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1 AN ACT to amend 77.54 (41) of the statutes; relating to: a sales tax and a use
2 tax exemption for building materials sold to a builder for a local government
3 construction project. v

Analysis by the Legislative Reference Bureau

Under current law, municipalities and school districts are exempt from paying
the sales tax and the use tax on purchases of tangible personal property. To receive
the sales tax or use tax exemptlon the municipality or school district must purchase
the tangible personal property. YA builder hired by the municipality or school district
may not receive the exemption for property purchased by the builder to be used for
a municipality or school district construction project.

Under this bill, the sale of building materials to builders is exempt from the
sales tax and the use tax, if the materials are used for the construction, renovation,
or development of property pursuant to a contract with a municipality or school
district. v

+/ This bill will be referred to the joint survey committee on tax exemptions for a
deta}Ied analysis, which will be printed as an appendix to this bill.

/ For further information see the state and local fiscal estimate, which will be
printed as an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:
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ASSEMBLY BILL 688 SecTION 1

v

SECTION 1. 77.54 (41) of the statutes is amended to read:

77.54 (41) The gross receipts from the sale of building materials, supplies and
equipment to; and the storage, use or other consumption of those kinds of property
by; owners, contractors, subcontractors or builders if that property is acquired solely
for or used solely in—i the construction, renovation’;or development of property that

Pl

would be exempt under s. 70.11 (36)_or if that property is acquired solely for or used

solely in the construction, renovation. or development of property pursuant to a

contract with a municipality, as defined under s. 70.375 !1){0!.

SEcTION 2. Effective date.

v
(1) This act takes effect on the first day of the' 2nd month beginning after
publication. v

(END)
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DRAFTER’S NOTE LRB-1108/1dn
FROM THE JK:Imk:rs
LEGISLATIVE REFERENCE BUREAU

December 6, 2004

Representative Vrakas:

This draft is identical to 2001 Assembly Bill 688.

Joseph T. Kreye

Legislative Attorney

Phone: (608) 266-2263

E-mail: joseph.kreye@legis.state.wi.us
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AN ACT to amend 77.54 (41) of the statutes; relating to: a sales tax and a use

tax exemption for building materials sold to a builder for a local government 5 %

O
i

««*”"” S
/construction project.

from paylng

Under current law, municipalities gn@, school districts (are exemp
the sales tax and the use tax on purchases of tangible personal property. To receive

the sales tax or use tax exemption, the municipality or) school dlstnchfﬁlgfﬁmchase N\
’N\\

the tangible personal property. A builder hired by the’municipality @ school district,
r

may not receive the exemption for property purchased by the bullder to be used for

a municipality gr,school dlstrlcm\
Under this bﬂ] the sale of building materials to builders is exempt from the
sales tax and the use tax, if the materials are used for the construction, renovation,
o school

or development of property pursuant to a contract with a municipality )

district?
ThlS bill will be referred to the Joint Survey Committee on Tax Exemptions for

a detailed analysis, which will be printed as an appendix to this bill.
For further information see the state and local fiscal estimate, which will be

printed as an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do

enact as follows:
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SECTION 1. 77.54 (41) of the statutes is amended to read:
77.54 (41) The gross receipts from the sale of building materials, supplies and
equipment to; and the storage, use or other consumption of those kinds of property
by; owners, contractors, subcontractors or builders if that property is acquired solely

for or used solely in; the construction, renovation, or development of property that

would be exempt under s. 70.11 (36); or if that property is acquired solely for or used

solely in the construction, renovation, or development of property pursuant to a

contract Withga municipality, as defined under s. 70.375 (1) (¢).

SECTION 2. Effective date.

(1) This act takes effect on the first day of the 2nd month beginning after

publication.

;
;

(END)
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AN ACT to amend 773{ (41) 9{{}; statutes; relating to: a sales tax and a use

tax exemption for building materials sold to a builder for a local government's

or nonprofit organiz;t/:}én’s &{Lstruction project.

/ N\
Ana}ﬁi’s by the Legislative Reference Bureau

Under currex;f law, municipalities, school districts, and certain nonprofit
organizations are {éxempt from paying the sales tax and the use tax on purchases of
tangible personal property. To receive the sales\tax or use tax exemption, the
municipality, sﬁqool district, or nonprofit organization must purchase the tangible
personal progerty A builder hired by the municipality,'school district, or nonprofit
organization’ may not receive the exemption for property g\rchased by the builder
to be used ;fi)r a municipality, school district, or nonprofit orggnlzatlon construction
project. /

Ulzder this bill, the sale of building materials to buﬂdersx exempt from the
sales t@x and the use tax, if the materials are used for the construction, renovation,
or de’velopment of property pursuant to a contract with a mumcmghty school
district, or nonprofit organization.

" This bill will be referred to the Joint Survey Committee on Tax Exemptmns for
a/ detaﬂed analysis, which will be printed as an appendix to this bill. D)
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For further information see the state and Iocal fiscal estimate, which will be
prmted as an appendix to this bill.
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The péaple of the state of Wisconsin, represented in siz?ﬁé and assembly, do
enact as follows:

N\ /
SECTION I“:‘~\’(77.54 (41) of the statutes is amended to read:
N /
77.54 (41) The‘“‘gmss receipts from the sale of building materials, supplies and

N
equipment to; and the stor‘age use or other /g;ﬂnsumptlon of those kinds of property
g
by; owners, contractors subcontractors or'builders if that property is acquired solely
e
o,
for or used solely in; the constructio , Fenovation, or development of property that
\\‘

would be exempt under s. 70?8%): or if th%%gropertv is acquired solely for or used

AN
solely in the construction, rénovation, or develoﬁh&ent of property pursuant to a

contract with an organizafion described under sub. (9a) (f er with a municipality. as

.

defined under s. 70.375 (1) (c). S
.
SECTION 2. Effective date. M
(1) Thiijﬁﬁct takes effect on the first day of the 2nd month beginning after
/
publication,/

(END)
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AN ACT to create 77.54 (48) of the statutes; relating to: a sales and use tax
exemption for building materials that become a part of a facility for a local unit

of government’s or nonprofit organization.

Analysis by the Legislative Reference Bureau

Under current law, municipalities, school districts, and certain nonprofit
organizations are exempt from paying the sales tax and the use tax on purchases of
tangible personal property..To receive the sales tax or use tax exemption, the
municipality, school district, or nonprofit organization must purchase the tangible
personal property. “’A construction contractor”hired by the municipality, school
district, or nonprofit organization may not receive the exemption for property
purchased by the contractor to be used for a municipality, school district, or nonprofit
organization construction project.

Under this bill, the sale of tangible personal property that becomes a component
of a facility in this state that is owned by a municipality or nonprofit organization is
exempt from the sales tax and the use tax. The exemption applies to tangible
personal property purchased by a construction contractor who transfers the property
to the municipality or nonprofit organization as part of constructing the facility.

This bill will be referred to the Joint Survey Committee on Tax Exemptions for
a detailed analysis, which will be printed as an appendix to this bill.
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For further information see the state and local fiscal estimate, which will be
printed as an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SECTION 1. 77.54 (48) of the statutes is created to read:

77.54 (48) The gross recei.pts from the sale of and the storage, use, or other
consumption of tangible personal property that becomes a component of a facility in
this state that is owned by an entity described under sub. (92a) (b) or (f). This
subsection applies to tangible personal property purchased by a construction
contractor who, in fulfillment of a real property construction activity, transfers the
property to the entity described under sub. (9a) (b) or (f). In this subsection, “facility”
includes any buildihg; shelter, parking lot, parking garage, athletic field, athletic
park, storm sewer, or water supply system, but does not include a highway, street,
or road.

SECTION 2. Effective date.

(1) This act takes effect on the first day of the 2nd month beginning after
publication.

(END)
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DRAFTER’S NOTE LRB-1108/3dn
FROM THE JK:Imk:jf
LEGISLATIVE REFERENCE BUREAU

February 10, 2005

Representative Vraskas:

This draft is now identical to LRB-1312/3.

Joseph T. Kreye

Legislative Attorney

Phone: (608) 266-2263

E-mail: joseph.kreye@legis.state.wi.us




‘Barman, Mike

From: Hubbard, Melanie

Sent: Thursday, February 10, 2005 1:24 PM

To: LRB.Legal

Subject: Draft review: LRB 05-1108/3 Topic: Sales and use tax exemption for building

materials sold to a builder for a local government's or nonprofit orgnization's
construction project
It has been requested by <Hubbard, Melanie> that the following draft be jacketed for the ASSEMBLY:

Draft review: LRB 05-1108/3 Topic: Sales and use tax exemption for building materials sold to a builder
for a local government's or nonprofit orgnization's construction project




