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REVISION #2

.7

* S

e Remove the restriction that properties must
be 10 years old.




REASON FOR REVISION

" e New homes are also in need of
improvements.

o Enables new buyers to take advantage of
HOME Plus for future repairs on newer
homes.

e Will result in an increase of borrower’s usage
of the line of credit portion.
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AN ACT to repeal 234.18 (3), 234.49 (1) (d) 2., 234.49 (1) (d) 4., 234. 49\1\1(61) 6.,
234.49 (1) (e) 1., 234.59 (1) (g), 234.59 (3) (a), 234.59 (3) (b) 2., 234.83 (3% (e),
234.93 (3) and 234.93 (4) (title) and (a) (intro.); fo renumber 234.59 (3)%( ),
934.93 (4) (a) 1., 234.93 (4) (a) 2. and 234.93 (4) (a) 3.; fo renumber and amend
234.18 (1), 234.49 (1) (d) (intro.), 234.49 (1) (P (intro.), 234.49 (1) (f) 2., 234. 159
(3) (b) 1., 234.93 (4) (b) and 234.93 (4m); to consolidate, renumber amz
amend 234.49 (1) (e) (intro.) and 2.; fo amend 101.143 (4) (em) 2., 234.01 (7n?),

234.03 (15), 234.265 (2), 234.40 (4), 234.49 (1) (c) 2., 234.49 (1) (g), 234.50 (fg),

234.59 (1) (d) 4., 234.60 (2), 234.61 (1), 234.65 (1) (b), 234.66 (3) (b), 234. 83/;(3)

(b), 234.905 (4) (b) and 234.91 (5) (b); and to create 234.93 (4g) (title) o /t‘ the

T
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Housing and Economic Development Authority Wff]ﬁ, 1nat1ng the

~ faaximum principal amount that WHEDA may gtarantee from the Wisconsin. )
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2 ; the consi fund,
3 \,WHEDA’S autho 1t 7 £0 acquire property

Analysis by the Legislative Reference Bureau

The Wisconsin Housing and Economic Development Authority (WHEDA)
administers a number of housing and economic development programs. Under the
Housing Rehabilitation Program, WHEDA may purchase from authorized lenders
loans made for housing rehabilitation. Currently, housing rehabilitation loans may
be used for additions, alterations, or repai; irs to a structure that was first occupied as ,

: ¢ al I fereiid et This b1ll ellmmates the
requlremen at the s ructure was ﬁrst occupl sa resfdence mast ten years ,
before the granting of the loanf’g;d deletes the exclusmns for decks, patios, fencing;>

w=Afso under the hak ~-
| only to persons or families with incomes that do not exceed 120 percent of the median |
| family income of the county in which the residence is located. Current law generally
' limits the amount of a housing rehabilitation loan to $17,500, with a ﬁaﬁﬁum term \
of 15 years.. _This bill changes the income limitation to 120 pereent of the median
famlly income of the area in which the residence is located or of the state, whichever
is greater. The bill also eliminates the caps on the ‘_a@ﬁ‘ nt and maximum term of
housing rehabilitation loans. y
Under the Homeownershlp Mortgage Program, WHEDA contracts with
| authorized lenders to make “or_service lo ans for the construction, long-term
/| financing, or rehabilitation of res1dent1 'property. WHEDA may insure or provide
| additional security for the loans. Cur ently, a loan may not exceed the lesser of 97
5 percent of the purchase price of the’ ‘property or 97 percent of the appraised value of
the property. A person who recéives a loan, generally, may not have income that
exceeds 110 percent of the I:efedlan income of the county in which the property is
located. This bill removes the loan—to—value limit and- the requirement for an
appraisal of the propex:ty The bill also changes the income limit so that it is
consistent with a provision of federal law that, generally, reqnn‘es a mortgagor’s
income to be 115 percent or less of the medlan income for the area in which the
residence is located or for the state, whichever is greater. Also. _under the
Homeownershrp Mortgage Loan Program, WHEDA provides assistance-for the
i acqulsltmn or rehabilitation of a duplex only if the duplex is a new structure, will be
% occupied in part by the owner, and is a “targeted area residence,” which is defined
H
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by federal regulation and generally means a residence in an area with low average
‘ persenal income. This bill eliminates the requirements that a duplex be a ney
e structure and a targeted area re51dence
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Under the Farm Assets Reinvestment Management Loan Guaga’i/ltee Progp‘{’m,
HEDA guarantees loans to eligible farmers to ﬁnance thé acquisition of

12 a'mum term to ten years. ;f

3¢ the Small Business Development Loan, quarante Program (small
business program), WHEDA guarantees loans to éﬁlglble busginesses and tribal
governing bodies for business expansions and start<ups. Curyéntly, under the small
business prograty, WHEDA may not guarantee, 4 loan f(il/feﬁnancmg an existing
debt. Current law Yimits loan guarantees und t the small business program to the
lesser of 80 percentyof the prlnmpal of the loan or $200,000, and caps the total
principal amount of a smess ’s WHEDA—g’uarante loans at $750,000. This bill
permits WHEDA to guakantee a reﬁnang,{ng loan if the borrower also expands an
existing business. The billalso ehmlnajcés the $7O 000 limit on the total principal
amount of a business’s WHED A-—guargmteed loanis. As a result, a business is eligible
for a small business program loan guaranteup to the lesser of 80 percent of the
pr1nc1pa1 or $200,000 per loan, % t{here is ro limit to the total principal amount of

appropriated to WHEDA, ¢ ftam \ AEDA investment income, and certain fees
collected by WHEDA. Current law 4 ows WHEDA to enter into agreements with
certain types of ﬁnanma}/lnstltut'ns ”u guarantee loans using the reserve fund.
Under current law, the /t/otal ou gtanding, rmclpal amount of loans guaranteed by

deducting an amount suff’ 1nt to pay all ou ndmg clalms and sufﬁment to fund
guarantees at spécified y

the J omt Comfhnitte »/on Finance the amount of
year and thé projected amount for the next two rs. ThlS bill eliminates the
$49,500, 006 cap/on WHEDA guarantees from the reserve fund Under the bill,
WHEDA;@J&I‘ 1tees from the reserve fund generally my‘not exceed a ratio of $1 of
reservg 'fan ng to $4.50 of outstanding principal and tstandmg guaranteed
principal ufider all of the programs that WHEDA guarantees\from the reserve fund.
Tht;/{x;l 4lso eliminates the requirement that WHEDA make balance transfer.
Under current law, WHEDA may issue notes and bondsk"to finance loans to
a e sponsors of housing projects that benefit persons and famlhes of low and
,‘”' erate income. Currently, the total outstanding principal on ﬁhese notes and

/ bonds may not exceed $325,000,000. This bill increases the $325, OOO 000 hmit to
/ $600,000,000.

Currently, WHEDA may acquire real or personal property only if WI\iEDA ﬁnds
that low—income or moderate—income housing cannot be developed privately
without an acquisition by the authority, or if the authority acquires prope
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> default. This bill eliminates these restnctmn orr'W HEDA?S authorlty to |
acqulre property - g

Under current %
provided by persons seeking assi \
|/ confidential. This bill ms }
program for housm projécts for low—income.. and mode: ate—income persons and /
families to the li ot p programs for which these recerdeare confidential. In addition, /f

g

x"’ |

e

the b111 reafoves the requirement in current law that WHEDA employ the Buﬂdmg
Co £5% 1ssmn as its financial consultant to assist and coordinate the 1ssua weifw
HEDA’s notes.and bonds- bl
Because this bill directly or substantlally affects the development
construction, cost or availability of housing in this state, the Department of
Commerce, as required by law, will prepare a report to be printed as an appendix to

this bill.
For further information see the state fiscal estimate, which will be printed as

an appendix to this bill.
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The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

O —— — T

1 M< SECTION 1. 101.143 (4) (em) 2. of the statutes is amended to read: A
g 2 \IQJ 143 (4) (em) 2. The department shall issue the award under thls par ﬁph
3 Z without regard to fault for each home oil tank system in an amou t equal to 75% of

4 the amount of the ehglble costs, except that, if the ho me ‘011 tank system is owned by

5 a nonprofit orgamzatlon that provides hous1nass1stance to families with incomes

6 below 80% of the median fa _jylncorge? a defined-in-s-23449-(1)-(g) determined

7 : N

8 in the state, of the county in Whlch the home 011 tank system is located, then the

9 award shall equal 1()0% of the amount of the ehglble costs The department shall

10 recalculate anyﬁvv;rd made to such a nonprofit orgamzaﬁmn under this paragraph ,f

/

11 | before May 7 1994, based on 100% of eligible costs and shall i 1sSue an award for the 9
~ |

12 ’//difference between the award as recalculated and the award 1ssue& efore May 7, |

13 1994. —
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SECTION 2. 234.01 (7Tm) of the statutes is amended to read:

234 01 (7m) “Housing rehabilitation loan” means a low interest housing

rehablhtatlon 1oan as defined in s. 234.49 (1) (f) and (fm).
SECTION 3 234 03 (15) of the statutes is amended to read“
234.03 (15) To acqulre or contract to acquire from \ ny person by grant,

purchase, or otherwise, leaseholds real, or personal property or any interest therein;

penser; ; and to own, hold, clear, improve,

and rehabilitate and to sell, assign, e)gchange transfer, convey, lease, mortgage, or

otherwise dispose of or encumber the same. Nothmg in this chapter shall be deemed

"a

to 1mpede the operation and effect of local zoning, hyﬂdm& and housing ordinances

/
7

or ordinances relating to sukﬁwmlon control, land de%lopment fire prevention, or
other ordinances havmg t6 do with housing or housing dévelopment

SECTION 4. 234 }8 (1) of the statutes is renumbered 234 18 and amended to

%
4

read:

,é’

234.18 Llﬁnt on amount of outstanding bonds and notes. The authority

shall may n(}f haveeu%st&ndmg—&taaym&e—tﬁne issue notes and bonds for-any ofits
eeicpemteﬁpm:peses—m—&n that are secured by a capital reserve fund to Whlch s. 234.15

(4) agphes if, upon issuance, the total aggregate outstanding prm(npal amount

; of notes and bonds that are secured bv a camtal

does not apply to bonds and notes issued to refund outstanding notes and bo;i%ds.

SECTION 5. 234.18 (3) of the statutes is repealed.
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1nformat n provided by a person seeking a grant or loan under S. 234 04, 234.08,

234 .49, 23' 59, 234.61, 234.65, 234.67, 234.83, 234.84, 234.90, 234 905, 234.907, or

234.91, seekm a loan under ss. 234.621 to 234.626, seekm’"g ﬁnanc1a1 assistance

under s. 234. 66 ekmg investment of funds under s. 234z 03 (18m), or in which the

authority has 1nvested funds under s. 234.03 (18m) unless the person consents to

disclosure of the 1nformat10n ;

f

SECTION 7. 234. 40% 4) of the statutes is amended to read:

234.40 (4) The limitations estabhshed m ss. 234.18 (1), 234.50, 234.60, 234.61,

234.65, and 234.66 are not a ‘_,‘hcable to fhonds issued under the authority of this
section. The authority may not have ou‘i:standmg at any one time bonds for veterans

housing loans in an aggregate prm' pa1 amount exceeding $61,945,000, excluding

bonds being issued to refund outstan ng bonds.

SECTION 8. 234.49 (1) (c) 2 of the ” tutes is amended to read:
23449(1) (c) 2. A famlly who or Whlch falls within the income limits specified
in par. & (fm).
SECTION 9. 23449 (1) (d) (intro.) of the statutes is renumbered 234.49 (1) (d)

and amended to read:

234.49 (1)(d) “Eligible rehabilitation” means additions, alterations, or repairs

of to housmg to maintain it in a decent, safe, and sanitary.condition or to restore it

dwelhng units, to

to that Cﬁndltlon to reduce the cost of owning or occupyla‘

consenve energy, and to extend the economic or physical life of structures— “Eligible
/ “
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1 _Mstar designation, as determined by the authorltwbut does not 1nclude anﬁhef \
4 SECTION 10: 234 49 (1) (d) 2. of the statutes is repealed Kf
5 wSECTION 11. 234.49 (1) (d) 4. of the statutes is repealed “WMM J,f’/
6 ] SECTION 12. 234.49 (1) (d) 6. of the statutes is repealed. v T~
/g:\ SECTIOﬁiﬁ?. %34.49 (1) (e) (intro.) and 2. of the statutes are consolidated,
8 renumbered 234.49 (1) (e) and amended to read:
9 234.49 (1) (e) “Housing” means a residential structure having not more than
10 4 dwelling units in which at least one unit is occupied by the owner as a principal
11 residence and:—2—The, if a housing rehabilitation loan is granted for the property
12 to implement energy conservation improvements, the structure is not subject to rules
13 adopted under s. 101.63, 101.73, or 101.973,if a housing rehabilitation loan-is
14
15 SECTIO . 234.49 (1) (e') 1\.xof the statutes is repealed.

SEcTION 15. 234 49 (1) (f) (intro.) of the statutes s is renumbered 234. 49 (1) 623 ;

17 szﬁamended to read: / f

\

; 18 234. 49 (f) ). “Housmg rehabilitation Ioartme/us/a fgan to finance eligible 5
E 19 rehabilitation or a property tax deferral loan T f
2 21
‘ 23 Housi/ng/rehabﬂitation loans, except property tax deferral loans, mch;de”iiegz;
24 /w e MM”%
A g
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SECTION 16. 234.49 (1) (f) 2. of the statutes is renumbered 234.49 (1) (fm) a,nd

améﬁded to read: /

f

234 49 (1) (fm) “Low interest loans” which-are means loans that meet ér exceed

the rate of mterest required to pay the costs incurred by the authonty fOf maklng and
servicing such Ieans but do not exceed the rate of interest spemﬁed in sub. (2) (a) 6.
No low interest or other loan may be made to a person or famﬂy Wﬁose income exceeds

120% of the med1an income for a family of 4 HHJae—perse}a—&er—famalys—ee&nty—ef
residence, except that in a: esignated reinvestment neigf;borhood or area as defined

}

in 8. 66.1107 no low interest oan at the highest rapfe of interest authorized by this

subdivision paragraph may be made to a person or family whose income exceeds

140% of the median income for a famlly of 4 m—the—pe;:sea—&e%—fam&ly—s—ee&ﬁty—ef
residenee, and except that the authorl

xmay increase or decrease the income limit

for low interest loans by no more thag 10’ of the limit for each person more or less

e{i

than 4. f
SECTION 17. 234.49 (1) (g) of the statutes 1s amended to read:
234.49(1) (g) “Medlamﬁncome means the medlan famlly income as-determined

ment for the area in

which the residence i5 located or the median family income for each-county-in the

state, Whlchever 1s gzeate
SECTION 18 234.50 (4) of the statutes is amended to read

234. 50 (4) The limitations established in ss. 234.18 1), 234 40 234.60, 234.61,
234.65, and 234.66 are not applicable to bonds issued under the authanty of this
sectlon The authority may not have outstanding at any one time bondg for housing
rehablhtatlon loans in an aggregate principal amount exceeding $10@ 000 000,

excludlng bonds being issued to refund outstanding bonds. The authorlty shall
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\\% f@’{
consult with and coordinate the issuance of bonds with the build/i,rfé commission prior
\ P
to the issuarnce of bonds. /
., f

SECTION i?)a%v\234.59 (1) (d) 4. of the statutes is ?g{ended to read:

234.59 (1) (d) 4A residential structure havi % 2 dwelling units, if one of the

units will be the princ{pel residence of an applicant

/
/

SECTION 20. 234.59 (1) (g) of the /M{itutes is repealed.

SECTION 21. 234.59 (3) (a} of the statutes is repealed.
SECTION 22. 234.59 (3) (b) 1; ef the statutes is renumbered 234.59 (3) (bc), and

234.59 (3) (be) 1., as renumber/ed is amended to read:

234.59 (3) (be) 1. E};cept as pr0v1ded in subd. 3+ 3., a homeownership
/
mortgage loan may not be ‘made to an appl‘rsgant if the applicant’s income ecombined;

ape&—res&eleﬁee exceeds the applicable level specified under 26 USC 143 ().
SECTION 23. 234.59 (3) (b) 2. of the statutes is repealed

SECTION 24. 234.59 (3) (e) of the statutes is renumbered 234 59 (3) (d).
/SECTION 25. 234.60 (2) of the statutes is amended to read
234 60 (2) The limitations in ss. 234.18 (1), 234.40, 234.50, 234 61 234.65, and
234 66 do not apply to bonds or notes issued under this section. )

SECTION 26. 234.61 (1) of the statutes is amended to read:
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234.61 (1) Upon the authorization of the department of healthfa'nd family
sekrvaoes the authority may issue bonds or notes and make loans for tlde financing of
housmg pro;ects which are residential facilities as defined in 8. 46 28 (1) (d) and the
development costs of those housing projects, if the department of health and family
services has approved the residential facilities for ﬁnancmg under s. 46.28 (2). The
limitations in ss. 234‘18 D), 234.40, 234.50, 234. 60,/234 65, and 234.66 do not apply

x

to bonds or notes issued under this section. The deﬁmtmn of “nonprofit corporation”
in s. 234.01 (9) does not applyto this sectlon, /

SECTION 27, 234.65 (1) (b) of the staftutes is amended to read:

234.65 (1) (b) The limits in ss. 234 18 (1), 234.40, 234.50, 234.60, 234.61, and
234.66 do not apply to bonds or notes 1ssued under this section.

SECTION 28. 234.66 (3) (b) ef the statutes is amended to read:

234.66 (3) (b) The hnnts An ss. 234.18 Gl—} 234 40, 234.50, 234.60, 234.61, and
234.65 do not apply to bonds or notes issued under this section.

SECTION 29. 234. 83f (3) (b) of the statutes is amended to read:

234.83 (3) (b) Loan proceeds are not used to reﬁnance existing debt or for
entertainment expenses expenses related to the productlon of an agricultural

f

commodity, as deﬁned in s. 94.67 (2), or expenses related to a community-based

residential facﬂlty, except that loan proceeds may be used to reﬁnance existing debt

if the borrower also expands an existing business.
SECTION 30. 234.83 (3) (e) of the statutes is repealed.

SEﬁTION 31. 234.905 (4) (b) of the statutes is amended to read:
234— 905 (4) (b) Except-as—provided-in-s-234.93(3),the The total prmmpal

ampunts of all agricultural production drought assistance loans which the authonty

!

In’ay guarantee under par. (a) may not exceed $30,000,000.

,
e
v"\é
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10 years.

SECTION 33. 234.93 (3) oﬁthe statutes 1s repealed
SECTION 34. 234.93 (4) (tltle) and (a) (mtro ) of the statutes are repealed.

SECTION 35. 234.93 (4) (a) 1. of ‘Che statutes is renumbered 234.93 (4m) (a).

SECTION 36. 234.93 (4) (a) 2. of the Statutes is renumbered 234.93 (4m) (b).
SECTION 37. 234.93 (4) (a) 3 of the staﬁutes is renumbered 234.93 (4m) (¢).
SECTION 38. 234.93 (4) (bJ) of the statutes is renumbered 234.93 (4g), and 234.93

(4g) (b), (c) and (d), as renumbered are amended to“**

ad:
234.93 (4g) (b) An/explanatlon of how each amount under subd-1- par. (a) was

calculated or othervyase determined.

(¢) The amount of the balance, if any, that remams in the Wisconsin
development reserve fund after deducting the amounts under eubd—l—and—that—xwll

betmns%ged#e—the—ge&&e%al—ﬁ&nd—andex par. (a).
(d) A projection of what the amounts under subds—1-and-3- pars, ( a) and (c) will

be on, June 30 in each of the next 2 years.

f SECTION 39. 234.93 (4g) (title) of the statutes is created to read:

/
7

234.93 (4g) (title) REPORT ON OUTSTANDING CLAIMS, GUARANTEES, PROJECTED

SECTION 40. 234.93 (4m) of the statutes is renumbered 234.93 (4m) (intro.) and

amended to read:
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authorlty shall ensure- that th

P

e SECTION éfﬁ Inltlal applicability.
Je NOE

M
)f’Hﬁﬁ‘é’f”N‘G REHA%ITATION LOANS. The.tr

- 1n${o . . (mtro J and (1ntro ) and 2. “amij

rst applies to housing rehabilitation loans for which application
e dct”

is made on the effective date of this subsection. \/jﬁ‘_\
5‘,,," i % - - 2/’

(2) BONDING LIMIT. The repeal of sectmn 234.18 (3) of the statutes and the/,

»»"

/ renumbemng and amendment of section 234.18 (1) of the statutes first apply to Gtes

i

and bonds 1ssued -on the effective date of this subsection. »/f/

3) HOMEOWNERSHTP»MORTGAGE LOANS. The treatment of seﬁon 234.59 (1) (d)
f, ,

4. and (3) (a) and (b) 1. and 2. of ‘the. statutes first appheefto homeownership mortgage

loans for which application is made on th&effeﬁve date of this subsection. }

(4) SMALL BUSINESS DEVELOPMEMOAN GUARANTEE PROGRAM. The treatment of

e
section 234.83 (3) (b) and (el/&tﬁe statutes first applies to oan guarantees for which

\‘\\%

application is made o e effective date of this subsection. ”

19 | (5) FARM ASSETS REINVESTMENT MANAGEMENT LOAN GUARANTEE PROGRAM The

20 treatg,eﬁ%f section 234.91 (5) (b) of the statutes first applies to loan guarantees for«

i
A

7
21 /’Whlch application is made on the effective date of this act.

Lo

22 (END)
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" From: Becher, Scott
Sent: Tuesday, June 14, 2005 2:00 PM
To: LRB.Legal
Subject: FW: Economic Development for Wisconsin: Rural Housing

Package/Wieckert/Cosponsorship/LRB2425-1/LRB2422-1/LRB2424-1/Deadliine 6-30-05

Please jacket..

From: Rep.Wieckert

Sent: Tuesday, June 14, 2005 10:23 AM

To: *Legislative All Assembly; *Legislative All Senate

Subject: Economic Development for Wisconsin: Rural Housing Package/Wieckert/Cosponsorship/LRB2425-1/LRB2422-1/LRB2424-1/Deadliine
6-30-05

Importance: High

To: All Legislative Colleagues

From: Representative Steve Wieckert
Date:June 14, 2005

Re: Economic Growth for Wisconsin: Rural Housing Package

Home Img rovement Loans (LRB 2425/1)

This legislation will help to provide more flexibility in offering housing rehabilitation loans to individuals
around the state, and especially in rural areas.

Currently, Wisconsin can only offer housing rehabilitation loans to those families who have incomes of 120
percent of the median income of their county. In some areas, especially in low-income areas, this assistance is
available only to a limited number of citizens.

This legislation allows a family to qualify for a rehab loan if their income is up to 120 percent of the state
median income, as an option. Therefore, under this bill, more citizens could qualify for these types of home
improvement loans.
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Home Mortgage Loans (LRB 2422/1)

In addition, I am also proposing legislation that would apply the same principle to state agency home mortgage
loans as well. It would change the income threshold from 110 percent of the county median income to 115
percent of the county or state median income. This may also be especially helpful in rural parts of Wisconsin.
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