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1 AN ACT ¢ renumberjy\/(‘ﬂc) and 224.72 (3); o amend 15.09 (6), 224.72 (3)

2 (title), 224.72 (5) (a),224.72 (Tm) (intro.), 224.77 (1m) (a), 224.80 (1) and 224.80
3 (2) (a) 1.; and o create 15.187, 224.71 (1d), 224.72 (3) (b), 224.72 (3) (c), 224.72
4 (7) (d) and (e), 224.72 (7m) (am), 224.72 (7p), 224.755 and 224.79 of the statutes;
5 - relating to: qualifications of certain agents of mortgage bankers aﬁd mortgage
6 brokers, consu:ﬁer mortgage brokerage agreements, granting rule-making
7 authority, and providing a penalty.

Analysis by the Legislative Reference Bureau

i makes various changes to the laws governing mortgage banking and
mortgage brokering. Significant changes include:

Competency examinations

This establishes competency examination and continuing education
requirements applicable to certain agents, called loan originators, of mortgage
bankers and mortgage brokers. Current law does not contain any such
requirements. A loan originator is generally a person who finds or negotiates a
mortgage loan for or on behalf of a mortgage banker or mortgage broker. With certain
exceptions, this requires an applicant for registration as a loan originator to pass
a written examination covering primary and subordinate mortgage financing
transactions and the laws regulating mortgage bankers and mortgage brokers. This
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requirement must be satisfied as a condition of the Division of Banking (division)
approving an application for registration as a loan originator. This examination
requirement first applies to persons who have applications pending on July 2, 2004.

Vi ertain_exceptions, the kil also requires each loan originator, as a
condition of renewing a registration, to successfully complete at least 16 hours of
education covering primary and subordinate mortgage financing transactions and
the laws regulating mortgage bankers and mortgage brokers or to pass an
examination or series of examinations demonstrating satisfactory knowledge of
these subjects. This requirement first applies to persons who have applications
pending on July 1, 20086. : -

e kgl creates a loan originator council for the purpose of approving the
program of continuing education and the content of the competency examinations.
The division, by rule, must establish standards for the loan originator council to
follow in approving the program of continuing education and the content of the
competency examination.

Criminal background checks

/—.—"’With certain exceptions, the Bl requires the employer of each applicant for
' registration as a loan originator, or, in certain cases, for renewal of registration, to

5 obtain a criminal history search from the Department of Justice, showing the -
3 applicant’s criminal arrest and conviction record in this state. The employer must
YA submit the results of the search to the division. Under the B, the division may not
% issue or renew a registration if the results of the search indicate that the applicant
has been convicted of a felony and, as a result of the conviction, represents an
unreasonable risk of violating the subchapter of the statutes that generally governs
mortgage bankers, mortgage brokers, and loan originators.
Regulation of consumer brokerage agreements

Currently, the rules of DFI regulate the content of brokerage agreements. This
requires every brokerage agreement between a mortgage broker and a consumer
to be in writing, in the form prescribed by rule of the divisj on, and to contain all
information required by rule of the division. Under the @}, the division must
promulgate these rules for the purpose of facilitating the comparison of similar
charges and total charges assessed by different mortgage brokers. ’Im also
requires a mortgage broker to give a consumer a disclosure statement which contains
a brief explanation of the relationship between the consumer and the mortgage
broker under the brokerage agreement and the manner in which the mortgage
. broker may be compensated, and any additional information required by rule of the
division. The mortgage broker must explain the content of the disclosure statement
and ensure that the consumer initials or signs the statement, acknowledging that
‘the consumer has read and understands the statement. Underthe bll, a consumer
generally means an individual who seeks or acquires mortgage brokerage services
for personal, family, or household purposes. The rules required under these
provisions must be promulgated in consultation with the loan originator council.
Penalties and limitations on liability ' E ' '

. his K# raises the maximum potential forfeiture (civil penalty) for certain
violations of the mortgage banking and mortgage brokering laws from $1,000 to

i
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$2,000 and increases the maximum potential liabﬂitjg these violations in certain
private causes of action from $1,000 to $2,000. The also raises the maximum
potential fine and imprisonment (criminal penalties) for violating a registration
requirement under the mortgage banking and mortgage brokering laws from $1,000
and six months to $2,000 and nine months.

Becausethis

The people of the state of Wisconsin, represented in senate and assembly, do
~ enact as follows: :

SECTION 1. 15.09 (6) of the statutes is amended to read:

15.09 (6) REIMBURSEMENT FOR EXPENSES. Members of a council shall not be
compensated for their services, but, except as otherwise provided in this subsection,
members of councils created by statute shall be reimbursed for their-actual and

necessary expenses incurred in the performance of their duties, such reimbursement

in the case of an elective or ‘appoinﬁve officer or ehiployéé of this state who répresents

an agency as a member of a council to be paid by the agency which pays his or her
salary. Members of the loan grigingtgr council under s. 15.187 (1) may not be
reimbursed for their actu necessary expenses incurred in the performance of

their duties.

SECTION 2. 15.187 of the statutes is created to read:

15.187 Same; councils. (1) LOAN ORIGINATOR REVIEW COUNCIL. There is
created in the department of financial institutions a loan originator council. The
council shall consist of _the‘ following members, appointed by the secretary of financial

institutions for 4—year terms:

(a) Three persons who are loan originators registered under s. 224.72 (1m).
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(b) Three persons who are agents of mortgage brokers registered under s.
224.72 (1m) or agents of mortgage bankers registered under s. 224.72 (1m).

(c) The secretary of financial institutions or his 6r her designee.

SECTION 3. 224.71 (1c) of the statutes is renumbered 224.71 (1e).

SECTION 4. 224.71 (1d) of the statutes is created to read:

224.71 (1d) “Consumer” means a person other than an organization; as defined
in 8. 421.301 (28), who seeks or acquires mortgage brdkerage services for personal,
family, or household purposes.

~ SECTION 5. 224.72 (3) (title) of the statutes is amended to read:

224.72 (3) (title) ADDITIONAL REQUIREMENE REQUIREMENTS FOR LOAN ORIGINATOR

APPLICANT.

SECTION 6. 224.72 (3) of the statutes is renumbered 224.72 (3) (a).

SECTION 7. 224.72 (3) (b) of the statutes is created to read:

224.72 (3) (b) In addition to the requirements of sub. (2), each applicant for
registration as a loan originator, other than an applicant employed by a subsidiary
of a credit union or of an entity described under s. 224.71 (3) (b) 1., shall pass a written
examination, approved by the loan originator council, covering primary and
subordinate mortgage financing transactions and the provisions of this subchapter.
The éxamination shall be administered by the technical college system board or a
professional trade association whose members include loan originators.

SECTION 8. 224.72 (3) (c) of the statutes is created to read:

224.72 (3) (c) The employer of each applicant for registration as a loan
originator, other than an applicant employed by a subsidiary of a credit union or of

an entity described under s. 224.71 (3) (b) 1., shall obtain a criminal history search
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relating to the applicant from the records maintained by the department of justice
and submit the resulfs of the search to the division.

SECTION 9. 224.72 (5) (a) of the statutes is amended to read:

224.72 (5) (a) Loan originator. Except as provided in sub. (7 m), upon receiving

a properly completed application for registration as a loan originator and the fee

specified in rules promulgated under sub. (8) and upon an applicant’s compliance
with sub. (3) (a) and, if required, sub. (8) (b), the division may issue to the applicant

a certificate of registration as a loan originator.

SECTION 10. 224.72 (7) (d) and (e) of the statutes are created to read:

224.72 (7) (d) 1. Except as provided in subd. 2., an applicant for renewal of a
certificate of registration as a loan originator, other than an applicant employed by
a subsidiary of a credit union or of an entity deé_cribed under s. 224.71 (3) (b) 1., shall,
as part of the application, submit evidence that is satisfactory to the division that,
during the 2 years preceding the date Qf application, the applicant has ‘successfully
completed at least 16 hours of ‘edu.catvion approved by the loa_n originator council
covering primary and subordina‘l:e mortgage financing transactions and the
provisions of this subchapter.

2. No later than June 30 an:nually, the technical college system board or a
professional trade association whose members include loan originators shall
administer an examination or éeries of examjﬁatidns, apprdved by the loan
originator council, on the educational subjects required under éubd. 1. Any applicant
who, as part of the application, submits evidence that is satisfactory to the division
that the applicant has passed the examiﬁatiqn or series of examinations under this

subdivision during the 2 years immediately preceding the date of application is not

required to comply with subd. 1.
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(e) If an applicant for renewal of a certificate of registration as a loan originator
has changed employers since his or her criminal history was last searched under this
paragraph or sub. (3) (c), the applicant’s current employer shall obtain a criminal
history search relating to the applicant from the records maintained by the
department of justice and submit the results of the search to the division.

SECTION 11. 224.72 (7m) (intro.) of the statutes is amended to read:

224.72 (7m) DENIAL OF APPLICATION f‘OR ISSUANCE OR RENEWAL OF REGISTRATION.
(intro.) The-department division may‘not issue or renew a certificate of registration
under this section if any of the following applies:

SECTION 12. 224.72 (7Tm) (am) of the statutes is created to read:

224.72 (7Tm) (am) The information provided to the division under sub. (3) (¢)
or (7) (e) indicates that the applicant hag been convicted of a felony and, as a result
of the conviction, the applicant represents an uhreasonable ﬁsk of violating this
subchapter, in the opinion of the division.

SECTION 13. 224.72 (7p) of the statutes is created to read:

224.72 (7p) RULES FOR APPROVAL OF COMPETENCY EXAMINATIONS AND CONTINUING
EDUCATION. The division shall promulgate rules establishing standards for the
approval by the loan originator council of examinations in the law of mortgage
banking and morfgage brokering under subs. (3) (b) and (7) (d) and the curricula of
education under sub. (7) (d).

SECTION 14. 224.755 of the statutes is created to read:

224.755 Continuing education and examination records. A loan
originator shall keep records documenting compliance with s. 224.72 (7) (d) for at
least 4 years. The téchnical college system board and any professional trade

association that administers examinations or provides education under s. 224.72 ¢))
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(d) shall maintain records documenting attendance and examination performénce
for at least 4 years.

SECTION 15. 224.77 (1m) (a) of the statutes is amended to read:

224.77 (1m) (a) The division may assess against a person who is registered
under this chapter a forfeiture of ﬁot more than $1,000 $2.000 for each violation
enumerated under sub. (1) (a) to (o) or (r).

SECTION 16. 224.79 of the statutes is created to read:

224.79 Consumer mortgage brokerage agreements and consumer
disclosures. (1) FORM AND CONTENT OF CONSUMER MORTGAGE BROKERAGE AGREEMENTS.
Every contract between a mortgage broker and a consumer under which the
mortgage broker agrees to provide brokerage services to the consumer shall be in
Writing, in the form prescribed by rule of the division, and shall contain all
information required by rule of the division. The division shall promulgate rules to
administer this subsection in consultation with the loan originator council under s.
15.187 (1). The divigion shall design these rules to facilitate the comparison of
similar charges and total charges assessed by different mortgage brokers.

. (2) CONSUMER DISCLOSURE STATEMENT. Before entering into a contract with a
consumer to provide brokerage services, a mortgage broker shall give thé consumer
a copy of a consumer disclosure statement; explain the content of the statement, and
ensure that the consumer initials or signs the statement, ackﬁowlédg‘ing that the
consumer has read and understands the statement. The consumer disclosure
statement shall contain a brief explanation of the relationship between the consumer
and the mortgage broker under the proposed contract, a brief explanation of the
manner in which the mortgage broker may be compensated under the proposed

contract, and any additional information required by rule of the division. The
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division shall promulgate rules to adrninister this subsection in consultation with

the loan originator council under s. 15.187 (1) and, by rule, shall specify the form and
content of the consumer disclosure statement required under this subsection.

SECTION 17. 224.80 (1) of the statutes is amended to read:

224.80 (1) PENALTIES. A person who violates s. 224.72 (1m) may be fined not
more than $1;000 $2,000 or imprisoned for not more than 6 9 months or both. The
district attorney of the county where the violation occurs shall enforce the penalty
under this subsection on behalf of the state.

SECTION 18. 224.80 (2) (a) 1. of the statutes is amended to read:

224.80 (2) (a) 1. Twice the amount of the cost of loan origination connected W1th
the transaction, except that the liability under this subdivision may not be less than
$100 nor greater than $1,000 $2,000 for each violation.

SEcTION 19. Nonstatutory provisions; |

(1) LOAN ORIGINATOR COUNCIL; INITIAL TERMS. Notwithstanding the length of
terms specified for members of the loan originator council under section 15.187 (1)
of the statutes, as created by this act, the initial members shall be appointed for the
following terms: o - | | |

(a) The members specified under section 15.187 (1) (a) of the statutes, as
created by this act, for terms expiring on July 1, 2005. |

(b) The members specified under section 15.187 (1) (b) of the statutes, as
created by this act, for terms expiring on July 1, 2007.

SEcTION 20. Initial app]icability.

(1) COMPETENCY EXAMINATION. The treatment of section 224.72 (3) (b) of the
statutes first applies to applications for a certificate of registration as a loan A

originator that are pending with the division of banking on July 2, 2004.
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(2) CONTINUING EDUCATION. The treatment of section 224.72 (7) (d) of the

statutes first applies to applications for renewal of a certificate of registration as a
loan originator for the registration period beginning July 1, 20086.

(END)
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To: Jonathan Klein, Office of Sen. Dale Schultz
Pam Matthews, Office of Rep. Sue Jegkewitz
From: Jodi Bloch, Wisconsin Bankers Association
Re: Adding “Bank Holding Companies” to the exemption
Date: October 28, 2003

In WBA’s review of the mortgage broker bills, we noticed
that the issue of eéxempting mortage subsidiaries of “bank
holding companies” was not addressed in either the Senate
Amendment or the Assembly bill. For various business
Yeasons, some banks may chooge to set up the mortgage
subsidiary through the bank holding company structure
rather than through the bank itself and WBA’'s intent is
and was to have “bank holding companies” included as well
to the exemption. Below is an exerpt from an email J
received from John Knight, WBA’s Outside General Counsel
with the Boardman Law Firm, which describes how this may
be accomplished in an amendment . WBA respectfully
requests your assistance in resgolving this issue.

Regarding your question on how to add bank holding
companies to the exemption, in the bill where it
exempts "a subsidiary of" - I would strike that where
it appears and substitute "an affiliate of". Then I
would add a section to define "affiliate® as "a
business entity that controls,is controlled by, or is
under common control with the credit union or an
entity described under £.224.71(3) (b)1." That should
do it. Thanks. ~ John Knight

Please let me know if You have additional questions. I can
be reached directly at 608/441-1206.

4721 SO\ BrMORE LaNg
MApisuN, W1 53718

P Q. Box SR80
mason W ss7onanee | OC ¢ PeJgy Partenfelder Moede
608-441.1200

FAX 608-661-958 |

wn. @i1sh ke, oy
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SENATE SUBSTITUTE AMENDMENT,
TO 2003 SENATE BILL 279

AN ACT to renumber 27471 (1c) and 224.72 (3); to amend 15.09 (6), 224.72 (3)
(title), 224.72 (5Y (a), 224.72 (7m) (intro.), 224.77 (1m) (a), 224.80 (1) and 224.80
(2) (a) 1.; and ¢o create 15.187, 224.71 (1d), 224.72 (3) (b), 224.72 (3) (c), 224.72
(7) (d) and (e), 224.72 (7m) (am), 224.72 (7p), 224.755 and 224.79 of the statutes;
relating to: qualifications of certain agents of mortgage bankers and mortgage

brokers, consumer mortgage brokerage agreements, granting rule-making

authority, and providing a penalty. /\

\ ~

the Legislatwe/éefere e Bureau

3

/ amendmgnt makes various chanies to the IZWS goveyning

§ establi hes competerlgy examination
education requirement§ applichble to certain\agents, called lo
, of mortgage bankers any mort age brokers. Cigren laW does ndat
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registrytion as a loan originator to pass a written examination covering primary and
inate mortgage financing transactions and the laws regulating mortgage

of the Divisign of Banking (division) approving an application for registration as &
loan originatdy. This examination requirement first applies to persons who héve
applications pehding on July 2, 2004. /

With certaim\exceptions, the substitute amendment also requires #ach loan
originator, as a condition of renewing a registration, to successfully complete at least
16 hours of educatidp covering primary and subordinate mortghge financing
transactions and the lays regulating mortgage bankers and mortg ge brokers or to
pass an examination W§r series of examinations demonst ating satisfactory
knowledge of these subjeds. This requirement first applieg’to persons who have
applications pending on July 1, 2006.

The substitute amendm¥nt creates a loan originatge council for the purpose of
approving the program of confinuing education and té content of the competency
examinations. The division, by Pyle, must establish gfandards for the loan originator
council to follow in approving the\program of conj#uing education and the content
of the competency examination.

Criminal background checks

With certain exceptions, the subitity#e amendment requires the employer of
each applicant for registration as a loan\g iginator, or, in certain cases, for renewal
of registration, to obtain a criminal higtbdy search from the Department of Justice,
showing the applicant’s criminal st ahd conviction record in this state. The
employer must submit the results ofthe seardh to the division. Under the substitute
amendment, the division may nof/issue or rentw a registration if the results of the
search indicate that the applicayt has been conXjcted of a felony and, as a result of
the conviction, represents an dnreasonable risk ) violating the subchapter of the
statutes that generally govgrns mortgage bankeg mortgage brokers, and loan
originators.
Regulation of consumef brokerage agreements

Currently, the rulef of DFI regulate the content of b Qkerage agreements. This
substitute amendmeny requires every brokerage agreemdpt between a mortgage
broker and a consumgr to be in writing, in the form prescribed\by rule of the division,
and to contain all information required by rule of the division.\Under the substitute
amendment, the dvision must promulgate these rules for the puypose of facilitating
the comparison of similar charges and total charges assessed by different mortgage
brokers. The gtibstitute amendment also requires a mortgage hroker to give a
consumer a disclosure statement which contains a brief explapation of the
relationship between the consumer and the mortgage broker under the brokerage
agreement and the manner in which the mortgage broker may be compexsated, and
any additional information required by rule of the division. The mortgage broker
must explain the content of the disclosure statement and ensure that the chnsumer
initialy/or signs the statement, acknowledging that the consumer has reid and
undepStands the statement. Under the substitute amendment, a constmer
generally means an individual who seeks or acquires mortgage brokerage services

and mortgage brokers. This requirement must be satisfied as a condition yd
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~ for personal, f:
provisions must

This substitute amendmeng raises the maximum ‘.‘,
ty) for certdin violations of thegmortg )

amendmept also faises the maximum p
penalties) fgr violating a registration requiPelnent under the mortgage banking an
mortgage brokering laws from $1,000 and six months to $2,000 and nine months.

The people of the state of Wisconsin, represenied in senate and assembly, do
enact as follows:

SECTION 1. 15.09 (6) of the statutes is amended to read:

15.09 (6) REIMBURSEMENT FOR EXPENSES. Members of a council shall not be
compensated for their services, but,ﬂ.@pﬂutheﬂ&mﬂieﬂ_in_th_i&m
members of councils created by statute shall be reimbursed for their actual and
necessary expenses incurred in the performance of their duties, such reimbursement
in the case of an elective or appointive officer or employee of this state who represents
an agency as a member of a council to be paid by the agency which pays his or her
salary. Members of the loan originator council under s. 15.187 (1) may not be
reimbursed for their actual and necessary expenses incurred in the performance of
their duties, |

SECTION 2. 15.187 of the statutes is created to read:

15.187 Same; councils. (1) LOAN ORIGINATOR REVIEW COUNCIL. There is
created in the department of financial institutions a loan originator council. The
council shall consist of the following members, appointed by the secretary of financial

institutions for 4—year terms:

(a) Three persons who are loan originators registered under s. 224.72 (1m).
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(b) Three persons who are agents of mortgage brokers registered under s.
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224.72 (1m) or agents of mortgage bankers registered under s. 224.72 (1m).

(c) The secretary of financial institutions or his or her designee.
7

SECTION 3. 224.71 (1c) of the statutes is renumbered 224.71 (1e).

SECTION 4. 224.71 (1d) of the statutes is created to read:

224.71 (ld) “Consumer” means a person other than an organization, as defined
in 8. 421.301 (28), who seeks or acquires mortgage brokerage services for personal,
family, or household purposes.

SECTION 5. 224.72 (3) (title) of the statutes is amended to read:

224.72 (3) (title) ADDITIONAL REQUIREMENT REQUIREMENTS FOR LOAN ORIGINATOR
APPLICANT. |

SECTION 6. 224.72 (3) of the statutes is renumbered 224.72 (3) (a).

SECTION 7. 224.72 (3) (b) of the statutes is created to read:

224.72 (3) (b) In addition to the requirements of sub. (2), each applicant for
registration as a loan o’riginator, other than an applicant emi)loyed by Mub{ﬁmw

B0 a bhiliak
of a credit union or of an entity described under s. 224.71 (3) (b) 1., shall pass a written
examination, approved by the loan originator council, covering primary and
subordinate inortgage financing transactions and the provisions of this subchapter.
The examination shall be administered by the technical college system board}g‘ a
professional trade association whose members include loan Qriginator 2, b3 @?ﬁféfﬁ”

$1eN
SECTION 8. 224.72 (3) (c) of the statutes is created to read: {\a P’DM / fle st

224.72 (3) (c) The employer of each applicant for registration_as a loan

A e g\lf “fé.:}
originator, other than an applicant employed by vw&ﬁkwki’f%i”éaﬁ union or of

an entity described under s. 224.71 (3) (b) 1., shall obtain a criminal history search
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relating to the applicant from the records maintained by the department of justice
and submit the results of the search to the division.

SECTION 9. 224.72 (5) (a) of the statutes is amended to read:

224.72 (5) (a) Loan originator. Except as provided in sub. (7m), upon receiving
a properly completed application for registration as a loan originator and the fee
specified in rules promulgated under sub. (8) and upon an applicant’s compliance
with sub. (3) (a) and, if required, sub. (3) (b), the division may issue to the applicant

a certificate of registration as a loan originator.

SECTION 10. 224.72 (7) (d) and (e) of the statutes are created to read:

224.72 (7) (d) 1. Except as provided in subd. 2., an applicant for renewal of a
certificate of reglsgr@tmn as aJ}an ongmator other than an apphcant employed by
Mﬁmﬁfz\‘cﬁd{l‘t :m'(_)'ﬁ?)%‘of an entity described under s. 224.71 (3) (b) 1., shall,
as part of the application, submit evidence that is satisfactory to the division that,
during the 2 years preceding the date of application, the applicant has successfully

completed at least 16 hours of education approved by the loan originator council

covering primary and subordinate mortgage financing transactions a
,/,.—w““" Or CA @.?w

% eath - br DW Q,leike

provisions of this subchapter.
2. No later than June 30 , the technical college system boar@@;

professional trade association whose members include loan originators[ shalll |
administer an examination or series of examinations, approved by the loan
originator council, on the educational subjects required under subd. 1. Any applicant
who, as part of the applicatioh, submits evidence that is satisfactory to the division
that the applicant has passed the examination or series of examinations under this

subdivision during the 2 years immediately preceding the date of application is not

required to comply with subd. 1.




© 0 2 O O s~ W DN =

T N v S T T
R B RB R 8 B&ELS&E &R LR B

@

LRBs0227/1

2003 — 2004 Legislature —-6-— ' RIM:kmg:rs

SEcTION 10

(e) If an applicant for renewal of a certificate of registration asa loan originator
has changed employers since his or her criminal history was last searched under this
paragraph or sub. (3) (c), the applicant’s current employer shall obtain a criminal
history search relating to the applicant from the records maintained by the
department of justice and submit the results of the search to the division.

SECTION 11. 224.7 2'(7 m) (intro.) of the statutes is amended to read:

224.72 (Tm) DENIAL OF APPLICATION FOR ISSUANCE OR RENEWAL OF REGISTRATION.
(intro.) The-department division may not issue or renew a certificate of registration
under this section if any of the following applies:

SECTION 12. 224.72 (7m) (am) of the statutes is created to read:

224.72 (Tm) (am) The information provided to the division under sub. (3) (c)
or (7) (e) indicates that the gpplicant has vbeen conyic{tedn of a fglonvy‘ and, as aresult
of the conviction, the appli‘cant represents an unreasonable risk of violating this
subchapter, in the opinion of the division.

SECTION 13. 224.72 (7p) of the statutes is created to read; |

224.72 (7p) RULES FOR APPROVAL OF COMPETENCY EXAMINATIONS AND CONTINUING
EDUCATION. The division shall promulgate rules establishing standards for the
approval by the loan originator council of examinations in the law of mortgage
banking and mortgage brokering under subs. (3) (b) and (7) (d) and the curricula of
education under sub. (7) (d).

SECTION 14. 224.755 of the statutes is created to read:

224.755 Continuing education and examination records. A loan
originator shall keep records documenting compliance with s. 224.72 (7) (d) for at
least 4 years. The technical college system board and any professional trade

(br otes prio
association éhat administers examinations or provides education under s. 224.72 @)
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(d) shall maintain records documenting attendance and examination performance
for at least 4 years.

SECTION 15. 224.77 (1m) (a) of the statutes is ameﬁded to read:

224.77 (1m) (a) The division may assess against a person who is registered
under this chapter a forfeiture of not more than $1,600 $2.000 for each violation
enumerated under sub. (1) (a) to (o) or (v).

SECTION 16. 224.79 of the statutes is created to read:

224.79 Consumer mortgage brokerage agreements and consumer
disclosures. (1) FORM AND CONTENT OF CONSUMER MORTGAGE BROKERAGE AGREEMENTS.
Every contract between a mortgage broker and a consumer under which the
mortgage broker agrees to provide brokerage services to the consumer shall be in
writing, in the form prescribed by rule of the diviéion, énd shall contain all
information required by rule of the division. The division shall promulgate rules to
administer this subsection in consultation with the loan originator council under s.
15.187 (1). The division shall design these rules to facilitate the comparison of
similar charges and total charges assessed by different mortgage brokers.

(2) CONSUMER DISCLOSURE STATEMENT. Before entering into a contract with a
consumer to provide brokerage services, a mortgage broker shall give the consumer
a copy of a consumer disclosure statement, explain the content of the statement, and
ensure that the consumer initials or signs the statement, acknowledging that the
consumer has read and understands the statement. The consumer disclosure
statement shall contain a brief explanation of the relationship between the consumer
and the mortgage broker under the proposed contract, a brief explanation of the
manner in which the mortgage broker may be compensated under the proposed

contract, and any additional information required by rule of the division. The
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division shall promulgate rules to administer this subsection in consultation with
the loan originator council under s. 15.187 (1) and, by rule, shall specify the form and
content of the consumer disclosure statement required under this subsection.

SECTION 17. 224.80 (1) of the statutes is amended to read:

224.80 (1) PENALTIES. A person who violates s. 224.72 (1m) may be fined not
more than $3;000 $2,000 or imprisoned for not more than 6 9 months or both. The
district attorney of the county where the violation occurs shall enforce the penalty
under this subsection on behalf of the state.

SECTION 18. 224.80 (2) (a) 1. of the statutes is amended to read:

224.80 (2) (a) 1. Twice the amount of the cost of loan origination conhected with
the transaction, except that the liability under this subdivisiqn may not be less than
$100 nor greater than $1,000 $2,000 for each violation.

SECTION 19. Nonstatutory provisioné.

(1) LOAN ORIGINATOR COUNCIL; INITIAL TERMS. Notwithstanding the length of
terms specified for members of the loan originator council under section 15.187 (1)
of the statutes, as created by this act, the initial members shall be appointed for the
following terms:

(a) The members specified under section 15.187 (1) (a) of the statutes, as
created by this act, for terms expiring on July 1, 2005.

(b) The members specified under section 15.187 (1) (b) of the statutes, as
created by this act, for terms expiring on July 1, 2007.

SECTION 20. Initial applicability.

(1) COMPETENCY EXAMINATION. The treatment of section 224.72 (3) (b) of the
statutes first applies to applications for a certificate of registration as a loan

originator that are pending with the division of banking on July 2, 2004.
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(2) CONTINUING EDUCATION. The treatment of section 224.72 (7) (d) of the
statutes first applies to applications for renewal of a certificate of registration as a

loan originator for the registration period beginning J uly 1, 2006.

(END)




