History of Proposal March 12, 2004

SENATE BILL 455 (LRB -2769)

An Act to amend 126.44 (1) (b); and to create 126.44 (1) (d) of the statutes; relating to: financial information required to be
provided by milk contractors.
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Introduced by Senators Schultz, Brown and Kedzie; cosponsored by Representatives McCormick,
Musser, Freese, Gronemus and Albers.

Read first time and referred to committee on Agriculture, Financial Institutions and Insurance .................... 608

Public hearing held.

Executive action taken.

Report introduction and adoption of Senate Amendment 1 recommended by committee on Agriculture,

Financial Institutions and Insurance, Ayes 5, Noes 0 (LRB A2439) ... 647
Report passage as amended recommended by committee on Agriculture, Financial Institutions and
INSUTANCE, AYES 5, IN0ES 0 ....civvvurmrrreisniciettsitsseccenaencesessessssssess s ssesnseessseesseess s s oo e oo eeeesssens 647

Available for scheduling,
Placed on calendar 3-4-2004 by committee on Senate Organization.

Read a second time ............... . et e e et bbb s st nenan 670
Senate amendment 1 adopted ettt be e st s st e ns et se e ae st s san e SR 670
Ordered t0 @ third TEAGING «..v..uuvervveeesreeereeesieaereceaeeeeee ettt eeeeeeeseereeseee e oo eeoees 670
Rules suspended ..........oceeveeererneenrereercressieeeeeeesesnnnn ettt ae s a e ee e sneneens 670
Read a third time and passed ..................... ereererrnenaenrens ettt et e e st e snresaesabesrenae 670
Ordered immediately MESSAZEA .......ueeurvmveriveeeciiecreeeeeeeeescescesseesee e . 671
RECEIVE FIOM SENALE ....vvcvovvsrrieisr st etttceaaeeeais et esteeseesssse s ssseeeeesse s oo ees e 787
Read first time and referred to committee on AgHCUMITE .............ocoeeeoveeeeeeeeeeeeeeoeoooooooo 788
Public hearing held.

Executive action taken.

Report concurrence recommended by committee on Agriculture, Ayes 11, NS 1 wueveveceeeeeeeeeeesennnn. 807
Referred to committee on Rules et ettt et s bs e s bt e s b e s et ensennaeanens 807
Made a special order of business at 9:20 A.M. on 3-11-2004 pursuant to Assembly Resolution 39 .............. 860

* Ordered to a third reading.

Rules suspended.

Read a third time and concurred in.
Ordered immediately messaged.
Received from Assembly concurred in.
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2003 SENATE BILL 455

February 11, 2004 — Introduced by Senators ScHuLTZ, BROWN and KEDZIE,

' cosponsored by Representatives MCCORMICK, MUSSER, FREESE, GRONEMUS and
ALBERS. Referred to Committee on Agriculture, Financial Institutions and
Insurance.

AN ACT to amend 126.44 (1) (b); and to create 126.44 (1) (d) of the statutes;

relating to: financial information required to be provided by milk contractors.

Analysis by the Legislative Reference Bureau

Current law requires milk contractors to be licensed by the Department of
Agriculture, Trade and Consumer Protection (DATCP). A milk contractor is an
entity that buys milk from dairy farmers. A licensed milk contractor must file a
financial statement with DATCP during each license year. The law requires the
financial statement to either be audited by an independent certified public
accountant or reviewed by an independent certified public accountant. Many milk
contractors are also required to pay into the agricultural producer security fund. The
fund makes payments to farmers when a milk contractor, or other agricultural
contractor, defaults on payments to farmers.

This bill exempts certain licensed milk contractors from the requirement to
provide an annual audited or reviewed financial statement to DATCP. The bill
provides that a milk contractor that is disqualified from participation in the
agricultural producer security fund because it had negative equity when the
agricultural producer security fund was established may instead file an annual
compilation of financial information accompanied by a sworn and notarized
statement that the financial information is correct.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:
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SENATE BILL 455 SECTION 1

SECTION 1. 126.44 (1) (b) of the statutes is amended to read:

126.44 (1) (b) Except as provided in par. (c) or (d), a milk contractor licensed
under s. 126.41 (1) shall file an annual financial statement with the department
during each license year. The milk contractor shall file the annual financial
statement by the 15th day of the 4th month following the close of the milk
cont%'actor’s fiscal year. The department may extend the filing deadline for up to 30
days if the milk contractor, or the accountant preparing the financial statement, files
a written extension request' at least 10 days before the filing deadline.

SECTION 2. 126.44 (1) (d) of the statutes is created to read:

126.44 (1) (d) Rather than filing an annual financial statement under par. (b),
a milk contractor who is disqualified under s. 126.45 (3) (a) may file, during each
fiscal vyear, a compilation of financial information that is satisfactory to the
department along with the milk contractor’s sworn and notarized statement that the
financial information is correct. The milk contractor shall file the financial
info_rﬁation by the 15th day of the 4th month following the close of the milk
contfactor’s fiscal year. The department may extend the filing deadline for up to 30
days if thé milk contractor, or an accountant preparing the financial information,

files a written extension request at least 10 days before the filing deadline.
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SENATE AMENDMENT 1,
TO 2003 SENATE BILL 455

March 2, 2004 — Offered by COMMITTEE ON AGRICULTURE, FINANCIAL INSTITUTIONS
AND INSURANCE.

At the locations indicated, amend the bill as follows:

: L/]fPage 2, line 18: after t e TIISert:

ECTION 3c. 126.47 (7) (a) 2. of the statutes is amended to read:
126.47 (7) (a) 2. The milk contractor’s annual financial statement under s.

126.44 shows positive equity for at least 2 consecutive years, the financial

statements are audited or, if the milk contractor reports $6,000.000 or less in annual

milk ayroll obligations under s. 126.41 (6) (a), reviewed, and the milk contractor

pays the quarterly fund assessment that would have been required of the milk

contractor if the milk contractor had been a contributing milk contractor on the most

recent quarterly installment date under s. 126.46 (6);”.
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