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LRB Number 03-1568/1 Introduction Number AB-92 Estimate Type  Original

Subject

Property tax assessments

Assumptions Used in Arriving at Fiscal Estimate
Under current law, property tax assessments are subject to review by a local board of review.

Under current law, owners of at least 5% of all taxable property in any taxation district may petition the
Department of Revenue (DOR) for a reassessment of all property in the taxation district. To determine the
merits of the petition, DOR conducts field investigations of assessment equity, assessment levels and basic
assessment practices. This involves physical inspection and valuation of properties in the entire district, not
just the properties owned by petitioners. Upon investigation, DOR may do one of the following: 1) order a
reassessment of all property for the tax year in question; 2) order a supervised assessment in the
subsequent year; 3) find that the taxation district is in substantial compliance and deny the petition; or 4)
dismiss the petition if the governing body desclares an assessment emergency and hires expert help to aid
in making the assessments comply with the law.

Under the bill, DOR may dismiss a petition for reassessment if, prior to the mailing of the property tax bills,
the taxation district reconvenes the board of review and the board or review corrects the assessment of the
property so that it is in substantial compliance with the law.

Thus, the bill allows the board of review to serve as the expert help in making assessments comply with the
law. While the board of review would be required to base any correction on sworn oral expert testimony, it
would not be subject to the DOR-prescribed specifications required for assessments performed by expert
help.

Itis unlikely that the board of review would have sufficient time, resources or expertise to review and correct
assessments of the entire district. To the extent that DOR must consider the assessment equity,
assessment levels and basic assessment practices related to all properties in the district, it is unlikely that
DOR will dismiss many petitions due to corrections made by boards of review.

However, to the extent that boards of review reconvene in order to correct assessments, the bill may result
in a delay in DOR determinations of petitions. This may result in increased costs to the extent that DOR
would be required to perform additional sample appraisals and statistical analysis to determine whether
assessments had improved and were in substantial compliance with the law as a result of actions of the
board of review.

To the extent that the board of review replaces expert assistance in correcting assessments and DOR
dismisses the petition, the bill may reduce local government assessment costs. On the other hand, if DOR
does not dismiss the petition, the bill will result in increased local assessment costs related to the
reconvening of the board of review, since these costs would be in addition to costs associated with a DOR-
ordered reassessment or the hiring of expert help.

Long-Range Fiscal Implications
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