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Fiscal Estimate Narratives
DOR 7/7/2005

LRB Number 05-2350/3 Introduction Number AB-547 Estimate Type  Original
Subject

Sales and use tax exemptions for electricity used in agricultural biotechnology and for vitamins used for
livestock

Assumptions Used in Arriving at Fiscal Estimate

The bill exempts from sales and use tax vitamins, supplements, and hormones used on farm livestock. In
addition, the bill defines "agricultural biotechnology" and exempts from sales and use tax electricity
consumed in research or product development related to agricultural biotechnology. The bill would take
effect on July 1, 2007 (FY08).

Data on sales of vitamins, supplements, and hormones used on farm livestock are not available. Data on
sales of vitamins, supplements, and hormones used on farm livestock are aggregated with sales of feed,
veterinary services and medicines, or miscellaneous expenditures such that a reliable estimate of the
decrease in sales taxes that would begin in FY08 under the bill is not feasible.

Similarly, data enabling a reliable estimate of the electricity used in research and development related to
agricultural biotechnology are not available. Thus, a reliable estimate of the decrease in sales taxes that
would begin in FY08 under the bill is not feasible.

Administrative costs of the bill are minimal and would be absorbed by the Department. These costs would

occur towards the end of the current biennium to prepare for the July 1, 2007 effective date of the exemption
under the bill.

Long-Range Fiscal Implications



