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Fiscal Estimate Narratives
DOR 6/10/2003

LRB Number 03-2052/1 Introduction Number AB-360 Estimate Type  Original

Subject

Coin-operated laundry services

Assumptions Used in Arriving at Fiscal Estimate

Under current law, laundry, dry cleaning, pressing and dyeing services are exempt from sales tax when
performed using a coin-operated, self-service machine.

Under the bill, laundry, dry cleaning, pressing and dyeing services would also be exempt when performed
using a self-service machine, regardless of the means of payment. In effect, the bill would expand the self-
service laundry exemption to include debit cards, tokens, tickets and other non-coin means of payment.

According to the U.S. Bureau of the Census, nationwide receipts of coin-operated laundries were about
$4,433 million in 2001 and had increased about 7.2% per year on average from 1999 to 2001. Also,
according to the Census, receipts of coin-operated laundries in Wisconsin were about 1.4% of national
receipts in 1997.

According to the Wisconsin Self-Service Laundry Association, non-coin payments are about 2-3% of total
receipts. Assuming non-coin payments are about 2.5% of total receipts and a 90% compliance rate, state
sales taxes would decrease by about $85,000 in FY04 and about $90,000 in FY05 under the bill.

County, baseball park and football stadium sales taxes were about 7.3% of state sales taxes in FY02.
Assuming this percentage remains constant, local sales taxes would decrease by about $7,000 per year
under the bill.

The administrative costs of the bill are minimal and would be absorbed.

Long-Range Fiscal Implications
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