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2005 WISCONSIN ACT 361

(Vetoed in Part)

AN ACT to amend 71.05(6) (a) 15., 71.08 (1) (intro.), 71.10 (4) (i), 71.21 (4), 71.26 (2) (a), 71.30 (3) (), 71.34 (1)
(9),71.45 (2) (a) 10., 71.49 (1) (f) and 77.92 (4); mrmeate 20.835 (2) (cm)20.835 (2) (em), 20.835 (2) (e0), 71.0Vetoed
(3c), 71.07(3e),71.07 (3w), 71.28 (3w), 71.47 (3w) and 560.799 of the standesing to: creatingrural enterprise In Part
developmengzones and providing tax incentives to qualified businesses in the zaras)g refundable individuaMetoed
incometax credits for income and capital gains derived from the zomalsing appropriations, and providing n Part
penalty.

The people of the state of Wisconsin, represented in (5d) and not passethrough by a partnership, limited

senate and assembly, do enact as follows: liability company or tax—option corporation that has
addedthat amount to the partnerstipcompanys, or
Section 1. 20.835 (2) (cm) of thetatutes is created — tax—option corporatios’ income undes. 71.21 (4) or

to read: 71.34(2) (9).
20.835(2) (cm) Rural enterprise devel opment zone SecTioN 5. 71.07 (3c) of the statutes is created Wetoed
jobscredit. A sum suficient to make the paymentsider read: In Part

ss.71.07 (3w) (c) 1., 71.28 (3w) (c) 1., 71.47 (3w) (c) 1. 71.07(3c) RURAL ENTERPRISEDEVELOPMENTINCOME
SecTioN 2. 20.835 (2) (em) of thstatutes is created  CREDIT. (a) Definitions. In this subsection:

to read: 1. “Claimant” means an individual who is certified

20.835 (2) (em) Rural enterprise development to claim tax benefits under s. 560.799 (5) and who owns
income credit. A sum suficient to pay the claims  or operates a trade or businessairrural enterprise
approvedunder s. 71.07 (3c). developmentone.

SecTioN 3. 20.835 (2) (eopf the statutes is created 2. “Rural enterprise development zone” has the
to read: meaninggiven in s. 71.07 (3w) (a) 4.

20.8352) (eo) Rural enterprise development capital (b) Filing claims. Subject to the limitations provided
gainscredit. A sum suicient to pay the claims approved in this subsection, a claimant may claim as a credit
unders. 71.07 (3e). againstthe tax imposed under s. 71.02 or 71.08 an

SecTioN 4. 71.05 (6) (a) 15. of the statutes is amountobtainedby multiplying 20 percent of the net
amendedo read: incomethat the individual derives from the operation of

71.05(6) (a) 15. The amount of the credits computed his or her trade or business ia rural enterprise
unders. 71.07 (2dd), (2de), (2di), (2dj), (2dL), (2dm), developmentzone by 6.5 percent. If thallowable
(2dr), (2ds), (2dx){(39), (3n), (3s), (3t), (3w)5b), and amountof the claim exceeds the income taxes otherwise

* Section 9911, WisconsIN STaTUTES 2003—-04 : BEctive date of acts. “Every act and every portion of an act enacted by the legislatu
the governotrs partial veto which does not expressly prescribe the time when it tatssbill take ééct on the day after its date of publicati
asdesignated” by the secretary of state [the date of publication may not be more than 10 working days after the date of enactment].
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dueon the claimang income, the amount tife claim not
usedas an dketagainst those taxes shall be certified by
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asan ofset against those taxes shall be certified by Wetoed
department of revenue to the department ofln Part

the department of revenue to the department of administrationfor payment to thelaimant by check,

administrationfor payment to theclaimant by check,
sharedraft, or other draft from the appropriation under s.
20.835(2) (em).

(c) Limitations. 1. Nocredit may be allowed under
this subsection unlessis claimed within the time period
unders. 71.75 (2).

sharedraft, or other draft from the appropriation under s.
20.835(2) (e0).

(c) Limitations. 1. Nocredit may be allowed under
this subsection unlessis claimed within the time period
unders. 71.75 (2).

2. If the claimant held the propertywdich the claim

2. For a claimant who is a nonresident or part-year relates during a period when the rural enterprise
residentof this state and who is a single person or a developmentzone was not designated, the gain sulbgect

married person filing a separate return, multiply the
creditfor which the claimant is eligible under pér) by
a fraction the numerator of whicts the individuak

the credit under palb) must be multiplied by fraction,
the numerator of which is the number of days the
claimantheld the property during theeriod the zone

Wisconsinadjusted gross income and the denominator of designatiorwasin effect and the denominator of which

whichis the individuak federal adjusted gross income.
If a claimant is married arfilles a joint return, and if the
claimant or the claimang spouse, or both, are
nonresidentsr part-year residents tifis state, multiply
the creditfor which the claimant is eligible under péy)

by a fraction the numerator of which is the coupjeint

is the total number of days the claimaetd the property

3. For a claimant who is a nonresident or part-year
residentof this state and who is a single person or a
married person filing a separate return, multiply the
creditfor which the claimant is eligible under péy), or
the creditfor which the claimant is eligible under péo)

Wisconsinadjusted gross income and the denominator of asmodified by subd. 2., iipplicable, by a fraction the

which is the couplg’joint federal adjusted gross income.

(d) Administration. Subsection (9e) (d), theextent
thatit applies to theredit under that subsection, applies
to the credit under this subsection.

SecTioN 6. 71.07 (3e) of the statutes is created to
read:

71.07(3e) RURAL ENTERPRISEDEVELOPMENT CAPITAL
GAINS CReDIT. (@) Definitions. In this subsection:

1. “Claimant” means an individual who is certified
to claim tax benefits under s. 560.799 &)d who files
aclaim under this subsection.

2. “Property gain” means the gain derived from the
saleor exchange of propertgther than real propertghat

numerator of which is the individuaf Wsconsin
adjustedgross income and the denominator of whgh
the individual's federal adjustedross income. If a
claimantis married and files a joint returand if the
claimant or the claimans spouse, or both, are
nonresidentsr part-year residents tifis state, multiply
the credit for which the claimant is eligible under.ga),
or the credit for which the claimant is eligible under. par
(b) as modified by subd. 2., if applicable, by a fraction the
numeratorof which is thecouples joint Wsconsin
adjustedgross income and the denominator of whgh
the couples joint federal adjusted gross income.

(d) Administration. Subsection (9e) (d), to the extent

is used ina rural enterprise development zone by a thatit applies to theredit under that subsection, applies

certified business under s. 560.799 (5).
3. “Real property gain” means the gain derived from

to the credit under this subsection.
SecTioN 7. 71.07 (3w) of the statutes is created to

thesale or exchange of real property that is located in aread:

rural enterprise development zone and used by a certified

businessunder s. 560.799 (5).

4. “Rural enterprise development zone” has the

meaninggiven in s. 71.07 (3w) (a) 4.
(b) Filing claims. Subject to the limitations provided

in this subsection, a claimant may claim as a credit claimantis located takes fefct.

againstthe tax imposed under s. 71.02 or 71ad®f the
following:

1. An amount obtained by multiplying the amooht
propertygain that is not excludadhder s. 71.05 (6) (b)
9.and 25. by 6.5 percent.

2. An amount obtained by multiplying the amooht
real property gain that is not excluded under s. 7{6)5
(b) 9. and 25. by 6.5 percent.

(bm) Payment. If the allowable amount of the claim

underpatr (b) exceeds the income taxes otherwise due on

the claimants income, the amount of tleé&aim not used

71.07(3w) RURAL ENTERPRISEDEVELOPMENT ZONE Vetoed
JOBSCREDIT. (@) Definitions. In this subsection: In Part

1. “Base year” means the taxable year beginning
during the calendar year prior to the calendar year in
whichtherural enterpriselevelopmenzone in which the Vetoed
In Part

2. “Claimant” means a person whe certified to
claim tax benefits under s. 560.7¢®) and who files a
claim under this subsection.

3. “Full-time employee” means an individual who is
employedn a regularnonseasonal job and who, as acon
dition of employment, is required to work at least 2,080
hours per yeaincluding paid leave and holidays.

4. “Rural enterprisedevelopmenizone” meansa Vetoed
zonedesignated under s. 560.799. In Part

5. “State payroll’ means the amount of payroll appor
tionedto this state, as determined under s. 71.04 (6).
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6. “Zonepayroll” means the amount of state payroll the claimant represents the employeérst full-time
thatis attributable to compensation paid to individuals job. This subdivision does not apply to employees wyetoed
for servicesthat are performed in aural enterprise do not work in aural enterpriselevelopmengzone. In Part
developmenzone. “Zone payroll” does not include the (c) Limitations. 1. If the allowable amount of the
amountof compensation paid to any individual that claimunder this subsection exceeds the taxes otherwise
exceeds$100,000. dueon the claimang income under s. 71.02, the amount

(b) Filing claims; payroll. Subject to théimitations of the claim that is not used tdfset those taxes shall be
providedin this subsection and 560.799, a claimant certifiedby the departmertf revenue to the department
may claim as a credit against the tax imposed under s.of administration for payment by check, share draft, or

71.020r 71.08 an amount calculated as follows: otherdraft drawn from the appropriation under s. 20.835
1. Determine the amount that is the lesser of: (2) (cm).
a. The claimans zone payroll in the taxable year 2. Partnerships, limited liability companies, and tax—
minusthe claimans zone payroll in the base year option corporations may not claim the credit unttés
b. The claimans state payroll in the taxable year subsectionbut the eligibility for and the amount of, the
minusthe claimans state payroll in the base year creditare based otheir payment of amounts described
2. Subtract the number of full-time employees that underpars. (b) and (bm). A partnership, limited liability
theclaimant employed in the area that comprisesutrs company,or tax—option corporatioshall compute the

enterprisedevelopmentone in the base year from the amountof credit that each of its partners, members, or
number of full-time employees that the claimant shareholdersay claim and shall provide that informa
employedn therural enterpriselevelopmenzone in the tion to each of them. Partners, members of limited Habil

taxableyear ity companiesand shareholders of tax—option corpora
3. Multiply the amount determined under subd. 2., tions may claim the credit inproportion to their
but not an amount less than zero, by $30,000. ownershipinterests.
4. Subtract the amount determinedder subd. 3. 3. No credit may be allowed under tligbsection
from the amount determined under subd. 1. unlessthe claimant includes with the claimanteturn a
5. Multiply the amount determined under subd. 4. by copyof the claimang certification fortax benefits under
7 percent. s.560.799 (5).
(bm) Filing supplemental claims. In addition to the 4. No claimant may claira credit under this subsec

creditunder par(b) andsubject to the limitations pro tion if the basis for which the credit is claimed is also the
videdin this subsection and s. 560.799, a claimant may basisfor which another credit is claimed under this-sub
claim as a credit against the tax imposed under s. 71.0Zhapter.
or 71.08 an amount equal to all of the following: (d) Administration. Section 71.28 (4) (g) and (h), as

1. The amounbf the property taxes that the claimant it applies to the credit under s. 71.28 (4), applies to the
paid in the taxable year for the claimantpersonal creditunder this subsection.
propertythat is located in a rural enterprise development ~ Section 8. 71.08 (1) (intro.) of the statutes is
zoneand usedn a business that is certified to claim tax amendedo read:
benefits under s. 560.799 (5). 71.08(1) ImposiTiON. (intro.) If the tax imposedn

2. The amount of taxes imposed under subch. Il of a natural person, married couple filing jointtyust, or
ch. 77 that the claimant paid the taxable year on the estateunder s. 71.02, not considering the credits under ss.
purchaseof tangible personal property and taxable 71.07(1), (2dd), (2de), (2di), (2d)), (2dL), (2dr), (2ds),
servicesthat are used or consumed primarily in a rural (2dx), (2fd), (3¢), (3e),(3m), (3n), (3s), (3t), (3w)5b), Vetoed
enterprisedevelopment zone and usedaibusiness that  (5d), (6), and (9¢), 71.28 (1dd), (1de), (1di), (1dj), (1dlly Part
is certified to claim tax benefits under s. 560.799 (5).  (1ds),(1dx), (1fd), (2m), (3), (3ngnd(3t), and (3w)and

3. If all of the claimans payroll is zone payroll and  71.47(1dd), (1de), (1di), (1dj), (1dL), (1ds), (1dx), (1fd),
all of the claimans business-related property is located (2m), (3), (3n),-and3t), and (3w)and subchs. VIII and
in a rural enterprisedevelopmentzone, the amount IX, and payments to other states under s. 71.07 (7), is less
obtainedby multiplying 20 percent of the sum of the thanthe tax under this section, there is imposed on that
claimant’'s zone payroll inthe taxable year and the natural person, married couple filing jointlyrust, or
adjustedbasis of the claimargt’property at the time that  estate instead of the tax under 81.02, an alternative

the property is first placed in service in theral minimumtax computed as follows:

enterpriselevelopmengzone by 6.5 percent. SecTion 9. 71.10 (4) (i) of the statutes is amended to
4. The amount the claimant paid in the taxable year read:

to upgrade or improve the skills of any of ttlaimants 71.10(4) (i) The total of claim of right credit under

full-time employees, to train any of theaimants s.71.07 (1), farmland preservation credit under subch.

full-time employees on the use of new technologies, or IX, homestead credit under subch. VIII, farmlaad
to train any full-time employee whose employment with relief credit under s. 71.073m), farmers’ drought
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propertytax credit undes. 71.07 (2fd)rural enterprise  dition of employment, is required to work at least 2,080
developmentincome credit under s. 71.07 (3c), rural hours per yeaincluding paid leave and holidays.

enterprisedevelopment capital gainsredit under_s. 4. “Rural enterprisedevelopmenizone” means Vetoed
71.07(3e), ruralenterpriselevelopmenrone jobs credit  zonedesignated under s. 560.799. In Part
unders. 71.07 (3w)earned income tax credit under s. 5. “State payroll” means the amount of payroll appor
71.07(9e), estimated tax payments under s. 71.09, andtionedto this state, as determined under s. 71.25 (8).
taxeswithheld under subch. X. 6. “Zonepayroll’ means the amount of state payroll
SecTioN 10. 71.21 (4) of the statutes is amended to thatis attributable to compensation paid to individuals
read: for servicesthat are performed in eural enterprise Vetoed

71.21(4) Credits computed by a partnership under s. developmenzone. “Zone payroll” does not include thin Part
71.07 (2dd), (2de), (2di), (2dj), (2dL), (2dm)2ds),  amountof compensation paid to any individual that
(2dx), (39), (3n), (3s), (3t)._(Bw)and (5b) and passed exceed$100,000.
through to partners shall be added to the partnesship’ () Filing claims; payroll. Subject to théimitations

Income. _ providedin this subsection and §60.799, a claimant
Section 11. 71.26 (2) (a) of thetatutes is amended  may claim as a credit against the tax imposed under s.
to read: . 71.23an amount calculated as follows:
71.26(2) (a) Corporations in general. The “net 1. Determine the amount that is the lesser of:

income” of a corporation means the gross inggme as 4. The claimant zone payroll in the taxable year
computedunder _the Internal Revenue Codevadified minusthe claimang zone payroll in the base year
undersup. (3)minus the amount of recapture under s. b. The claimang state payroll in the taxable year
71.28(1di) plus the amount o_f credit comp.uted under s. minusthe claimant state payroll in the base year
71.28(1), (3), (4), and (5) minus, as provided under s. 5 g hiact the number of full-time employees that

731 '2:]3 (3) éc) 7., the arréc;urzjt of t.he credit u dnderhg. 71.28 the claimant employed in the area that comprisesi.the Vetoed
(3) that t eta_\xpayer added to Income un er this para enterprisedevelopmentzone in the base year from thin Part
graphat the time that the taxpayer first claimed the credit number of full-time employees that the claimant

plus the amount of the credit computed under s. 71.28 employedn therural enterpriselevelopmentzone in the Vetoed
(Lda), (1de).(1di), (1dj), (1aL), (1dm), (1s), (1), (Bg), b Vo P P et
(3n), (.30’.13—W1'a.”d (5b) and not passed thrqugh by & part 3. Multiply the amount determined under subd. 2.
nership limited liability companyor tax—option corpo butnot an amount less than zero, by $30,000 '
ration that has addethat amount to the partnerstsp’ 4 Subiract the amount dete,rminadd,er sﬁbd 3

limited liability companys, or tax—option corporatios’ from.the amount determined under subd. 1 n
incomeunder s. 71.21 (4) or 71.34 (1) (@yis the amount 5 Multiolv the amount determined under' subd. 4. b

of losses from the sale or other disposition of assets the7 ) Pl 4Dy
gain frqm which wou]d be wholly exempt income, as p?l:r)(r:r?)ntiling suppl tal daims. In addition to the
definedin sub.(3) (L), if the assets were sold or otherwise creditunder par(b) aenl dles“ biect to Ithe limitations ofo
disposedbf at a gain and minus deductions, as computed ' ('j_u h P bSoct u é 560 799; ' II _ p:
underthe Internal Revenue Code as modified under sub.V!¢€AIN IS SUDSECLON and s. 560./99, a claimant may
(3), plus or minusas appropriate, an amount equal to the laim as a credl': aga:lns; tL‘e 1Eal)l( m_po_sed unders. 71.23
differencebetween the federal basis aniswgnsin basis analmc%lqunt equa g}’(?h of the ? ?ng.th e claimatfetond
of any asset sold, exchanged, abandoned, or otherwise - 'N€amounotine property taxes that the claimaveto
dispo)éed)f in a taxable tra({:]nsaction during ttexable paid in the taxable year for the claimantpersonal In Part
year,except as provided ipar (b) and s. 71.45 (2) and propertythat is located in a rural enterprise development

(5). zoneand usedn a business that is certified to claim tax
SECTION 12. 71.28 (3w) ofthe statutes is created to  Penefits under s. 560.799 (5).

read: 2. The amount of taxes imposed under subch. Il of
71.28(3W) RURAL ENTERPRISEDEVELOPMENT ZONE ch. 77 that the claimant paid the taxable year on the

JOBSCREDIT. (&) Definitions. In this subsection: purchaseof tangible personal property and taxable

1. “Base year” means the taxable year beginning servicesthat are used or consumed primarily in a rural
during the calendar year prior to the calendar year in enterprisedevelopment zone and usecaibusiness that
whichtherural enterpriselevelopmenzone in which the is certified to claim tax benefits under s. 560.799 (5).
claimantis located takes fefct. 3. If all of the claimang payroll is zone payroll and

2. “Claimant” means a person wh® certified to all of the claimans business-related property is located
claim tax benefits under s. 560.7¢9) and who files a  in a rural enterprisedevelopmentzone, the amountVetoed
claim under this subsection. obtainedby multiplying 20 percent of the sum of thin Part

3. “Full-time employee” means an individual who is  claimant’s zone payroll inthe taxable year and the
employedn a regularnonseasonal job and who, as acon adjustedasis of the claimargt’property at the time that
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the property is first placed in service in theral SecTioN 15. 71.45 (2) (a) 10. of the statutes is
enterpriselevelopmentzone by 7.9 percent. amendedo read:

4. The amount the claimant paid in the taxable year ~ 71.45(2) (a) 10. By adding to federal taxable income
to upgrade or improve the skills of any of ttlaimants the amount of credit computed under s. 71.47 (1dd) to

full-time employees, to train any of theaimants (1dx), (3n), (3w),and (5b) and not passed through by a
full-time employees on the use of new technologies, or partnershiplimited liability companyor tax—option cor
to train any full-time employee whose employment with porationthat has addetthat amount to the partnerstsip’

the claimant represents the employeétst full-time limited liability companys, or tax—option corporatics’
job. This subdivision does not apply to employees who incomeunder s. 71.21 (4) or 71.34 (1) (g) and the amount
do not work in aural enterpriselevelopmenzone. of creditcomputed under s. 71.47 (1), (3), (3t), (4), and

(c) Limitations. 1. If the allowable amount of the (5).
claim under this subsection exceeds the taxes otherwise ~ Section 16. 71.47 (3w) ofthe statutes is created to
dueon the claimang income under s. 71.23, the amount (ea(g:

of the claim that is not used tdgét those taxes shall be 71.47(3W) RURAL ENTERPRISEDEVELOPMENT ZONE Vetoed
certified by the departmerf revenue to the department  ;ogscrepit. (a) Definitions. In this subsection: In Part

of administration for payment by check, share draft, or 1 «gage year’ means the taxable year beginning
(()Zt;u(ardrfft drawn from the appropriation under s. 20.835 qyring the calendar year prior to the calendar year in
cm).

2. Partnerships, limited liability companies, and tax—
option corporations may not claim the credit unttes 2
subsectionbut the eligibility for and the amount of, the
creditare based otheir payment of amounts described
underpars. (b) and (bm). A partnership, limited liability
company,or tax—option corporatioshall compute the
amountof credit that each of its partners, members, or
shareholdersay claim and shall provide that informa
tion to each of them. Partners, members of limited }abil
ity companiesand shareholders of tax—option corpora
tions may claim the credit inproportion to their
ownershipinterests.

3. No credit may be allowed under tlEgbsection

. “Claimant” means a person wih® certified to
claim tax benefits under s. 560.798) and who files a
claim under this subsection.

3. “Full-time employee” means an individual who is
employedn a regularnonseasonal job and who, as acon
dition of employment, is required to work at least 2,080
hours per yeatncluding paid leave and holidays.

5. “State payroll” means the amount of payroll appor
tionedto this state, as determined under s. 71.4%(3)

unlessthe claimant includes with the claimantéturn a th f Zt?r']s ;iayé:ol[[ means the ?_mount_gftstatz_p%yrolll
copy of the claimans certification fottax benefits under atis atiributable to compensation paid 1o individuals
5.560.799 (5). for servicesthat are performed in eural enterprise Vetoed

4. No claimant may claim credit under this subsec : : A
tion if the basis for which the credit is claimed is also the @Mmountof compensation paid to any individual that
basisfor which another credit is claimed under this-sub €*c€€ds$100,000. , o
chapter. (p) F|!|ng glalms; payr_oll. Subject to thdimltat!ons

(d) Administration. Subsection (4jg) and (h), as it prowdedm this subs_ect|or_1 and 560.799, a claimant
appliesto the credit under sub. (4), appliesthe credit may claim as a credit against the tax imposed under s.

underthis subsection. 71.43an amount calculated as follows:
SecTion 13. 71.30 (3) (fof the statutes is amended 1. Determine the amount that is the lesser of:
to read: a. The claimang zone payroll in the taxable year

71.30(3) (f) The total of farmers’ drought property ~Minusthe claimant zone payroll in the base year
tax credit under s. 71.28 (1fd), farmland preservation ~b. The claimang state payroll in the taxable ygar
creditunder subch. IX, farmland tax relief credit under ~ minusthe claimans state payroll in the base year

71.28 (2m), rural enterprisedevelopmentzone jobs 2. Subtract the number of full-time employees that

creditunder s. 71.28 (3wpnd estimated tapayments  theclaimant employed in the area that comprisesutfe Vetoed

unders. 71.29. enterprisedevelopmentzone in the base year from thien Part
SecTioN 14. 71.34 (1) (g) of thestatutes is amended number of full-time employees that the claimant

to read: employedn therural enterpriselevelopmentzone in the Vetoed
71.34(1) (g) An addition shall be made for credits taxableyear In Part

computedby a tax—option corporation under s. 71.28 3. Multiply the amount determined under subd. 2.,
(1dd), (1de),(1di), (1dj), (1dL), (1dm), (1ds), (1dx), (3), butnot an amount less than zero, by $30,000.

(39), (3n), (3t), (3w),and (5b) and passed through to 4. Subtract the amount determinedder subd. 3.
shareholders. from the amount determined under subd. 1.

which therural enterpriselevelopmenzone in which the Vetoed
claimantis located takes fefct. In Part

4. “Rural enterprisedevelopmenizone” meansa Vetoed
zonedesignated under s. 560.799. In Part

developmenzone. “Zone payroll” does not include thien Part
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5. Multiply the amount determined under subd. 4. by 3. No credit may be allowed under ttsigbsection
7 percent. unlessthe claimant includes with the claimant&turn a
(bm) Filing supplemental claims. In addition to the  copyof the claimans certification fortax benefits under
creditunder par(b) andsubject to the limitations pro  s.560.799 (5).
videdin this subsection and s. 560.799, a claimant may 4. No claimant may claira credit under this subsec
claim as a credit against the tax imposed under s. 71.43ion if the basis for which the credit is claimed is also the

anamount equal to all of the following: basisfor which another credit is claimed under this-sub
1. The amounbf the property taxes that the claimant chapter.
paid in the taxable year for the claimantpersonal (d) Administration. Section 71.28 (4) (g) and (h), as

propertythat is located in a rural enterprise development it applies to the credit under s. 71.28 (4), applies to the
zoneand usedn a business that is certified to claim tax creditunder this subsection.

benefits under s. 560.799 (5). SecTioN 17. 71.49 (1) (f)of the statutes is amended
2. The amount of taxes imposed under subch. Il of to read:
ch. 77 that the claimant paid the taxable year on the 71.49(1) (f) The total of farmers’ drought property

purchaseof tangible personal property and taxable tax credit under s. 71.47 (1fd), farmland preservation

servicesthat are used or consumed primarily in a rural creditunder subch. IX, farmland tax relief credit under

enterprisedevelopment zone and usedaibusiness that ~ 71.47 (2m), rural enterprisedevelopmentzone jobs Vetoed

is certified to claim tax benefits under s. 560.799 (5).  creditunder s. 71.47 (3wand estimated tagayments In Part
3. If all of the claimang payroll is zone payroll and  unders. 71.48.

all of the claimans business-related property is located SecTION 18. 77.92 (4) of the statutes is amended to

in a rural enterprisedevelopmentzone, the amount read:

obtainedby multiplying 20 percent of the sum of the 77.92(4) “Net business income,” with respect to a

claimant’'s zone payroll inthe taxable year and the partnershipmeans taxable income as calculated under

adjustedbasis of the claimarst’property at the time that  section703 of the Internal Revenue Code; plus itieens

the property is first placed in service in theral of income and gain under sectiob2 of the Internal Rev
enterpriselevelopmengzone by 7.9 percent. enueCode, including taxable state and municipal bond
4. The amount the claimant paid in the taxable year interestand excludinghontaxable interest income or div
to upgrade or improve the skills of any of ttiaimants idend income from federal government obligations;
full-time employees, to train any of theaimants minusthe items of loss and deduction under seciiai

full-time employees on the use of new technologies, or of the Internal Revenue Code, except items that are not
to train any full-time employee whose employment with deductibleunder s. 71.21; plus guaranteed payments to
the claimant represents the employeétst full-time partnersundersection707 (c) of the Internal Revenue
job. This subdivision does not apply to employees who Code; plus the credits claimed undsr 71.07 (2dd),
do not work in aural enterpriselevelopmengzone. (2de),(2di), (2dj), (2dL), (2dm), (2dr), (2ds), (2dx), (39),
(c) Limitations. 1. If the allowable amount of the (3s), (3n), (3t),_(3w),and (5b); and plus or minus, as
claim under this subsection exceeds the taxes otherwiseappropriate, transitional adjustments, depreciation dif
dueon the claimang income under s. 71.43, the amount ferencesand basis diérences under s. 71.05 (13), (15),
of the claim that is not used tofsét those taxes shall be (16),(17), and (19); but excluding income, gain, loss, and
certified by the departmentf revenue to the department deductiondrom farming. “Net business income,” with
of administration for payment by check, share draft, or respecto a natural person, estate, or trust, means profit
otherdraft drawn from the appropriation under s. 20.835 from a trade or business for federal income tax purposes

(2) (cm). and includes net income derived as an employee as

2. Partnerships, limited liability companies, and tax— definedin section3121(d) (3) of the InternaRevenue
option corporations may not claim the credit untlés Code.
subsectionbut the eligibility for and the amount of, the SecTioN 19. 560.799 of the statutes is created to read:
creditare based otheir payment of amounts described 560.799 Rural enterprise development zone. (1) Vetoed
underpars. (b) and (bm). A partnership, limited liability DeriNnITIONS. In this section: In Part
company,or tax—option corporatioshall compute the (a) “Local governing body” has the meaning given Wetoed
amountof credit that each of its partners, members, or s.560.70 (4). In Part
shareholdersay claim and shall provide that informa (b) “Local governmental unit” means a citgyllage,
tion to each of them. Partners, members of limited fabil town, or county
ity companiesand shareholders of tax—option corpora (bm) “Personnel” means all of the following:
tions may claim the credit inproportion to their 1. A business’ employees in mral economic Vetoed

ownershipinterests. developmenzone. In Part


https://docs.legis.wisconsin.gov/document/usc/26%20USC%20703
https://docs.legis.wisconsin.gov/document/usc/26%20USC%20702
https://docs.legis.wisconsin.gov/document/usc/26%20USC%20702
https://docs.legis.wisconsin.gov/document/usc/26%20USC%20707
https://docs.legis.wisconsin.gov/document/usc/26%20USC%203121
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2. Individuals who provide services to a business as strengthand viability of the development plan; the lev®fetoed
independentontractors in this state. of creativity and innovation reflected in tdevelopment In Part

(c) “Tax benefits’"means the income and franchise plan; the strength of support for the proposal in the
tax credits under ss. 71.4Q38c), (3e), and3w), 71.28 proposedzone;the existing resources available to the
(3w), and 71.47 (3w). area;the efect of designation on other initiatives and

(2) APPLICATION; DEVELOPMENTPLAN. (&) The local programs to promote economic and community
governingbody of a local governmentahit may apply developmentn the area, includingegional initiatives Vetoed
to the department for designation of an area as a ruralandprograms; the extent to which an appligarposes In Part
enterprisedevelopment zone, ithe proposed zone to ease regulatory burdens; the extent to which the
includes land within the boundaries of the local developmenplan linksjob creation and job trainingand Vetoed
governmental unit applying for designation. An the extent to which the development plan focuses [@Part
applicationshall include a development plan under. par creatinghigh—paying jobs.
(b). (c) The department shall, to tb&tent possible, give

(b) A development plan shall include all of the preferenceo applications in which the areas propos&ttoed
following: for designation have the lowest population densities &ndPart

1. A map of the proposed zone that shows the have,according to the indicatorsnder par(b) 1.,the
physicalboundaries of the proposed zone, the size of thegreateseconomic need.

zonein acres, and the preserges and condition of land (4) TiME LIMITS; REPORTING.(2) A designatiorunder Vetoed
andstructures in the proposed zone. sub.(3) may remain in éct for no morghan 12 years.In Part
2. Evidence of suppoit the proposed zone for the (b) If the department designates an area as a rifetioed
proposeddesignation, including support from local enterprise development zone under sub. (3), the Part
governmentthe public, and business groups. governing body of the local governmental urtihat

3. A descriptionof the applicang or applicants’ appliedfor designation shallduring the time that the
goalsfor, and proposed methods for achieving, increaseddesignations in efect, annually submit a report the
economic opportunity and expansion, infrastructure departmentjn a form and at a time prescribed the
improvements, reduced regulatory burdens, and departmentdescribing the local governmentahit's
increasedob training opportunities ithe proposed zone. progress in meeting the goals contained in the

4. A description of currensocial, economic, and developmentplan under sub. (2) (b) 3., and any
demographicharacteristics of the proposed zone and of additionalinformation required by the department.

the anticipatedmprovements in health, human services, (5) CermiFicaTiON. The department may certify for
andemployment that would result from designation as a tax benefits any of the following:
rural enterprise development zone. (@) A business that begins operations inuaal Vetoed
5. A descriptionof anticipated economic and other enterprisadevelopmentone. In Part
activity in the proposed zone, including industraks, (b) A business that relocates tawaal enterprise Vetoed
commercialor retail uses, and residential uses. developmentzone from outside this state, if the busindssPart
6. A proposal as to the time periad which the offers compensation and benefits to its employees
designatiorwould remain in déct. workingin the zone for the same type of work that are at
(3) DESIGNATIONOFRURAL ENTERPRISEDEVELOPMENT least as favorable as those fefed to its employees

ZONES; CRITERIA. (@) The department may upon working outside the zone, as determined by the

application,designate not more than firal enterprise department.

developmentzones. The department may designate an  (c) A business that expands operations inral Vetoed

areaas arural enterprisalevelopmengzone ifall of the enterprisedevelopmenzoneor that relocates to a ruraln Part

following apply: enterprisedevelopment zone from another location }¢toed
1. The area does not exceetd® acres. this state, but only if any of the following apply: In Part
2. The area does not include any part of a city of the 1. The business will increads personnel by at least

first class or a city with a population greater than 200,000. 10 percent and all of the following apply:

(b) In determining whether tgrant an application to a. The business enters into an agreement with the
designatean area undepar (a), the department shall departmento claim taxbenefits only for years during
considerall of the following: which the business maintains the increased levpeef

1. Indicators of the aremkeconomic need, which may sonnel.
include data regarding household income, average b. The business fdrs compensatioand benefits for
wages, the condition of property housing values, thesame type of work tds employees working in the
populationdecline, job losses, infrastructure and gyier  rural enterprisedevelopmenizone that are at least agetoed
supportandthe rate of business development favorableasthose dfered to its employees working inn Part
2. Indicators of the likelihood afuccess in achieving  this state but outside theone, as determined by the
the goals under sub. (Zp) 3., which may include the  department.
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2. The business makes a capital investment in 2. Leaves theural enterprisedevelopmenizone to Vetoed
propertylocated in theural enterpriselevelopmenzone conductsubstantially the same businessgside of the In Part
andall of the following apply: rural enterprisﬂevelopmgntong. _

a. Thevalue of the capital investment is equaltoat 3. Ceases operations in theiral enterprise Vetoed
least10percent of the business’ gross revenues in the pre developmenzoneand does not renew operation of the Part
cedingtax year attributable to business activities in this businessor a similar business in theiral enterprise Vetoed
state. developmengzone within 12 months. In Part

b. The business enters into an agreement with the  (€) The department of commerce shall notify the
department to claim talenefits only for years during desartmen;:f revenue within 30 days of a revocation
which the business maintains the capital investment. underpat (b). . .

c. The business fidfrs compensation and benefits for (d) The dgpartment may require a busmess_to repay
the s'ame type of work tits employees working in the anytax benefits the business claims for a year in which

. the business failedo maintain employment or capital
zonethat are at least as favorable as thofered to its investmentievels required by an agreement under sub.

employeesvorking in this state but outside the zone, as () ().

determined by the department. SecTion 20. Initial applicability.
(6) OrHERDUTIES. (@) The department of commerce (1) INDIVIDUAL INCOME TAX, CAPITAL GAINS TAX Vetoed

shallnotify the department of revenue when the depart crcpirs. The treatment of sectiail.07 (3c) and (3e) ofin Part
ment of commerce certifies a business to receive tax the statutes first applies to taxable years beginning on

benefits. July 1, 2007 .
(b) The department shall revoke a certification under  (2) CoRPORATEINCOME AND FRANCHISETAX CREDITS.
sub.(5) if the business does any of the following: The treatment of sections 71.07 (3w), 71.28 (3w), and

1. Supplies false or misleading information to obtain 71.47(3w) of the statutes first applies to taxaptars
tax benefits. beginningon July 1, 2007 .




