STATE OF WISCONSIN
Assembly Journal

Ninety-SixthRegular Session

TUESDAY, December 21, 2004

The Chief Clerk makeshe following entries under the
abovedate:

SPEAKER’'S APPOINTMENTS
Decembe5, 2004

Representative Johrownsend
22 \W\est

State Capitol

Madison, Wsconsin

Dear RepresentativeoWnsend:

RepresentativEreese is unabl® attend the meeting of
the Assembly Committee on Electronic Democracy and

GovernmenReform on December 15, 2004. Representative
Mark Gottliebwill substitute for Representative Freese in that

meeting.

Sincerely,
JOHN G. GARD
Speaker

REFERRAL OF AGENCY REPORTS

Stateof Wisconsin
Department of Administration
Madison

November 30, 2004
To the Honorable, the Legislature:

This report is transmittes required by $20.002(11)(f)

Wisconsin Statutes, (for distributiorto the appropriate
standingcommittees under $3.172(3) Wisconsin Statutes),
and confirms that the Departmemtf Administration has

On October 1, 2004, thAgricultural Chemical Cleanup
Fund cash balance closed ategative $10.0 thousand. The
fund’s negative balance continued through October 31, 2004,
when the funds cash balance closed at a negative $5.0
thousand.The negative balance was due to thiedifhce in
thetiming of revenues and expenditures.

The Medical Assistancelrust Fund and the Agricultural
ChemicalCleanup Fund shortfalls were not in excess of the
statutoryinterfund borrowing limitations and did not exceed
thebalances of the funds available for interfund borrowing.

The distribution of interest earnings to investment pool
participantss based on the averadaily balance in the pool
andeach fund share. Therefore, the monthly calculation by
the StateControllefs Ofice will automatically reflect the use
of these temporary reallocations of balance authaitg as

a result, the funds requiring the use of the authority will
effectivelybear the interest cost.

Sincerely,
MARC J. MAROTTA
Secretary

Referred to committee diWays and M eans.

State of Visconsin
College Savings Program Board
Madison

November 30, 2004
To the Honorable, the Assembly:

We are pleased tsubmit the BVEsT College Savings
ProgramAnnual Report for the 2003-2004 FiscalaY ending
June 30, 2004. This seventh annual report includes
summarie®f an actuarial valuatioand a program audit as
well as discussion of the key developments in the program
overthe pasfiscal year The program experienced continued
significantgrowth and success in FY04. As of June 30, we

foundit necessary to exercise the “temporary reallocation of were meeting the college savings needs of ne2@9,000

balances” authority provided by this sectioronder to meet

families nationwide with over $1.1 billion in assets under

paymentresponsibilities and cover resulting negative cash management.

balancegluring the month of October 2004.
On Octoberl, 2004, theMedical Assistance Trust Fund

The most significant event of the year for the program was
New York Attorney GeneralElliot Spitzets widespread

cashbalance closed at its intramonth low of a negative $195.9investigation into trading practices in the mutual fund
million. The fund$ negative cash balance continued through industry. Strong Capital Management. Inc. which serves as

October31, 2004, when the fund’cash balance closed at a
negative$191.7 million. The deficit is due federal revenues
falling short ofestimates included 003 Wsconsin Act 33
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EbVEsSTs program manager was named inithesstigation
andreached a settlemeniith regulators in May 2004. In
responseo the mutual fund investigations, the Board el


https://docs.legis.wisconsin.gov/document/statutes/20.002(11)(f)
https://docs.legis.wisconsin.gov/document/statutes/13.172(3)
https://docs.legis.wisconsin.gov/document/acts/2003/33
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Department of Administration hired an independent
consultantto recommend four mutudlind options from
companiesother than Strong, and worked with Strong to
make them available as part of thep¥esTt program.
BeginningDecember 15, 20030 EST participants werable

to select among the aviguard Stock Index portfolio,
Vanguard Balanced portfolio, Legg Mason Aggressive
portfolio and Robert \WBaird Bond portfolio in addition to
six Strong portfolios. From Decemb#s, 2003 to June 30,
2004 assets in the foyropular new investment options grew
to $143.4 million.

The CollegeSavings Program Board and\&sT staf look
forward to continued growth with quality service to
participantsin this exciting program. If you have any
questionsregarding the BVeEsT Annual Report, please
contactMarty Olle at 264-7886.

Sincerely,
SENATOR ALBERTA DARLING
Chair, College Savings Program Board

STATE TREASURER JACK C. VOIGHT
Vice-Chair, College Savings Program
Board

Referredto committee orColleges and Univer sities.

State of Visconsin
Office of State Employment Relations
Madison

November 2004
To the Honorable, the Legislature:

The Written Hiring Reasons Report for i¥¢onsin State
Governments enclosed. The report, coveritg period July
1, 2003, through June 30, 2004, is required und&23xs25
(1p) and230.27 (2k) Wis. Stats. The law requirégritten
hiring reasons” for certaihiring transactions and requires the
Office of State Employment Relatiorte summarize the
hiring reasonsand prepare the report. Retrospectiveiis
information can be useful as a monitoring tool fgour
agency’sclassified and proje@ppointments. Prospectively
you may want to use the information for plans of action in
2005and beyond.

Information for this report came from summary information
providedby each agencsnd the entire UW System.olir
effortsand cooperation in compiling tls@mmary reports are

greatly appreciated. The report includes a synopsis of the
informationprovidedby each state agency and UW System

unit.

If you have questionplease contact Claire Dehnert, Division
of Affirmative Action, at (608) 267-1005 or e-mall
claire.dehnert@oser.state.wi.us

Sincerely,
KAREN E. TIMBERLAKE
Director

Referred to committee doabor.
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State of Visconsin
Technical College System
Madison

December 7, 2004
To the Honorable, the Legislature:

This letter certifies that all sixteen ig¢onsin Echnical
Colleges have provided sexual assault and harassment
orientation material and information to studentsraquired
understate statut88.12 (1) for the 2004-2005 school year

Individual college letters assuring compliance are onifile
our office at this time. If you have any questions or need
additionalinformation, please contact Linda Fah8ystem
EqualOpportunity Oficer, of my staf at 267-2479

Sincerely,
DANIEL CLANCY
Interim President

Referred to committee dbolleges and Universities.

State of Vikconsin
Department of Revenue
Madison

December 10, 2004
To the Honorable, the Legislature:

I am submitting the quarterly reporttbe Wsconsin Lottery

for the quarter ending September 30, 2004. As required by §
565.37(3) Wis. Stats., the attached materials contain
unaudited Wisconsin Lottery year to date Revenue and
Expenditurenformation.

Operatingrevenues for the quarter were $105.4 million, down
from $123.2million for the same quarter last yeaiThe
decreasés attributable to two lge Powerball jackpots in FY
2003-2004that did not occur in FY 2004-2005.

The information reported here is a summary and is not
intendedto be a complete financial accounting/dconsin
Lottery operations.

If you have any questions or comments regardingejisrt,
pleasefeel free to contact me at (608) 266-6466.

Sincerely,
MICHAEL L. MORGAN
Secretary

Referred to committee ddtate Affairs.

State of Visconsin
University of Wsconsin System
Madison

December 13, 2004
To the Honorable, the Legislature:

The 1999-2001 Statef Wisconsin Biennial Budget,999
Wisconsin Act 9, included a provision to change the


https://docs.legis.wisconsin.gov/document/statutes/230.25(1p)
https://docs.legis.wisconsin.gov/document/statutes/230.25(1p)
https://docs.legis.wisconsin.gov/document/statutes/230.27(2k)
mailto:claire.dehnert@oser.state.wi.us
https://docs.legis.wisconsin.gov/document/statutes/565.37(3)
https://docs.legis.wisconsin.gov/document/acts/1999/9
https://docs.legis.wisconsin.gov/document/acts/1999/9
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University of Wisconsin Systers’ appropriation for tuition

The Medical Assistance rlist Fund, the Agricultural

andfee revenues (Academic Student Fees, Fund 131) from arChemicalCleanup Fund and thaiifion Trust Fund shortfalls

annual, sum certain appropriation
appropriation.

to a continuing

WisconsinAct 9 required the Board of Regents to report
annually,beginningon December 15, 2000, the amount by
which actual expenditures in the previous fiscal yeathis

were not in excesof the statutory interfund borrowing
limitations and did not exceed the balances of tineds
availablefor interfund borrowing.

The distribution of interest earnings to investment pool
participantds based on the averadaily balance in the pool

case2003-04, exceeded the amount in the schedule for thatindeach funds share. Therefore, the monthly calculation by

appropriationin the previous fiscal year That report,

the StateControllets Ofice will automatically reflect the use

includingthe purposes for which the additional revenues were of these temporary reallocations of balance authaityl as

spentand the amount spefatr each purpose, is attached. The
Boardof Regents approved thieport for submission at its
Decemberl0, 2004 meeting.

Pleasecontact lynn Paulson af608) 263-7481, if you have
any questions related to this report.

Sincerely,
DEBORAH A. DURCAN
Vice President of Finance

Referred to committee dbolleges and Universities.

State of Visconsin
Department of Administration
Madison

December 15, 2004
To the Honorable, the Legislature:

This report is transmitteés required by $20.002(11)(f)

Wisconsin Statutes, (for distributiorto the appropriate
standingcommittees under $3.172(3) Wisconsin Statutes),
and confirms that the Departmemtf Administration has

foundit necessary to exercise the “temporary reallocation o

balances” authority provided by this sectioroider to meet

paymentresponsibilities and cover resulting negative cash

balancegluring the month of November 2004.

On Novemberl, 2004, theM edical Assistance Trust Fund
cashbalance closed at its intramonth low of a negative $191.

a result, the funds requiring the use of the authority will
effectivelybear the interest cost.

Sincerely,
MARC J. MAROTTA
Secretary

Referred to committee dWays and Means.

AGENCY REPORTS

Stateof Wisconsin
Legislative Audit Bureau
Madison

December 8, 2004
To the Honorable, the Legislature:

As requested by théoint Legislative Audit Committee, we
have completed anevaluation of the assessment of
manufacturingproperty by the Department dRevenue
(DOR). In 2003, approximately11000 manufacturers paid
f$292.7million in propertytaxes, accounting for 4.1 percent
of all property tax revenue received by local governments.

DOR assesses the value of manufacturing property by
inspecting properties and reviewing forms submitted by
manufacturers As of January 2004, 41.5 full-time equivalent
7employeesn five district ofices completed these anther

million. The funds negative cash balance continued through relatedtasks at an annual cost of approximately $2.8 million.

November30, 2004, when the furaltash balance closed at
a negative$187.8 million. The deficit is due to federal
revenues falling short of estimates included i2003
WisconsinAct 33

On November 1, 2004, thegricultural Chemical Cleanup

We reviewed the methods DQReg0 establish the value of
manufacturingproperty and found that while these methods
aregenerally consistent with statutory directivesfedénces

in practices exist across the districts. e Vihclude a
recommendatiothat DOR report to the Audit Committea

its analysis of these dérences.

Fund cashbalance closed at a negative $5.0 thousand. The _ _ _
fund’s negative balance continued until November 26, 2004, Althoughs.70.995(7)(b) Wis. Stats., requires field audits to
when the funds cash balance closed at a positive $9.0 be conducted at least once every five years, DOR is not

thousand.The negative balance was due to thiedéhce in
thetiming of revenues and expenditures.

On November 172004, theTuition Trust Fund cash balance
closedat a negative $13.0 thousand. The famdigative cash
balancecontinued through November 30, 2004, whba
fun’s cash balance closed abagative $14.0 thousand. The
negativebalancewas due to the dirence in the timing of
revenueand expenditures.
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meetingthe requirement. W estimate DOR would need
nearly seven years to complete field audits faifl
manufacturingproperties, based on current procedures and
staffing levels. Reasons for thi;clude an indfcient
assessmemrocess, an increase in appeals, and a decrease in
staff. We include a recommendation that DOR improve its
trackingof field audits, prioritizets field audit workload, and
automatefunctions where possible in order to increase
efficiency.
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We appreciate theourtesy and cooperation extended to us by claims under the Wséconsin Petroleum Environmental

DOR staf. The agency response follows the appendices.

Respectfully submitted,
JANICE MUELLER
State Auditor

State of WWsconsin
Legislative Audit Bureau
Madison

December 14, 2004
To the Honorable, the Legislature:

At the request of the departments of Commearel
Administration,and to meet ouaudit responsibilities under

CleanupFund Avard (PECR) program. The obligations are
not generabbligation debt of the State. Instead, the revenue
obligationsare to be repaid from the $0.03 per gallon fee
chargedsuppliers for petroleum products sold ins@énsin
andcollected by the Department of Revenue.

BetweenJanuary 2000, when the Petroleum Inspection Fee
RevenueObligations Program was created, and J86e
2004,the State issued $387.6 millianrevenue obligations

to pay PECR claims and taddress a backlog of approved
but unpaid PECK claims. The backlog of PE@Fclaims
from prior years has Igely been eliminated, and as of June
30,2004, only $3.9 million in approved claims were awaiting
paymentand approximately $12.1 million in additional
claimshad been received boot yet approved for payment.

In addition, landowners had incurred an estimated $66.2

s.13.94 Wis. Stats., we have completed a financial audit of million in costs for which reimbursement claims hadyeit
the State of Visconsin Petroleum Inspection Fee Revenue been submitted.

Obligations Program for the fiscal years ending JuBts
2004, and June 30, 2003. &Mwvere able to express our

We appreciatehe courtesy and cooperation extended to us

unqualifiedopinion on the Statement of Changes in Program during the audit by stéfof the departments dtommerce,

Assetsand related notes.

Under the Petroleum Inspection Fee Revenue Obligations
Programthe State issues revenue obligations, such as bonds

andcommercial papeto provide financing for payment of
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Administration,and Revenue.

Respectfully submitted,
JANICE MUELLER
State Auditor
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