Shovers, Marc

o
From: Ford, William
Sent: , Friday, October 03, 2003 8:18 AM
To: Shovers, Marc
Subject: FW: Memo from William Ford, Leg. Council (Updated)

HiMarc. Here is the memo that responds to your comments and requests changes in the Tiff draft. Sorry about the lack
of Senior Attorney in the address portion. However the original memo to you was addressed to Rep. Marc Shovers. Our
support staff was sniffing whiteout yesterday afternoon.

From: Uselman, Tracey
Sent: Thursday, October 02, 2003 4:14 PM
To: Rose, Laura; Manley, Scott; Rep.LehmanM; Ford, William

Subject: Memo from William Ford, Leg. Council (Updated)
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Terry C. Anderson, Director
Laura D. Rose, Deputy Director

TO: MARC E. SHOVERS
FROM: William Ford, Senior Staff Attorney
RE: Revisions to LRB-3137/P1 and Response to Drafter’s Notes

DATE:  October 2, 2003

This memorandum responds to each of the questions you raised in drafter’s notes pertaining to
LRB-3137/P1. In addition, this memorandum describes revisions to LRB-3137/P1 requested by
Representative M. Lehman and Senator Stepp. Please include the revisions in a new draft of LRB-3137.

. With respect to the drafter’s note LRB-3137/P1, please leave the language concerning the
qualifications of joint review board members as you have drafted it. The language as drafted provides
guidance concerning the ideal qualifications of joint review board members without unnecessarily tying
the hands of the appointing authority. In addition, the relevant technical issues raised by the Department
of Revenue (DOR) are incorporated into revisions requested in this memorandum.

. On page 5, line 3: delete the language on that line and substitute “was completely outside
of a metropolitan statistical area, as defined in s. 560.70 (5) prior to the 2000 census”.

2. With respect to the drafter’s note on page 6 of the draft, do not require that a city or village
must agree/not to annex any part of the town that is in a tax incremental district until the district
terminates. ' .

' On page 6, line 11: after “that” insert “lands proposed for”.

. O/page 7, line 2: delete the material on that line and insert “sent to the appropriate joint

review /boayd, or if that joint reyiew board has dissolved, retained by the city in the official records for
ip€remental district”. '

n page 7, line 12: substitute “14” for “30”.

n page 8, line 8: insert “annexed” before “territory”.

WAddlanguage to s. 66.1105 (4) (gm) 4. c. to direct the DOR to calculate its equalized value
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.~ incremental district regardless of whether it exceeds the 12% equalized value limitation. v
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determinations based on the most recent equalized value of taxable property of the district that is
reported under s. 70.57 (1m) prior to the date that the tax incremental district resolution is adopted by
the local governing body.

3. Revise s. 66.1105 (4) (h) 2. so that a city or village may subtract territory from a tax

4. On page 11, line 23: after “city”, insert “or for a tax incremental district created by a county
in a town under s. 59.57 (3), one representative chosen by the town”.

With respect to the drafter’s note on page 13 of the draft, the way you have drafted subd. 5.
wotks w¢ll. In addition, the revision in item 4 of this memorandum should make it clear that the town in
whith the tax incremental district is created will have one member on the joint review board.

/ In SECTION 20 of the!dsaft, require that a majority of the members of the joint review board
may réquest review by the DOR at any time prior to the joint review board submitting its decision on the .
tax incremental district resolution. In addition, in SECTION 18 of the draft, if the joint review board be}‘w
votes to request a review by the DOR, extend the period of time within which the joint review board %‘*”
may submit its decision on the tax incremental district resolution to 10 working days after receiving the 20 BAY;
written response of the DOR, or, if the city or village agrees to revise and resubmit its proposal within M\Jf ¢
10 working days after the joint review board receives the written response of the DOR, 10 working days / ‘}‘(7'0

after the joint review board receives a resubmitted proposal from the city or village. O‘M;s Qﬂ’;’v/
. ’ PO
(6/611‘ page 16, line 10: delete “which reduces project costs”. \v‘::j:v»”' "ﬁ‘ o0 g\\'
AN
Pid

7. In SECTION 29 of the draft, should the 20-year period for mixed-use development tax
incremental districts and the 27-year period for all tax incremental districts other than industrial and

mixed-use be specified? 0y f (6 wld b 273 S andty (s Va ) B\ - A, flmoy tne
"8./Delete SECTION 30 from the draft. o Chnnga Thue d efqute fov to DF Yo 2

9. With respect to the drafter’s note on page 20 of the draft, sub. (6) (am) 1. should apply to tax
incre tal districts in existence when the draft becomes law.

evise s. 66.1105 (7) (am) 2. to require tax incremental districts that apply for a five-year
extensiop/to provide the joint review board with an independent audit demonstrating that the district is
uhableAfo pay its project costs within the 20-year period. Require the joint review board to approve a
fixgAear extepsion if the district presents an independent audit to this effect.

¢ On page 21, line 17: delete “that has paid off all of its project costs”. In addition, on page
22, 1 , delete all of the material after “districts” to the period on line 10 and insert “cannot be made
unless the donor district has first satisfied all of its current year debt service and project cost
obligations”. In addition, add a provision to s. 66.11 05 (6) that a donor tax incremental district may not
apply for or/feceive af\ﬁmeﬁycar[ey?t'é'ﬁsion under s. 66.1105 (7) (am) 1. x Qrnl o 0,
@ 3o pilh Ford 5ot t 0 ks Hhis Uhamig. T et o

1Y. With respect to the drafter’s note on page 22 of the draft, it is the author’s intent that par. (f)

apply te-both existing and newly created tax incremental districts.
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SECTION 46 of the draft, eliminate all references to towns.

. Delete SECTION 47 (3) from the draft.

%%n page 26, line 19: delete “(3) (g)” [allows standing joint review boards to act with respect

to existilg tax incremental districts]. ’
5./0n page 26, line 19: delete “(h) 2.” [allows existing tax incremental districts to adopt up to

four amendments to modify district boundaries].

M
/L 16. Eliminate SECTIONS 20 and 45 from the draft. Include the language of SECTIONS 20 and 45
¢ together with the underscored language on lines 11 through 14 on page 15 of LRB-2574/2 and all the
language in SECTIONS 1 and 72 of LRB-2574/2 into a separate bill draft for Representative M. Lehman
and Senator Stepp.

Please contact me with any questions.

WE:ksm:tlu
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PRELIMINARY DRAFT - NoT READY FOR INTRODUCTION

AN ACT #0 repeal 66.1105 (2) (6 3., 65:410574) () 3.,66.1105 (6) (a) 3. and 66.1105

(6) (e) 2.; to amend 66.1105 (2) (f) 1. i., 66.1105 (4) (e), 66.1105 (4) (gm) 1.,
66.1105 (4) (gm) 4. a., 66.1105 (4) (gm) 4. c., 66.1105 (4) (h) 1., 66.1105 (4) (h) 2.,
66.1105 (4m) (a), 66.1105 (4m) (b) 2., 66.1105 (4m) (b) 2m., 66.1105 (5) (a),
66.1105 (5) (b), 66.1105 (5) (c), 66.1105 (5) (ce), 66.1105 (5) (d), 66.1105 (6) (a)
(intro.), 66.1105 (6) (c), 66.1105 (7) (a), 66.1105 (7) (ar), 66.1105 (8) (title) and
66.1105 (8) (a); fo repeal and recreate 66.1105 (6) (am) 1. and 66.1105 (7) (am);
to create 59.57 (3), 66.1105 (2) (cm), 66.1105 (2) (f) 2. d., 66.1105 (3) (g), 66.1105-
(4) (gm) 6., 66.1105 (4m) (ae), 66.1105 (4m) (am), 66.1105 (4m) (b) 4., 66.1105
(4m) (b) 5., 66.1105 (6) (a) 6., 66.1105 (6) (ae), 66.1105 (6) (e) 1. d., 66.1105 (6)
(f), 66.1105 (8) (c), 66.1105 (8) (d), 66.1105 (15), 66.1106 (13) and 73.03 (57) of
the statutes; and to affect Laws of 1975, chapter 105, section 1 (1) and (2);
relating to: making technical and policy changes in the tax incremental
financing program based in part on the recommendations of the governor’s

December 2000 working group on tax incremental finance, authorizing certain

Y
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counties to create tax incremental financing districts, and making a
modification to the environmental remediation tax incremental financing

program.

Analysis by the Legislative Reference Bureau

Under the current tax incremental financing (TIF) program, a city or village
may create a tax incremental district (TID) in part of its territory to foster
development if at least 50% of the area to be included in the TID is blighted, in need
of rehabilitation, or suitable for industrial sites. Before a city or village may create
a TID, several steps and plans are required. These steps and plans include public
hearings on the proposed TID within specified time frames, preparation and
adoption by the local planning commission of a proposed project plan for the TID,
approval of the proposed project plan by the common council or village board, and
adoption of a resolution by the common council or village board that creates the
district as of a date provided in the resolution. Another step that must be taken
before a TID may be created is the creation by the city or village of a joint review
board to review the proposal. The joint review board, which is made up of
representatives of the overlying taxing jurisdictions of the proposed TID, must
approve the project plan within specified time frames or the TID may not be created.
If an existing TID project plan is amended by a planning commission, all of these
steps are also required.

- Once these steps are accomplished, the city or village clerk is required to
complete certain forms and an application and submit the documents to the
Departmeént of Revenue (DOR) on or before December 31 of the year in which the TID
is created. Upon receipt of the application, DOR is required to determine the full
aggregate value of the taxable property, and of certain city or village owned property,
that lies within the TID. ‘

Once the aggregate value is determined, DOR certifies the “tax incremental
base” of the TID, which is the equalized value of all taxable property within the TID
at the time of its creation. If development in the TID increases the value of the
property in the TID above the base value, a “value increment” is created. That
portion of taxes collected on the value increment is called a “tax increment.” The tax
increment is placed in a special fund that may only be used to pay back the project
costs of the TID. The project costs of a TID, which are initially incurred by the
creating city or village, include public works such as sewers, streets, and lighting
systems; financing costs; site preparation costs; and professional service costs. DOR
authorizes the allocation of the tax increments until the TID terminates or 23 years,
or 27 years in certain cases, after the TID is created, whichever is sooner. Under
current law, TIDs are required to terminate, with one exception, once these costs are
paid back, 16 years, or 20 years in certain cases, after the last expenditure identified
in the project plan is made, or when the creating city or village dissolves the TID,
whichever occurs first. Under the exception, which is limited to certain
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circumstances, after a TID pays off its project costs, but not later the date on which
it must otherwise terminate, the planning commission may allocate positive tax
increments generated by the TID (the “donor” TID) to another TID that has been
created by the planning commission.

This bill makes a number of technical and substantive changes to the TIF
program. Among the technical changes, the bill does the following:

1. Prohibits DOR from certifying a tax incremental base of a TID until DOR
reviews and approves the findings submitted by the city or village relating to the
equalized value of taxable property in the TID and the equalized value of all of the
taxable property in the city or village.

2. Allows a representative from a union high school district and a
representative from an elementary school district to each have one-half vote on a
joint review board.

3. Changes from 10 days to 60 days the time period in Whlch a city or village
must notify DOR of a TID’s termination.

4. Requires a city or village to provide DOR with a final accounting of TID
project expenditures, project costs, and positive tax increments received. If the city
or village does not provide this information to DOR within the time period agreed on
by the city or village and DOR, DOR may not certify the tax incremental base of any
other TID in the city or village.

Among the substantive changes, the bill does the following:

. Provides that, not later than five days after a joint review board Submitsits_
decision on & THF-proposal submitted by a city or village, a majority of thesrefmbers
of the board may request " DPOR_to review the objective facts eofifained in the
documents submitted to the board by the-eity or village -POR must investigate the
specific fact or item that the members beli isincomplete or inaccurate. If DOR
finds that the proposal contains-factiial inaccuracies or does hot~eomply with other
statutory requir jmem ~DOR must return the TIF proposal to the 01ty or village-fay

e

-esubmﬂ: its Proposz al. v
ZReo nires<DON Rt l KPaPE :@v: O arnrangaron-tire :a"‘;.;g»mu

. Authorizes a city or village to create a TID if at least 50% of the area to be
included in the TID is a “mixed—use development,” which is defined as a development
b that contains a combination of industrial, commercial, and residential uses and in
which the newly platted residential portion consists of no more than 35%, by area,
of the real property within the district.

/(L_//ii Authorizes a county that is not included in a metropolitan statistical area

9. to create a TID in a town, if the town board agrees, if all contiguous cities and villages
agree, and if the town and such cities and villages enter into a cooperative plan
boundary agreement.

)_/_/5 Specifies that, generally, the public schools representative to a TID’s joint
review board is the school board president or the president’s designee; that the
county representative is the county executive if there is one, or the county board
chair, or the executive’s or board chair’s designee; that the city or village
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‘L;(:‘ifh[fh" e T:Dp (//,w()&&/ éy a (/0‘]/4’6/ jn o ﬁou/lﬂ; the
voses U represenbative ! /
representative is the mayor or village board president, or a designee; Jand that the
technical college representative is the director or the director’s designee.

. Repeals a provision which currently prohibits the inclusion, as project costs,

L’l_ of expenditures or monetary obligations for newly platted residential development

| of a TID for which a project plan is approved after September 30, 1995.
/0//‘7. Changes the limits on how much of a city’s or village’s equalized value may

5. be contained within a TIDy ’—?ﬁ:ﬂ ca b’%’;:;vl\, m;{:’lez”iem‘hw%ﬁ—raf fy of aci & orvillage sUbtyacts
//8- Allows TIDs to nfake expenyé ures for project costs at any time up to two v/
é years before the TID’s mandatory termination date. Currently, in general, TIDs may

make expenditures only for seven or ten years after the TID is created, depending
on whether the TID was created after September 30, 1995, or before October 1,1995.
. Extends from 23 years to 27 years the maximum life of a “blighted area” or
/] . “rehabilitation or conservation” TID, and reduces from 23 years to 20 years l{he
maximum life of an “industrial site” or “mixed—use development” TID. In the 18th
year of an industrial or mixed use TID’s life, however, the creating city or village may
ask the joint review board to extebrlld the,,’l:}ﬂ’;s life up to five years( The joint review
board may choose to /eﬁ%‘iﬁ%u@ a TfYs Tife for one to ﬁwz éars

but, (- 4 red a e Th o mast o
vibys.ovviltagels nequent 70 7 ‘””f”%y ’ng:“e,’;:i,; Thebouaud m FProve & reging g
s 2 o] ax x-S

v = P

) ) \1y e NARKEFY 0 tax in theirjurisdiction up to 25% of the value
T/\‘;‘ A NL- ncrement of the TID if the election-tsmade before-the TID is created. If such an
¢lection—is—made;—the amount that the overlying taxing jurisdiction taxes 13

whtracted- e-citys-or-village’s-tax-increment that Y :
—=—11. Authorizes a TID’s project plan to be amended at any time during the TID’s
g life, up to four times, to allow the addition or subtraction of territory from the TID.
Currently, a TID’s project plan may only be so amended once, and only during the
TID’s first seven years of existence.
__=—*2. Requires that before a “donor” TID may transfer positive tax increments
(OCR *  to another TID, it must demonstrate that it has sufficient revenues to pay for all
incurred or expected project costs and surplus revenues to pay for some of the “donee”
TID’s eligible costs. Under current law, the “donor” TID need only have sufficien
revenues to pay costs that are due in the current year. '
M, , ——13. Subject to joint review board approval, allows a TID that kuS\ypsid all bfhsn
PrYectreostaNbut blyas has not otherwise reached its mandatory termination dategto
share its positive tax increments with certain other TIDs that share its overlying
taxing jurisdictions.
0\" ——>—14. Limits the inclusion in a TID of land that has been annexed by the city or
\ village.
\ ———=—15. Prohibits a joint review board from approving a TID proposal unless the
l%' board asserts that, in its judgment, the development project described in the TID
documents would not occur without the creation of a TID. v
__=——186. Provides that an amendment to a TID’s boundary may subtract territory
‘Tq* . from the TID if the subtraction does not remove contiguity from the TID.
/___/1—7. Allows a city or village to create a standing joint review board that may
| 5 . remain in existence for the entire time that any TID exists in the city or village. The

it
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city or village may also disband the standing joint review board. Currently, a joint
review board may vote to disband following the approval or rejection of a TID
proposal. A ; ‘

. Specifically requires that an amendment to a project plan requires the same
findings by a city or village relating to the equalized value of taxable property in the
TID and the equalized value of all of the taxable property in the city or village as is
currently required for the creation of a TID. ‘

This bill also makes a technical modification to the environmental remediation
tax incremental financing program. Under current law, the environmental
remediation tax incremental financing program permits a city, village; town, or
county (political subdivision) to defray the costs of remediating contaminated
property that is owned by the political subdivision. The mechanism for financing
costs that are eligible for remediation is very similar to the mechanism under the TIF
program. If the remediated property is transferred to another person and is then
subject to property taxation, environmental remediation tax incremental financing
may be used to allocate some of the property taxes that are levied on the property to
the political subdivision to pay for the costs of remediation. Under the bill, if a city
or village annexes property from a town that is using an ERTID to remediate
environmental pollution on all or part of the territory that is annexed, the city or
village must pay to the town that portion of the eligible costs that are attributable
to the annexed territory. The city or village, and the town, must negotiate an

' agreement on the amount that must be paid.

Generally, this bill takes effect on the first day of the 4th month after the bill is
enacted.

For further information see the state and local fiscal estimate, which will be
printed as an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

bLofore the

SECTION 1. 59.57 (3) of the statutes is created to read: 2-000 cens« %’VQ_/

59.57 (3) COUNTY TAX INCREMENT POWERS. (a) Subject to par. (b), a county that
ﬂﬁ/ c‘g'rg;letely outside of a metropolitan statistical area, as defined in s. 560.70 (5),
may exercise all powers of a city under s. 66.1105. If a county exercises the powers
of a city under s. 66.1105, the county board of the county is subject to the same duties

as a common council under s. 66.1105, and the county is subject to the same duties

and liabilities as a city under s. 66.1105.




10

12
13
14
15
16
17
18
19
20
21

22

y

2003 — 2004 Legislature —6-— LRB-3137/P1-._

MES:cjs&wij:pg
SECTION 1

(b) A county that wishes to create a tax incremental district as provided in par.
(a) may do so only in a town whose hoard has approved the creation of such a district
and only if all of the following occur:

1. The common councils of every city that fs contiguous tc/) the town and the
village boards of every village that is contiguous to the town adopt resolutions
approving the creation of a tax incremental district in the town.

2. The town and every city and village that is contiguous to the town enter into

a cooperative plan boundary agreement under s. 66.0307.

*+*NOTE: Do you want to require that in the cooperative plan under subd. 2., the

cities and villages must agree not to annex any part of the town that is in the TID until
the TID terminates?

SECTION 2. 66.1105 (2) (cm) of the statutes is created to read:

66.1105 (2) (cm) “Mixéd—use development” means a development that contains
a combination of industrial, commercial, or ;‘esjdential ﬁses, except that
newly-platted residential use, as shown in the project plan, may not exceed 35%, by
area, of the real property within the district.

SECTION 3. 66.1105 (2) (f) 1. i. of the statutes is amended to read:

66.1105 (2) (f) 1.i. Payments made, in the discretion of the local legislative body,
which are found to be necessary or convenient to the creation of tax incremental
districts or the implementation of project plans, including payments made to a town
that relate to property taxes levied on territory to be included in a tax incremental

district as described in sub. (4) (gm) 1.
SECTION 4. 66.1105 (2) (f) 2. d. of the statutes is created to read:

66.1105 (2) (f) 2. d. Cash grants made by the city to owners, lessees, or

developers of land that is located within the tax incremental district unless the grant

.
"

|ands 7rer OS%I/:W
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SECTION 4

recipient has signed a development agreement with the city, a copy of which shall be

QMI"’W;M?Q" @/w/ ;74 thit j ojnk review bourd has be ey

sent to thel/Jomt review boari}./;p“ﬁ@/vq/ Vegcﬁln w{é, the cibyin the L5 s /
e cul, “Lat X i < v

SEOTION 5. 66.1105 (2) (B 5. f tt4 StdiClien & repeated. 1 emental diste ict

SECTION 6. 66.1105 (3) (g) of the statutes is created to read:

66.1105 (3) (g) Create a standing joint review board that may remain in
existence for the entire time that any tax incremental district exists in the city. All
of the provisions that apply to a joint review board that is convened under sub. (4m)
(a) apply to a standing joint review board that is created under this paragraph. A

city may disband a joint review board that is created under this paragraph at any

time.

SECTION 7. 66.1105 (4) (e)
i

holding of a public hearing by the planning commission at which interested parties

66.1105 (4) (e) At least

are afforded a reasonable opportunity to express their views on the proposed project
plan. The hearing may be held in conjunction with the hearing provided for in par.

(a). If the city anticipates that the proposed project plan’s project costs may include

cash grants made by the city to owners, lessees, or déveloners of land that is located
within the tax incremental district, the hearing notice shall contain a statement to
that effect. Notice of the hearing shall be published as a class 2 notice, under ch. 985.
The notice shall include a statement advising that a copy of the proposed project plan
will be provided on request. Before publication, a copy of the notice shall be sent by
1st class mail to the chief executive officer or administrator of all local governmental
entities having the power to levy taxes on property within the district and to the

school board of any school district which includes property located within the
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SECTION 7

proposed district. For a county with no chief executive officer or administrator, notice
shall be sent to the county board chairperson.

SECTION 8. 66.1105 (4) (gm) 1. of the statutes is amended to read:

66.1105 (4) (gm) 1. Describes the boundaries, which may, but need not, be the
same as those recommended by the planning commission, of a tax incremental
district with sufficient definiteness to identify with ordinary and reasonable

certainty the territory included in the district. The boundaries of the tax incremental

AN CEL d
district may not include any/ferritory that was not within the boundaries of the cit

on January 1, 2004, unless at least 3 years have elapsed since the territorvy was

annexed by the city, unless the city enters into a cooperative plan boundary

agreement, under s. 66.0307, with the town from which the territorvy was annexed

or unless the city and town enter into another kind of agreement relating to the

annexation except that, notwithstanding these conditions. the citv mav include

territory that was not within the boundaries of the city on January 1, 2004, if the city

pledges to pay the town an amount equal to the property taxes levied on the territory

by the town at the time of the annexation for each of the next 5 years. If, as the result
of a pledge by the city to pay the town an amount equal to the property taxes levied
on the territory by the town at the time of the annexation for each of the next 5 years,

the city includes territory in a tax incremental district that was not within the
boundaries of the city on January 1, 2004, the city’s pledge is enforceable by the town

from which the territory was annexed. The boundaries shall include only those
whole units of property as are assessed for general property tax purposes. Property
standing vacant for an entire 7-year period immediately preceding adoption of the
resolution creating a tax incremental district may not comprise more than 25% of the

area in the tax incremental district, unless the tax incremental district is suitable
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SECTION 8

for industrial sites under subd. 4. a. and the local legislative body implements an
approved project plan to promote industrial deyelopment within the meaning of s.
66.1101. In this subdivision, “vacant property” includes property where the fair
market value or replacement cost value of structural improvements on the parcel is
less than the fair market value of the land. In this subdivision, “vacant property”
does not include property acquired by the local legislative body under ch. 32 or
property included within the abandoned Park East freeway corridor or the
abandoned Park West freeway corridor in Milwaukee County.

SECTION 9. 66.1105 (4) (gm) 4. a. of the statutes is amended to read:

66.1105 (4) (gm) 4. a. Not less than 50%, by area, of the real property within
the district vis at least one of the following: a blighted area; in need of rehabilitation
or conservation work, as defined in s. 66.1337 (2m) (b);-ex suitable for industrial sites
within the meaning of s. 66.1101 and has been zoned for industrial use; or suitable
for a mixed—use development; and

SECTION 10. 66.1105 (4) (gm) 4. c. of the statutes is amended to read:

66.1105 (4) (gm) 4. c. Eitherthe The equalized value of taxable property of the

district plus the value increment of all existing districts does not exceed 7% 12

percent of the total equalized value of taxable property within the city er—the

SECTION 11. 66.11;§ (;j (gm) 6. of the statutes is created to read:

66.1105 (4) (gm) 6. Declares that the district is a blighted area district, a

rehabilitation or conservation district, an industrial district, or a mixed—use district

based on the identification and classification of the property included within the
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SECTION 11
district under par. (c) and subd. 4. a. If the district is not exclusively blighted,
rehabilitation or conservation, industrial, or mixed use, the declaration under this
subdivision shall be based on which classification is predominant with regard to the
area described in subd. 4. a. |
SECTION 12. 66.1105 (4) (h) 1. of the statutes, as affected by 2003 Wisconsin Act
34, is amended to read:
66.1105 (4) (h) 1. Subject to subds. 2.,-3- 4., and 5., the planning commission
may, by resolution, adopt an amendment to a project plan. The amendment is subject

to approval by the local legislative body and approval requires the same findings as

provided in par. pars. (g) and (gm) 4. c. Any amendment to a project plan is also

~ subject to review by a joint review board, acting under sub. (4m). Adoption of an

amendment to a project plan shall be preceded by a public hearing held by the plan
commission at which interested parties shall be afforded a reasonable opportunity
to express their views on the amendment. Notice of the hearing shall be published
as a class 2 notice, under ch. 985. The notice shall include a statement of the purpose
and cost of the amendment and shall advise that a copy of the amendment will be
provided on request. Before publication, a copy of the notice shall be sent by 1st class
mail to the chief executive officer or administrator of all local governmental entities
having the power to levy taxes on property within the district and to the school board
of any school district which includes property located within the proposed district.
For a county with no chief executive officer or administrator,y this notice shall be sent
to the county board chairperson.

SECTION 13. 66.1105 (4) (h) 2. of the statutes, as affected by 2003 Wisconsin Act

34, is amended to read:
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66.1105 (4) (h) 2. Except as provided in subds. 35 4.; and 5., net-mere-than-once
during—the 7 years—after the tax ineremental distriet is created, the planning
commission may adopt an amendment to a project plan under subd. 1. to modify the

district’s boundaries, not more than 4 times during the district’s existence, by

subtracting territory from the district in a way that does not remove conticuity from

the district or by adding territory to the district that is contiguous to the district and

that is served by public works or iﬁlprovefnents that were created as part of the

district’s project plan. F

SECTION 14. 66.1105 (4) (h) 3. of the statutes is repealed.

SECTION 15. 66.1105 (4m) (a) of the statutes is amended to read:
66.1105 (4m) (a) Any city that seeks to create a tax incremental district or

amend a project plan shall convene a temporary joint review board under this

paragraph, or a standing joint review board under sub. (3) (g), to review the proposal.

The Except as provided in par. (am), and subject to par. (ae). the board shall consist

of one representative chosen by the school district that has power to levy taxes on the
property within the tax incremental district, one representative chosen by the
technical college district that has power to levy taxes on the property within the tax

incremental district, one representative chosen by the county that has power to levy

taxes on the property within the tax incremental district, one representative chose $39.97
0% for a kaf intrementa( Jictifet Creattd by A Cowutsy in . %Cz)
by the city/and one public member. If more than one school district, more than one

union high school district, more than one elementary school district. more than one

technical college district or more than one county has the power to levy taxes on the

Ohe Veyresentady , chospy, 4
th, town -
N
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SECTION 15
property within the tax incremental district, the unit in which is located property of
the tax incremental district that has the greatest value shall choose that
representative to the board. The public member and the board’s chairperson shall
be selected by a majority of the other board members before the public hearing under
sub. (4) (a) or (h) 1. is held. All board members shall be appointed and the first board
meeting held within 14 days after the notice is published under sub. (4) (a) or (h) 1.
Additional meetings of the board shall be held upon the call of any member. The city
that seeks to create the tax incremental district or to amend its project plan shall
provide administrative support for the board. By majority vote, the board may

disband following approval or rejection of the proposal, unless the board is a standing

board that is created by the city under sub. (3) (g).

SECTION 16. 66.1105 (4m) (ae) of the statutes is created to read:

66.1105 (4m) (ae) 1. A representative chosen by a school district under par. (a)
or (am) shall be the president of the school board, or his or her designee. If the school
board president appoints a designee, he or she shall give preference to the school
district’s finance director or another person with knowledge of local government
finances.

2. The representative chosen by the county under par. (a) shall be the county
executive or, if the county does not have a county executive, the chairperson of the
county board, or the executive’s or chairperson’s designee. If the county executive or
county board chairperson appoints a designee, he or she shall give preference to the
county treasurer or another person with knowledge of local government finances.

3. The representative chosen by the city under par. (a) shall be the mayor, or
city manager, or his or her designee. If the mayor or city manager appoints a

designee, he or she shall give preference to the person in charge of administering the




© 0 =N O ot bk W N e

-
(=

11
12
13
14
15
16
17
18
19
20
21
22

2003 — 2004 Legislature ~13- MESobare

SECTION 16

city’s economic development programs, the city treasurer, or another pefson with
knowledge of local government finances.

4. The representative chosen by the technical college district under par. (a)
shall be the district’s director or his or her designee. If the technical college district’s
director appoints a designee, he or she shall give preference to the district’s chief
financial officer or another person with knowledge of local government finances.

5. If a county creates a tax incremental district as authorized under s. 59.57 (3),
the joint review board for that district shall have an additional representative who

shall be chosen by the city or village which has the longest contiguous border with

the town.

: Your instructions don’t specify how the city or village member of a joint
review board for a cournty=ereated TID shall be selected Is subd. 5. consistent with 3
intent? Also, I believe that such a JoInt reydewh ave two county members —
the one specified for counties-irsab. (4m) (a) and theo ecified for the creating city,
because t y is acting as the city. Is this OK? Do you want to speci

the*county” members be from the fmxm?\f

SECTION 17. 66.1105 (4m) (am) of the statutes is created to read:

66.1105 (4m) (ain) If a city eeeks to create a tax incremental district that is
located in a union high school district, the seat that is described under par. (a) for the
school district representative to the board shall be held by 2 representatives, each
of whom has one-half of a vote. Subject to par. (ae), one representative shall be
chosen by the union high school district that has the power to levy taxes on the
property within the tax incremental district and one representative shall be chosen
by the elementary school district that has the power to levy taxes on the property
within the tax incremental district.

SECTION 18. 66.1105 (4m) (b) 2. of the statutes is amended to read:

66.1105 (4m) (b) 2. Except as provided in subd. 2m. had)sfb, , NO

tax incremental district may be created and no project plan may be amended unless
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the board approves the resolution adopted under sub. (4) (gm) or (h) 1. by a majority
vote net-less—than 10-days—nor-mere than within 30 days after receiving the
resolution. The board may not approve the resolution under this subdivision unless

the board’s approval contains a positive assertion that, in its judgment, the
development described in the documents the board has reviewed under subd. 1.

would not occur without the creation of a tax incremental district.

SECTION 19. 66.1105 (4m) (b) 2m. of the statutes is amended to read:

66.1105 (4m) (b) 2m. The requirement under subd. 2. that a vote by the board
take place net-less-than 10-days-nor-mere-than within 30 days after receiving a

resolution does not apply to a resolution amending a project plan under sub. (4) (h)

1. if the resolution relates to a tax incremental district, the application for the
redetermination of the tax incremental base of which was made in 1998, that is
located in a village that was incorporated in 1912, has a population of at least 3,800

and is located in a county with a population of at least 108,000.

SECTION 20. 66.1105 (4m) (b) 4. of the statutesis createdto read:

/B or flz\z/ Jv?n'é” review b,{akp{ SM_LM;'C,( ~
5 (4m) (b) 4. WWrmm itg-decision

Jation submitted to the board

he_information contains a factua

subdiyision, the department of revenue shall investigate the issues raised in the
o

réquest and shall send its written response to the board. If the departieilf—o_fj
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venue determines that the inforivation i the proposal does not comply with this

sectloﬁ"eentams a factual inaccuracy, the department shall return the proposal to

Mo,

‘‘‘‘‘

the city. The board shall réttest,.but may-1i6t 1 require, that the city resolve the
problems in its proposal a’dr}Q Lesﬁﬁﬁl/it MSubmit
its ergaﬂ review the resubmitted proposal and vote to apﬁrove
deny the proposal as specified in this paragraph.

l.‘
SECTION 21. 66.1105 (4m) (b) &/ of the statutes is created to read:

66.1105 (4m) (b) ?/ ’th'he board shall notify prospectively the governing body of
every local governmental unit that is not represented on the board, and that has
power to levy taxes on the property within the tax incremental district, of meetings
of the board and of the agendas of each meeting for which notification is given.

SECTION 22. 66.1105 (5) (a) of the statutes is amended to read:

66.1105 (5) (a) Upen Subject to sub. (8) (d), upon the creation of a tax

incremental district or upon adoption of any amendment subject to par. (c), its tax
incremental base shall be determined as soon as reasonably possible.

SECTION 23. 66.1105 (5) (b) of the statutes is amended to read:

66.1105 (5) (b) Upon application in writing by the city clerk, in a form
prescribed by the department of revenue, the department shall determine according

to its best judgment from all sources available to it the full aggregate value of the

‘taxable property and, except as provided in par. (bm), of the city—owned property in

the tax incremental district. The application shall state the percentage of territory
within the tax incremental district which the local legislative body estimates will be

devoted to retail business at the end of the maximum expenditure period specified
in sub. (6) (am) 1. if that estimate is at least 35%. Subiject to sub. (8) (d). the

department shall certify this aggregate valuation to the city clerk, and the aggregate
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valuation constitutes the tax incremental base of the tax incremental district. The
city clerk shall complete these forms, including forms for the amendment of a project
plan, and submit the application or amendment forms on or before December 31 of
the year the tax incremental district is created, as defined in sub. (4) (gm) 2. or, in

the case of an amendment, on or before December 31 of the year in which the changes

to the project plan take effect.

SECTION 24. 66.1105 (5) (c) of the statutes, as affected by 2003 Wisconsin Act

S
34, is amended to read: W

66.1105 (5) (c) If the city adopts an amgndment to the original project plan for

any district fRAB YAILSs Mfoleg AN by stbtra:

which includes additional projeét costs at least part of which will be incurred after
the period specified in sub. (6) (am) 1., the tax incremental base for the district shall
be redetermined, if sub. (4) (h) 2., 35 4., or 5. applies to the amended project plan,

either by subtracting from the tax incremental base the value of the taxable property
that is subtracted from the existing district or by adding to the tax incremental base

the value of the taxable property and the value of real property owned by the city,
other than property described in par. (bm), that is added to the existing district under

sub. (4) (h) 2.,3 4., or 5. or, if sub. (4) (h) 2., 3.; 4., or 5. does not apply to the amended
project plan, under par. (b), as of the January 1 next preceding the effective date of
the amendment if the amendment becomes effective between January 2 and
September 30, as of the next subsequent January 1 if the amendment becomes
effective between October 1 and December 31 and if the effective date of the

amendment is January 1 of any year, the redetermination shall be made on that date.

The With regard to a district to which territory has been added, the tax incremental
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base as redetermined under this paragraph is effective for the purposes of this
section only if it exceeds the original tax incremental base determined under par. (b).
SECTION 25. 66.1105 (5) (ce) of the statutes, as affected by 2003 Wisconsin Act
34, is amended to read:
66.1105 (5) (ce) If the city adopts an amendment, to which sub. (4) (h) 2,354,
or 5. applies, the tax incremental base for the district shall be redetermined, either

by subtracting from the tax incremental base the value of the taxable property that
is subtracted from the existing district or by adding to the tax incremental base the

value of the taxable property and the value of real property owned by the city. other

than Drot)erﬁ described in par. (bm), that is added to the existing district under sub.
(4) (h) 2., 35 4., or 5., as of the January 1 next preceding the effective date of the
amendment if the amendment becomes effective between J anuary 2 and
September 30, as of the next subsequent January 1 if the amendment becomes
effective between October 1 and December 31 and if the effective date of the
amendment is January 1 of any year, the redetermination shall be made on that date.
The With regard to a district to which territory has been added, the tax incremental
base as redetermined under this paragraph is effective for the purposes of this
section only if it exceeds the original tax incremental base determined under par. (b).

SECTION 26. 66.1105 (5) (d) of the statutes is amended to read:

66.1105 (5) (d) The department of revenue may not certify the tax incremental
base as provided in par. (b) until it determines that each of the procedures and
documents required by sub. (4) (a), (b), (gm) or (h) and par. (b) has been tim’ely
completed and all notices required under sub. (4) (a), (b), (gm) or (h) timely given.
The facts supporting any document adopted or action taken to comply with sub. (4)

(a), (b), (gm) or (h) are not subject to review by the department of revenue under this
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paragraph, except that the department may not certify the tax incremental base as

provided in par. (b) until it reviews and approves of the findings that are described

in sub. (4) (gm) 4. c.

SECTION 27. 66.1105 (6) (a) A(intro.) of the statutes, as affected by 2003\

Wisconsin Acts 34 and 46, is amended to read:

66.1105 (6) (a) (intro.) If the joint review board approves tie creation of the tax

incremental district under sub. (4m), and subject to par. (aeX, positive tax increments

with respect to a tax incremental district are allocated'to the city which created the
district for each year commencing after the date whén a project plan is adopted under

sub. (4) (g). The department of revenue pfay not authorize allocation of tax

increments until it determines from timely evidence submitted by the city that each

of the procedures and documents required under sub. (4) (d) to (f) has been completed

and all related notices given in a {fmely manner. The department of revenue may
authorize allocation of tax incrgfnents for any tax incremehtal district only if the city
clerk and assessor annually submit to the department all required information on
or before the 2nd Mond4y in June. The facts supporting any document adopted or
action taken to copiply with sub. (4) (d) to (f) are not subjéct to review by the
department of rgvenue under this paragraph. After the allocation of tax increments
is authoriz

, the department of revenue shall annually authorize allocation of the

tax increment to the city that created the district until the soonest of the following

events:

SECTION 28. 66.1105 (6) (a) 3. of the statutes, as affected by 2003 Wisconsin Acts
34 and 46, is repealed.

~N

/7
SECTION 29. 66.1105 (6) (a) 6/0of the statutes is created to read:

7N, Lo

or\e%w
trof P the Y,
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2

66.1105 (6) (a)% Twenty years after the tax incremental district is created if

the district is created on or after the effective date of this subdivision ... [revisor v

. . . ) i : """X%.(“Uég/&va/,p..
inserts datel, and if the district is at least predominantly suitable fofndustnal sites

ﬂ\@n{ 0,-
under sub. (4) (gm) 6._ >

SECTION 30. 66.1105716)(4€) of the statutes is created o réad™ .

h""‘fam...‘..
L,

\ 66.1105 (6) (ae) 1. After the chief executive officers or administrators of all local

i,

governmental entities having the power to levy taxes on property within the

istrict have been sent copies of the notice described under sub.A4) (e), each

such local gov ﬁental entity may adopt a resolution that entitlegit to levy a tax

on the taxable pro e{ty in the proposed distriqt as calculated der subd. 2., if the
district is suitable far either industrial sites or mixedy ise development. No
resolution may be adopted™ynder this paragraph afte the local legislative body
adopts a resolution under sub. (% |

2. A taxlevied by a local governmental ef ty under subd. 1. may be up to 25
percent of the value increment of the distriggmultiplied by a fraction, the numerator
of which is the local governmental enii},y”g local seneral property taxes levied on al

taxable property within the district

property taxes levied on all t

3. If any local govepfimental entity levies a tax under\this paragraph, the

amount of the tax tha¥it collects shall be subtracted from a city’s tax increment that

is allocated undey/par. (a).

4. If a planning commission amends a project plan under’sub. (4) (h), a local

governmeptal entity that is levying a tax under this paragraph may adopt a

resolufion that discontinues the levy of that tax, and a local governmental entity that

is not levying a tax under this paragraph may adopt a resolution that entitles it t
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SECTION 30
after the local legislative body & e

under this paragraph

SECTION 31. 66.1105 (6) (am) 1. of the statutes, as affected by 2003 Wisconsin
Act 34, is repealed and recreated to read:

66.1105 (6) (am) 1. Except as otherwise provided in this paragraph, no
expenditure may be made later than 2 years before the unextended termination date

of a tax incremental district under sub. (7) (am).

SECTION 32. 66.1105 (6) (c) of the statutes is amended to read:

66.1105 (6) (c) Except for tax increments allocated under par. (d), (dm) or, (e),
or (f) all tax increments received with respect to a tax incremental district shall, upon
receipt by the city treasurer, be deposited into a special fund for that‘ district. The
city treasurer may deposit additional moneys into such fund pursuant to an
appropriation by the common council. No moneys may be f)aid out of such fund
except to pay project costs with respect to that district, to reimburse the city for such
payments, to pay project costs of a district under par. (d), (dm) or (e) or to satisfy
claims of holders of bonds or notes issued with respect to such district. Subject to par.
(d), (dm) or (e), moneys paid out of the fund to pay project costs with respect to a
district may be paid out before or after the district is terminated under sub. (7).
Subject to any agreement with bondholders, moneys in the fund may be temporarily
invested in the same manner as other city funds if any investment earnings are
applied to reduce project costs. After all project costs and all bonds and notes with
respect to the district have been paid or the payment thereof provided for, subject to

any agreement with bondholders, if there remain in the fund any moneys that are
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not allocated under par. (d), (dm) or (), they shall be paid over to the treasurer of each
county, school district or other tax levying municipality or to the general fund of the
city in the amounts that belong to each respectively, having dﬁe regard for that
portion of the moneys, if any, that represents tax increments not allocated to the city
and that portion, if any, that represents voluntary deposits of the city into the fund.

SECTION 33. 66.1105 (6) (e) 1. d. of the statutes is created to read:

66.1105 (6) (e) 1. d. The donor tax incremental district is able to demonstrate,
based on the positive tax increments that are currently generated and that are
expected to be generated, that it has sufficient revenues to pay for all project costs
that have been incurred, or are expected to be incurred, under the project plan for
that district and sufficient surplus revenues to pay for some of the eligible costs of
the recipient tax incremental district.

SECTION 34. 66.1105 (6) (e) 2. of the statutes is repekaled.

SECTION 35. 66.1105 (6) (f) of the statutes is created to read:

66.1105 (6) (f) 1. Not later than the date on which a tax incrementai district

terminates under sub. (7) (am), a planning commission may amend under sub. (4) (h)

the project plan of a tax incremental district thA
to allocate positive tax increments generated by that tax incremental district to
another tax incremental district created by that planning commission if all of the
following conditions are met:

a. The donor tax incremental district, the positive tax increments of which are
to be allocated, and the recipient tax incremental district have the same overlying
taxing jurisdictions.

b. The allocation of tax increments under this paragraph is approved by the

joint review board.
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1 2. An allocation of tax increments under this paragraph may be used by the
2 recipient district only if one of the following applies:
3 a. The project costs in the recipient district are used to create, provide, or
4 rehabilitate low—cost housing or to remediate environmental contamination.
5 b. The recipient district was created upon a finding that not less than 50
6 percent, by area, of the real property within the district is blighted or in need of
7 rehabilitation.
8 \’,&(\ 3. The allocation of positive tax increments from a donor district to one or more
cannot be made anless . . hasfirst Sutisfi e of
9 redipient dlstnctsam@nxyear\may\rmt‘exce'ed,the donor distric v@ )
8 CurrentYeay .
10 (debt SeI'ViC & 1"—'1",‘9_!;::_-‘_\!&“ ‘4;, .,n»,

;—"‘
,w.my:ﬂ’ "m IK&&Q’ 4Ju 24V
S s

®y, N" ity ””'7 I'Limes'b Orrnce,uz Ung op va (?)CﬂM) 3“ an Q"b”"““’ fop

11 Eé%l%)No 6. 6%0365 -(é'7 ) (a) of i ewgggguteéslg gmghded g read:

12 66.1105 (7) (a) That time when the city has received aggregate tax increments
13 with respect to the district in an amount equal to the aggregate of all projectt‘costs'
14 under the project plan and any amendments to the project plan for the district, except
15 that this paragraph does not apply to a district whose positive tax increments have

16 been allocated under sub. (6) (d), (dm) ez, (e), or (f) until thé district to which the

17 allocation is made has paid off the aggregate of all of its project costs under its project
18 plan.

19 SECTION 37. 66.1105 (7) (am) of the statutes, as affected by 2003 Wisconsin Act
20 46, is repealed and recreated to read:

21 66.1105 (7) (am) 1. For a district about which a finding is made under sub. (4)

22 (gm) 4. a. that not less than 50 percent, by area, of the real property within the district
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prd‘ the oard with gan n Cpngent oLn /¢ that d@m:ms‘émt‘o‘ fhﬁf’th
Qistrick 1s unpble to puy 0 its project cogty within the 20 Years aftes 14 2

e dist e §
1 is a blighted area or in need of rehabilitation or conservation work, 27 years after the ;Zﬂ Z o/
2 district is created.
3 2. For a district about which a finding is made under sub. (4) (gm) 4. a. that not

4 less than 50 percent, by area, of the real property within the district is suitable for
5 industrial sites or mixed—use development, 20 years after the district is created,
6 except that during the 18th year of such a district’s existence, the city that created

the district may request that the joint review board extend the life of the district for

o approve o
8 an additional one to 5'@ The joint review board may de%ﬂgwmm;_/_\
e ad Eor boped Shall afprove « request o exte,
l -
Ty

9 J\ﬂa:t;nd the life of the district for oﬁé to $ yearsh If the joint review board extends the

10 district’s life, the district shall terminate at the earlier of the end of the extended )

11 period or the period specified in par. (a). ;fc :’; i‘( “ﬁ:e;j%‘l”(; ff{;ﬁtgs _{:Z: iz); iﬂ;:;_;

12 SECTION 38. 66.1105 (7) (ar) of the statutes is amended to read: abdl¢

13 66.1105 (7) (ar) Notwithstanding par. (am), 22 35 years after the lasf :;iq f?%
14 iture-identified i ' i i the district to which the plan /20,

15 relates is created if it was created before October 1, 1995, and if the project plah is C:Lw\

16 amended under sub. (4) (h) 3—er 4. }:I ,;%%;5

17 SECTION 39. 66.1105 (8) (title) of the statutes is amended to read: )i eé%ﬁ

18 66.1105 (8) (title) NOTICE OF DISTRICT TERMINATION, REPORTING REQUIREMENTS.Q’ ﬁ'q” 3

19 SECTION 40. 66.1105 (8) (a) of the statutes is amended to read: :’;{ %\5 ‘iii s | ‘
20 66.1105 (8) (a) A city which creates a tax incremental district under this secgi;n?»g&%? e

21 shall give the department of revenue Wﬁtten notice within 10 60 days of ?ﬁ?é,s‘@? “?‘%g .

22 termination of the tax incremental district under sub. (7). /Z; :C z;{}

23 SECTION 41. 66.1105 (8) (c) of the statutes is created to read: de’i :} (/’y.} v

24 66.1105 (8) (c) After a city transmits to the department of revenue the notice

25 required under par. (a) the city and the department shall agree on a date by which
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SECTION 41

the city shall send to the department, on a form prescribed by the department, all of

the following information that relates to the terminated tax incremental district:

1. Afinal accounting of all expenditures made by the city.

2. The total amount of project costs incurred by the city.

3. The total amount of positive tax increments received by a city.

SECTION 42. 66.1105 (8) (d) of the statutes is created to read:

66.1105 (8) (d) If a city does not send to the department of revenue the form
specified in par. (c) within the time limit agreed to by the city and the department
under par. (c), the department may not certify the tax incremental base of a tax
incremental district under sub. (5) (a) and (b) until the form is sent to the
department.

SECTION 43. 66.1105 (15) of the statutes is created to read:

66.1105 (15) SUBSTANTIAL COMPLIANCE. Substantial compliance with subs. (3);
(4) (a), (b), (c), (d), (e), (), and (h), (4m), and (5) (b) by a city that creates, or attempts
to create, a tax incremental district is sufficient to give effect to any proceedings
conducted under this section if, in the opinion of the department of revenue, any
error, irregularity, or informality that exists in the cify’s attempts to comply with
subs. (3), (4) (a), (b), (), (d), (e), (), and (h), (4m), and (5) (b) does not affect substantial
justice. If the department of revenue determines that a city has substantially
complied with subs. (3), (4) (a), (b), (c), (d), (e), (), and (h), (4m), and (5) (b), the
department of revenue shall determine the tax incremental base of the district,
allocate tax increments, and treat the district in all other respects as if the
requirements under subs. (3), (4) (a), (b), (c), (d), (e), (), and (h), (4m), and (5) (b) had
been strictly complied with based on the date that the resolution described under

sub. (4) (gm) 2. is adopted.
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SECTION 44

SECTION 44. 66.1106 (13) of the statutes is created to read:

66.1106 (13)  PAYMENT OF ELIGIBLE COSTS FOR ANNEXED TERRITORY,
REDETERMINATION OF TAX INCREMENTAL BASE. If a city or village annexes territory from
a town and if the town is using an environmental remediation tax incremént to
remediate environmental pollution on all or part of the territory that is annexed, the
city or village shall pay to the town that portion of the eligible costs that are
attributable to the annexed territory. The city or village, and the town, shall
negotiate an agreement on the amount that must be paid under this subsection. The
department shall redetermine the envirohmental tax incremental base of any parcel
of real property for which the environmehtal remediation tax incremental base was

determined under sub. (4) if part of that parcel is annexed under this subsection.

ECTION45.73:03(57) of the statutes 1S created o read:

73.03 (67 create, and update, a manual on the tax i

program under s. 66.1105.

mental finance

he manual shall ¢ in the rules relating to the

program, common problems faced by nd villages under the program, possible

side effects of the use o incremental financing, any other information the

department defermines is appropriate. The department may co ith, and

SECTION 46. Laws of 1975, chapter 105, section 1 (1) and (2) are amended to
read:

[Laws of 1975, chapter 105] Séction 1(1) The legislature finds that the existing
system of allocating aggregate property tax revenues among tax levying

municipalities has resulted in significant inequities and disincentives. The cost of

public works or improvements within a city oz, village, bwm or county has been
borne entirely by the city ox, village,wm or county while the expansion of tax base
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SECTION 46

1 which is stimulated, directly or indirectly, by such improvements, benefits not only

the city oz, village, § WM or county but also all municipalities which share such tax

base. This situation is inequitable. Moreover, when the cost to a city or, Village;_w

B~ W N

or county of a public improvement project exceeds the future benefit to the city or,

village, Wm or county resulting therefrom, the city ox, village, M or county may

decide not to undertake such project. This situation has resulted in the

)]

postponement or cancellation of socially desirable projects.

(2) The legislature further finds that accomplishment of the vital and beneficial

© 0 N9 O

public purposes of sections 66.405 to 66.425, 66.43, 66.431, 66.435 and 66.52 of the

10 statutes; is being frustrated because of a lack of incentives and financial resources.

11 The purpose of this act is to create a viable procedure by which a city ez, village, 1town,g

12 or county, through its own initiative and efforts, may finance projects which will tend

13 to accomplish these laudable objectives. , /
14 SECTION 47. Initial applicability.

15 (1) Except as provided in subsections (2) and (4), this act first applies to a tax

16 incremental district that is in existence on the effective date of this subsection or that

17 is created on the effective date of this subsection. Atk a0

18 (2) Except as provided in subsectlon (4), the treatment of section 66.1105 (2) ()

% 1.1 and 2. d., NN @) (o), gm) 1 and6 WpW)/bh@m) (a), (ae), (am), and (b) 2.,
20 ’m\ -)f5) (a), (b), (c), and (ce), (6) (a@. T

21 and (ar), and (8) (title), (a), (c), and (d) of the statutes, first applies to a tax

22 incremental district that is created on October 1, 2004.

act first applies to an environmental remediation tax incremen

district, the written remediation pro ichriS approved by the political

subdivision’s governi y on the effective date of this subse
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ok A SECTION 47

4

(#) The treatment of section 66.1105 (2) (f) 1. i. and 2. d., (4) (gm) 1. and (h) 2.,
(4m) (b) 2. @%5) (b), (c), and (ce), and (6) (e) 1. d. of the statutes first applies to
the amendment of a tax incremental district’s project plan that takes effect on
October 1, 2004.

SECTION 48. Effective dates. This act takes effect on the first day of the 4th
month beginning after publication, except as follows:

(1) The treatment of sections 59.57 (3) and 66.1105 (2) (f) 1. i. and 2. d. 3) (),
(4) (e), (gm) 1., 4. a. and c., and 6., and (h) 2. (4m) (a), (am), (b) 2., 2m., @5)
(a), (b), (c), and (ce), (6) (a) ‘ 6)“{{ zl':ld (e) 1.d. and 2., (7) (am),
and (ar), and (8) (title), (c), and (d) of the statutes takes effect on October 1, 2004, or
on the day after publication, whichever is later.

(END)
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the 12 percent Lim, ¥
does not apply to that

-Ti—rldtn@ C

V\Pﬂ , except that if the c1ty or village requests a § year extension, the city or village
must provide the joint review board with an independent audit that demonstrates

that the district is unable to pay off 1ts costs Wlth]n 1ts original 20 year life span.
INSERT 9-21

INSERT ANL

nder thi Y1811 the de ment of revenue shall base its

= calculations on the most recent equalized value of taxable property of the district

that is reported under s, 70 1m) before the date on which the resolution under
this paragraph is adopted

st

MSEQ“TION 1. 66.1105 (4m) (b) 3. of the statutes is amended to read: v
66.1105 (4m)"(h).3. The board shall submit its decision to the-tify no later than \
7 days after the board acts on and reviews the items-1 subd. 2., except that if the

board requests a department of revenue refiew under subd. 4.. the board shall
submit its decision to the city noddter than 10 working days after receiving the

department’s written respd mder subd. 4. no
later than 10 wefking days after the board receives the department’s written

response,the board shall submit its decision to the city no later than 10 orking da;

aftef receiving the city’s resubmitted proposal

torsy 1975 c. 105, 199, 311; 19776.2968 724m,725 1646 (1) 3): 1971
1 a.

185197002 23-343 1197903 616121108 .
29 39 285 1987a 27 186 395 36:-19 , 337,399; 1995 a. 27 ss. 3330c to 3337, 9116 (5), 9130 (4); 1995 a. 201,
72 Stats 1999 5. 6. 1105 3001 a. 5, 11,16, 104; 2003 a. 34, 46; 5. 13.93 (1) (b).

INSERT 18-23

3 a. 27,31, 207, 320, 405

&

V
of b}f) SECTION 2. 66.1105 (6) (a) 4. of the statutes, as affected by 2003 Wisconsin Act
3

4046, is amended to read:
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66.1105 (6) (a) 4. Twenty—three years after the tax incremental district is

created if the district is created after September 30, 1995, and before October 1,
2004.

History: 1975 c. 105, 199, 311; 1977 c. 29 ss. 724m, 725, 1646 (1), (3); 1977 c. 418; 1979 c. 221, 343; 1979 ¢. 361 5. 112; 1981 ¢, 20, 317; 1983 a. 27, 31, 207, 320, 405,
538; 1985 a. 29, 39, 285; 1987 a. 27, 186, 395; 1989 a. 31, 336; 1993 a. 293, 337,399; 1995 a. 27 ss. 3330c to 3337, 9116 (5), 9130 (4); 1995 a. 201, 225, 227, 335; 1997 a. 3,
27,237, 252; 1999 a.9; 1999 a, 150 ss. 457 to 472; Stats. 1999 s. 66.1105;

2001'a. 5,11, 16, 104; 2003 a. 34, 46; 5. 13.93 (1) (b).
INSERT 194

SECTION 3. 66.1105 (8) (a) 8. of the statutes is created to read:

66.1105 (6) (a) 8. Twenty—seven years after the tax incremental district is
created if the district is created on or after the effective date of this subdivision ....
[revisor inserts date], and if the ﬁstrict i4 specified under sub. (4) (gnf) 6., 0ther than
a district specified under subd. 7. g\’
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2
8. Change the period during which DOR may allocate positive

tax incrementsgfor TIDs created on or after the effective date of the bill, (o 20 years
after a TID’s creation if the TID is classified as a mixed—use development or
industrial TID, and fo )27 years after a TID’s creation if the TID is classified as a
blighted area or rehabjlitation or conservation TID.

INSERT
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Terry C. Anderson, Director
Laura D. Rose, Deputy Director

TO:  MARCE. SHOVERS, SENIOR ATTORNEY
FROM:  William Ford, Senior Staff Attorney (/)
RE: ReviSions to LRB-3137/P2

DATE:  October 23, 2003

Please make the following revisions to LRB-3 137/P2 for Representative M. Lehman and Senator

) 2. to allow a city or village to request that the life of the district be
extended Tor a period up to five whole years. Provide that the Joint Review Board may extend the life of
the district for the period requested by the city or village. Provide that the Joint Review Board shall
extend the life of the district for the period requested by the city or village if the city provides the board
- with an independent audit that demonstrates that the district is unable to pay its project costs within the
20 years after the district is created.

n page 19, line 8: delete the language beginning with the second occurrence of “that” and
ending with the comma on line 9. In addition, delete the language beginning with the first comma and
ending avith the second comma on line 10.

On page 5, line 9: after “town” insert “that is contiguous to a city or village and”.

- AOn page 22, line 11: after that line, insert: “4. The total amount of project costs, if any, not
paid for with tax increments that became obligations of the city after the district was terminated.”

(6" On page 6, line 7: delete “a”.

<" On page 9, line 11: delete “a”. - This subd Jrovidés  pu, A lounts
\_/ pag Suul, ﬂma{nbs, ’y 0/4

One East Main Street, Suite 401 « P.O. Box 2536 » Madison, WI 53701-2536

(608) 266-1304 « Fax: (608) 266-3830 « Email: leg.council@legis state.wi.us
http:/fwww legis.state.wi.us/Ic

Afatsp Fails, b5 anpa'd project cots
hareme jﬂ/hwh/ Gbl/‘j,ﬁ;mg of Thee ty -~
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W&ll% (4) (gm) 1. to add the following language: “In this subdivision, ‘vacant

property’ does not include property that is contaminated by environmental pollution, as defined in s.
66.1106 (1) (d).

Please contact me at the Legislative Council staff offices if you have any questions.

WE:jal;tlu
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1 AN ACT to repeal 66.1105 (2) (5 - 66.1105 (4) (h) 3., 66.1105 (6) (a) 3. and 66.1105

2 (6) (e) 2.; to amend 66.1105 (2) () 1. i., 66.1105 (4) (e), 66.1105 (4) (gm) 1.,
3 66.1105 (4) (gm) 4. a., 66.1105 (4) (gm) 4. c., 66.1105 (4) (h) 1., 66.1105 (4) (h) 2.,
4 66.1105 (4m) (a), 66.1105 (4m) (b) 2., 66.1105 (4m) (b) 2m., 66.1105 (5) (a),
5 66.1105 (5) (b), 66.1105 (5) (c), 66.1105 (5) (cé), 66.1105 (5) (d), 66.1105 (6) (a)
6 4., 66.1105 (6) (c), 66.1105 (7) (a), 66.1105 (7) (ar), 66.1105 (8) (title) and 66.1105
7 (8) (2); to repeal and recreate 66.1105 (6) (am) 1. énd 66.1105 (7) (am); to
8 create 59.57 (3), 66.1105 (2) (cm), 66.1105 (2) () 2. d., 66.1105 (3) (g), 66.1105
9 (4) (gm) 6., 66.1105 (4m) (ae), 66.1105 (4m) (am), 66.1105 (4m) (b) 4., 66.1105
10 (6) (a) 7., 66.1105 (6) (a) 8., 66.1105 (6) (e) 1. d., 66.1105 (6) (f), 66.1105 (8) (o),
11 66.1105 (8) (d), 66.1105 (15) and 66.1106 (13) of the statutes; and to affect Laws
12 of 1975, chapter 105, section 1 (1) and (2); relating to: making technical and
13 policy changes in the tax incremental financing program based in part on the
14 recommendations of the governor’s December 2000 working group on tax

15 incremental finance, authorizing certain counties to create tax incremental
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financing districts, and making a modification to the environmental

remediation tax incremental financing program.

Analysis by the Legislative Reference Bureau

Under the current tax incremental financing (TIF) program, a city or village
may create a tax incremental district (TID) in part of its territory to foster
development if at least 50 percent of the area to be included in the TID is blighted,
~ in need of rehabilitation, or suitable for industrial sites. Before a city or village may

create a TID, several steps and plans are required. These steps and plans include
public hearings on the proposed TID within specified time frames, preparation and
adoption by the local planning commission of a proposed project plan for the TID,
approval of the proposed project plan by the common council or village board, and
adoption of a resolution by the common council or village board that creates the
district as of a date provided in the resolution. Another step that must be taken
before a TID may be created is the creation by the city or village of a joint review
board to review the proposal. The joint review board, which is made up of
representatives of the overlying taxing jurisdictions of the proposed TID, must
approve the project plan within specified time frames or the TID may not be created.
If an existing TID project plan is amended by a planning commission, all of these:
steps are also required.

Once these steps are accomplished, the city or village clerk is required to
complete certain forms and an application and submit the documents to the
Department of Revenue (DOR) on or before December 31 of the year in which the TID
is created. Upon receipt of the application, DOR is required to determine the full
aggregate value of the taxable property, and of certain city or village owned property,
that lies within the TID.

Once the aggregate value is determined, DOR certifies the “tax incremental
base” of the TID, which is the equalized value of all taxable property within the TID
at the time of its creation. If development in the TID increases the value of the
property in the TID above the base value, a “value increment” is created. That
portion of taxes collected on the value increment is called a “tax increment.” The tax
increment is placed in a special fund that may only be used to pay back the project
costs of the TID. The project costs of a TID, which are initially incurred by the
creating city or village, include public works such as sewers, streets, and lighting
systems; financing costs; site preparation costs; and professional service costs. DOR
authorizes the allocation of the tax increments until the TID terminates or 23 years,
or 27 years in certain cases, after the TID is created, whichever is sooner. Under
current law, TIDs are required to terminate, with one exception, once these costs are

~ paid back, 16 years, or 20 years in certain cases, after the last expenditure identified
in the project plan is made, or when the creating city or village dissolves the TID,
whichever occurs first. Under the exception, which is limited to certain
circumstances, after a TID pays off its project costs, but not later the date on which
it must otherwise terminate, the planning commission may allocate positive tax
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increments generated by the TID (the “donor” TID) to another TID that has been
created by the planning commission.

This bill makes a number of technical and substantive changes to the TIF
~ program. Among the technical changes, the bill does the following:

1. Prohibits DOR from certifying a tax incremental base of a TID until DOR
reviews and approves the findings submitted by the city or village relating to the
equalized value of taxable property in the TID and the equalized value of all of the
taxable property in the city or village. f

2. Allows a representative from a union high school district and a
representative from an elementary school district to each have one—half vote on a
joint review board.

3. Changes from 10 days to 60 days the time period in which a city or village
must notify DOR of a TID’s termination.

4. Requires a city or village to provide DOR with a final accounting of TID
project expenditures, project costs, and positive tax increments received. If the city
or village does not provide this information to DOR within the time period agreed on
by the city or village and DOR, DOR may not certify the tax incremental base of any
other TID in the city or village. ,

Among the substantive changes, the bill does the following:

1. Authorizes a city or village to create a TID if at least 50 percent of the area
to be included in the TID is a “mixed—use development,” which is defined as a

~ development that contains a combination of industrial, commercial, and residential
uses and in which the newly platted residential portion consists of no more than 35
percent, by area, of the real property within the district. _

2. Authorizes a county that is not included in a metropolitan statistical area
to create a TID in a town, if the town board agrees, if all contiguous cities and villages
agree, and if the town and such cities and villages enter into a cooperative plan
boundary agreement.

3. Specifies that, generally, the public schools representative to a TID’s joint
review board is the school board president or the president’s designee; that the
county representative is the county executive if there is one, or the county board
chair, or the executive’s or board chair’s designee; that the city or village
representative is the mayor or village board president, or a designee; that for a TID
created by a county in a town, the town chooses a representative; and that the
technical college representative is the director or the director’s designee.

4. Repeals a provision which currently prohibits the inclusion, as project costs,
of expenditures or monetary obligations for newly platted residential development
of a TID for which a project plan is approved after September 30, 1995.

' 5. Changes the limits on how much of a city’s or village’s equalized value may
be contained within a TID, although the limit does not apply if a city or village
subtracts territory from a TID.

6. Allows TIDs to make expenditures for project costs at any time up to two

- years before the TID’s mandatory termination date. Currently, in general, TIDs may
make expenditures only for seven or ten years after the TID is created, depending
on whether the TID was created after September 30, 1995, or before October 1, 1995.
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7. Extends from 23 years to 27 years the maximum life of a “blighted area” or
“rehabilitation or conservation” TID, and reduces from 23 years to 20 years the
maximum life of an “industrial site” or “mixed—use development” TID. In the 18th
year of an industrial or mixed use TID’s life, however, the c%%ting city or village may
ask the joint review board to extend the TID’ t

life 1WT

age requ 3 a; STV A’ —g‘cffy or village mm@t/ﬁfé‘v’f&e_the joint
review board with an independent audit that demonstrates that the district is unable
to pay off its costs within its original 20 year life span. The joint re lew board may
choose to approve or deny a request to extend guecli a TID’s life fox[@gé‘"lwm years
but, if accompanied by an audit, the board must approve a request for a five—year
extension.

8. Changes the period during which DOR may allocate positive tax increments
for TIDs created on or after the effective date of the bill, from 23 years to 20 years
after a TID’s creation if the TID is classified as a mixed—use development or
industrial TID, and from 23 to 27 years after a TID’s creation if the TID is classified
as a blighted area or rehabilitation or conservation TID. ‘

9. Authorizes a TID’s project plan to be amended at any time during the TID’s
life, up to four times, to allow the addition or subtraction of territory from the TID.
Currently, a TID’s project plan may only be so amended once, and only during the
TID’s first seven years of existence.

10. Requires that before a “donor” TID may transfer positive tax increments
to another TID, it must demonstrate that it has sufficient revenues to pay for all
incurred ofe¥Aad project costs and surplus revenues to pay for some of the “donee”
TID’s eligible costs. Under current law, the “donor” TID need only have sufficient
revenues to pay costs that are due in the current year.

11. Subject to joint review board approval, allows a TID that has not otherwise
reached its mandatory termination date, to share its positive tax increments with
certain other TIDs that share its overlying taxing jurisdictions.

12. Limits the inclusion in a TID of land that has been annexed by the city or
village. :

, 13. Prohibits a joint review board from approving a TID proposal unless the
board asserts that, in its judgment, the development project described in the TID
documents would not occur without the creation of a TID.

14. Provides that an amendment to a TID’s boundary may subtract territory
from the TID if the subtraction does not remove contiguity from the TID.

15. Allows a city or village to create a standing joint review board that may
remain in existence for the entire time that any TID exists in the city or village. The
city or village may also disband the standing joint review board. Currently, a joint
review board may vote to disband following the approval or rejection of a TID
proposal. -

16. Specifically requires that an amendment to a project plan requires the same
findings by a city or village relating to the equalized value of taxable property in the
TID and the equalized value of all of the taxable property in the city or village as is
currently required for the creation of a TID.

O age reque X7 A

ive yearspexcept-thiatifthe — <—
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This bill also makes a technical modification to the environmental remediation

tax incremental financing program. Under current law, the environmental

remediation tax incremental financing program permits a city, village, town, or
county (political subdivision) to defray the costs of remediating contaminated
property that is owned by the political subdivision. The mechanism for financing
costs that are eligible for remediation is very similar to the mechanism under the TIF
program. If the remediated property is transferred to another person and is then
subject to property taxation, environmental remediation tax incremental financing
may be used to allocate some of the property taxes that are levied on the property to
the political subdivision to pay for the costs of remediation. Under the bill, if a city
or village annexes property from a town that is using an ERTID to remediate
environmental pollution on all or part of the territory that is annexed, the city or
village must pay to the town that portion of the eligible costs that are attributable
to the annexed territory. The city or village, and the town, must negotiate an
agreement on the amount that must be paid. :

. Generally, this bill takes effect on the first day of the 4th month after the bill is
enacted. : ,

For further information see the state and local fiscal estimate, which will be

printed as an appendix to this bill. ' )

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SECTION 1. 59.57 (3) of the statutes is‘ created to read:

59.57 (3) COUNTY TAX INCREMENT POWERS. (a) Subject to par. (b), a county that
was completely outside of a metropolitan statistical area, as defined in s. 560.70 (5),
before the 2000 census may exercise all powers of a city under s. 66.1105. Ifa county
exercises the powers of a city under s. 66.1105, the county boérd of the county is
subject to the same duties as a common council under s. 66.1105, and the county is
subject to the same duties and liabilities as a city under s. 66.1105.

(b) A county that wishes to create a tax incremental district as provided in par.

t’hﬂ& i< Ooyptu‘gwan; 1o a c,'{:y or u-’ﬂﬂgﬂ aun
(a) may do so only in a townﬁvhose board has approved the creation of such a district

and only if all of the following occur:
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SECTION 1
1. The common councils of every city that is contiguous to the town and the
village boards of every village that is contiguous to the town adopt resolutions
approving the creation of a tax incremental district in the town.

2. The town and every city and village that is contiguous to the town enter into

a cooperative plan boundary agreement under s, 66:0307.

*INOTE: Do you wan cooperative plan under subd. 2., the
cities and villages must agreenf6t to annex any part of the town ST e TID until

the TID terminates;’/
/

SECTION 2. 66.1105 (2) (cm) of the statutes is created to read:

66.1105 (2) (cm) “Mixed—use development” means%evelopment that contains
a combination of industrial, commercial, or residential uses, except that lands
proposed for newly—platted residential use, as shown in the project plan, may not
exceed 35 percent, by area, of the real property within the district.

SECTION 3. 66.1105 (2) (f) 1. i. of the statutes is amended to read:

66.1105 (2) () 1.i. Payments made, in the discretion of the local legislative body, ,
which are found to be necessary or convenient to the creation of tax incremental

districts or the implementation of project plans, including payments made to a town

that relate to property taxes levied on territory to be included in a tax incremental

district as described in sub. (4) (sm) 1.

SECTION 4. 66.1105 (2) (f) 2. d. of the statutes is created to read:

66.1105 (2) (f) 2. d. Cash grants made by the city to owners, lessees, or
developers of land that is located within thé tax incremental district unless the grant
recipient has signed a development agreement with the city, a copy of which shall be
sent to the appropriate joint review board or, if that joint review board has been
dissolved, retained by the city in the official records for that tax incremental district.

SECTION 5. 66.1105 (2) (f) 3. of the statutes is repealed.
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SECTION 6. 66.1105 (3) (g) of the statutes is created to read:

66.1105 (3) (g) Create a standing joint review board that may remain in
existence for the entire time that any tax incremental district exists in the city. All
of the proviéions that apply to a joint review board that is convened lmder sub. (4m)
(a) apply to a standing joint review board that is created under this paragraph. A
city may disband a joint review board that is created under this paragraph at any
time.

SECTION 7. 66.1105 (4) (e) of the statutes is amended to read:

66.1105 (4) (e) At least30 14 days before adopting a resolution under par. (gm),
holding of a public hearing by the planning commission at which interested parties
are afforded a reasonable opportunity to express their views on the proposed project
plaﬁ. The hearing may be held in conjunction with the hearing provided for in par.

(a). Ifthe city anticipates that the proposed project plan’s nrmect costs may include

cash grants made by the city to owners, lessees, or developers of land that is located

within the tax incremental district, the hearing notice shall contain a statement to
that effect. Notice of the hearing shall be published as a class 2 notice, under ch. 985.

The notice shall include a statement advising that a copy of the proposed project plan
will be provided on request. Before publication, a copy of the notice shall be sent by
1st class mail to the chief executive officer or administrator of all local governmental
entities having the power to levy taxes on property within the district and to the
school board of any school district which includes property located within the
proposed district. For a county with no chief executive officer or administrator, notice
shall be sent to the county board chairperson.

SECTION 8. 66.1105 (4) (gm) 1. of the statutes is amended to read:
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66.1105 (4) (gm) 1. Describes the boundaries, which may, but need not, be the
same as those recommended by the planning commission, of a tax incremental

district with sufficient definiteness to identify with ordinary and reasonable

certainty the territory included in the district. The boundaries of the tax incremental

district may not include any annexed territory that was not within the boundaries

of the city on January 1, 2004, unless at least 3 vears have elapsed since the territory

was annexed by the city, unless the city enters into a cooperative plan boundary
agreement, under S. 66.0307, with the town from which the territory was annexed,

or unless the city and town enter into another kind of agreement relating to the
annexation except that, notwithstanding these conditions, the city mav include

territory that was not within the boundaries of the city on J anuary 1, 2004, if the city

pledges to pay the town an amount equal to the property taxes levied on the territory

'by the town at the time of the annexation for each of the next 5 years. If, as the result

of a pledge by the city to pay the town an amount equal to the property taxes levied

on the territory by the town at the time of the annexation for each of the next 5 years,
the city includes territory in a tax incremental district that was not within the

boundaries of the city on January 1, 2004, the city’s pledge is enforceable by the town

from which the territory was annexed. The boundaries shall include only those
whole units of property as are assessed for general property tax purposes. Property

standing vacant for an entire 7—year period immediately preceding adoption of the

- resolution creating a tax incremental district may not comprise more than 25% of the

area in the tax incremental district, unless the tax incremental district is suitable
for industrial sites under subd. 4. a. and the local legislative body implements an
approved project plan to promote industrial development within the meaning of s.

66.1101. In this subdivision, “vacant property” includes property where the fair
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SECTION 8
market value or replacement cost value of structural improvements on the parcel is
less than the fair market value of the land. In this subdivision, “vacant property”
does not include property acquired by the local legislative body under ch. 32 *ei\*é:
property included within the abandoned Park Easti freeway corridor or the
abandoned Park West freeway corridor in Milwaukee Count{ Mmm«.b_ed_ww@e\q@/
ution N ution, as telinog g,

SECTION 9. 66.1105 (4) (gm) 4. a. of the statutes is amended to read %

66.1105 (4) (gm) 4. a. Not less than 50%, by area, of the real property within 4
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the district is at least one of the following: a blighted area; in need of rehabilitation
or conservation work, as deﬁhed in s. 66.1337 (2m) (b);-er suitable for industrial sites
within the meaning of s. 66.1101 and has been zoned for industrial use; or suitable
for @ mixed—use development; and |
SECTION 10. 66.1105 (4) (gm) 4. c. of the statutes is amended to read:
66.1105 (4) (gm) 4. c. Eitherthe The equalized value of taxable property of the

district plus the value increment of all existing districts does not exceed 7% 12

percent of the total equalized value of taxable property within the city er-the

taxable-property withinthe eity, except if a city subtracts territory from a district

under par. (h) 2., the 12 percent limit does not apply to that finding. In determining
the equalized value of taxable property under this subd. 4. c., the department of

revenue shall base its calculations on the most recent equalized value of taxable
property of the district that is reported under s. 70.57 (1m) before the date on which

the resolution under this paragraph is adopted.
SECTION 11. 66.1105 (4) (gm) 6. of the statutes is created to read:
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66.1105 (4) (gm) 6. Declares that the district is a blighted area district, a
rehabilitation or conservation district, an industrial district, or a mixed—use district
based on the identification and classification of the property included Within the
district under par. (c) and subd. 4. a. If the district is not exclusively blighted,
rehabilitation or conservation, industrial, or mixed use, the declaration under this
subdivision shall be based on which classification is predominant with regard to the
area described in subd. 4. a. |

SECTION 12. 66.1105 (4) (h) 1. of the statutes, as affected by 2003 Wisconsin Act
34, is amended to read: |

66.1105 (4) (h) 1. Subject to subds. 2.,-3- 4., and 5., the planning cqmmission
may, by resolution, adopt an ainendment fo a project plan. The amendment is subject

to approval by the local legislative body and approval requires the same findings as

provided in par. pars. (g) and (gm) 4. c. Any amendment to a project plan is also
subject to review by a joint review board, acting ﬁnder sub. (4m). Adoption of an
amendment to a project plan shall be preceded by a public hearing held by the plan
commission at which interested parties shall be afforded a reasonable opportunity
to express their views on the amendment. Notice of the hearing shall be published
as a class 2 notice, under ch. 985. The notice shall include a statement of the purpose
and cost of the amendment and shall advise that a copy of the amendment will be
provided on request. Before publication, a copy of the notice shall be sent by 1st class

mail to the chief executive officer or administrator of all local governmental entities

~ having the power to levy taxes on property within the district and to the school board

of any school district which includes property located within the proposed district.
For a county with no chief executive officer or administrator, this notice shall be sent

to the county board chairperson.
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SECTION 13. 66.1105 (4) (h) 2. of the statutes, as affected by 2003 Wisconsin Act |

34, is amended to read:
66.1105 (4) (h) 2. Except as provided in subds. 3; 4.; and 5., net-moere than once
duﬂﬁg%eﬁ—years—aﬁer—tlm%mpememﬂl_d}st%s_emam@ the planning

commission may adopt an amendment to a project plan under subd. 1. to modify the

district’s boundaries, not more than 4 times during the district’s existence. by

- subtracting territory from the district in a way that does not remove contiguity from

the district or by adding térritory to the district that is contiguous to the district and

that is served by public works or improvements that were created as part of the

district’s project plan. B

SECTION 14. 66.1105 (4) (h) 3. of the statutes is repealed.

SECTION 15. 66.1105 (4m) (a) of the statutes is amended to read:
66.1105 (4m) (a) Any city that seeks to create a tax incremental district or
amend a project plan shall convene a temporary joint review board under this

paragraph, or a standing joint review board under sub. (3) (g), to review the proposal.
The Except as provided in par. (am), and subject to par. (ae), the board shall consist

of one representative chosen by the school district that has power to levy taxes on the

property within the tax incremental district, one representative chosen by the
technical college district that has power to levy taxes on the property within the tax
incremental district, one representative chosen by the county that has power to levy

taxes on the property within the tax incremental district, one representative chosen

by the city or, for a tax incremental district created by a county in a town under s.
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59.57 (3), one representative chosen by the town, and one public member. If more

than one school district, more than one union high school district, more than one

elementary school district, more than one technical college district or more than one

county has the powef to levy taxes on the property within the tax incremental
district, the unit in which is located property of the tax incremental district that has
the greatest value shall choose that representative to the board. The public member
and the board’s chairperson shall be selected by a majority of the other board
members before the public hearing under sub. (4) (a) or (h) 1. is held. All board
members shall be appointed and the first board meeting held within 14 days after
the notice is published under sub. (4) (a) or (h) 1. Additional meetings of the board
shall be held upon the call of any member. The city that seeks to create the tax
incremental district or to amend its project plan shall bprovide administrative

support for the board. By majority vote, the board may disband following approval

or rejection of the proposal, unless the board is a standing board that is created by
the city under sub. (3) (g).

SECTION 16. 66.1105 (4m) (ae) of the statutes is created to read:

66.1105 (4m) (ae) 1. A representative chosen by a school district under par. (a)

_ or (am) shall be the president of the school board, or his or her designee. If the school

board president appoints a designee, he or she shall givé preference to the school
district’s finance director or another person with knowledge of local government
finances. |

2. The representative chosen by the county under par. (a) shall be the county
executive or, if the county does not have a county executive,v‘the chairperson of the

county board, or the executive’s or chairperson’s designee. If the county executive or
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county board chairperson appoints a designee, he or she shall give preference to the
county treasurer or another person with knowledge of local government finances.

3. The representative chosen by the city under par. (a) shall be the mayor, or
city manager, or his or her designee. If the mayor or city manager appoints a
designee, he or she shall give preference to the person in charge of administering the
city’s economic development programs, the city treasurer, or another person with
knowledge of local government finances.

4. The representative chosen by the technical college district under par. (a)
shall be the district’s director or his or her designee. If the technical college district’s
director.appoints a designee, he or she shall give preference to the district’s chief
financial officer or another person with knowledge of local government finances.

5. If a county creates a tax incremental district as authorized under s. 59.57 (3),
the joint review board for that district shall have an additional representative who
shall be chosen by the city or village which has th‘e longest contiguous border with
the town. |

SECTION 17. 66.1105 (4m) (am) of the statutes is created to read:

66.1105 (4m) (am) If a city seeks to create a tax incremental district that is
located in a union high school district, the seaf that is described under par. (a) for the
school districtn representative to the board shalI be held by 2 representatives, each
of whom has one-half of a vote. Subject to par. (ae), one representative shall be
chosen by the union high school district that has the power to levy taxes on the
property within the tax incremental district and one representative shall be chosen
by the elementary school district that has the power to levy taxes on the property
within the tax incremental district.

SECTION 18. 66.1105 (4m) (b) 2. of the statutes is amended to read:
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SECTION 18

6'6.1105 (4m) (b) 2. Except as provided in subd. 2m., no tax incremental district

may be created and no project plan may be amended unless the board approves the

resolution adopted under sub. (4) (gm) or (h) 1. by a majority vote netlessthan 10
days-normore-than within 30 days after receiving the resolution. The board may not

approve the resolution under this subdivision unless the board’s approval contains
a positive assertion that, in its judgment, the development described in the

documents the board has revievved under subd. 1. would not occur without the

creation of a tax incremental district.

SECTION 19. 66.1105 (4m) (b) 2m. of the statutes is amended to read:
66.1105 (4m) (b) 2m. The requirement under subd. 2. that a vote by the board

take place net-less-than-10-days ner-mere than within 30 days after receiving a
resolution does not apply to 'a resolution amending a project plan under sub. (4) (h)
1. if the resolution relates to a tax incremental district, the application for the
redetermination of the tax incremental base of which was made in 1998, that is
located in a village that was incorporated in 1912, has a population of at least 3,800
and is located in a county with a population of at least 108,000.

SECTION 20. 66.1105 (4m) (b) 4. of the statutes is created to read:

66.1105 v(v4m) (b) 4. The board shall notify prospectively the governing body of
every local governmental unit that is not represented on the board, and that has
power to levy taxes on the property within the tax incremental district, of meetings
of the board and of the agendas of each meeting for which notification is given.

SECTION 21. 66.1105 (5) (a) of the statutes is amended to read:

66.1105 (5) (a) Upen Subject to_sub. (8) (d), upon the creation of a tax

incremental district or upon adoption of any amendment subject to par. (¢), its tax

incremental base shall be determined as soon as reasonably possible.
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SECTION 22. 66.1105 (5) (b) of the statutes is amended to read:

66.1105 (5) (b) Upon application in writing by the city clerk, in a form
prescribed by the department of revenue, the department shall determine according
to its best judgment from all sources available to it the full aggregate value of the
taxable property and, except as provided in par. (bm), of the city—-ownedv property in
the tax incremental district. The application shall state the percentage of territory
within the tax incremental district which the local legislative body estimates will be

devoted to retail business at the end of the maximum expenditure period specified
in sub. (6) (am) 1. if that estimate is at least 35%. Subiect to sub. (8) (d). the

department shall certify this aggregate valuation to the city clerk, and the aggregate
valuation constitutes the tax incremental base of the tax incremental district. The

city clerk shall complete these forms, including forms for the amendment of a project

plan, and submit the application or amendment forms on or before December 31 of
the year the tax incremental district is created, as defined in sub. (4) (gm) 2. or, in
the case of an amendment, on or before December 31 of the year in which the changes
to the project plan take effect. :

SECTION 23. 66.1105 (5) (c) of the statutes, as affected by 2003 Wisconsin Act
34, is amended to read:

66.1105 (5) (¢) If the city adopts an amendment to the original project plan for

any district which subtracts territory from the district or which includes additional

project costs at least part of which will be incurred after the period specified in sub.
(6) (am) 1., the tax incremental base for the district shall be redetermined, if sub. (4)

(h) 2.,35 4., or 5. applies to the amended project plan, either by subtracting from the

tax incremental base the value of the taxable property that is subtracted from the
existing district or by adding to the tax incremental base the value of the taxable
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property and the value of real property owned by the city, other than property

described in par. (bm), that is added to the existing district under sub. (4) (h) 2., 35
4., or 5. or, if sub. (4) (h) 2., 35 4., or 5. does not apply to the amended project plan,
under par. (b), as of the January 1 next preceding the effective date of the amendment
if the amendment becomes effective between January 2 and September 30, as of the

next subsequent January 1 if the amendment becomes effective between October 1

- and December 31 and if the effective date of the amendment is January 1 of any year,

the redetermination shall be made on that date. The With regard to a district to

which territory has been added, the tax incremental base as redetermined ﬁnder this
paragraph is effective for the purposes of this section only if it exceeds the original
tax incremental base determined under par. (b).
SECTION 24. 66.1105 (5) (ce) of the statutes, as affected by 2003 Wisconsin Act
34, is amended to read:
| 66.1105 (5) (ce) If the city adopts an amendment, to which sub. (4) (h) 2., 35 4.,
or 5. applies, the tax incremental base for the district shall Be redetermined, either

by subtracting from the tax incremental base the value of the taxable property that
is sﬁbtracted from the existing district or by adding to the tax incremental base the

value of the taxable property and the value of real property owned by the city, other
than property described in par. (bm), that is added to the existing district under sub..

(4) (h) 2., 35 4., or 5., as of the January 1 next preceding the effective date of the
amendment if the amendment becomes effective between January 2 and
September 30, as of the next subsequent January 1,if the amendment becomes
effective between October 1 and December 31 and if the effective date of the

amendment is January 1 of any year, the redetermination shall be made on that date.

The With regard to a district to which territory has been added, the tax incremental
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base as redetermined under this paragraph is effective for the purpbses of this
section only if it exceeds the original tax incremental base determined under par. (b). |

SECTION 25. 66.1105 (5) (d) of the statutes is amended to read:

66.1105 (5) (d) The department of reveﬁue may not certify the tax increméntal
base as provided in par. (b) until it determines that each of the procedures and
documents required by sub. (4) (a), (b), (gm) or (h) and par. (b) has been timely
compléted and all notices required under sub. (4) (a), (b), (gm) or (h) timely given.
The facts supporting any document adopted or action taken to comply with sub. (4)
(a), (b), (gm) or (h) are not subject to review by the department of revenue under this

paragraph, except that the department may not certify the tax incremental base as

provided in par. (b) until it reviews and approves of the findings that are described

in sub. (4) (gm) 4. c.

SECTION 26. 66.1105 (6) (a) 3. of the statutes, as affected by 2003 Wisconsin Acts
34 and 46, is repealed. |

SECTION 27. 66.1105 (6) (a) 4. of the statutes, as affected by 2003 Wisconsin Acts
34 and 46, is amended to read:
66.1105 (6). (a) 4. Twenty—three years after the tax incremental district is

created if the district is created after September 30, 1995, and before October 1,

2004.

SECTION 28. 66.1105 (6) (a) 7. of the statutes is created to read:

66.1105 (6) (a) 7. Twenty years after the tax incremental district is created if
the district is created on or after the effective date of this subdivision .... [revisor
inserts date], and if the district is at least predominantly suitable for mixed—use
development or industrial sites under sub. (4) (gm) 6.

SECTION 29. 66.1105 (6) (a) 8. of the statutes is created to read:
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66.1105 (6) (a) 8. Twenty—seven years after the tax incremental district is
created if the district is created on or after the effective date of this subdivision ....
[revisor inserts date], and if the district is a district specified under sub. (4) (gm) 6.
other than a district specified under subd. 7.

SECTION 30. 66.1105 (6) (am) 1. of the statutes, as affected by 2003 Wisconsin
Act 34, is repealed and recreated to read:

66.1105 (6) (am) 1. Except as otherwise provided in this paragraph, no
expenditure may be made later than 2 years before the unextended termination date
of a tax incremental district under sub. (7) (am).

SECTION 31. 66.1105 (6) (c) of the statutes is amended to read:

66.1105 (6) (c) Except for tax increments allocated under par. (d), (dm) ez, (e),

~ or (f) all tax increments received with respect to a tax incremental district shall, upon

receipt by the city treasurer, be deposited into a special fund for that district. The
city treasurer may deposit additional moneys into such fund pursuant to an
appropriation by the common council. No moneys may be paid out of such fund

except to pay project costs with respect to that district, to reimburse the city for such

‘payments, to pay project costs of a district under par. (d), (dm) or (e) or to satisfy

claims of holders of bonds or notes issued with respect to such district. Subject to par.
(d), (dm) or (e), moneys paid out of the fund to pay project costs with respect to a
district may be paid out before or after the district is terminated under sub. (7).
Subject to any agreement with bondholders, moneys in the fund may be temporarily
invested in the same manner as other city funds if any investment earnings are

applied to reduce project costs. After all project costs and all bonds and notes with

- respect to the district have been paid or the payment thereof provided for, subject to

any agreement with bondholders, if there remain in the fund any moneys that are
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SECTION 31
not allocated under par. (d), (dm) or (e), they shall be paid over to the treasurer of each
county, school district or other tax levying municipality or to the general fund of the
city in the amounts that belong to each respectively, having due regard for that
portion of the moneys, if any, that represents tax increments not allocated to the city
and that portion, if any, that represents voluntary deposits of the city into the fund.

SECTION 32. 66.1105 (6) (e) 1. d. of the statutes is created to read:
66.1105 (6) (e) 1. d. The donor tax incremental district is able to demonstrate,

based on the positive tax increments that are currently generated Wﬂna/t\ar,e\,‘

that district and sufficient surplus revenues to pay for some of the eligible costs of

the recipient tax incremental district.
SECTION 33. 66.1105 (6) (e) 2. of the statutes is repealed.
SECTION 34. 66.1105 (6) (f) of the statutes is created to read:

66.1105 (6) (f) 1. Not later than the date on which a tax incremental district

~ terminates under sub. (7) (am), a planning commission may ainend under sub. (4) (h)

the project plan of a tax incremental district to allocate positive tax increments
generated by that tax incremental district to another tax incremental district
created by that planning commission if all of the following conditions are met:

a. The donor tax incremental district, the positive tax incfements of which are
to be allocated, and the recipient tax incremental district have the same overlying
taxing jurisdictions.

b. The allocation of tax increments under this paragraph is approved by the

joint review board.
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2. An allocation of tax increments under this paragraph may be used by the
recipient district only if one of the following applies:

a. The project costs in the recipient district are used to create, provide, or
rehabilitate low—cost housing or to remediate environmental contamination.

b. The recipient distfict was created upon a finding that not leSs than 50
percent, by area, of the real property within the district is blighted or in need of
rehabilitation. |

3. The allocation of positive tax ‘increments from a donor district to one or more
recipient districts cannot be made unless the donor district has first satisfied all of
its current—year debt service and project cost obligations.

- 4. No city may request or receive under sub. (7) (am) 2. an extension for the life
of a donor tax incremehtal district.

SECTION 35. 66.1105 (7) (a) of the statutes is aménded to read:

66.1105 (7) (a) Thaf time when the city has received aggregate tax increments
with respect to the district in an amount equal to the aggregate of all project costs
under the project plan and any amendinents to the project plan for the district, except
that this paragraph does not apply to a district whose positive tax increments have
been allocated under sub. (6) (d), (dm) ez, (), or (f) until the district to which the
allocation is made has paid off the aggregate of all of its project costs under its project
plan.

'~ SECTION 36. ‘66.1105 (7) (am) of the statutes, as affected by 2003 Wisconsin Act
46, is repealed and recreated to read:
66.1105 (7) (am) 1. For a district about which a finding is made under sub. (4)

(gm) 4. a. that not less than 50 percent, by area, of the real property within the district
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is a blighted area or in need of rehabilitation or consérvation work, 27 years after the
district is created.

2. For a district about which a finding is made under sub. (4) (gm) 4. a. that not

" less than 50 percent, by area, of the real property within the district is suitable for

industrial sites or mixed-use development, 20 years after the district is created,

except that during the 18th year of such a district’s existence, the city that created

the district may request that the joint review board extend the life of the dls7t[1ct for
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10 district is unable to pay off its project costs within the 20 years after the district is
11 created. The joint review board may deny or approve a request to extend the life of

I's dfEn reguest foog not include the (ndependent andic
12 the district for amwwﬂ(year and the board shall approve a request to extend the life

W‘L
13 :)Q district for 5 years if the request includes the W audltoaﬁld\péb,oaﬁ\may\
14 WMMM}&UM

15 Mﬂﬂ@%@}é@éwgif the joint review board extends the district’s life, the

16 district shall terminate at the earlier of the end of the extended period or the period
17 specified in par. (a).

18 SECTION 37. 66.1105 (7) (ar) of the statutes is amended to read:

19 | 66.1105 (7) (ar) Notwithstanding par. (am), 22 35 years after the last

20 expenditure-identified in the project-plan-is-made-if the district to-which the plan

21 relates is created if it was created before October 1, 1995, and if the project plan is

22 amended under sub. (4) (h) 3—or 4.

23 SECTION 38. 66.1105 (8) (title) of the statutes is amended to read:
24 66.1105 (8) (title) NOTICE OF DISTRICT TERMINATION, REPORTING REQUIREMENTS.

25 SECTION 39. 66.1105 (8) (a) of the statutes is amended to read:
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66.1105 (8) (a) A city which creates a tax incremental district under this section
shall give the department of révenue Wﬁtten notice within 10 60 days of the
termination of the tax incremental district under sub. (7).
SECTION 40. 66.1105 (8) (c) of the statutes is created to read:
66.1105 (8) (c) After a city transmits to the department of revenue the notice
required under par. (a) the city and the department shall agree on a date by which
the city shall send to the department, on a form prescribed by the department, all of

the following information that relates to the terminated tax incremental district:

1. A final accounting of all expenditures made by the city. hevements Thut
< Came & b/'
. . . "the cfi ’yﬁt’bhs 0/
2. The total amount of project costs incurred by the city. fstl 7{: aft e L
el was

e L Tt o e nemente reeelyed by iy ) S

SECTION 41. 66.1105 (8) (d) of the statutes is created to read:

66.1105 (8) (d) If a city does not send to the department of revenue the form
specified in par. (¢) within the time limit agreed to by the city and the départ:rhent
under par. (c), the department may not certify the tax incremental base of a tax
incremental district under sub. (5) (a) and (b) until the form is. sent to the
department.

SECTION 42. 66.1105 (15) of the statutes is created to read:

66.1105 (15) SUBSTANTIAL COMPLIANCE. Substantial compliance with subs. (3),
(4) (a), (b), (c), (d), (e), (P, and (h), (4m), and (5) (b) by a city that creates, or attempts
to create, a tax incremental district is sufficient to give effect to any proceedings
conducted under this section if, in the opinion of the department of revenue, any
error, irregularity, or informality that exists in the city’s attempts to comply with
subs. (3), (4) (a), (b), (c), (d), (e), (), and (h), (4m), and (5) (b) does not affect substantial

justice. If the department of revenue determines that a city has substantially
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complied with subs. (3), (4) (a), (b), (c), (d), (e), (), and (h), (4m), and (5) (b), the
department of revenue shall determine the tax incremental base of the district,
allocate tax increments, and treat the district in all other respects as if the
requirements under subs. (3), (4) (a), (b), (c), (d), (e), (), and (h), (4m), and (5) (b) had
been strictly complied with based on the date that the resolution described under
sub. (4) (gm) 2. is adopted.

SECT.ION 43. 66.1106 (13) of the statutes is created to read:

66.1106 (13) PAYMENT OF ELIGIBLE COSTS FOR ANNEXED TERRITORY,
REDETERMINATION OF TAX INCREMENTAL BASE. If a city or village annexes territory from
a town and if the town is using an environmental remediation tax increment to
remediate environmental pollution on all or part of the territory that is annexed, the
city or village shall pay to the town that portion of the eligible costs that are
attributable to the annexed territory. The city or village, and the town, shall
negotiate an agreement on the amount that must be paid under this subsection. The
department shall redetermine the environmental tax incremental base of aﬁy parcel
of real property for which the environmental remediation tax incremental base was
determined under sub. (4) if part of that parcel is annexed under this subsection.

SECTION 44. Laws of 1975, chapter 105, section 1 (1) and (2) are amended to
read: | | |

[Laws of 197 5; chapter 105] Section 1 (1) The legislature finds that the existing

system of allocating aggregate propérty tax revenues among tax. levying

' municipalities has resulted in significant inequities and disincentives. The cost of

public works or improvements within a city or, 4Village, or county has been borne
entirely by the city o, village, or county while the expansion of tax base which is

stimulated, directly or indirectly, by such improvements, benefits not only the city
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SECTION 44
or, village, or county but also all municipalities which share such tax base. This
situation is ine(iuitable. Moreover, when the cost to a city ex, village, or county of a
public improvemént project exceeds the future benefit to the city ox, village, or county
resulting therefrom, the city or, village, or county may decide not to undertake such
project. This situation has resulted in the postponement or cancellation of socially
desirable projects.

(2) The legislature further finds that accomplishment of the vital and beneficial
i)ublic purposes of sections 66.405 to 66.425, 66.43, 66.431, 66.435 and 66.52 of the
statutes; is being frustrated because of a lack of incentives and financial resources.
The purpose of this act is to create a viable procedure by which a city ex, village, or
county, through its own initiative and efforts, may finance projects which will tend
to accomplish these laudable objectives.

- SECTION 45. Initial applicability.
(1) Except as provided in subsections (2) and (3), this act first applies to a tax

incremental district that is in existence on the effective date of this subsection or that

- is created on the effective date of this subsection.

(2) Except as provided in sﬁbsection (3), the treatment of section 66.1105 (2) (f)
1.i. and 2. d., (4) (e) and (gm) 1. and 6., (4m) (a), (ae), (am), and (b) 2., 2m., and 4.,

(5) (a), (b), (c), and (ce), (6) (a) 4., 7., and 8., and (e) 1. d. and 2., (7) (a), (am), and (ar),

and (8) (title), (a), (c), and (d) of the statutes, first applies to a tax incremental district

that is created on October 1, 2004.

(3) The treatment of section 66.1105 (2) (f) 1. i. and 2. d., (4) (gm) 1. and (h) 2.,

(4m) (b) 2., (5) (b), (c), and (ce), and (6) (e) 1. d. of the statutes first applies to the

amendment of a tax incremental district’s project plan that takes effect on October

1, 2004.




o = O Ot s

2003 — 2004 Legislature - 25— M%%Bégéﬁlgz

SECTION 46

SECTION 46. Effective dates. This act takes effect on the first day of the 4th
month beginning after publication, except as follows:

(1) The treatment of sections 59.57 (3) and 66.1105 (2) (f) 1. i. and 2. d., (3) (g),
(4) (e), (gm) 1., 4. a. and c., and 6., and (h) 2., (4m) (a), (am), (b) 2., 2m., and 4., (5) (a),
(b), (c), and (ce), (6) (a) 3.,4.,7.,and 8., (am) 1., and (e) 1. d. and 2., (7) (am), and (ar),
and (8) (title), (c), and (d) of the statutes takes effect on October 1, 2004, or on the day

after publication, whichever is later.

(END)
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State of Wisconsin

LEGISLATIVE REFERENCE BUREAU
1 EAST MAIN, SUITE 200

P. 0. BOX 2037 A
S, [ MADISON, Wi 53701-2037
FAX: (608) 264-6948
November 6, 2003
MEMORANDUM
To: Senator Stepp
From: Marc E. Shovers, Sr. Legislative Attorney, (608) 266-0129

Subject: Technical Memorandum to SB-305 (LRB 03-3137/1)

We received the attached technical memorandum relating to your bill. This copy is for your

information and your file. If you wish to discuss this memorandum or the necessity of revising your
bill or preparing an amendment, please contact me.




MEMORANDUM

November 5, 2003

TO: Marc E. Shovers
Legislative Reference Bureau

FROM: Dennis Collier
Department of Revenue

SUBJECT: Technical Memorandum on LRB 3137/1 Related to Tax Incremental Finance
Changes.

The proposed legislation makes no provision for the funding of the costs involved in
administering the activities required. If the author wishes to provide funding, appropriation
language could be developed and costs allocated in the following manner:

Chapter 20 Amount FTE
one-time  s.20.566 (2) (a) $ 25,200
annual - s.20.566 (2) (a) $ 159,418 3

If you have any questions regarding this technical memorandum, please contact your name at
your phone; for administrative costs contact Rebecca Boldt at 266-6785.
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CoRrREcTIONS IN:

2003 SENATE BILL 305

Prepared by the Legislative Reference Bureau
(November 10, 2003)

1. Page 10, line 8: delete “-3.” and substitute “3.,”.
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Minor clerical corrections in legislation are authorized under s. 35.17, stats.; Sen-
ate Rule 31; Assembly Rule 36; and Joint Rule 56.




