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BILL
SPONSORS

Introduced by Senators S. Fitzgerald, Roessler, Leibham, Kedzie, A. Lasee, Schultz,
Harsdorf, Darling, Stepp and Reynolds

Cosponsored by Representative Nass

BILL HISTORY

Senate/Assembly Bill X was introduced and referred to the Committee on January 22,
2003. A public hearing and executive session were held on February 13, 2003.

The committee recommended SB/AB X for passage on a 9, 0 vote.

LRB ANALYSIS

Current [.aw: Under current law, service corporations may be organized by one
or more natural persons who are licensed, certified, or registered under state law if all
of the persons have the same license, certificate, or registration. If the persons forming
a service corporation are “health care professionals,” however, they may form a
service corporation even though they do not have the same license, certificate, or
registration. Current law, for the purpose of forming a service corporation, defines
“health care professional” to include a wide variety of professionals in the health care
profession (Physicians, nurses, chiropractors, physical therapists, dieticians,
optometrists, psychologists, social workers and hearing/speech therapists), but does
not include dentists and dental hygienists in the definition of “health care
professional.”

: This bill provides that dentists and dental hygienists are
included within the definition of “health care professional” for the purpose of forming
service corporations.

-

: Senate Bill 7 would simply add dentists and dental hygienists to the
above list for the purpose of forming service corporations with other health care
professionals. This option is important for these small business owners to continue to
provide dental services throughout Wisconsin,

When the service corporation’s language was changed for health care professionals,
slightly more than 10 years ago, dentists did not wish to be included in the definition.
However, in recent years dentists and oral surgeons have determined that being part of a
health care service corporation is an option they would like to have available.

The inclusion of dental hygienists on the list has caused some concern among a small
number of dentists. These dentists are worried that in a particular area several hygienists
would form a corporation with a single dentist and limit the pool of available hygienists for
other dentists. While this scenario is possible, it falls in the category of worst-case examples
and ignores the market forces that exist in the relationship between dentists and dental
hygienists.

This bill was developed in conjunction with the Wisconsin Dental Association and their
membership. The association is convinced that the benefits of SB 7 clearly outweigh the
concern cited above.

Last Session this bill was known as 2001 Assembly Bill 267 and received favorable
treatment in the Assembly. The Assembly Committee on Public Health recommended the




legislation with a unanimous vote and it passed the Assembly on voice vote with no debate.

FISCAL
EFFECT

There is no fiscal effect

SUPPORT

The following person/people appeared in favor of this bill:
o Mike Mikalsen, Representative Steve Nass
e Dr Steve Zent, Wisconsin Dental Association

The following person/people registered in favor of this bill: (1)
e Senator Tom Reynolds
s Representative Samantha Kerkman

OPPOSITION

There is no registered opposition

CONTACT

Sara Jermstad, Senator Carol Roessler, 266-5300

DATE

February 17, 2003
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Testimony on 2003 Senate Bill 7
Including Dentists and Dental Hygienists in Service Corporations
February 13, 2003

Thank you Chair Roessler and committee members for this opportunity to testify on Senate
Bill 7. This is a simple bill that will assist dentists and dental hygienists become members of
service corporations formed by health care professionals.

Under current law, one or more health care professionals may form a service corporation. For
the purposes of forming a service corporation, “health care professionals™ has been defined in
statutes to include a variety of individuals in health care. Including:

-Physicians, nurses, chiropractors, physical therapists, dieticians,
optometrists, psychologists, social workers and hearing/speech therapists.

Senate Bill 7 would simply add dentists and dental hygienists to the above list for the purpose
of forming service corporations with other health care professionals. This option is important for
these small business owners to continue to provide dental services throughout Wisconsin.

When the service corporation’s language was changed for health care professionals, slightly
more than 10 years ago, dentists did not wish to be included in the defimition. However, in recent
years dentists and oral surgeons have determined that being part of a health care service
corporation is an option they would like to have available.

The inclusion of dental hygienists on the list has caused some concern among a small number
of dentists. These dentists are worried that in a particular area several hygienists would form a
corporation with a single dentist and limit the pool of available hygienists for other deatists.
While this scenario is possible, it falls in the category of worst-case examples and ignores the
market forces that exist in the relationship between dentists and dental hygienists.

This bill was developed in conjunction with the Wisconsin Dental Association and their
membership. The association is convinced that the benefits of SB 7 clearly outweigh the concern

cited above.

Last Session this bill was known as 2001 Assembly Bill 267 and received favorable treatment
in the Assembly. The Assembly Committee on Public Health recommended the legislation with a
unanimous vote and it passed the Assembly on voice vote with no debate.

1 encourage the members of this committee to support 2003 SB 7 and advance it to the full
Senate for passage.

31st Assemnbly District: W8948 Willis Ray Road » Whitewater, Wl 33190 - (262} 473-7790
Madison: P.O. Box 8953, State Capitol - Madison., WI 53708-8953 - (608) 266-5715 - Toll Free: 1 (888) 529-0031
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Committee Member Present Absent Excused

Senator Carol Roessler / D

Senator Ted Kanavas B/ D L D

Senator Ronald Brown B/ D yd

Senator Robert Welch IB/ / D 4 D

Senator Dale Schultz B/‘j D D

Senator Judith Robson D \/ : D D -

Senator Charles Chvala 0o, -0 B///

Senator Robert Jauch B/l‘// D D

Senator Tim Carpenter Q/ D D
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Testimony on 2003 Senate Bill 7
Including Dentists and Dental Hygienists in Service Corporations
February 13, 2003

Thank you Chair Roessler and committee members for this opportunity to testify on Senate
Bill 7. This is a simple bill that will assist dentists and dental hygienists become members of
service corporations formed by health care professionals.

Under current law, one or more health care professionals may form a service corporation. For
the purposes of forming a service corporation, “health care professionals” has been defined in
statutes to include a variety of individuals in health care. Including:

-Physicians, nurses, chiropractors, physical therapists, dieticians,
optometrists, psychologists, social workers and hearing/speech therapisis.

Senate Bill 7 would simply add dentists and dental hygienists to the above list for the purpose
of forming service corporations with other health care professionals. This option is important for
these small business owners (0 CORTIHUE 10 Provide dental services throughout Wisconsin.

When the service corporation’s language was changed for health care professionals, slightly
more than 10 years ago, dentists did not wish to be included in the definition. However, in recent
years dentists and oral surgeons have determined that being part of a health care service
corporation is an option they would like to have available.

The inclusion of dental hygienists on the list has cansed some concern among a small number
of dentists. These dentists are worried that in a particular area several hygienists would form a
corporation with a single dentist and limit the pool of available hygienists for other dentists.
While this scenario is possible, it falls in the category of worst-case examples and ignores the
market forces that exist in the relationship between dentists and dental hygienists.

This bill was developed in conjunction with the Wisconsin Dental Association and their
membership. The association is convinced that the benefits of SB 7 clearly outweigh the concern
cited above.

Last Session this bill was known as 2001 Assembly Bill 267 and received favorable treatment
in the Assembly. The Assembly Committee on Public Health recommended the legislation with a
unanimous vote and it passed the Assembly on voice vote with no debate.

1 encourage the members of this committee to support 2003 SB 7 and advance it to the full
Senate for passage.
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Testimony on 2003 Senate Bill 7
Including Dentists and Dental Hygienists in Service Corporations
February 13, 2003

Thank you Chair Roessler and committee members for this opportunity to testify on Senate
Bill 7. This is a simple bill that will assist dentists and dental hygienists become members of
service corporations formed by health care professionals.

Under current law, one or more health care professionals may form a service corporation. For
the purposes of forming a service corporation, “health care professionals™ has been defined in
statutes to include a variety of individuals in health care. Including:

-Physicians, nurses, chiropractors, physical therapists, dieticians,
optometrists, psychologists, social workers and hearing/speech therapists.

Senate Bill 7 would simply add dentists and dental hygienists to the above list for the purpose
of forming service corporations with other health care professionals. This option is important for
these small business owners to continue to provide dental services throughout Wisconsin.

W@m&atiom’s language was changed for health care professionals, slightly
more than 10 vears ago, dentists did not wish to be included in the definition. However, in recent
years dentists and oral surgeons have determined that being part of a health care service
corporation is an option they would like to have available.

The inclusion of dental hygienists on the list has caused some concern among a small number
of dentists. These dentists are worried that in a particular area several hygienists would form a
corporation with a single dentist and limit the pool of available hygienists for other dentists.
While this scenario is possible, it falls in the category of worst-case examples and ignores the
market forces that exist in the relationship between dentists and dental hygienists.

This bill was developed in conjunction with the Wisconsin Dental Association and their
membership. The association is convinced that the benefits of SB 7 clearly outweigh the concern

cited ahove.

Last Session this bill was known as 2001 Assembly Bill 267 and received favorable treatment
in the Assembly. The Assembly Committee on Public Health recommended the legislation with a
unanimous vote and it passed the Assembly on voice vote with no debate.

I encourage the members of this committee to support 2003 SB 7 and advance it to the full
Senate for passage.
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