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2003 ASSEMBLY BILL 520

September 11, 2003 — Introduced by Representatives SUDER, VRUWINK, Nass,
PETTIS, HINES, HAHN, JENSEN, M. LEHMAN, MCCORMICK, ALBERS, FRISKE, SERATTI
and TowNs, cosponsored by Senators HARSDORF, LASSA, ZIEN, KANAVAS, STEPP,
SCHULTZ, ROESSLER and WIRCH. Referred to Committee on Ways and Means.

AN ACT to renumber and amend 71.07 (3g) (a) 2., 71.28 (3g) (a) 2., T1.47 (3g)
(a) 2. and 560.96 (1); to amend 71.07 (3g) (a) 3., 71.28 (3g) (a) 3., 71.47 (3g) (a)
3. and 560.96 (3) (b) 1.; and o cfeate 71.07 (3g) (a) 2. a., 71.07 (3g) (a) 2. b., 71.07
(3g) (e), 71.07 (3g) (f), 71.28 (3g) (a) 2. a., 71.28 (3g) (a) 2. b., 71.28 (3g) (e), 71.28
(3g) (O, 71.47 (3g) (a) 2. a., 71.47 (8g) (a) 2. b., 7 1.47 (3g) (e), 71.47 (3g) (f), 560.96
(1) (a), 560.96 (1) (b) and 560.96 (5) (j) of the statutes; relating to: the method
of calculating technology zone tax credits and the certification of businesses

under the technology zone program.

Analysis by the Legislative Reference Bureau

Under current law, a business that is located in a technology zone and certified
by the Department of Commerce (Commerce) to receive tax credits may claim the
credits in an amount, as adjusted by Commerce, that is equal to the sum of the
property taxes, income and franchise taxes, and sales and use taxes that the business
paid in the taxable year. One factor Commerce must consider in determining
whether to certify a business is the number of new jobs the business is likely to create.
Under current law, generally, partnerships, limited liability companies, and
tax—option corporations do not pay income or franchise taxes, but, instead, pass their
tax liability on to their partners, members, and shareholders who report the income
received from such entities.
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Under this bill, the credit may be claimed in an amount, as adjusted by
Commerce, that is equal to the sum of the real and personal property taxes that the
business paid in the taxable year, an amount equal to 10 percent of the amount of
capital investments that are made by the business in the technology zone, and an
amount equal to 15 percent of the amount that is spent for the first 12 months of
wages for each full-time job that is created in a technology zone after certification.
Capital investments mean the purchase price of depreciable, tangible personal
property and the amount that is expended to acquire, construct, rehabilitate,
remodel, or repair real property in a technology zone.

The bill requires that capital investments, for which a credit is claimed, must
be used in the technology zone during the period that the business is certified by
Commerce. The bill also requires that the claimant must submit verification to the
Department of Revenue that Commerce has certified the claimant’s business, and
that Commerce has verified the price and the location of the investments for which
a credit is claimed. In addition, this bill specifies that, in determining whether to
certify a business, Commerce must consider the number of full-time jobs the
business is likely to create. The bill defines “full-time job,” with certain exceptions,
to mean a regular, nonseasonal full-time position in which an individual, as a
condition of employment, is required to work at least 2,080 hours per year, including
paid leave and holidays, and for which the individual is paid at least 200 percent of
the federal minimum wage and receives benefits that are not required by federal or
state law. '

For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SECTION 1. 71.07 (3g) (a) 2. of the statutes is renumbered 71.07 (3g) (a) 2. (intro.)

and amended to read:

. .

71.07 (3g) (a) 2. (intro.)

bhe-taxable year: Ten percent of the following

amounts of capital investments that are made by the business in the technology zone
in the year to which the claim relates: V
SECTION 2. 71.07 (3g) (a) 2. a. of the statutes is created to read:

71.07 (3g) (a) 2. a. The purchase price of depreciable, tangible personal
property.
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SECTION 3. 71.07 (3g) (a) 2. b. of the statutes is created to read:

71.07 (3g) (a) 2. b. The amount expended to acquire, construct, rehabilitate,
remodel, or repair real property in a technology zone.

SECTION 4. 71.07 (3g) (a) 3. of the statutes is amended to read:

7107 3g) () 3. |

5 - : i id 4 Fifteen percent of the

. 1
amount that is spent for the first 12 months of wages for each ;é% e job that is /L!H
+-a-tEd] : >E-ce ation, “Fyll_tj ;

perjob has t

SECTION 5. 71.07 (3g) (e) of the statutes is created to read:

71.07 (3g) (e) 1. No amount described under par. (a) 2. may be used in the
calculation of a credit under this subsection if that amount is used in the calculation
of any other credit under this chapter.

\ 2. The investments that relate to the amount described under par. (a) 2. for
which a claimant makes a claim under this subsection must be retained for use in
the technology zone for the period dliring'which the claimant’s business is certified
under s. 560.96 (3). |

SECTION 6. 71.07 (3g) (f) of the statutes is created to read:

71.07 (3g) (f) No credit may be allowed under this subsection unless the

" claimant includes with the claimant’s return:

1. A copy of a verification from the department of commerce that the claimant’s
business is certified under s. 560.96 (3) and that the business and the department

of commerce have entered into an agreement under s. 560.96 (3) (d).
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1 2. A statement from the department of commerce verifying the purchase price
2 of the investment described under par. (a) 2. and verifying that the investment
3 fulfills the requirement undér par. (e) 2. |
4 SECTION 7. 71.28 (3g) (a) 2. of the statutes is renumbered 71.28 (3g) (a) 2. (intro.)
5 and amended to read:
6 71.28 (3g) (a) 2. (intro.) :Phe—ameuﬂt—efl}neeme—&nd—&aﬂeh*se-taxes-}mpesed
7 ear. Ten percent of the following
8 amounts of capital investments that are made by the business in the technology zone
9 in the year to which the claim relates:
10 SECTION 8. 71.28 (3g) (a) 2. a. of the statutes is created to read:
11 71.28 (3g) (a) 2. a. Thé purchase price of depreciable, tangible personal
12 property.
13 SECTION 9. 71.28 (3g) (a) 2. b. of the statutes is created to read:
14 71.28 (3g) (a) 2. b. The amount expended to acquire, construct, rehabilitate,
15 remodel, or repair real property in a technology zone.
16 SECTION 10. 71.28 (3g) (a) 3. of the statutes is amended to read:
17 71.28 (3g) (a) 3.

18 53; . » usi id4 \ Fifteen percent of the \
- AN

/ﬁ amount that is spent for the first 12 months of wages for each ?% job that is

Teabed in a technoblegy zone-affer sertificatie Sll—time job™ s bhe meaning
l/ ——
21 __giveiin 566000 1Trey” © U -2 J 7 A 4
22 SECTION 11. 71.28 (3g) (e) of the statutes is created to read:
23 71.28 (3g) (e) 1. No amount described under par. (a) 2. may be used in the
24 calculation of a credit under this subsection if that amount is used in the calculation

25 of any other credit under this chapter.
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2. The investments that relate to the amount described under par. (a) 2. for
which a claimant makes a claim under this subsection must be retained for use in
the techﬁology zone for the period during which the claimant’s business is certified
under s. 560.96 (3).

SECTION 12. 71.28 (3g) () of the statutes is created to read:

71.28 (3g) () No credit may be allowed under this subsection unless the
claimant includes with the claimant’s return:

1. A copy of a verification from the department of commerce that the claimant’s
business is certified under s. 560.96 (3) and that tl}e business and the department
of commerce have entered into an agreement under s. 560.96 (3) (d).

2. A statement from the department of commerce verifying the purchase price
bof the investment described under par. (a) 2. and verifying that the investment
fulfills the requirement under par. (e) 2.

SECTION 13. 71.47 (3g) (a) 2. of the statutes is renumbered 71.47 (3g) (a) 2.
(intro.) and amended to read:

71.47 (3g) (a) 2. (intro.)

ear: Ten percent of the following

amounts of capital investments that are made by the business in the technology zone
in the year to which the claim relates:
SECTION 14. 71.47 (3g) (a) 2. a. of the statutes is created to read:

71.47 (3g) (a) 2. a. The purchase price of depreciable, tangible personal
property.

SECTION 15. 71.47 (3g) (a) 2. b. of the statutes is created to read:

71.47 (3g) (a) 2. b. The amount expended to acquire, construct, rehabilitate,

remodel, or repair real property in a technology zone.
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1 SECTION 16. 71.47 (3g) (a) 3. of the statutes is amended to read:
2 71.47 (3g) (a) 3.
3 +53;-and-77.71-that-the-business-paid-inthe taxable year Fifteen percent of the
4/ amount that is spent for the first 12 months of wages for each %%&ﬁ% /'ob that is
. a6
7 SECTION 17 71.47 (3g) (e) of the statutes 1s created to read:
8 71.47 (3g) (e) 1. No amount described under par. (a) 2. may be used in the
9 calculation of a credit under this subsection if that amount is used in the calculation
10 of any other credit under this chapter.
11 2. The investments that relate to the amount described under par. (a) 2. for
12 which a claimant makes a claim under this subsection ﬁust be retained for use in
13 the technology zone for the period during which the claimant’s business is certified
14 under s. 560.96 (3).
15 SECTION 18. 71.47 (3g) (P of the statutes is created to read:
16 71.47 (3g) (f) No credit may be allowed under this subsection unless the
17 claimant includes with the claimant’s return:
18 1. A copy of a verification from the department of commerce that the claimant’s
19 business is certified under s. 560.96 (3) and that the business and the department
20 of commerce have entered into an agreement under s. 560.96 3) (d).
21 2. A statement from the department of commerce verifying the purchase price
22 of the investment described under par. (a) 2. and verifying that the investment
23 fulfills the requirement under par. (e) 2.
24 ” 3ON-19., 560.96 (1) of the-statttss 13

560756 (1) (intromend |

B
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~amended to reag’
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p60-96(T) (intro.) In this section,—“taai—eredi-timeaﬂs—a—epedit—urM 7

\ SECTION 20. 560.96 (1) (a) of the statutes is created to read: '

d

AN 'd!%
' \560.96 (1) (a) “Full-time job” means a regular, nonseaigri’al full-time ‘position

i} which.an individual, as a condition of employment, gt i'equired to work at\least
‘n\ jﬁ"
, . e
2,080 hours\ber year, subject to sub. (5) (j), includir}g"f)aid leave and holidays, and for
whick the individual receives pay that is ;q‘fial to at least 200% of the federal
N :

L
minimum wage and receives benefits t};efg are not required by federal or stat' aw.

“Full-tigne job” does no\t\i{lgude _j,rfi’;i‘tial training before an employment position

560.96 (1) (b) “Phx credit” means'a,credit under s. 71.07 (2¢f)

SECTI(?/I)Y’é;. 560.96 (3) (b) 1. of the statut

560?9% (3) (b) 1. How many new full-time jobs

normal work week of a certified business to 1,820 hours.
22 SECTION 24. Initial applicability.
23 (1) This act first applies to taxable years beginning on January 1, 2002.
24 (END)
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ASSEMBLY AMENDMENT 1,
TO 2003 ASSEMBLY BILL 520

September 25, 2003 — Offered by Representative Nass.

At the locations indicated, amend the bill as follows:

1/1. Page 3, line 7: delete “full-time”.

B T
e .

LZ/ Page 3, line 8: delete lines 8 and 9 and substitute @réated in a technology

e

o-»m_

Zzone after certlficatlon [} A ™ o

e
/\ o, /
. .
(s [
JP—— A — . - ) ‘ —

3. Page 4, line 19: delete “full-time”.

L

M
g/4/ Page 4, line 20: delete lines 20 and 21 and substitute “created in a

[ SN

R v

e,

technology zone after certlﬁcatlon ? l\\

\'“’“"m-m
8/" 9. Page 6, line 4: delete “full full-time”. B
9 —B. Page 6, line 5: delete lines 5 and 6 and substltutefmechnolog
T —— R , il

zone after certification’Z 5
<_:“ * A

M i e
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L’/'i. Page 6, line 24: delete the material beginning with that line and ending with
page 7, line 21.

(END)



