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Drafting instructions:

The intent of the proposed legislation is to be more prescriptive on the transparency,
duration, uses and timing of impact fees that municipalities use to recompense the cost of
new development. To the greatest extent possible, impact fees should be limited to the
development for which they are intended. To that end:

y«»‘“w\,\ s

D Requlre impact fees to be used within ten years of the date of collection (currently
, ':f unhmlted) If there is no construction within ten years, then the fees should be
oV refunded to the individual, with applicable interest.

2) ;equire impact fees to be used for specified facilities (courts have interpreted that
similar facilities are acceptable). For exarnple fees for a swunmmg pool cannot i’
be switched to a spray park. regs SPetreily = delivraty _Cpansparii
e

3) quire standardized accounting and reporting of all fees (currently only minimal ¢ ¢!
| /standards are applied to impact fees but not to other municipal fees). Requ1re p

yearly reporting and publishing. Ll

. 7 ! 2
| ( ) Make the definition of public facilities more precise — limited to M
7 mortar” physical facilities malntalned by the fee- -levying mun1c1pahty Wlth a

S

nexus to the value of the property. < 42 ( gj 5 %; (e, () 4
P yd T A F s f, A3
N Py

i

imit fees as a condition of subdivision plat approval Building permitor ~ fo¢ 7 (.06
occupancy permit approval is a more probative point to assess fees. Specify
\/ tlmm%of assessment and payment within 14 days of one of these points.

6) emove the ability of counties to assess impact fees. (It’s my understanding that
“none currently do.)




Shovers, Marc

From: Hayes, Brian

Sent: Friday, January 06, 2006 10:36 AM
To: Shovers, Marc

Subject: Impact fee draft.doc
Attachments: impact fee draft.doc

Marc

I've tried to focus and clarify the drafting request we discussed this morning in the attached document. We can talk the
first of next week.

Thanks for your help.

Brian Hayes

Policy Director

Office of the Speaker
(608) 261-9482

Impact fee
draft.doc (27 KB)
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AN Act ...; relating to: changes to the impact fee law. /

Analysis by the Legislative Reference Bureau

Under current law, a city, village, town, or county (political subdivision) may
impose an impact fee on a developer to pay for the capital costs to construct certain
public facilities that are necessary to accommodate land development.” The
definition of “public facilities” includes highways; facilities for treating sewage,
storm waters, and surface waters; facilities for pumping, storing, and distributing
water; parks; playgrounds; fire protection, emergency medical, and law enforcement
facilities; and libraries. v’Also under current law, an impact fee ordinance must
require that an impact fee that is imposed and collected by a political subdivision,
but not used within a reasonable time after it is collected, be refunded to the current
owner of the property with regard to which the impact fee was imposed. v~

Under this bill, an impact fee may only be imposed by a municipality (a city,
village, or town), and must be used within 10 years of its collection or it must be
returned, with interest, to the current owner of the property.

Currently, impact fees must be placed in a segregated, interest—bearing
account, and must be accounted for separately from other funds of the political
subdivision? Under the bill, a municipality must use generally accepted accounting
principals to keep track of eaclhlfparticular impact fee, and each such impact fee must
be kept in a separate account.” Annually, the bill requires a municipality to issue a
repoi;t on the amount of impact fees collected and the uses to which the fees are being
put.

Under current law, an impact fee must be paid by a developer to a political
subdivision, either in full or in installments, before a building permit may be issued
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or other required approval may be given by the political subdivision.“fUnder the bill,
a developer must pay an impact fee in full to a municipality within 14 days of the
municipality’s issuance of a building permit or an occupancy permit.

The people of the state of Wisconsin,
enact as follows:

/

SECTION 1. 66.0617 (1) (a) of the statutes is amended to read:

[y

66.0617 (1) (a) “Capital costs” means the capital costs to construct, expand or
improve public facilities, including the cost of land, and including legal, engineering
and design costs to construct, expand or improve public facilities, except that not
more than 10% of capital costs m;y consist of legal, engineering and design costs
unless the pelitical-subdivision municipality can demonstrate that its legal,
engineering and design costs which relate directly to the public improvement for

which the impact fees were imposed exceed 10% of capital costs. “Capital costs” does

© 0 =N o O s W N

- not include other noncapital costs to construct, expand or improve public facilities

o
o)

or the costs of equipment, to construct, expand or improve public facilities.

History: 1993 a. 305; 1997 a. 27; 1999 a. 150 5. 524; Stats. 1999 s. 66.0617.

SECTION 2. 66.0617 (1) (c) of the statutes is amended to read:
12 66.0617 (1) (c) “Impact fees” means cash contributions, contributions of land

13 or interests in land or any other items of value that are imposed on a developer by

3,/
14 a pelitical subdivision municipality under this section.

History: 1993 a. 305; 1997 a. 27; 1999 a. 150 s. 524; Stals. 1999 5. 66.0617.

15 SECTION 3. 66.0617 (1) (d) of the statutes is amended to read:
16 66.0617 (1) (d) “Land development” means the construction or modification of
17 improvements to real property that creates additional residential dwelling units

plas® v
@f‘ within aéeh&eal&*bdms;eg municipality or that results in nonresidential uses that
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SECTION 3

create a need for new, expanded or improved public facilities within a politieal

—

2 subdivision municipality.

History: 1993 a. 305; 1997 a. 27; 1999 a. 150 5. 524 Stats. 1999 s. 66.0617.

3 SECTION 4. 66.0617 (1) (e) of the statutes is atjm/.ended to read:
4 66.0617 (1) (e) “Political subdivision” “Municipality” means a city, village, town

\ lwio
{@ (—)F—eeuataéoi town. /

History: 1993 a. 305; 1997 a. 27, 1999 a. 150 5. 524 Stats. 1999 s. 66.0617.

SECTION 5. 66.0617 (1) (f) of the statutes is amended to read:

7 66.0617 (1) (f) “Public facilities” means highways, as defined in s. 340.01 (22),

8 and other transportation facilities, traffic control devices, facilities for collecting and

9 treating sewage, facilities for collecting and treating storm and surface waters,
10 facilities for pumping, storing, and distributing water, parks, playgrounds, and other
11 recreational facilities, solid waste and recycling facilities, fire protectiorg f:acilities,
@ law enforcement facilities, emergency medical facilities and librariesé,g:;;—t-hatf,
13 with-regard to-counties; “public facilities” does-not-include highways;-as-defined-in

14
15 facilities” does not include facilities owned by a school district.
Moy 1955 3051572 2719150 52 S, 19950 60617
16 SECTION 6. 66.0617 (1) (g) of the statutes is amended to read: [aA 0
17 66.0617 (1) (g) “Service area” means a geographic area delineated by aggéhb}eai

v
18 subdivision municipality within which there are public facilities.

Histery: 1993 a. 305; 1997 a. 27; 1999 a. 150 s. 524; Stats. 1999 5. 66.0617.

19 SECTION 7. 66.0617 (1) (h) of the statutes is amended to read:
20 66.0617 (1) (h) “Service standard” means a certain quantity or quality of public
21 facilities relative to a certain number of persons, parcels of land or other appropriate

v
22 measure, as specified by the political subdivision municipality.

History: 1993 a. 305; 1997 a. 27; 1999 a. 150 s. 524; Stats. 1954/5, 66.0617.

23 SECTION 8. 66.0617 (2) (a) of the statutes is amended to read:
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v s LL
/1) 66.0617 (2) (a) Subject-to-p itical subdivision/municipality may
2 enact an ordinance under this section that imposes impact fees on developers to pay
3 for the capital costs that are necessary to accommodate land development.

History: 1993 a. 305; 1997 a. 27; 1999 a. 150 5. 524 Stats. 1999 5. 66.0617.

SECTION 9. 66.0617 (2) (am) of the statutes is repealed.
SECTION 10. 66.0617 (2) (b) of the statutes is amended to read:
66.0617 (2) (b) Subject to par. (c), this section does not prohibit or limit the

v’
authority of a pelitiecal-subdivision municipality to finance public facilities by any

other means authorized by law, except that the amount of an impact fee imposed by

v’
a politicalsubdivision municipality shall be reduced, under suf;? (6) (d), to

5
6
7
8
9
@ compensate for any other costs of public facilities imposed by théehﬂee&-s&bdcﬁqsmﬂ

11 municipality on developers to p}:ovide or pay for capital costs.

12 Horys B2 aé‘ao;:(]:%;‘?oﬁ 119?193 1(530652)235%5&9)9 S(4(6:6).0<6)1f7.‘che statutes is amended to read: i//’

13 66.0617 (2) (c) Beginning on May 1, 1995, a political-subdivision municipality

14 may impose and collect impact fees only under this section.

15 e 12 aé)ls'ﬂég';‘?(l)zr} l19929a ' ]g)ésééslt?;(l% Sbéfﬁ%?;é statutes is amended to read:

16 66.0617 (3) PUBLIC HEARING; NOTICE. Before enacting an ordinance that imposes

17 impact fees, or amendjng an existing ordinance that imposes impact fees, a pelitical
/

18 subdivision municipgality shall hold a public hearing on the proposed ordinance or

19 amendment. Notice of the public hearing shall be published as a class 1 notice under
20 ch. 985, and shall specify where a copy of the proposed ordinance or amendment and
21 the public facilities needs assessment may be obtained.

N
History: 1993 a. 305; 1997 a. 27, 1999 a. 150 5. 524; Stats. 1999 s. 66.0617

22 SECTION 13. 66.0617 (4) (a) (intro.) of the statutes is amended to read:
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66.0617 (4) (a) (intro.) Before enacting an ordinance that imposes impact fees
or amending an ordinance that imposes impact fees by revising the amount of the fee
or altering the public facilities for which impact fees may be imposed, a politieal
subdivision municipgiity shall prepare a needs assessment for the public facilities

for which it is anticipated that impact fees may be imposed. The public facilities

) O
/ 3. A detailed estimate of the capital costs of providing the new public facilities

needs assessment shall include, but not be limited to, the following: j

or the improvements or expansions in existing public facilities identified in subd. 2.,
including an estimate of the effect of recovering these capital costs through impact

fees on the availability of affordable housing within the pelitieal subdivision

H

municipality. / /

History: 1993 a. 305; 1997 a. 27; 1999 a. 150 5. 524; Stats. 1999 5. 66.0617.

SECTION 14. 66.0617 (4) (a) 3. of the statutes is amended to read:

66.0617 (4) (a) 3. A detailed estimate of the capital costs of providing the new

o3

public facilities or the improvements or expansions in existing public facilities
identified in subd. 2., including an estimate of the effect of recovering these capital

costs through impact fees on the availability of affordable housing within the

politieal subdivision municipality.
/

History: 1993 a. 305; 1997 a. 27; 1999 a. 150 5. 524: Stats, 1999 5. 66.0617.

SECTION 15. 66.0617 (4) (b) of the statutes is amended to read:
66.0617 (4) (b) A public facilities needs assessment or revised public facilities

needs assessment that is prepared under this subsection shall be available for public

inspection and copying in the office of the clerk of the pelitical -subdivision
S
\(!

municipality at least 20 days before the hearing under sub. (3).
Vv

History: 1993 a. 305; 1997 a. 27; 1999 a. 150 s. 524; Stats. 1999 s. 66.0617.

SECTION 16. 66.0617 (5) (b) of the statutes is amended to read:

\
%
2
|
|

/

Z

d
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SECTION 16

1 66.0617 (5) (b) An ordinance enacted under this section may delineate

)
2 geographically defined zones within the pel-itieal—subdi#isie;fmunicipahty and may

3 impose impact fees on land development in a zone that differ from impact fees

4 imposed on land development in other zones within the pelitieal -subdivision’
5 municipality. The public facilities needs assessment that is required under sub. (4)

6 shall explicitly identify the differences, such as land development or the need for

7 those public facilities, which justify the differences between zones in the amount of

8 impact fees imposed.

History: 1993 a. 305; 1997 a. 27; 1999 a. 150 s. 524; Stats. 1999 5. 66.0617.

SECTION 17. 66.0617 (6) (b) of the statutes is amended to read:
10 66.0617 (6) (b) May not exceed the proportionate share of the capital costs that

11 are required to serve land development, as compared to existing uses of land within

v
12 the political-subdivisien municipality .

History: 1993 a. 305; 1997 a. 27; 1999 a. 150 5. 524: Stats. 1999 s. 66.0617.

13 SECTION 18. 66.0617 (6) (d) of the statutes is amended to read:
14 66.0617 (6) (d) Shall be reduced to compensate for other capital costs imposed
. Voo
15 by the pelitical subdivision municipality with respect to land development to provide
16 or pay for public facilities, including special assessments, special charges, land
17 dedications or fees in lieu of land dedications under ch. 236 or any other items of
18 value. /
if{
History: 1993 a. 305; 1997 a. 27; 1999 a. 150 5. 524; Stats. 1999 5. 66.0617.
19 SECTION 19. 66.0617 (6) (g) of the statutes is amended to read:
20 66.0617 (6) (g) Shall be payable by the developer to the political subdivision;

v
21 either municipality in full WWWW@&W

22 pelitieal-subdivision; before within 14 days of the issuance of a building permit may
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1 be-issued or etherrequired-approval- may begiven within 14 days of the issuance of

2 an occupancy permit by the pelitical- subdivision municipality. 4
v

History: 1993 a. 305; 1997 a. 27; 1999 a. 150 5. 524; Stats. 1999 5. 66.0617.

SECTION 20. 66.0617 (7) of the statutes is amended to read:

4 66.0617 (7) LOW-COST HOUSING. An ordinance enacted under this section may
5 provide for an exemption from, or a reduction in the amount of, impact fees on land
6 development that provides low—cost housing, except that no amount of an impact fee
7 for which an exemption or reduction is provided under this subsection may be shifted
8 to any other development in the land development in which the low—cost housing is

Y
9 located or to any other land Vd/evelopment in the pelitical-subdivisien municipality.

History: 1993 a. 305; 1997 a. 27; 1999 a. 150 5. 524; Stats. 1999 5. 66.0617.

10 SECTION 21. 66.0617 (8) of the statutes is amended to read:

v
11 66.0617 (8) REQUIREMENTS FOR AND REPORTING ON IMPACT FEE REVENUES.

@ Revenueé‘ from each impact fees fee that is imposed shall be placed in a separatej and!

sf ‘*\g/ . & - .
@ segregated‘;{gnterest—bearing account and shall be accounted for, in accordance with

14 generally accepted accounting practices, separately from the other funds of the

15 political-subdivision municipality. JImpact fee revenues and interest earned on
v

16 impact fee revenues may be expended only for the particular capital costs for which

i

v v/
17 the impact fees-were fee was imposed, unless the fee is refunded under sub. (9).

g/
18 Annually, a municipality shall publish, as a class 1 notice under ch. 985, a report that

19 lists each impact fee imposed by the municipality which is in an account described
20 in this subgection and the capital costs for which the fee was spent or is to be spent. -
Vv
History: 1993 a. 305; 1997 a. 27; 1999 a. 150 5. 524; Stats. 1999 s. 66.0617. .
21 SECTION 22. 66.0617 (9) of the statutes is amended to read:
22 66.0617 (9) REFUND OF IMPACT FEES. An ordinance enacted under this section

> i
<_‘2j3/ shall specify that impact fees that are imposed and collected by aﬁi&ﬁe&s‘;}b&m&eﬂ

24 municipality but are not used, or construction has not started on the public facilities
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SECTION 22

1 for which the fees were collected, within a-reasenable period-of time 10 years after

2 they are collected to pay the capital costs for which they were imposed shall be
3 refunded to the current owner of the property with respect to which the impact fees
4 were imposed, along with any interest that has accumulated, as described in sub.?i 8).
5 The ordinance shall specify, by type of public facility, reasonable time periods within
6 which impact fees must be spent or refunded under this subsection. In determining
7 the length of the time periods under the ordinance, a political—subdivision
8 municipality shall consider what are appropriate planning and financing periods for
9 the particular types of public facilities for which the impact fees are imposed.

10 e B2 aéolilg'i‘}:)ﬂ gga ' lé()ég‘ési[??ts(l?l%s) 68?&1@ statutes is amended to read:

11 66.0617 (10) APPEAL. A pelitical-subdivision municipgiity that enacts an

12 impact fee ordinance under this section shall, by ordinance, specify a procedure

13 under which a developer upon whom an impact fee is imposed has the right to contest

14 the amount, collection or use of the impact fee to the governing body of the peolitieal

J
15 subdivision municipality.

History: 1993 a. 305; 1997 a. 27; 1999 a. 150's. 524; Stats. 1999 s. 66.0617.
16 (END)
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Shovers, Marc

From: Hayes, Brian

Sent: Tuesday, February 28, 2006 9:44 AM
To: Shovers, Marc

Subject: Impact fees -- LRB-4537/1

Marc

Please draft an amendment to LRB-4537/1 that does the following:

e

Ws' the words ": or vehicles" in sec. 66.0617(1)(a) that describes what are not to be included in capital costs -- as
alked about last week. :

Remove the "and other recreational facililities"” language in sec. 66.0617(1)(f) -- as we talked about last week.
| 3) Fdrther tighten the window of allowable use of impact fees by allowing for their spending to be used within 10 years of
eir approval. After ten years, any residual should be sent back to the payee. The language in the bill states that they
must be used within ten years of their collection. This will force municipal planning for this revenue.

" 4) Apply the fee reporting language in the bill that is intended to provide a GAAP-type transparent accounting to sec.
66.028

{ 66.0628 Fees imposed by a political subdivision.

| (1) In thiS section, “political subdivision” means a city, village,
towst, or county.

Any fee that is imposed by a political subdivision shall

bear a reasonable relationship to the service for which the fee is

imposed.

History: 2003 a. 134.

~ And to the plat fees found in sec.236.12 e
,;gz;‘i’f (7) The department and the state agencies referred to in s. ! gﬁ“@

87

Y 236.13 (1) may charge reasonable service fees for all or part of the \
costs of activities and services provided by the department under i
this section and s. 70.27. A schedule of such fees shall be established

by rule by each such agency.

P

\ \?S’e”cﬁn 19, page 6, line 14 should include "developer or current property owner" language. The property
wner gets hung with the cost in any case.

We want to introduce this by Thursday. Call if you have a question. 261-9482 Thanks

Brian Hayes
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1 AN ACT to repeal 66.0617 (2) (am); and to amend 66.0617 (1) (a), 66.0617 (1) (c), %
2 66.0617 (1) (d), 66.0617 (1) (e), 66.0617 (1) (f), 66.0617 (1) (g), 66.0617 (1) (h), | E
|
3 66.0617 (2) (a), 66.0617 (2) (b), 66.0617 (2) (c), 66.0617 (3), 66.0617 (4) (a) \ ?
4 (intro.), 66.0617 (4) (a) 3., 66.0617 (4) (b), 66.0617 (5) (b), 66.0617 (6) (b), 66.0617 ’“‘“‘“‘g
s ;
5 (6) (d), 66.0617 (6) (g), 66.0617 (7), 66.0617 (8), 66.0617 (9) and 66.0617 (10) of %‘\2 d
o , ~ §
16/ the statutes; relating to: changes to the impact fee la% % E
Analysis by the Legislative Reference Bureau o | ’f
Under current law, a city, village, town, or county (political subdivision) may .
~ impose an impact fee on a developer to pay for the capital costs to construct certain /
public facilities that are necessary to accommodate land development. The / g
definition of “public facilities” includes highways; facilities for treating sewage, ;‘/ iy
storm waters, and surface waters; facilities for pumping, storing, and distributing 5 o
/\ water, parks%playgrounds}; fire protection, emergency medical, and law enforcement | o t)
facilities; and libraries. 'Also under current law, an impact fee ordinance must M

require that an impact fee that is imposed and collected by a political subdivision

y

but not used within a reasonable time after it is collected, be refunded to the current |
owner of the property with regard to which the impact fee was imposed. %
’ \

" Under this bill, an impact fee may,_galpbe imposed by a municipality (a city,
village, or town), and must be used within 10 years of its collection or it must be
returned, with interest, to the current owner of the property. 4 (57 dn/es £l
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Currently, impact fees must be placed in Y segregated interest—bearing
account, and must be accounted for separaffely from other funds of the political
A subd1v1smn Under the bill, a mumclpahty must use generally accepted accounting

” 7 principal8)to keep track of each particular impact fee, and each such impact fee must
be kept in a separate account. Annually, the bill requires a municipality to issue a
repo;rt on the amount of impact fees collect d and the uses to which the fees are bemg
put’ ‘"‘5?\, ff;g imposas these acionnt(s mﬁ@figﬁg Peporting veguivéss ,

Under cufrrent law, an impact fee must bé"paid by a developer to a political
subdivision, either in full or in installments, before a building permit may be issued
or other required approval may be given by the political subdivision. Under the bill,

a developer must pay an impact fee in full to a municipality within 14 days of the

mumclpahty s issuance of a building permit or an occupancy permit.
“> For further information see theﬁ)ocal fiscal estimate, which will be printed as
an appendix to this bill. el 0

The people of the state of Wlsconszn, represented in senate and assembly, do
(= enact as follows:

z@i SAE

Wl SECTION 1. 66.0617 (1) (a) of the statutes is amended to read:

2 66.0617 (1) (a) “Capital costs” means the capital costs to construct, expand or
3 improve public facilities, including the cost of land, and including legal, engineering

4 and design costs to construct, expand or improve public facilities, except that not
5 more than 10% of capital costs may consist of legal, engineering and design costs
6 unless the pelitical-subdivision municipality can demonstrate that its legal,
7 engineering and design costs which relate directly to the public improvement for
8 which the impact fees were imposed exceed 10% of capital costs. “Capital costs” does
%:é; not include other noncapital costs to construct, expand or improve public facilitiesj'
10 or the costs of equipment to construct, expand or improve public facilities.
11 SECTION 2. 66.0617 (1) (c) of the statutes is amended to read:
12 66.0617 (1) (c) “Impact fees” means cash contributions, contributions of land
13 or interests in land or any other items of value that are imposed on a developer by

14 a politieal-subdivision municipality under this section.

5t et
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SECTION 3. 66.0617 (1) (d) of the statutes is amended to read:

66.0617 (1) (d) “Land development” means the construction or modification of
improvements to real property that creates additional residential dwelling units
within a-pelitieal subdivision municipality or that results in nonresidential uses that
create a need for new, expanded or improved public facilities within a pelitieal
subdivision municipality.

SECTION 4. 66.0617 (1) (e) of the statutes is amended to read:

66.0617 (1) (e) “Peolitical-subdivision” “Municipality” means a city, village, town

or-eounty or town.
SECTION 5. 66.0617 (1) (f) of the statutes is amended to read:

66.0617 (1) (f) “Public facilities” means highways, as defined in s. 340.01 (22),
and other transportation facilities, traffic control devices, facilities for collecting and

treating sewage, facilities for collecting and treating storm angl surface waters,

f/;‘ﬂ And
by = o v
acilities for pu nd distributing water, parks;/playgrounds,/and-ether-
;

tes, solid waste and recycling facilities, fire protection facilities,

law enforcement facilities, emergency medical facilities and libraries execept-that;

facilities” does not include facilities owned by a school district.

SECTION 6. 66.0617 (1) (g) of the statutes is amended to read:

66.0617 (1) (g) “Service area” means a geographic area delineated by a-pelitical
subdivision municipality within which there are public facilities.

SECTION 7. 66.0617 (1) (h) of the statutes is amended to read:
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BILL SECTION 7
66.0617 (1) (h) “Service standard” means a certain quantity or quality of public
facilities relative to a certain number of persons, parcels of land or other appropriate

measure, as specified by the pelitical subdivision municipality.
SECTION 8. 66.0617 (2) (a) of the statutes is amended to read:

66.0617 (2) (a) Subjeet-to-par—(am);-apolitical subdivision A municipality may

enact an ordinance under this section that imposes impact fees on developers to pay

for the capital costs that are necessary to accommodate land development.
SECTION 9. 66.0617 (2) (am) of the statutes is repealed.
SECTION 10. 66.0617 (2) (b) of the statutes is amended to read:
66.0617 (2) (b) Subject to par. (c), this section does not prohibit or limit the

authority of a pelitical-subdivision municipality to finance public facilities by any

other means authorized by law, except that the amount of an impact fee imposed by

a political—subdivisien municipality shall be reduced, under sub. (6) (d), to

- oy B o A Ty +hh s v lidtanl caslard ot of am
compensate for any other costs of public facilities imposed by thé-politieal subdivision

municipality on developers to provide or pay for capital costs.

SECTION 11. 66.0617 (2) (c) of the statutes is amended to read:

66.0617 (2) (c) Beginning on May 1, 1995, a pelitieal-subdivision municipality
may impose and collect impact fees only under this section.

SECTION 12. 66.0617 (3) of the statutes is amended to read:

66.0617 (3) PUBLIC HEARING; NOTICE. Before enacting an ordinance that imposes
impact fees, or amending an existing ordinance that imposes impact fees, a politieal
subdivision municipality shall hold a public hearing on the proposed ordinance or
amendment. Notice of the public hearing shall be published as a class 1 notice under
ch. 985, and shall specify where a copy of the proposed ordinance or amendment and

the public facilities needs assessment may be obtained.
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SECTION 13. 66.0617 (4) (a) (intro.) of the statutes is amended to read:

66.0617 (4) (a) (intro.) Before enacting an ordinance that imposes impact fees
or amending an ordinance that imposes impact fees by revising the amount of the fee
or aitering the public facilities for which impact fees may be imposed, a politieal
subdivision municipality shall prepare a needs assessment for the public facilities
for which it is anticipated that impact fees may be imposed. The public facilities
needs assessment shall include, but not be limited to, the following:

SECTION 14. 66.0617 (4) (a) 3. of the statutes is amended to read:

66.0617 (4) (a) 3. A detailed estimate of the capital costs of providing the new
public facilities or the improvements or expansions in existing public facilities
identified in subd. 2., including an estimate of the effect of recovering these capital

costs through impact fees on the availability of affordable housing within the

political-subdivision municipality.

ECTION 15, 66.0617 (4) (b) of the st

]

{

66.0617 (4) (b) A public facilities needs assessment or revised public facilities
needs assessment that is prepared under this subsection shall be available for public
inspection and copying in the office of the clerk of the pelitical subdivision
municipality at least 20 days before the hearing under sub. (3).

SECTION 16. 66.0617 (5) (b) of the statutes is amended to read:

66.0617 (5) (b) An ordinance enacted under this section may delineate

geographically defined zones within the pelitical subdivision municipality and may

impose impact fees on land development in a zone that differ from impact fees
imposed on land development in other zones within the political-subdivision
municipality. The public facilities needs assessment that is required under sub. (4)

shall explicitly identify the differences, such as land development or the need for
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BILL SECTION 16
those public facilities, which justify the differences between zones in the amount of
1mpact fees imposed.

SECTION 17. 66.0617 (6) (b) of the statutes is amended to read:

66.0617 (6) (b) May not exceed the proportionate share of the capital costs that
are required to serve land development, as compared to existing uses of land within
the pelitical-subdivision municipality .

SECTION 18. 66.0617 (6) (d) of the statutes is amended to read:

66.0617 (6) (d) Shall be reduced to compensate for other capital costs imposed
by the political-subdivision municipality with respect to land development to provide
or pay for public facilities, including special assessments, special charges, land
dedications or fees in lieu of land dedications under ch. 236 or any other items of

value.

SECTION 19. 66.0617 (6) (g) of the statutes is amended to read:

either municipality in full er-in-installment-payments—that-are-approved by the
politieal-subdivision;-before within 14 days of the issuance of a building permit may
be-issued or other required-approval may be-given within 14 days of the issuance of

an occupancy permit by the pelitieal-subdivision municipality.
SECTION 20. 66.0617 (7) of the statutes is amended to read:

66.0617 (7) LOW-COST HOUSING. An ordinance enacted under this section may
provide for an exemption from, or a reduction in the amount of, impact fees on land
development that provides low—cost housing, except that no amount of an impact fee
for which an exemption or reduction is provided under this subsection may be shifted

to any other development in the land development in which the low—cost housing is

located or to any other land development in the pelitical subdivision municipality.
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SECTION 21. 66.0617 (8) of the statutes is amended to read:

66.0617 (8) REQUIREMENTS FOR AND REPORTING ON IMPACT FEE REVENUES.

Revenues from each impact fees fee that is imposed shall be placed in a separate

segregated; interest—bearing account and shall be accounted for, in accordance with

generally accepted accounting practices, separately from the other funds of the
politiecal-subdivision municipality. Impact fee revenues and interest earned on

impact fee revenues may be expended only for the particular capital costs for which

the impact fees-were fee was imposed, unless the fee is refunded under sub. (9).

Annually, a municipality shall publish, as a class 1 notice under ch. 985. a report that

lists each impact fee imposed by the municipality which is in an account described

in this subsection and the capital costs for which the fee was spent or is to be spent.

SECTION 22. 66.0617 (9) of the statutes is amended to read:

66.0617 (9) REFUND OF IMPACT FEES. An ordinance enacted under this section

@bﬁhﬁ%e fé%g;%eﬁeﬁoﬁ@mthm -a-reasonable period-of time 10 years after

they are collected to pay the capital costs for which they were imposed shall be
refunded to the current owner of the property with respect to which the impact fees

were imposed, along with any interest that has accumulated, as described in sub. (8).

The ordinance shall specify, by type of public facility, reasonable time periods within
which impact fees must be spent or refunded under this subsection. In determining
the length of the time periods under the ordinance, a pelitical -subdivision
municipality shall consider what are appropriate planning and financing periods for
the particular types of public facilities for which the impact fees are imposed.

SECTION 23. 66.0617 (10) of the statutes is amended to read:
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66.0617 (10) AppeaL. A pelitical subdivision municipality that enacts an

impact fee ordinance under this section shall, by ordinance, specify a procedure
under which a developer upon whom an impact fee is imposed has the right to contest
the amount, collection or use of the impact fee to the governing body of the pelitical

subdivision municipality. -

i ey
(END)
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SECTION 1. 66.0628 (3) of the statutes is created to read:

66.0628 (3) Revenues from each fee that is imposed shall be placed in a
separate segregated interest—bearing gccount and shall be accounted for, in
accordance with generally accepted accounting practices,\geparately from the other
funds of the political subdivision. “Annually, a political subdivision shall publish, as
a class 1 notice under ch. 985, a report that lists each fee imposed by the political
subdivision which is in an account described in this subsection and the purposes for

which the fee was spent or is to be spent. v
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