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Fiscal Estimate Narratives
DOR 10/10/2003

LRB Number 03-3333/1 Introduction Number - SB-265 Estimate Type . Original

Subject

Utility aid paymehts; contiguous municipalities

Assuniptions Used in Arriving at Fiscal Estimate

This bill makes one change to the shared revenue utility payment beginning with payments in July 2005
(FYO086). :

Under a provision of 2003 Act 31, beginning in 2005 incentive payments will be made to encourage local
governments to permit new or repowered electic generating plants within their borders. Among these
incentive payments is one for power plants with a name-plate capacity of at least 50 megawatts (MW) and
classified by the PSC as a baseload plant. For such plants, each municipality and county where such a plant
is located will receive a payment of $600 per MW. Under the bill, if such a baseload facility is located on a
site that borders another municipality, and no part of the plant extends into the bordering municipality, then
the bordering municipality shall receive an annual incentive payment of $100 per MW.

Based on anecdotal information of power plant sites, the Department believes that only one municipality
could qualify for the proposed payment. This municipality is the Town of Caledonia in Racine County, which
borders the site of the proposed rebuilt power plants in the City of Oak Creek. Based on data from the PSC
concerning the proposed rebuilt power plants, the generating capacity of the plants could be as high as
1,800 MW. Thus, the annual payment to the Town of Caledonia could be as high as $180,000.

Given the number of power plants in discussion across the state, it is possible that additional communities

could qualify for the payment created under this bill. It is therefore likely that the actual increase in shared
revenue payments engendered by this bill could be higher than noted earlier in this discussion.

Long-Range Fiscal Implications
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Detailed Estimate of Annual Fiscal Effect

Original Updated Corrected Supplemental
LRB Number 03-3333/1 Introduction Number SB-265

Subject

Utility aid payments; contiguous municipalities

annualized fiscal effect):

l. One-time Costs or Revenue Impacts for State and/or Local Government (do not include in

ll. Annualized Costs:
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