring for initial educators, as required under
chapter PI 34, Wisconsin Administrative Code. Require that the grants be distributed based on the
number of teachers employed by each district.

g.  DPI State Operations Funding. Increase the Governor's base budget reductions from
10% to 15% for DPI state operations appropriations, except for residential schools. Decrease
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1. Racine Charter School (LFB Paper #626). Delete the limit on the number of pupils




funding by -$785,500 GPR annually. Reallocate $785,500 GPR annually to the special education,
aid appropriation. A

I. Transfer TEACH to DOA. Transfer the remaining TEACH functions, which would be
transferred to DPI under the bill, to DOA, including the telecommunications access program, state
administration of the E-rate program, the infrastructure financial assistance program, and the
Governor's. Wisconsin Educational Technology Conference (GWETC). Also transfer: (a)
$3,065,800 GPR in 2003-04 and $4,427,300 GPR in 2004-05 for infrastructure financial assistance
debt service payments for schools and libraries; (b) $4,415,000 FED annually and 0.5 FED position
for state administration of the E-rate program; (c) $3,279,500 PR in 2003-04 and $4,645,200 PR in
2004-05 for infrastructure financial assistance debt service payments by schools and libraries; (d)
$188,900 PR in 2003-04 and $211,400 PR in 2004-05 and 0.5 PR position for administration of the
GWETC; and (e) $16,524,500 SEG in 2003-04 and $17,262,000 SEG in 2004-05 and 1.0 SEG
position for the telecommunications access program.

s.  School Finance Commission. Create a 12-member K-12 School Finance
Commission. - Provide that membership of the Commission would be made up of: (a) three
members appointed by the Governor; (b) one member appointed by the State Superintendent of
‘Public Instruction; (c) three by the Senate Majority Leader; (d) three by the Speaker of the
Assembly; () one by the Minority Leader of the Senate; and (f) one by the Minority Leader of
the Assembly. Specify that the Governor would appoint the chairperson. Provide that the
Commission consider the system for funding K-12 education in the state, including the following
issues: (a) school district revenue limits; (b) the equalization aid formula; (c) school finance

-~ equity; (d) the qualified economic offer; (€) school district health insurance costs; and (f) any
other issues the Governor, the Senate Majority Leader, the Speaker of the Assembly, the Senate
Minority Leader and the Assembly Minority Leader requests the Commission to consider.
Provide $10,000 GPR in 2003-04 for the Commission's expenses, in the annual general program
operations appropriation under DOA for the expenses of committees created by law or executive
order, under the program for attached divisions and other bodies. Require the Commission to
submit a report on K-12 school funding, including any recommendations for modifications to the
system, to the Governor, State Superintendent and the Legislature by January 1, 2004.

Note:

The following table shows the fiscal effect of the motion:

Provision Description 2003-04 2004-05
Iteme. Reestimate drivers education -$500,000 $0 GPR
Delete drivers education 0 -4,304,700 GPR
Elks and Easter Seals respite center 25,000 25,000 GPR
Transfer to special education aids 0 4304700 GPR
Net Change -$475,000 $25,000 GPR
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Provision - Description
Itemg. Choice reestimate
Related general school aid reduction
Item h. Charter reestimate
Related general school aid reduction
Item o. National teacher certification estimate
Item p. Teacher license fee
Itemq. DPI state operations funding
Transfer to special education aids
Items. School Finance Commission
Net Change to'SB 44
- Net Change in GPR Spending

/

[Change to Bill: -$6,437,800 GPR, -$4,789,000 GPR-Lapse;

spending; $1,500,000 PR]
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| 2003-04

-$1,248,900
-562,000
-$686,900

-$2,186,000
-2,186.000
$0

-$40,000
$0
-$785,500
785,500

$0

$10,000
-$3,939,900

-2,748.000
-$1,191,900

$0

-$22,500
$1,500,000
-$785,500
785.500
$0

$0

-$2,467,100

-2,041,000
-$456,900

$1,500,000

GPR
GPR-Lapse
GPR

GPR
GPR-Lapse
GPR

GPR

PR

GPR

GPR

GPR

GPR
GPR-Lapse
GPR

PR

net effect -$1,648,800 GPR
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State of Wisconsin
2003 - 2004 LEGISLATURE LRBb0460/1
MJL:kmgrs -

SENATE AMENDMENT ,
TO SENATE SUBSTITUTE AMENDMENT 1,
TO 2003 SENATE BILL 44

At the locations indicated, amend the substitute amendment as follows:

1. Page 125, line 13: increase the dollar amount for fiscal year 2003-04 by .
$50,000,000 and increase the dollar amount for fiscal year 200405 by $50,000,000
to increase funding for the purpose for which the appropriation is made.

2. Page 195, line 13: decrease the dollar amount for fiscal year 2003-04 by
$50,000,000 and decrease the dollar amount for fiscal year 2004—-05 by $50,000,000

to decrease funding for the purposes for which the appropriation is made.

3. Page 198, line 17: increase the dollar amount for fiscal year 2003-04 by
$50,000,000 and increase the dollar amount for fiscal year 2004—05 by $50,000,000

to increase funding for the purposes for which the appropriation is made.

4. Page 285, line 17: delete lines 17 to 21.

5. Page 415, line 22: after that line insert:
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“SECTION 865d. 25.77 t2m) of the statutes is created to read:
25.77 (2m) All moneys transferred from the patients compensation fund.”.

6. Page 784, line 4: delete the material beginning with that line and ending

with page 787, line 17.
7. Page 788, line 1: delete lines 1 to 20.

8. Page 789, line 22: delete the material beginning with that line and ending

with page 790, line 7.
9. Page 791, line 21: delete lines 21 to 25.

10. Page 792, line 13: delete the material beginning with that line and ending
with paée 793, line 17.

11. Page 797, line 12: after that line insert:

“SECTION 2034r. 121.08 (2) of the statutes is amended to read:

121.08 (2) The aid computed under sub. (1) shall be reduced by the sum of the
amount by which the school district equalized valuation exceeds the secondary
guaranteed valuation, multiplied by the secondary required levy rate, and the
amount by which the school district equalized valuation exceeds the tertiary
guaranteed valuation, multiplied by the tertiary required levy rate. In no case may
the aid under this section be less than the-amount-undersub(1)(a) z_&_q.”.

12. Page 1123, line 14: after that line insert:

“(1x) PATIENTS COMPENSATION FUND TRANSFER. Notwithstanding section 655.27
(6) of the statutes, there is transferred from the patients compensation fund to the

Medical Assistance trust fund $50,000,000 in fiscal year 2003-04 and $50,000,000
in fiscal year 2004—05.”.
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13. Page 1138, line 6: after that line insert:
“(2x) GENERAL SCHOOL AID. The treatment of section 121.08 (2) of the statutes

first applies to the distribution of state aid in the 2003-04 school year.”.
14. Page 1149, line 19: delete lines 19 to 21.

(END)




