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TO: Rep. Steve Wieckert, Assembly Committee on Housing
Committee members

FROM: Rep. Dan Schooff

DATE: Tuesday, June 10, 2003

RE: Written testimony on Assembly Bill 309

"Thank you for allowing me the opportunity to submit written testimony in lieu of speaking on
Assembly Bill 309, which I authored. Iregret that I cannot attend today’s public hearing. T
would like to thank- the chair for scheduling AB 309 for a public hearing.

To provide you with some background, I introduced this bill as Assembly 840 last session. For a
couple of years, I have been working closely with the Wisconsin Historical Society Division of
Historic Preservation to draft this bill as a way to provide greater incentive for the rehabilitation
of historic properties. Rehabilitating historic properties in our communities throughout
Wisconsin is an important tool to fuel the growth of our local economies.

For mcorne—moducmg properties” - _ : : ; : o
Let me explain how this bill works. Current 1aw provides a state hlstoric rehabilitation tax credit
for income-producing properties equal to 5 percent of the qualified expenses for rehabilitation.
This is in addition to a federal tax credit. Under this bill, a person who is eligible to receive the
federal income tax credit for rehabilitating an historical property in Wisconsin may claim a
supplemental state income tax credit or franchise tax credit that is equal to 20 percent of the
qualified expenses related to rehabilitation.

A person who is not eligible to claim the federal rehabilitation tax credit because his or her
qualified expenses do not satisfy the adjusted basis requirement under federal law is eligible to
claim the state rehabilitation tax credit if his or her qualified expenses are at least $10,000 and
the State Historical Society approves the rehabilitation and certifies the expenses.

Additionally, the Wisconsin Historical Society would be authorized to charge a fee for the
certification required to claim the state tax credit on an income-producing property. The fee
would be calculated as 1 percent of the total qualified expenses, but not less than $150 and not
more than $10,000.



For owner-occupied properties

Also, under current law a person may claim an income tax credit equal to 25 percent of qualified
expenses to preserve or rehabilitate an historic property that is an owner-occupied personal
residence. AB 309 would increase the credit to 30 percent and authorize the Wisconsin
Historical Society to charge a $150 fee for the certification required to claim the credit.

This bill would app}y beginning in taxable year 2004.






DAN SCHOOFF
STATE REPRESENTATIVE
WISCONSIN STATE ASSEMBLY

September 10, 2003

Rep. Wieckert, Chairman
Committee on Housing
16 West State Capitol
Madison, W1 53703

Dear Chairman Wieckert:

I am writing today to request that Assembly Bill 309 be scheduled for executive action in
your Committee on Housing.

Rehabilitating historic properties in communities thronghout Wisconsin is an important
tool to fuel the growth of our local economies. Ihave been working very closely with the
Wisconsin Historical Society Division of Historic Preservation to draft this bill as a way
to provide greater incentive for the rehabilitation of historic properties.

Current law provides a state historic rehabilitation tax credit for income-producing
properties equal to 5 percent of the qualified expenses for rehabilitation. This is in
addition to a federal tax credit. Under this bill, a person who is eligible to receive the
federal income tax credit for rehabilitating an historical property in Wisconsin may claim
a supplemental state income tax credit or franchise tax credit that is equal to 20 percent of
the qualified expenses related to rehabilitation.

A person who is not eligible to claim the federal rehabilitation tax credit because his or
her qualified expenses do not satisfy the adjusted basis requirement under federal law is
eligible to claim the state rehabilitation tax credit if his or her qualified expenses are at
least $10,000 and the State Historical Society approves the rehabilitation and certifies the
expenses.

Additionally, the Wisconsin Historical Society would be authorized to charge a fee for
the certification required to claim the state tax credit on an income-producing property.
The fee would be calculated as 1 percent of the total qualified expenses, but not less than
$150 and not more than $10,000.

HOME STATE CAPITOL
744 Wisconrsin Avenue Post Office Box 8953
Belol, Wisconsin 53511-5537 Madison, Wisconsin 337(8-8953
608-365-8157 888-534-0045 or 608-266-9967
Rep.Schooff@legis state wius www legis.state.wius Fax: 608-282-3645



Also, under current law a person may claim an income tax credit equal to 23
percent of qualified expenses to preserve or rehabilitate an historic property that is
an owner-occupied personal residence. Assembly Bill 309 would increase the
credit to 30 percent and authorize the Wisconsin Historical Society to charge a
$150 fee for the certification required to claim the credit. This bill would apply in
taxable year 2004.

Thank you for your consideration of this request. If you have further questions
regarding this bill, please do not hesitate to contact me at 266.9967

Singerely,

.{/‘&f‘\_
an Schooff

State Representative
45" Assembly District

cc: Members Committee on Housing
DS: ajp
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AB 309 Summary

* Current law provides a 5% state “piggyback” credit for people eligible
for the 20% federal rehabilitation tax credit. (This federal credit applies
to mco__me-prod_ucmg historic build_ln_gs ) Under the bill, a person
ehglb}e to claim the federal income tax credit may claim a 20% state

“piggyback” credit. In addatxon if the person is not eligible for the federal
tax credit because the person’s expenditures do not satisfy the adjusted-
basis reqmrement and their qualified expenditures are at least $10,000,
they may claim the state 20% piggyback credit.

s The ‘Wisconsin Histomcal Somety is authorized to charge a fee for the
- certification requn‘ed to claim the state suppiemental credit. The fee is
-~ calculated at 1% of the totai quahfied expenses but not less than $150 or
'more than $10,000. _

¢ Current law also provides a 25% state income tax credit for the
rehabilitation of owner-occupied historic residences. The bill will
increase the credit to 30% and authorize the Wisconsin Historical
Society to charge a $150 fee for the certification required to claim the
credit.

g g [Curx:eiit law allows for recapture of a prerated portmn of the federai
- credit if a historic property is sold or altered. The bill extends this
recapture to the state supplemental or franchise tax credits.

e The bill allows a person who has rehabilitated a historic property and is

not a Wisconsin resident and/or does not file Wisconsin taxes to transfer
the Wisconsin credits to another person who may claim the credit.







To the memberé of the Committee on Housing, Representative Wieckert, Chair:

| Good morming Representative Wieckert and members of the Committee on Housing. My name
is Alicia Goehring and I am the Administrator of the Division of Historic Preservation at the

' Wisconsin Historical Society. The Division of Historic Preservation serves as Wisconsin’s

federally recognized State Historic Preservation Office, and as such, has administered the federal

rehab tax c_redit program since 1978 and the state rehab tax credit programs since 1992. The

Wisc,{);;sin Histéri'c_eﬂi gsp;iéxy_'wh¢1ehe;;rtedly endorses Assembly Bill 309, which we believe

would improve the _'éﬁ‘ectiveness of the historic rehabilitation tax credit programs in Wisconsin.

Rehabilitation tax credit programs have been used throughout the country as ways to stimulate
reinvestment in historic buildings and thereby revitalizing older business districts and
nmghborhoods Dunng the past 10 years in Wisccmsm, the income producmg tax credit program
' .has sﬂmulated over $410 Imlilon of remvestment in W:isconsm s hxstanc commerczal districts
and over $26 million in Wisconsin’s older residential neighborhoods. Projects benefiting from
the income producing program vary from the Eric’s Diamonds building in Chippewa Falis to the
Hausmann and Schoeer Buildings on Martin Luther King Jr. Blvd. in Milwaukee. Owner-

occupied residential projects include a vernacular house in Evansville, the Classical Revival

Wahle-Laird House in Marshfield, and an 1858 Italianate house in Beloit.

The Wisconsin Historical Society supports this bill for several reasons. First, the measures in
this bill will help Wisconsin be more competitive with other states in attracting investors to our

central business districts. By increasing the percentage of tax credit and by allowing non-



Wisconsin taxpayers to invest in our historic neighborhoods and business districts andthen
transfer the credits earned to Wisconsin tax payers, additional developers will be attracted

invest in historic properties from Racine to Eau Claire.

Second, by eliminating the adjusted basis requirement for the state tax credit program

incentive will be available to new, entrepreneurial property owners in Wisconsin’s smaiiﬁf

and villages.

Finally, by allowing the Wisconsin Historical Society to charge a fee for the projects:

administers, two things will be accomplished: the Wisconsin Historical Society will eam:

to help administer the program, and, the cost of administering the program will be shared

those that benefit most directly, developers and homeowners, and by the taxpayers thatbeneﬁt B |

by having more livable, economically viable communities in which to live.

Thank you.l




