Wisconsin Property Taxpayers, Inc.

e PO Box 1483
w Madison, Wisconsin 53701
(608) 255-7T473

February 20, 2003

Rep. Steve Wieckert
16 W. State Capitol
Madison, Wisconsin

burt — Re: LRB-2053/1 Relating to claiming property tax credit.
Rep. Wieckert:

Thank-you for drafting and sponsoring L RB-2053/1 which would eliminate the
requirement that residential property owners reapply for the lottery and gaming property tax

credit once every five years.
Tn our view this requirement is wholly unnecessary. Once an Owner has certified the

property as the person’s principal residence and therefore eligible to receive the lottery and
gaming property tax credit, it should continue to be eligible without further review so long as it

remains the owner’s principle residence.

There are other, less costly and more taxpayer friendly mechanisms for reviewing a
propetty’s eligibility.

We strongly endorse this money- and trouble-saving initiative. We encourage all of your
colleagues to support this bill.

Sincerely,
Hohn

Michael M. Birkley
Legisiative Director




OUTAGAMIE COUNTY

410 S. WALNUT ST. APPLETON, WISCONSIN 54911
ADMINISTRATION BUILDING
OFFICE OF TREASURER

PHONE (920) 832-5065 FAX: (920} 832-4923

DINA MUMFORD
TREASURER

February 27, 2003

Rep. Alvin R. Ott

Rep. Becky Weber

Rep. John Ainsworth

Rep. Jean Hundertmark
- Rep. Terri McCormick

Dear Outagamie County Representatives,

I am asking for your support on LRB2053 in which Representative Steve Wieckert has

introduced.
This bill eliminates the requirement that the property owner reapply for the lottery and
gaming property tax credit once every five years. Outagamie County has been updating

the lottery credits on our database consistently since 1999. To wipe out a data file that
has been created and maintained for five years and start over is imprudent and a waste of

state and county tax dollars.

The Wisconsin County Treasurer's Association is fully supporting LRB2053, which
shows support throughout the State of Wisconsin. In the time of this budget crisis
LRB2053 makes so much sense.

If you have any questions please contact me.

Sincerely,

™~

Dina Mumford -
Outagamie County Treasurer

ce: Steve Wieckert

Copy of e-mail sent to the above representatives on February 27, 2003,




March 18, 2003

Representative Steve Wieckert, 57 Assembly District
Room 16 West , State Capitol

Post Office Box 8953
Madison, Wisconsin 53708

Representative Wieckert;

I am the President___ﬁf the Wi_écénsin County Treasurers Association, aﬁd_I am writing to you on
behalf of the seventy-two county treasurers of this State. ’

First, we wish to thank_,:"j'fou for recognizing and responding to an uhyeasonz{ble consequence of a

requirement of WIS S’EATS 79.10 relating to.the lottery and gaming property tax credit.

The Wiscqggin' Cetl_ﬂty Tgeaéurers Association, in an’ informal poll, is ufi_animoﬁs in its support of
your proposed legislation, LRB 2053 relating to claiming the lottery and gaming property tax credit.
We believe ithis bill is fiscally respo ible, eliminating unnecessary expenses for both the State and

counties. We believe thi_s' bill recognizes the-extraordinary on-going efforts of county and municipal
treasurers to extend the lottery and gaming credit to all their eligible property owners.

Under current law, property owners must reapply for the lotteéry and gaming credit once every five
years. This certification process requires the purchase of printed standardized post cards; requires
county treasurers to prepare these cards for mailing by removing the perforated tractor feed, folding
and sealing;; requires counties to mail such cards toall property owners who own an improved
property because that property might be eligible for e lottery and gaming credit; requires county
treasurers, immediately subsequent to the mass mailing, to respond to hundreds of phone and written
inquiries about the cards and about the lottery and gaming credit; requires that county treasurers
d and returned by property owners, o sort the same and to enter all the
These requirements result-in a-significant cost:fo counties, both direct and
loyee cost to perform the labor-intensive job tasks’

receive all cards signe
responses in a databas
indirect in the form-of emp

In addition, the State of WlééonSin has the expense of crompe_ns_‘éii_:mg each county at the rate of 70
cents per claim; however, this reimbursement is.not an 3mgu1_1ﬁs&ﬁﬁciént to reimburse counties for all
the costs incurred in complying with the-statulory. :ng}guii_jﬁmeﬁts for recertification of the lottery and

gaming credit.

Since its inception, county treasurers have been diligent about creating and maintaining their
databases of properties eligible for the lottery and gaming credit. They are confident that the systems
are accurate and their assumptions are supported by the fact that the number of late claims submitted




Representative Steve Wieckert/Lottery and Gaming Credit Page 2

each year is insignificant and by the fact that few chargebacks of the lottery and gaming credits are
ordered by the State Lottery and Gaming Credit Audit Committee. County treasurers are united in
their concern about the need to destroy a verifiable, valuable database and about the resultant need to
create a second file that will lack the accuracy of the now-existing file and will, inevitably, deprive
some property owners of their rightful claim to the lottery and gaming credit due to their inadvertent

ervor or neglect.

Again, my personal thanks, Representative Wieckert, for your efforts on behalf of county treasurers.
In this time of fiscal crisis, I appreciate your concern about an unnecessary expense for local

taxpayers, for counties and for the State of Wisconsin.
Sincerely,
gm,q/m Hihore

Jennie Huber
Oneida County Treasurer
President, WI County Treasurers’ Association




% J e GiH:?;‘FH oin I roasrer

\r'vf!&&f’\(r\g tern (o.

[

] - S
Fomelee  Kaeven, Treaoicrer
P . (.

FROM THE DESK OF

State Representative * 99" Assembly District

Michael iMickey)

al

Capitol Office: P. O. Box 8952
Madison, Wisconsin 53708-8952
(608) 267-2367 » Fax: (608) 282-369%
Home: 1317 Honeysuckle Road

Flartford, Wisconsin 53027
(262} 673-3967

Rep LehmanM@legis state. wius
Call Toll-Free: (888) 534-0099

May 13, 2003

The following bill, AB 322, was recently
referred to the committee T chair, the Ways &
Means Committee. As you will note, the bill
eliminates the requirement that a property owner
reapply for the lottery and gaming property tax
credit once every five years.

I would appreciate hearing your views on
this proposal. You can e-mail me, or call my toll-
free number at your convenience.




From: Janice.Getlelman@co.washington.wi.us

Sent: Thursday, June 05, 2003 1.31 PM
To: rep.lehmanm@legis. state.wi.us
Subject: AB 322

Rep Lehman,
I see that AR322 is on the agenda for Wed., June 11 at 10:00 am.

Many of the County Treasurers will be in Fond du Lac for ocur
June Seminar. We have a class that day that will go until 4:00 PM.

Concerning AB322:

Thank you for eliminating the requirement that the property owner reapply
for the lottery and gaming credit once every five years. That would lift a
great burden and save a lot of problems for the taxpayer.

You asked me once about using the Real Estate Transfer Form for certifying
the Lottery Credit. At the time I wasn't sure it would work.

However, if it could be usad as an either or tool, it would be great.

Either we sign up new sold preperties with a signed claim form, OR
checking the Wisconsin Real Estate Transfer Return and if box 46b is

checked,
we could sign the property up that way.

46b states "Check if Grantee's Primary Residence.
Thank you for your conslideration.

Janice Getltelman

Washington County Treasurer

432 E Washington St-P O Box 1386

West Bend WI 530985

phone: (262) 335-4375
also phone: 1-800~616-0446 ext-4375

fax: ({(262) 335-4326
e-mail: Jjanice.gettelman@co.washington.wi.us




22 EAST MIFFLIN STREET, SWTE 900
Mapison, W1 53703
ToLL FREE: 1.866.404.2700

g

WISCONSIN % PHONE: 608.663 7188
COUNTIES FAX: 608.663.7189
ASSOCIATION
MEMORANDUM
TO: Honorable Members of the Assembly Committee on Ways and Means

FROM: Allison Bussler, Senior Legislative Associate 4 é

wat”

DATE: June 11, 2003
RE: Support for Assembly Bill 322

Under current law, a person who owns property that the person uses as his or her principal
dwelling, may claim a lottery and gaming property tax credit related to that property by applying
for the credit with the county or city where the property is located. Although the property owner
receives the credit for as long as the property owner uses his or her property as a principal
dwelling, the property owner must reapply for the credit once every five years.

Currently, counties are mandated to certify Lottery and Gaming Property Tax Credit claims
against real estate taxes by sending cards to all improved parcels every five years. The
certification process is very labor intensive and includes printing and finishing the cards,
removing the perforated tractor feed, mailing the cards, and then entering all the responses into
the database. The State of Wisconsin reimburses counties at the rate of $0.70 per card, which is
insufficient to cover county costs related to processing these cards.

County Treasurers are of the belief that recertifying the Lottery and Gaming Property Tax Credit
every five years is unnecessary for a number of reasons. First of all, if someone has recently
moved they can call the municipal or county treasurer at any time to register for the lottery tax
credit. Even if they have received their property tax bill and notice the credit has not been
applied, any local Treasurer can make that adjustment when an individual pays their property
taxes at the Treasurer’s office. Finally, many Treasurers are also proactively mailing property
tax certifications to areas where they suspect there are new home owners, such as new

subdivisions.

Assembly Bill 322 eliminates the requirement that the property owners reapply for the Lottery
and Gaming Property Tax Credit once every five years. By eliminating the recertification
process, the funds that are currently used to partially reimburse counties for their administrative
costs will be applied to the lottery tax credit thereby increasing property tax relief.

The Wisconsin Counties Association respectfully requests your support for AB 322.

If you have any questions, please do not hesitate to contact me at 608.663.7188.

Lynpa BRaDSTREET, DIRECTOR OF ADMINISTRAVION & FINANCE + JON HOCHKAMMER, DIRECTOR OF INSURANCE OPERATIONS # CRAIG THOMPSON, LECISLATIVE DIRECTOR
Mark D O'ConneLL, EXECUTIVE THRECTOR




Testimony of
State Representative Steve Wieckert
Before the
Assembly Ways and Means Committee
Regarding
AB 322-Lottery Tax Credit
June 11, 2003

Dear Mr. Chairman and committee members,

Thank you for holding a hearing on Assembly Bill 322 regarding
eliminating unnecessary bureaucratic procedures in the lottery

program, thereby saving Wisconsin homeowners over $1 million in

property taxes.

This legisiative idea was brought to my attention by the Outagamie
County Treasurer, Dina Mumford. The way the lottery tax credit
program works currently is that every five years county treasurers
around the state are‘ required to send out a survey to all homeowners
to ensure that they are getting the credit. The survey must be sent
out to the homeowner, filled out by the homeowner, returned to the
treasurer's office and then processed. The state reimburses the

counties 70 cents per survey, out of proceeds from the state lottery.




Not only does this process cost $1 million for postage and

processing, but it also costs hundreds of hours of staff time by each

county treasurer’s office, if not more.

The unfortunate thing about this survey is it is unneeded. Itis a
duplication of effort, it is an unproductive part of the lottery
bureaucracy. County treasurers report that they have an existing
database which they update on a regular basis and report it to be
very accurate. Current law would have them discard this viable data

base and start over from scratch. This is a problem that needs to be

corrected.

By repealing this unneeded survey we can save property taxpayers
$1 million and significantly reduce the workload on our county
treasurers. Eliminating this survey requirement would therefore be a

win-win situation. The taxpayers save tax dollars and the Wisconsin

bureaucracy is reduced.

While a version of this repeal is in the budget, we have no

assurances that it will remain in the budget through signing.




Therefore | feel it is important to continue to pursue this as a stand-

alone bill to help ensure its success.

This bill has the support of county treasurers around the state and
also the support of the Wisconsin Property Taxpayers Incorporated,

who refer to this proposal as a “money and trouble-saving initiative.”

| would be happy to answer any questions committee members may

have.




State of Wisconsin « bEPARTMENT OF REVENUE

2135 RIMROCK RD. « P.0. BOX 8833 » MADISON, WISCONSIN 53708-8933
PHONE (B08) 266-8468 » FAX (608) 266-5718  hitp:/iwww.dor. state.wi.us

Jim Doyle Michael L. Morgan
Governor Secretary of Revenue

Assembly Ways and Means Committee Hearing, June 11, 2003

AB 322 - Claiming the Lottery and Gaming Credit (Rep Weickert + 21;Sen. Lazich +4)

Description of Current Law and Proposed Change

Owners of property used as a primary residence as of January 1 may claim a lottery and
gaming credit. There are approximately 1.4 million properties that qualify for the credit. The
credit claim is valid for five years or until the next precertification cycle. Counties and the
City of Milwaukee are required to administer a precertification of lottery and gaming credit
claims every five years. Counties and the City of Milwaukee are reimbursed $0.70 per claim
for the printing, programming and mailing costs associated with the precertification process.
The next precertification year is 2004.

Current law allows counties to use a certification procedure other than the five-year
application process provided that the alternative method identifies property used as owner—
occupied primary residences. Three counties applied for and were approved to use an
alternative method in the previous precertification year.

The bill eliminates the five—year precertification requirement. Under the bill, a property
owner would be required to claim the credit only once.

Fairmess/Tax Equity

County treasurers argue that they have the electronic capability to identify eligible claimants
without the administrative demands and costs associated with a precertification process.
Further, any taxpayers who do not receive the credit through an automated process may
make a late claim.

On the other hand, application is required to ensure that only owner—occupiers of primary
residences receive the credit. The five-year precertification process identifies changes in
home construction, ownership and use of residential property that occur over the course of
several years. Without a periodic application process, owners of qualifying properties may
fail to receive the credit, while owners of non-qualifying properties may mistakenly receive
the credit.

Impact on Economic Development

None.

Administrative Impact/Fiscal Effect

The proposal will reduce county administrative responsibilities. To the extent that counties
are not fully reimbursed by the state for their administrative costs, the bill would result in cost




2

savings for the county. The bill would result in a SEG cost saving of $980,000 every 5
years. The savings would result in a $1 increase in the average lottery and gaming credit in
precertification years.

DOR Position

« Oppose. The Department believes that some verification of eligible claims is needed.
Prepared by: Rebecca Boldt, 266-6785

June 10, 2003

RB:skr
I\hearing\rb\ab322 hrg.doc
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