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Fiscal Estimate Narratives
DOR 4/10/2003

LRB Number 03-1418/2 Introduction Number AB-209 Estimate Type  Original
Subject

Allow Edvest tax deduction to be claimed by great-grandparents, aunts, uncles

Assumptions Used in Arriving at Fiscal Estimate

Wisconsin allows for a deduction of $3,000 from federal adjusted gross income (FAGI) for contributions
made to an EdVest account, a college tuition and expenses program, if the beneficiary is one of the
following: the claimant, the claimant's dependent, or the claimant's grandchild. The proposed bill would allow
the deduction when the beneficiary is the claimant's great-grandchild, niece, or nephew.

According to EdVest, aunts, uncles, and great-grandparents opened about 600 new accounts in 2002.
Assuming an additional 600 new accounts are opened annually by aunts, uncles, and great-grandparents,
contributions made to these accounts would be about $430,000 annually. Assuming an effective marginal
tax rate of 5.5%, the fiscal effect of this bill would be about $24,000 ($430,000 x .055).

The fiscal effect may be slightly understated, as the data does not include the Tomorrow's Scholar accounts
portion of the EdVest program. More than 95% of all Tomorrow's Scholar accounts are owned by non-
residents and the revenue impact to the state is minimat.

The Department would incur minimal administrative costs that could be absorbed within the agency's
budget.

Long-Range Fiscal Implications
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Detailed Estimate of Annual Fiscal Effect
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annualized fiscal effect):

I. One-time Costs or Revenue Impacts for State and/or Local Government (do not include in

Il. Annualized Costs:

Annualized Fiscal Impact on funds from:

Increased Costs| Decreased Costs

A. State Costs by Category

State Operations - Salaries and Fringes

$
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B. State Costs by Source of Funds
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