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Cale Bettts
Contractor Registration Legislation

e All building contractors and sub contractors in the construction industry
must register with the state through the Department of Commerce -
o Contractor includes subcontractors, floor covering contractors,
landscape contractors and consultants representing themselves as
having the ability to supervise or manage a construction project for
the benefit of the property owner
= People that this should include: carpentry, floor covering,
concrete, drywall, landscaping, masonry, painting and wall
covering, plastering, insulation, roofing, ceramic, plastic and
metal tile
-
e State will charge of fee of $30 over two years to reglster. ”/ LN
o Allow Dept. to phase in registration process - SIS

e Allow the Department of Commerce to determme the application process
and forms through the rule process. Also state that the Department must -~
maintain a website allowing citizens to check to see if a contractor or
subcontractor is registered in Wisconsin.

e Penalty
o Administrative Forfeitures
» $1000 for first offense )
= 53000 and revocation of registration for one year v
= $5000 per day in violation of the offense, revocation of
registration for two years )
o In addition to other penalties, a person not registered shall lose the
ability to file a mechanics lien for the work performed while not
properly registered

e Other Provisions >

o Unlawful for a contractor to engage a subcontractor who is required =~
by this legislation to be registered.

o A contractor or subcontractor that knowingly evade any state or
federal law in order to coerces an employee to falsely declare that they
are a independent contractor may be fined not more than $10,000 or
imprisoned for not more than 90 days or both

o Exempt owners that are doing their own work

e [Establish Contractor Advisory Council
o Create a contracting advisory council consisting of six licenses and e
one public member
o Department of Commerce must obtain comments from the council -

when the Department promulgates rules under this bill —



o The council also is allowed to petition the Department for the
adoption, amendment, or repeal of rules relating to the regulation of |/
contracting services

e Display of registration and registration number
o Person who is issued registration number must display the registation
at the person’s principal place of business
o Must affix the number on all bids and contracts
o Display number on all vehicles used by contractors or sub contractors
in performing contracting services
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AN Act ..., relating to: the regulation of construction contractors and

subcontractors and granting rule-making authority.

Analysis by the Legislative Reference Bureau

This is a preliminary draft. An analysis will be provided in a later version of
this draft.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SECTION 1. 15.157‘/(13) of the statutes is created to read:

15.157 (13) CONTRACTOR ADVISORY COUNCIL. There is created in the department
of commerce a contractor advisory council consisting of the following members
appointed by the secretary of commerce for 3—year terms:

(a) Six members who are licensed contractors or licensed subcontractors under
/

V/ [

subch. VII of ch. 101.

(b) One memberywho is not a licensed contractor or licensed subcontractor

v v
under subch. VII of ch. 101 and who represents the general public.
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v
SECTION 2. 20.143 (3) (j) of the statutes is amended to read:

20.143 (3) (§) Safety and building operations. The amounts in the schedule for
the purposes of chs. 101, 145, and 168 and ss. 236.12 (2) (a), 236.13 (1) (d) and (2m),
and 236.335. All moneys received under ch. 145, ss. 101.177 (4) (a) 4., 101.178,
101.19, 101.63 (9), 101.654 (3), 101.73 (12), 101.82 (4), 101.9205 (3), 101.9208 (1) (b),
101.9213 (8), 101.935, 101.951 (2), 101.952 (2), 101.955 (2), 101.973 (7), 101.9g4, and
236.12 (7), and 2001 Wisconsin Act 16, section 9110 (3z), shall be credited to this

appropriation.

History: 1979 c. 361; 1981 c. 20, 21, 349; 1983 a. 27, 83, 192, 381; 1985 a. 29 ss. 169 to 204, 3202 (14); 1985 a. 120, 332, 334; 1987 a. 27, 109, 317, 318, 399, 403; 1989
a. 31, 185,237, 317, 3285, 335, 336, 342, 359; 1991 a. 39, 259, 261, 269, 315; 1993 a. 5, 16, 75, 110, 232, 437; 1995 a. 27 ss. 483, 505 to 517, 608s, 609g, 609j, 964, 965, 977,
987, 988, 990 to 993, 1080b, 1085b, 1086b, 9116 (5); 1995 a. 116, 119, 216, 227, 1997 a. 9, 27, 35, 215, 237, 252, 310; 1999 a. 9, 84, 106, 185, 186; 2001 a. 16, 109; 2003 a.
33 ss. 292¢ to 297m, 593 to 600, 602 to 604; 2003 a. 255, 256.

SECTION 3. Subchapter VII of chapter 101 [precedes 101.98] of the statutes is
created to read:
CHAPTER 101 b
SUBCHAPTER VIL{%
REGULATION OF CONSTRUCTIONXCONTRACTORSANy
UBCONTRACTORS
101.98 Definitions. In this subcha‘gter:
(1) “Contractor” means any person engaged in the business of construction
who contracts with the owner of real property to construct, or supervise the
oun ivnprevensent ot real prepecty
construction of, Mldﬁ)géand who, either directly or by the use of subcontractors,
performs construction services.
(2) “Construction” includes renovation, repair, and remodeling.

(3) “Construction services” includes carpentry, floor covering installation or

repair, concrete work, drywall installation or repair, landscaping, masonry work,
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painting, wall covering installation or repair, plastering, insulation work, roofing, or
. . o . Y
ceramic, plastic, or metal tile installation or repalr@j
(4) “Subcontractor” means a person who enters into a contract with a

contractor or subcontractor to perform pa;{';p or all of a contract to construct or
a

supervise the construction of g buildinig ¢+ (np Covemers o reed proy ]

/
101.981 Departmental powers and duties. The department shall do all of

the following:
(1) Issue a license that includes a unique license number to any person who

~ N
desires to act as a contractor or a subcontractor and who meets the requirements for

7

P

that license under this subchapter. ‘
o g/ﬁiﬁ,m@% Site

(2) Establish (Bb&ebs{mﬁhat consumers may use to determine whether a
contractor or subcontractor is licensed under this subchg)ter.

(8) Promulgate rules, upon consultation with the contractor advisory council,
establishing all of the following:

(a) Standards for the licensing of contractors and subcontractors.

(b) Application procedures for persons applying for a license under this
subcha;ter.

101.982 Prohibition. (1) No person may hold himself or herself out or act
as a contractor or subcontractor or perform construction services unless that person
is licensed as required under this subc}t;pter.

(2) No contractor or subcontractor may enter into a contract for construction
services with s%bcontractor who is not licensed as required under this subcfapter.

3) No contractor or subcontractor may claim or maintain an action to enforce

Vv

a lien under s. 779.01 for construction services performed or materials procured if the
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1 contractor or subcontractor was not licensed as required under this subchapter at the

2 time that the services were performed or the materials were procured @

3 101.983 Requirements. Every person who holds a license under this

4 subchapter shall do all of the following:

5 (1) Display the number of the license at the person’s principal place of business.

6 (2) Include the number of the license on all construction bids and contracts.

7 (3) Display the number of the license on each vehicle used by that person in

8 performing construction services.

9 101.984 License term; fee. A license issued under this subchaf)l{er shall be
10 valid for a period of 2 years and shall be renewable. The departrbixlent shall charge
11 a fee of $30 for a license issued under this subcigapter.

12 101.985 Exception. Sections 101.982211(1 101.95; do not apply to any person

13 who performs construction work on his or her personal residence.

14 101.986 Contractor advisory council powers and duties. The contractor

15 advisory council shall make recommendations to the departﬁznt regarding the

16 promulgation of rules under this subcha‘;)ter. The council may petition the

17 departm?nt to promulgate, amend, or repeal a rule concerning the licensing of

1§\ contractors and subcontractors. _ /

@ 101 987 Penalties. (1) A person who violates s. 101.982 orU 101.983 shall 3 o

@ forfeit $]},000 for a first violation, $€§000 for a Wd’{vmlamon and $5,000 for a third X

21 or subsequent violation. Each day of violation constitutes a separate offense.
. 4 v o
w (2)4(a) In addition to the forfeitures specified under sub. (1), the department 2 ol

foa) . . . Vv . /

@ shall revoke a license issued to,a E})/erson under this subchapter who commits a secofnd }
N v o

@ violation of s. 101.982 or{s.)101.983 and may not issue a license to that person under

>
25 this subchapter for at least one year from the date of revocation.
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4 v
(b) In addition to the forfeitures specified under sub. (1), the departmentz? s}zlll
v’ i
revoke a license issued to a person under this subchapter who commits a}itfhyrd’ or
%,“ Vi
subsequent violation of s. 101.982 or{s.)101.983 and may not issue a license to that

v
person under this subchapter for at least 2 years from the date of revocation.

fw%i‘ e y
Vg\(g &) SECTION 4. Nonstatutory provisions.

(1) ProposSED RULES. No later than the first day of the 12th month beginning

v v
after the effective date of this subsection, the department of commerce shall submit

&

(\’ 8 & / in proposed form the rules required under section 101.981 (3) of the statutes, as

10

11

created by this act, to the legislative council staff under section 227.15 (1) of the

o

statutes, unless the secretary of administration requires the department to prepare
: v’

an economic impact report under section 227.137 of the statutes for the proposed

}Z’Nules.
e ke
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(2) CONTRACTOR ADVISORY COUNCIL. Notwithstanding the length of terms

v v
specified for the contractor advisory council under section ¥01.157 (13) of the

statutes, as created by this act, 2 of the initial members appointed under section

BPICY
1011157 (13) of the statutes, as created by this act, shall be appointed for terms that

expire on July 1, 2007, 2 of the initial members appointed under section @{5{7 (13)
of the statutes, as created by this act, shall be appointed for termsg that expire on July
1, 2008, 2 of the initial members appointed under section {10 1’.15’? (13) of the statutes,
as created by this act, shall be appointed for terms that expire on July 1, 2009, and
one of the initial members appointed under sectionéi)}/;l57 (13) of the statutes, as
created by this act, shall be appointed for a term that expires on July 1, 2010.
SECTION 5. Effective dates. This act takes effect on the first day of the 18th

month beginning after publication, except as follows:
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(1) PROPOSED RULES. Section 4 (1) of this act takes effect on the day after

publication.
: v
(2) CONTRACTOR ADVISORY COUNCIL, The treatment of sections 15.157 (13) and
v o MR aRC
101.986 of the statutes and Section 4 (2) of this act take effect on the day after

publication.

(END)
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I have prepared this draft in preliminary form to give you an opportunity to review and
revise the draft before it is prepared in introducible form. Please note the following:

This draft does not include a provision authorizing the department of commerce to

“phase in” the licensing process because I did not know what aspects of th“é”@rocess you
want to allow the depau'c"cmé’;3 t to phase in. That is, do you want to require only certain
contractors to be licensed initially? Or do you want to grandfather certain experienced
contractors? If you can provide more information on this part of the request, I will
incorporate it into the next version of the draft.

You also asked that the draft impose a penalty on a contractor or subcontractor who
“knowingly evades any state or federal law in order to coerce an employee to falsely
declare that they are an independent contractor%I do not understand the intent of this
provision. Again, if you can provide more information on this part of the request, I will
incorporate it into the next version of the draft.

The definitions of “contractor” and “subcontractor” in this draft are quite broad. For
example, the definition would probably include electricians who are already required
under current law to be certified and plumbers who are required under current law to
be licensed. On the other hand, it would seem that certain other contractors might not
be covered under the draft. For example, a person who installs countertops might not
fall under the definition of “contractor” or “subcontractor” under the draft. Please
review these definitions closely to ensure that they meet your intent.

The regulation of contractors and subcontractors under this draft applies to both
commercial construction and residential construction. Is this consistent with your
intent?

/1 have included a delayed effective date in the draft to give the department of commerce
! gufficient time to promulgate rules. Is this O.K.? =

e

Please feel free to contact me if you have any questions concerning this draft.

Robin N. Kite

Legislative Attorney

Phone: (608) 266-7291

E-mail: robin.kite@legis.state.wi.us
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I have prepared this draft in preliminary form to give you an opportunity to review and
revise the draft before it is prepared in introducible form. Please note the following:

This draft does not include a provision authorizing the Department of Commerce to
“phase in” the licensing process because I did not know what aspects of the process you
want to allow the department to phase in. That is, do you want to require only certain
contractors to be licensed initially? Or do you want to grandfather certain experienced
contractors? If you can provide more information on this part of the request, I will
incorporate it into the next version of the draft.

You also asked that the draft impose a penalty on a contractor or subcontractor who
“knowingly evades any state or federal law in order to coerce an employee to falsely
declare that they are an independent contractor.” I do not understand the intent of this
provision. Again, if you can provide more information on this part of the request, I will
incorporate it into the next version of the draft.

The definitions of “contractor” and “subcontractor” in this draft are quite broad. For
example, the definition would probably include electricians who are already required
under current law to be certified and plumbers who are required under current law to
be licensed. On the other hand, it would seem that certain other contractors might not
be covered under the draft. For example, a person who installs countertops might not
fall under the definition of “contractor” or “subcontractor” under the draft. Please
review these definitions closely to ensure that they meet your intent.

The regulation of contractors and subcontractors under this draft applies to both
commercial construction and residential construction. Is this consistent with your
intent?

I have included a delayed effective date in the draft to give the Department of
Commerce sufficient time to promulgate rules. Is this O.K.?

Please feel free to contact me if you have any questions concerning this draft.

Robin N. Kite

Legislative Attorney

Phone: (608) 2667291

E-mail: robin.kite@legis.state.wi.us



Kite, Robin

From: Battles, Cale

Sent: Thursday, July 14, 2005 11:39 AM
To: Kite, Robin

Subject: RE: LRB 2734/P1

Thursday, July 21 at 10:00 work?

From: Kite, Robin

Sent: Thursday, July 14, 2005 11:37 AM
To: Battles, Cale

Subject: RE: LRB 2734/P1

Cale:

I will be in the office only in the mornings next week but | will be in every day. So | will be happy to participate in a
conference call any morning next week.

Robin
~~~~~ Original Message-----
From: Batties, Cale
Sent: Thursday, July 14, 2005 11:26 AM
To: Kite, Robin

Subject: LRB 2734/P1
Robin,

Would you have time next week for a conference call with Mark Reihl (Wis. Carpenters Assoc.) and myself regarding
LRB2734/P1. Mark has been helping me work through some of the possible fixes in the draft and it might be helpful
for all of us to talk in order to get this finished. Would you have any time to do this next week Tuesday, Wednesday or
Thursday for about 15 to 20 minutes.

Sincerely,
Cale Battles

Rep. Kaufert's Office
266-5719
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The Agizona Contractor's License http://www re.state.az.us/License/l_gen.htm]

LICENSING

THE ARIZONA CONTRACTOR'S LICENSE

Back to the Registrar of Contracters Home Pa

QUALIFYING PARTY EXPERIENCE REQUIREMENTS LICENSE FEES
LICENSE CLASSIFICATIONS EXAMINATIONS BOND REQUIREMENTS
APPLYING FOR A LICENSE ' LICENSE RECIPROCITY

GENERAL REQUIREMENTS

Who can apply for a contractor's license?

A business consisting of a sole proprietorship (individual), 2 partnership, limited liability company, or a corporation may apply for a
contractor's license if they have a regularly employed person with the necessary experience, knowledge and skills who serves as the
qualifying party. All persons listed on the application must be 18 years of age or older.

A corporation or limited liability company must be registered with the Arizona Corporation Commission and in good standing with that agency
before submitting an application for a contractor's license. The corporation or limited liability company must remain in good standing in order
to renew their contractor's license,

Who is responsible for contracting activities?

All persons listed on the license are responsible for the contracting activities of the business. "Person” means a qualifying party, an owner,
any partner of a partnership, all members of a limited liability company, and any officer, director or owner of 25 percent or more of the stock of
a corporation.

Who must be licensed as a contractor?

Any business which contracts or offers to contract to build, alter, repair, add to, subtract from, improve, move, wreck or demolish any building,
highway, road, railroad, excavation or other structure, development or improvement, or to do any part of the work must be a licensed
contractor.

Also included in work requiring a license Is the erection of scaffolding, connections to utility service lines, metering devices and sewer lines,
mechanical or structural service to a structure or improvement and any other work in connection with the project.

"Contractor” includes subcontractors, floor covering contractors, landscape contractors and consultants representing themselves as having
the ability to supervise or manage a construction project for the benefit of the property owner.

Supervision or management includes hiring and firing of specialty contractors, scheduling of work on the project, and selection and
purchasing of construction material.

Contractors must be properly licensed before submitting bids.
To whom is the license issued?

A license may be issued to an individual, a partnership, limited liability company or & corporation. The license belongs to the business and not
to the qualifying party.

If the ownership of a business changes, is the contractor's license considered ta be part of the business?

No, with the possible exception of a corporation or limited liability company. If stock is sold and the file number assigned by the Arizona

1of? N34/0Q 172106
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/
AN ACT to amend 20.143 (3) (); and to create 15.157 (13) and subchapter VII
of chapter 101 [precedes 101.98] of the statutes; relating to: the regulation of

construction contractors and subcontractors and granting rule-making

authority.

Analysis by the Legislative Reference Bureau

This is a preliminary draft. An analysis will be provided in a later version of
this draft.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SECTION 1. 15.157 (13) of the statutes is created to read:

15.157 (13) CONTRACTOR ADVISORY COUNCIL. There is created in the department
of commerce a contractor advisory council consisting of the following members
appointed by the secretary of commerce for 3-year terms: <

Séé' r Foun S Eay s e
@ ’Em embers who are h%ﬂiﬁ contractors or }Té@fl%’ﬁﬁ Subcontractors under

subch. VII of ch. 101.



2005 - 2006 Legislature -2- LRB-2734/P1

P RNK:kjfrs
~ -~ ~SEcTION 1
/
2 ve%un,d'ér s@b&};)&ﬂf O‘QWL;,M/A W&en ic/
3 SECTION 2. 20.143 (3) (j) of the statutes is amended to read:
4 20.143 (3) (§) Safety and building operations. The amounts in the schedule for

5 the purposes of chs. 101, 145, and 168 and ss. 236.12 (2) (a), 236.13 (1) (d) and (2m),
6 and 236.335. All moneys received under ch. 145, ss. 101.177 (4) (a) 4., 101.178,
7 101.19, 101.63 (9), 101.654 (3), 101.73 (12), 101.82 (4), 101.9205 (3), 101.9208 (1) (b),

8 101.9213 (8), 101.935, 101.951 (2), 101.952 (2), 101.955 (2), 101.973 (7), 101.984, and

9 236.12 (7), and 2001 Wisconsin Act 16, section 9110 (3z), shall be credited to this
10 appropriation.
11 SECTION 3. Subchapter VII of chapter 101 [precedes 101.98] of the statutes is
12 created to read:
13 CHAPTER 101
14 SUBCHAPTER VII
15 REGULATION OF CONSTRUCTION
16 CONTRACTORS AND SUBCONTRACTORS
17 101.98 Definitions. In this subchapter:
18 (1) “Contractor” means any person engaged in the business of construction who
19 contracts with the owner of real property to construct, or supervise the construction
20 of, an improvement to that real property, and who, either directly or by the use of
21 subcontractors, performs construction services.
f N o mf Aomst O o
\%2/ (2{ Constructlon mclufi?i renovation, repalr d}@é})remodehngf; ¥y
23 {” ‘ (3) “Constructmn services”; méhid“eg ff:aérp:ezntr?f Ei%r covering installation or
24 repair, concrete work, drywall installation or repair, landscaping, masonry work,

g‘\.,n,w,,” o £ 4 4
A Agag
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pamhng, Wall covermg mstallatlon or repalr plastermg, msulatmn Work rooﬁng, oy

&é‘{ }f’lc{ /}éﬁt}g 95‘ ﬁlﬁfgﬂ tile installation or repam

(4) “Subcontractor” means a person who enters into a contract with a
contractor or subcontractor to perform part or all of a contract to construct or
supervise the construction of an improvement to real property.

101.981 Departmental powers and duties. The department shall do all of

= fon @& kgi LA
the following: J/M R egad fer, O
/@’“rffﬁff‘zf”f'@'g“‘*mﬁ—

i ense- a a unique |} g@éé’ umber to 0,any person who
7 A

desires to act as a contractor or a subcontractor and who meets the requirements for

v zg’””’”%’mﬁ Frer

, Y
H@U@@i&f undef this subchapter.

(2) Establish an Internet site that consumers may use to determine whether
- {Wf,w ( «;{«’m ﬁfi
a contractor or subcontractor is liiémséé under this subchapter.

(1) Isbue/d(}

(3) Promulgate rules, upon consultation with the contractor advisory council,

establishing all of the following:
¢ ﬁg;;g st f:(,,;g”f ex 2N

(a) Standards for the hte(nsir(g(f contractors and subcontractors.

f“@&é&"ii&g?ﬁ 24

(b) Application procedures for persons applying for a@{,@@&% under this

subchapter.
p ;’?‘} philoctions

101.982 Eﬁg}ﬁb{méé/ (1) No person may hold himself or herself out or act

as a contractor or subcontractor or perform construction services unless that person
r (es i stefad

is %&é@@ﬁigs required under this subchapter.
(2) No contractor or subcontractor may enter into a contract for construction
x‘”’ {fg ‘m‘b"i’*fv ey ,};
services with a subcontractor who is not k}éﬁﬁ&éﬁ as requxred under this subchapter.

(3) No contractor or subcontractor may claim or maintain an action to enforce

a lien under s. 779.01 for construction services performed or materials procured if the
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< v egyister e
1 contractor or subcontractor was not ;{jfée{)dgé%as required under this subchapter at the
e
\%‘}2 tlme that the services were performed or the materials were procured. )
;\Sg{ ;W» wwww & ”ﬁt‘ o
L7 // 3 101.983 Requirements. Every person who hélﬁs&a{ h‘é@)«@e under thi
4 subchapter shall do all of the following: 5
/ ’% &95& %g{" é&\;ﬁw(“g?& ”’*@g fi5$ ;‘}"?w f%w‘fé‘f
5 (1) Display the| number of the licknse e.persg gprincipal place of business.
ée} ERoa®
6 (2) Include %number é)f fith se on all construction bids and contracts
/hs 5 of hel res istration
7 (8) Display the number eif@b,ew,heaw on each vehicle used by that person in
8 performing construction services. {é&:? Exee »;&? ae QAL
/’i@%;ﬁ“’%%?‘?“ﬂ f % %M“, g‘ja~
9 101.984 ﬁx’géﬁ&’e}term, fee. ﬁ()@e&n@yﬁs@w %under thls subchapter shall be
10 Vahd for a%gerlod of 2 years and shall be renewable The department shall charge )
»\.‘\\% . W gﬁé ) 7: ] & e {F% A DB {v' ﬁiﬁzéﬁ,?gfé/}%ﬁg gL

. g/f 12 101.985 Exception. Sections 101.982 and 101.983 do not apply to any person

13 who performs construction work on his or her personal residence.

14 101.986 Contractor advisory council powers and duties. The contractor

15 advisory council shall make recommendations to the department regarding the

16 promulgation of rules under this subchapter. The council may peﬁ;ﬁi‘?ﬁ% ES% .
17 department to promulgate, amend, or repeal a rule concerning the liténSing

18 contractors and subcontractors.

19 101.987 Penalties. (1) A person who violates s. 101.982 or 101.983 shall

20 forfeit $1,000 for a first violation, $3,000 for a 2nd violation, and $5,000 for a 3rd or

21 subsequent violation. Each day of violation constitutes a separate offense.

22 (2) (a) In addition to the forfeitures specified under sub. (1), the department

jfﬁféé ¢ @:;ﬁﬁf‘gﬂz}w of an “
23 shall revoke nise isSued: to‘a/person under this subchapter who commits a 2nd
ﬁb%}gp di:g S;p wf’%;i’“éﬁsﬁ?& //"‘E‘”kﬁ f“«g{aﬁg"‘“
24 violation of s. 101.982 or 101.983 and may » icensé4o lthat person under

25 this subchapter for at least one year from the date of revocation.
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1 (b) In addition to the forfeitures spec1ﬁed under sub. (1), the department shall
5% rresy S+t $i0n of Ay
2 revoke é‘JiﬂWWw&;a personglinder this subchapter who commits a 3rd or
sy sbeped y (€ gfﬁ”‘?”%
H

3 subsequent violation of s. 101.982 or 101.983 and may not é@g};ew&aﬁhat

4 person under this subchapter for at least 2 years from the date of revocation.

5 SECTION 4. Nonstatutory provisions.

6 (1) ProPOSED RULES. No later than the first day of the 12th month beginning

7 after the effective date of this subsection, the department of commerce shall submit

8 in proposed form the rules required under section 101.981 (3) of the statutes, as

9 created by this act, to the legislative council staff under section 227.15 (1) of the
10 statutes, unless the secretary of administration requires the department to prepare
11 an economic impact report under section 227.137 of the statutes for the proposed
12 rules.
13 | (2) CONTRACTOR ADVISORY COUNCIL. Notwithstanding the length of terms
14 specified for the contractor advisory council under section 15.157 (13) of the statutes,
15 as created by this act, 2 of the initial members appointed under section 15.157 (13)
16 of the statutes, as created by this act, shall be appointed for terms that expire on July
17 1, 2007, 2 of the initial members appointed under section 15.157 (13) of the statutes,

A
@ as created by this act, shall be appointed for terms that expire on July 1, 2008,%\2 of
19

the initial members appointed under section 15.157 (13) of the statutes, as created

23 SECTION 5. Effective dates. This act takes effect on the first day of the 18th

24 month beginning after publication, except as follows:
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SECTION 5
(1) PROPOSED RULES. SECTION 4 (1) of this act takes effect on the day after
publication.
(2) CONTRACTOR ADVISORY COUNCIL. The treatment of sections 15.157 (13) and
101.986 of the statutes and SECTION 4 (2) of this act take effect on the day after
publication. |

(END)
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(4) No contractor or subcontractor may knowingly and with intent to evade any
state or federal law, rule, or regulation coerce or induce an employee to falsely declare
that he or she is an independent contractor.

INSERT 4-11

(b) The department may, by rule, establish a term for registration under this
v’
subchapter that is longer or shorter than 2 years in order to stagger the expiration

&
of the terms of all persons registered under this subchapter.
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