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Scptember 24, 2003

TomoThempy" .
INCORTPORATED
Special Select Committee on Job Creation

Senator Theodore J. Kanavas, Co-Chairperson

Room 20 South

State Capital

P.O. Box 7882

Madison, WI 53707-7882

Dear Senator Kanavas,

1240 Derming Wey As vou may kn!:m.f, TomaTherapy Incorporated is a Madison-based company that has
T developed and is in the process of commercializing a new radiotherapy device to
et improve cancer treatment. The technology was conceived by Dr. Thomas Rockweli
eErkE ) Mackie and his research group at the University of Wisconsin-Madison, In 1997, the
Company was spun-out from the University and a license was signed with the
Wisconsin Alumni Research Foundation (WARF) to transfer the technology to

TomoTherapy.

fox 608.824.799%

TomoTherapy would not be in existence today without the support of the local venture
capital community. Sinee 1998, we have raised $21 million in three rounds of private
equity financing to support the Company’s research and operations. A little over $12
million of these funds came from Wisconsin-based investors, including the CAPCO
program. This capttal has allowed us to expand our operations to almost 100
employees and begin to deliver TomoTherapy systems to cancer treatment centers
throughout the world.

Thar’s the good news. The bad news is that we have found it very ditticult to tind
investors in Wisconsin who are willing to invest in a start-up company. Wisconsin
does not have aufficient investment capital fo serve this market. For instance, we are
currently in the early stages of obtaining a final round of equity financing.
Unfortunately, with the lack of local capital, we have been forced to seek investors
from either coast. It is very difficult to convince firms from New York or California
10 jnvest in a company that is not in their “back yard.” They have too many
mvestment choices closer to home.

It takes a great deal of capital to compete against the existing major players in the
radiotherapy market, most of whom have much greater resources than TomoTherapy.
www,tomotherapy.com : . ) - .

To be successful, we need to continue to expaud vur operativns and production
capabilities. That takes a highly-educated and trained workforce. Madison provides
us with 2 great employee base, but what we don’t find here is the capital required to

finance that growth.




I understand that the state is putting togother an cconomic development package to
increase the availability of venture capital to Wisconsin companies, The CAPCO
program has been important to us. As 8 result, I am a strong supporter of that program
and urge that you vote in favor of the CAPCO bill (Senate Bill 249). It wil] belp to
insure that TomoTherapy, and many other local start-up corpanies. find the capital
required to develop successful businesses.

If you need any further information, or it you would like to see for yourself the
business we are building in Madison, please call me at 608-824-2849,

sy
Y YRy #

Paul J. Reckwerdt
Co-founder and Prasident




