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SECTION 1

:
L

;; (a) “Income factor” means the percentage that is the average of the annual

2 percentage increases, if any, in state personal income growth for each of the 3 most
3 recent years available.
4 (b) “Inflation factor” means the percentage that is the average of the annual
5 percentage increases, if any, in the consumer price index for Milwaukee—Racine, or
6 its successor index, for each of the 3 most recent years available.

7 (¢c) “Local governmental unit” means a county, municipality, special purpose

8 district, Gehap Hpriet, \

9 (d) “Municipality” means a city, village, or town, not including a town whose
10 budgeted revenue is less than $1,000,000 in 2010 or, in subsequent years, less than
11 $1,000,000 increased annually by the inflation factor. A district, utility, or other
12 entity, not including a lake or sanitary district, that receives moneys from taxes or
13 fees, and that is created by a city, village, or town, is included as part of the city,
14 village, or town that created it for purposes of determining the limits under this
15 section.

16 (e) “Population” means annual population estimates adjusted by the most
17 recent federal decennial census, as determined by the state.

18 () “Revenue” means all revenue, except taxes levied by a county for) the
19 purposes of a children with disabilities education board, if the board existed prior to
20 January 1, 2005, moneys used to pay the debt service on economic development
21 bonds as defined by law, one-—time grants, interfund transfers, moneys received by

22 a local governmental unit under s,uWﬁ mys deposited into a fund under su—f)%

23 C:{:r?;:eys received from the issuance of bonds or from short—term cash borrowing,

24 moneys used to pay a settlement or damage award, moneys used for expenses arising
25 from a natural disaster or terrorist attack, or moneys received from the federal
E 77
§ 4 ’ i ¢
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SECTION 1

government, from the state or a local governmental unit for providing governmental
services for governmental entities, from gifts, from settlements or damage awards,
or from real or personal property sales, moneys received for the operation of a
telephone, gas, electric, sewerage, or water utility, or moneys received for medical
care provided by a facility that is operated by any entity that is subject to the limits
imposed under this section, from unemployment insurance taxes, from insurance
premiums, from public employee or retiree payments for fringe benefits, from
governmental property insurance, from investment trusts, from private purpose
trusts, from college savings programs, from fees imposed for airport or mass
transportation systems, or from tuition or fees imposed for university or technical
college functions. “Revenue” includes moneys retained by a trustee for the purpose
of issuing, or paying debt service on, revenue bonds. The legislature, by law, may
exclude from “revenue” moneys generated by a local governmental unit from
amounts paid voluntarily into an enterprise fund or from licenses or fees, if the
money does not exceed the cost of issuing the license or providing the service
associated with the license or fee.

(g) “Special purpose district” means any entity that is authorized to collect

taxes or fees, other than the state,(3”

sanitary or sewage district, a county, a municipali?x or a town.

@ e
(2) (;a) Subject to subs. (3) to 5’; i),

rstriet, ‘may not collect more in revenue; in 2010, than

the amount it collected in 2009, or, in any subsequent year, than the maximum
amount it was permitted to collect in the previous year under this section, both as

increased by the lesser of the inflation factor or the income factor, plus:
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SECTION 1

1. For the state, a special purpose district, or a technical college district, the
annual percentage increase, if any, in the population.

2. For a municipality or county, 67 percent of the annual percentage increase,
if any, in taxable property values attributable to new construction, less the taxable

value of any property removed or demolished.

amount allocated to it by the legislature by law. The sum of all amounts, -
under this paragraph shall not exceed, for 2010, the revenu %ﬁgd by all school

districts in 2009, and, in each subsequent year, the fnaximum amount of revenue

that all school districts taken together w érmitted to collect in the previous year

under this section, both as’ms%’ld by the lessor of the inflation factor or the income

factor, and th%ﬁffﬁﬂa”;l percentage changes, if any, in the enrollment of all school
Mzﬁm

™

(b) Subject to subs. (5) and (6), each school district may collect in revenue thie ==

v,
B —

¢

MS OTTQ’;]OI‘\]Q

_districts taken together for each of the 3 most recent

(% If a town or village that is not subject to the revenue limit under this section
for 2010 becomes subject to the limit after that yeér, the town’s or village’s base year
revenue amount for computing the revenue limit for the current year equals

$1,000,000 increased annually by the inflation factor through the previous year.

" (3) (@) If the revenue received by the state-in- anyyéarﬁxceedﬁm}mi%wa 1der

this section, the state shall deposit mto an emergency reserve fund all of the excess

revenue, except that ‘the fund’s total may not exceed 8 percent of the state’s revenue

in the previous year.

\ f%WThe state swﬁmgﬁ”“f“etu@ to thgﬂ,)ifaéxﬁ“gj;éi‘s any excess revenue that is not

Qosfced into the emerggmcy Teserve fund:—A refund made under this paragraph

P
P - P,

shall be made,am the year immediately following the?eWe state has

P

,»W
exggss” revenue.
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SECTION 1

o,

(c) Expenditures may b%e%ﬁtade from the emergency reserve fund only for relief

A refund made under this paragraph shall be made in the year immediately following

the year in which the local governmental unit has excess revenue.

W{Me state may not dep0s1t more revenue into a segregated iunQ, 102010,

G ——

—————

ltransfer of services.

. than the amount it deposited into that fund in 2009, or, m anysi ik sequent year, than

| the maximum amount it was permitted to depos;etﬁfﬁto that fund in the previous year

under this subsection, both as increa“‘é”ed by the lessor of the inflation factor or the
afﬁy
income factor, plus t}l%percentage increase from the previous year in the population

of the state. _No ‘Tevenue designated, on or after January 1, 2006, for use through a

majority vote of-the

y - a local governmental unit
may exceed its revenue limit only with the approval of the electors of the state or local
governmental unit, respectively, at a referendum. The referendum shall specify

whether the increase in the revenue limit is on a recurring or nonrecurring basis.

(6) The legislature may, by law, adjust any limit imposed under thls sectlon B

M“n

W-w«f

e

under this section to any other such ent1 Weiﬁ“ﬁmg the transfer of services that

5

M
sresults from annexatloWﬁcrease to a entity’s limit under this paragraph shall |

be offset W}Wcorrespondlng decrease to the limit of other entities affected by the;
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1 / o (b) To reflect the ehmlnatlon or reduction of a state—mandated service

- R

(c) To allocate the amount of the ﬁnawlwggeai*’&s%‘i’fier, ment of a tax incremental

_—
e B
»f’f“

ental Units in proportion to their levy rate’s contribution to

/

;gdistrict to local gove

the gmcrement

e

oI

(7) The state revenue limit under this sectl C n for.anyyear “shall be reduced by

o
s

the amount of any reduction 1%nj;h»atyear in the aggregate amount of state aid to any

M»M’“W

1 O Ut b W N

© o
TR
Q.
é
E.
7y
S
5
[}
=4
=5
[¢]
C+
=
Q
(ol
e
=
o
]
[¢]
o
423
(¢}
4]
o
fo—
=]
el
Q
oo
o
Q
<
@
g
®
3,
o+
B
E
ot
w’

10 o ependltures may no‘e be-¢ »-t edor adopted on or after the ratdicatmn of this

11 subsection unless the state pays the reasonable costs mcur;ed by the entity to comply

12 with the law or rule. This subsectlon dbes nef apply to any law’er rule that is dfiae

13 ot adopted in order to comp{y Wlfh a reng;ement of federal law, including a

14 . requirement related t;{ receéglv;ng federal aid. “‘m

15 il @) NemlecaL gevernmental unit may be required-under state la to 'ncreas

£
H
x
?
i
;

16 annual compensatlon for any employee or group-ef-employe éf a percentage that
17 exceeds ) the allowsd percentage increase in the revenue hmlt for that local
18 gove;f;ental umt under this section. f
19 ; (10) The legislature by law may exempt a village from the limits 1mposed uﬂder ;
20 this section if the village’s budgeted revenue is less than $1,000 OOO 2010 or, in | ;

/

21 subsequent years, less than $1,000 OOO by the inflation factor,
' |

22 and if the village’s budget or tax” evy is approved by the electors of the village at an

23 | annual meeting.—~" \
F




[y

Sy Ot e W N

10
11

12 -

1

w

14
15
16
17
18
19
20
21
22
23
24
25

2005 — 2006 Legislature ~7- ooy

SECTION 1

WG
@}(1@\) A special purpose district may use revenue collected in excess of the limit
imposed under this section to retire or defease debt that was incurred prior to

January 1, 2006.

(12)All"'moneys received by the state, or by another person on behalf of the

state, from any type of borrowing may only be used for a purpose spemﬁed in sectlon |

7 (2) (a) of article VIII, except that the state may borrow moneys for cash flow

borrowed. The state may not reﬁmd any type of borrowing if that refunding would

increase the state’s debt. sérvice obhgatlon in any fiscal year. The state may not enter

into an agreemie t or arrangement relating to any type of borrowing unless the

figanﬁal benefits from that agreement or arrangement accrue proportionately over

__the life of the agreement or arrangement.

Wif@?@éﬁfﬁﬁﬁ?’éﬁf“ﬁ‘ﬁﬁ rticle XITappliesto any proposed

@ % ig Any individual or class of individuals residing in this state has standlng

to bring a suit to enforce this section as it relates to @he’s or 40’
governmental unit in which the individual or class of individuals resides or pays

property taxes.

that are directly related to the revenue limits under this section, except_that, -

257

notwithstanding section 1 of article XII, if a proposed amendment twtfﬁé section is

ratified by a majority of the members of each house of the’ leglslature it shall be
submitted to the people for approval and rat Mﬁon W1thout bemg referred to the

éleglslature to be chosen at the ne;gt,;ge‘ileral election.

SECTION 2. Numberirig of new provision. The new section 11 of article VIII

of the COIlStltthl@ﬂ created in this joint resolution shall be designated by the next

h1gher open whole section number in that article if, before the ratification by the

tendments-to-this.section .
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%people of the amendment proposed in this joint resolution, any other ra,tlﬁed

y(;éw

amendment has created a section 11 of article VIII of the constltg;y‘“ﬁffhls state.
If one or more joint resolutions create a section 11 of article Vﬁ%%lmultaneously with |

the ratification by the people of the amendment propas*éﬁﬁi this joint resolution, the

sections created shall be numbered and plaﬁgj@d ina sequence so that the SeCtlonS;

created by the joint resolution having the lowest enrolled joint resolution numbef

have the numbers designated i hat Jjoint resolution and the sections created by the

§

ééther joint resolutions havé numbers that are in the same ascending order as are tfle
rd ;

numbers of the enrolled joint resolutions creating the sections.

g

% Be ztsfﬁZrther resolved, That this proposed amendment be referred to ﬁhe
e

lég‘ls; {ture to be chosen at the next general election and that it be published for 3
g |

months previous to.the time.of hnmnm- such-election:

(END)
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AN ACT to create 6595 of the statutes; relating to: creating a revenue limit for

local governmental units, prohibiting the legislature from passing any bill that
would exceed a revenue limit, returning excess revenue to taxpayers, elector
approval for exceeding the revenue limit, reimbursing the reasonable costs of

imposing state mandates,jand standing to bring a suit to enforce the revenue
prehibitiug +6 /ﬁsmlﬁm 7] cordain
e lgs, pwéfz;é;; o WY issvdpce-ot cepdann W@M’w\ ;

limits.

Analysis by the Legislative Reference Bureau % 4 'v X"

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows: A

Lb.OLOq
EfSECTION 1./6B.95 of the statutes is created to read:
{ﬁ@iﬂ% Revenue limits. (1) (a) “Income factor” means the percentage that is

the average of the annual percentage increases, if any, in state personal income

growth for each of the 3 most recent years available.
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SECTION 1

1 (b) “Inflation factor” means the percentage that is the average of the annual
2 percentage increases, if any, in the consumer price index for Milwaukee—-Racine, or
3 its successor index, for each of the 3 most recent years available. . it Y,

4 (c) “Local governmental unit” means a gayinty; municipality, special purpose
5 district, or technical college district. ' -
6 (d) “Municipality” means a city, village, or town, not including a town whose
7 budgeted revenue is less than $1,000,000 in W%%%r?iig?ubsequent years, less than v/
8 $1,000,000 increased annually by the inflation factor. A district, utility, or other
9 entity, not including a lake or sanitary district, that receives moneys from taxes or

10 fees, and that is created by a city, village, or town, is included as part of the city,

11 village, or town that created it for purposes of dgtermining the limits under this

12 section. Jort éfﬁ 8 < - ade,

<N A G - v

@,ﬁ (e) “Population” meansﬁ\annual population e&ma;:e%{ adjusted by the most

14 recent federal decennial census, as determined by the udii?f:ﬁtﬁ;:i

15 (f) “Revenue” means all revenue, except taxes levied by a county for the

16 purposes of a children with disabilities education board, if the board existed prior to

17 January 1, 2005, moneys used to pay the debt service on economic development

18

bonds as defined by law, one-time grants, interf{’znd transfers, moneys received by

a local governmental unit under s. 227.0% moneys received from the issuance of ’

bonds or from short-term cash borrowing, moneys used to pay a settlement or

21 damage award, moneys used for expenses arising from a natural disaster or terrorist
22 attack, or moneys received from the federal government, from the state or a local
23 governmental unit for providing governmental services for governmental entities,
24 from gifts, from settlements or damage awards, or from real or personal property

25 sales, moneys received for the operation of a telephone, gas, electric, sewerage, or
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SECTION 1

water utility, or moneys received for medical care provided by a facility that is
operated by any entity that is subject to the limits imposed under this section, from
unemployment insurance taxes, from insurance premiums, from public employee or
retiree payments for fringe benefits, from governmental property insurance, from
investment trusts, from private purpose trusts, from college savings programs, from
fees imposed for airport or mass transportation systems, or from tuition or fees
imposed for university or technical college functions. “Revenue” includes moneys

retained by a trustee for the purpose of issuing, or paying debt service on, revenue

. ‘ S
%""«%_} %»% .

local- governmental unit f;;fﬁ‘“munts paid voluntarily into an enterp“mge fund or |

f n nts |
%ifrom hcenses or‘f’é@s 1f the money does not ei’eee,gi the cost of issuing the hcense or |

pmwd‘]f”’ng the service assomate& with thelicense or fee

(g) “Special purpose district” means any entity that is authorized to collect
sewirbage
taxes or fees, other than the state, a technical college district, a sanitary or/sewage
AN, R AT
/

'{71 (e ﬁ‘(‘!éf{fz
district, éf};ﬁﬁiﬁ% a municipality, @a tow? Y ‘: . f,% ! / {}f Gu
PY NS S 7 e
(2) (a) Subject to subs. (3) to (5), a local governmental unit/may not collect more

s 208 Xop 7
in revenue, in %@&% than the amount it collected in %@Z@, or, in any subsequent year,

than the maximum amount it was permitted to collect in the previous year under this
section, both as increased by the lesser of the inflation factor or the income factor,
plus:

1. For

annual percentage increase, if any, in the population.
2. For a municipality or county, 67 percent of the annual percentage increase,
if any, in taxable property values attributable to new construction, less the taxable

value of any property removed or demolished.

I

(i)
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SECTION 1

[ 5})%2 Ifa to%n O{f’gj}&gﬁ& that is not subject to the revenue limit under this section

for%@!ﬁecomes subject to the limit after that year, the town’s ¢1 village’s

revenue amount for computing the revenue limit for the current year equals

% ylo s2ct (o
A refund made under this Wg@é@k{ shall be made in the year immediately following
7

the year in which the local governmental unit has excess revenue.

(4) A local governmental unit may exceed its revenue limit only with the
approval of the electors of the [ﬁﬁﬁ@% local governmental uniW@ﬁ?ﬁ% at a
referendum. The referendum shall specify whether the increase in the revenue limit
is on a recurring or nonrecurring basis.

(5) A special purpose district may use revenue collected in excess of the limit
imposed under this section to retire or defease debt that was incurred prior to
January 1, 2006.

(6) Any individual or class of individuals residing in this state has standing to
bring a suit to enforce this section as it relates to the local governmental unit in which
the individual or class of individuals resides or pays property taxes.

(END)

v
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Revenue lzmlts on-slate-experidit _
aB\more i revenue@
O T Ecar F00BGfisealsyeayr, or, in any subsequent
year than the maximum amount it was permltted to cellect in the previous year, both
as mcreased by the lesser of the mﬂatlon factor or the income factor, plus the annual

revenue s defined to-rrean-aH rente; eXcept moneys received
nce of bonds or from short term cash borrowmg, moneys used to pay

ity or technical college fiinctions.
G revenue received by the state-inany-fiscal-year=—-
¥ exceeds the hmlt the secretary of admlmstratlon must deposit into the budget 5
stabilization fund all of the excess revenue, except that the fund’s total may
exceed é\percent of the state’s revenue in the previous year. If the balance of the'fund
is at least equal to 8% of the revenues received by the state during that fiscal year,
the bill requw\%{the legislature to pass a bill to provide that all of the excess revenues |

must be used for tax relief in the succeeding fiscal year.
The bill further provides that, beginning with the/}@O/()S fiscal year, the

legislature may not pass any bill that would result in th deposﬂ; of more revenue into

factor, plus the percentage i
state.

arrangement
Legislation requiring local mandates .

The bill provides that, beginning with the 2007-08 fiscal year the legislature
may not pass any bill that would increase a local governmental unit’s expenditures *

S AN
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.ol (CINS ANALYSIS

This bill prov1des that begmnmg Wlth the 2007-08 fiscal year, the leglslature
may not pass any bill that would result in the collection of more in revenue, in the
2007 fiscal year, than the amount it collected in 2006 fiscal year, or, in any subsequent
year, than the maximum amount it was permitted to collect in the previous year, both
as increased by the lesser of the inflation factor or the income factor, plus the annual
percentage increase, if any, in state population.

Under the bill “revenue” is defined to mean all revenue, except moneys received
from the issuance of bonds or from short—term cash borrowing, moneys used to pay
a settlement or damage award, moneys used for expenses arising from a natural
disaster or terrorist attack, or moneys received from the federal government, from
gifts, from settlements or damage awards, or from real or personal property sales,
from unemployment insurance taxes, from insurance premiums, from public
employee or retiree payments for fringe benefits, from governmental property
insurance, from investment trusts, from private purpose trusts, from college savings
programs, from fees imposed for airport or mass transportation systems, or from
tuition or fees imposed for university or technical college functions.

The bill also requires that if the revenue received by the state in any fiscal year
exceeds the limit, the secretary of administration must deposit into the budget
stabilization fund all of the excess revenue, except that the fund’s total may not
exceed 8 percent of the state’s revenue in the previous year. If the balance of the fund

o

is at least equal to 8% of the revenues received by the state during that fiscal year,
the bill requires the legislature to pass a bill to provide that all of the excess revenues
must be used for tax relief in the succeeding fiscal year.

The bill further provides that, beginning with the 2007-08 fiscal year, the
legislature may not pass any bill that would result in the deposit of more revenue into
a segregated fund in a fiscal year than the amount deposited into that fund in the
preceding fiscal year, increased by the lessor of the inflation factor or the income
factor, plus the percentage increase from the previous year in the population of the
state.

Revenue obligations and certain agreements related to borrowing

The bill provides that the Building Commission may not authorize money to be
borrowed and evidences of revenue obligations to be issued for any purpose other
than a purpose specified for public debt under the Wisconsin constitution.

The bill also prohibits the Building Commission from entering into an
agreement to refund any type of borrowing if that refunding would increase the
state’s debt service obligation in any fiscal year and an agreement or arrangement
relating to any type of borrowing unless the financial benefits from that agreement
or arrangement accrue proportionately over the life of the agreement or
arrangement.

Legislation requiring local mandates

The bill provides that, beginning with the 2007-08 fiscal year, the legislature

may not pass any bill that would increase a local governmental unit’s expenditures
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unless an appropriation is made to pay the reasonable costs incurred by the local
governmental unit to comply with the bill. This provision, however, does not apply
to any bill that is passed in order to gomply with a requirement of federal law,

including a requirement related to receiving federal aid. NS
————> INsS R ) | ANACYSIS

SECTION 1. 13.40 of the statutesjis repealed. X
I M S A SECTION 2. 13.488 (8A) of the statutes is created to read:

13.488 (8) Beginning on the effective date of this subsection .... [revisor inserts
date], the building commission may not enter into any of the following: v’

(a) An agreement to refund any type of borrowing if that refunding would
increase the state’s debt service obligation in any fiscal year. .

(b) An agreement or arrangement relating to any type of borrowing unless the
financial benefits from that agreement or arrangement accrue proportionately over
the life of the agreement or arrangement. +~

SECTION 3. 18.53 (53\ of the statutes is created to read:

18.53 (5) Beginning on the effective date of this subsection ... [revisor inserts
date], the commission may not authorize money to be borrowed and evidences of
revenue obligations to be issued for any purpose other than a purpose specified under
s. 18.04. v

SECTION 4. 20.0035 of the statutes is created to read:

20.0035 Revenue limits. (1) In this section:

(a) “Income factor” means the percentage that is the average of the annual

percentage increases, if any, in state personal income growth for each of the 3 most

recent years available.
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(b) “Inflation factor” means the percentage that is the average of the annual
percentage increases, if any, in the consumer price index for Milwaukee—Racine, or
its successor index, for each of the 3 most recent years available.

(¢) “Local governmental Jnit” means a county, municipality, special purpose

@@‘g

district, school district, or technical college district.

(d) “Municipality” means a city, village, or town, not including a town whose
budgeted revenue is less than $1,000,000 in or, in subsequent years, less than
$1,000,000 increased annually by the inflation factor. A district, utility, or other
entity, not including a lake or sanitary district, that receives moneys from taxes or
fees, and that is created by a city, village, or town, is included as part of the city,
village, or town that created it for purposes of determining the limits under this

section.

(e) “Population” means annual population estimates adjusted by the most

recent federal decennial census, as determined by the o PE i;iﬁ%fi{ d)‘n\

() “Revenue” means all revenue, except moneys received from the issuance of
bonds or from short-term cash borrowing, moneys used to pay a settlement or
damage award, moneys used for expenses arising from a natural disaster or terrorist
attack, or moneys received from the federal government, from gifts, from settlements
or damage awards, or from real or personal property sales, from unemployment
insurance taxes, from insurance premiums, from public employee or retiree
payments for fringe benefits, from governmental property insurance, from
investment trusts, from private purpose trusts, from college savings programs, from
fees imposed for airport or mass transportation systems, or from tuition or fees

imposed for university or technical college functions. “Revenue” includes moneys
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retained by a trustee for the purpose of issuing, or paying debt service on, revenue
bonds. y”/

(g) “Special purpose district” means any entity that is authorized to collect
taxes or fees, other than the state, a school district, a technical college district, a
sanitary or sewage district, a county, a municipality, or a town.

(2) (a) Subject to par. (b), beginning with the 2007-08 fiscal year, the legislature
may not pass any bill that would result in the collection of more in revenue, in the
2007 fiscal year, than the amount it collected in 2006 fiscal year, or, in any subsequent
yéar, than the maximum amount it was permitted to collect in the previous yea ,/bt;’;h
as increased by the lesser of the inflation factor or the income factor, plus the annual
percentage increase, if any, in state population.

(b) The limit under par. (a) for a fiscal year is reduced by the amount of any
reduction in that year in the aggregate amount of state aid to any of the categories
of county, city, village, town, special purpose district, school district, or technical
college district, as compared to the previous fiscal year.

(3) (a) Ifthe revenue received by the state in any fiscal year exceeds the limit
under sub. (2),¢;he secretary of administration shall deposit into the budget
stabilization fund all of the excess revenue, except that the fund’s total may not
exceed 8 percent of the state’s revenue in the previous year.

(b) If the balance of t};igﬁget stabilization fund on July 1 of a fiscal year is
at least equal to 8% of the ievenues received by the state during the preceding fiscal
year, the secretary may not make the deposit under par. (a).

(c¢) If the balance of {;;he budget stabilization fund on June 30 of a fiscal year is

e gt

at least equal to 8% of the revenues received by the state during that fiscal year, the

legislature shall pass a bill to provide that all revenues received by the state in that

i

P« =%
R L
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fiscal year @B/ﬂ';; exceed the limit under sub. (2;/k)e used for tax relief in the
succeeding fiscal year. Svb. ( 2) [a)

(4) The limit underfpar. (a)jfor a fiscal year may be increased if the legislature
adopts a joint resolution providing for an advisory referendum and the voters
approve the increase.

(5) Beginning with the‘ 2007-08 fiscal year, the legislature may not pass any
bill that would result grothe (i(:posit of more revenue into a segregated fund in a fiscal
year than the amount deposited into that fund in the preceding fiscal year, increased
by the lessor of the inflation factor or the income factor, plus the percentage increase
from the previous year in the population of the state.

(6) Beginning with the 2007-08 fiscal year, the legislature may not pass any
bill that would permit moneys in a segregated fund that existed before the 2007-08
fiscal year to be expended for any purpose other than the purpose of the segregated
fund.

(7) Beginning with the 2007-08 fiscal year, the legislature may not pass any
bill that would increase a local governmental unit’s expenditures unless an
appropriation is made to pay the reasonable costs incurred by the local governmental
unit to comply with the bill. This subsection does not apply to any bill that is passed

in order to comply with a requirement of federal law, including a requirement related

to receiving federal aid. Ve
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—_ADMINISTRATIVE RULES

This bill prohibits an agency from promulgating an administrative rule that
increases the expenditures of a local government unit, including a technical college
district, unless an appropriation Mmto pay the reasonable costs
incurred by the local governmental unit icollege districh to comply with
the rule. 7 N} 1S made

syace — 7 For further information see the state fiscal estimate, which will be printed as
\ an appendix to this bill.
_

A

3

4 insert text:
5 SECTION 1. 227.136 of the statutes is created to read:
6

227.136 State payment of local costs. (1) In this section, “local government

20 0035() ()

T unit” has the meaning given in s. 6

Jonweay | 1007
Begmnlng on ‘. / , an administrative rule that increases the

@ (&F

11 reasonable costs incurred by the local governmental unit to comply with the rule.

12 jw%(«g) Beginning on  , an administrative rule that increases the exjpéz@f‘ﬁm“es’” )
13 of a technical college district may not be promulgated” unles; ar; approprlatlé)n
14 account 1s establ;sh@dw%ﬂ”p’ay the rggg)néble costs incurred by the technical college
15 dlstnct to comply with therule.

16 (3) This section does not apply to any rule that is promulgated in order to
17 comply with a requirement of federal law, including a requirement related to

18 receiving federal aid. \/
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creates a rule of proeedusejunder article IV, section 8, of the constitution. The

Wisconsin supreme court has held that the remedy for noncompliance with this type

of provision lies exclusively within the legislative branch. See State ex rel. La Follette
v. Stitt, 114 Wis. 2d 358, 363-369 (1983). In other words, while this type of provision
may be effective to govern internal legislative procedure, the courts will not enforce
this type of provision and this provision does not affect the validity of any enactment
resulting from a procedure that may be viewed as contravening the provision.

Rick A. Champagne
Senior Legislative Attorney
Phone: (608) 266-9930

E-mail: rick.champagne@legis.state.wi.us
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With respect to the state revenue limits under this bill, please note that the bill creates
a rule of proceeding under article IV, section 8, of the constitution. The Wisconsin
supreme court has held that the remedy for noncompliance with this type of provision
lies exclusively within the legislative branch. See State ex rel. La Follette v. Stitt, 114
Wis. 2d 358, 363-369 (1983). In other words, while this type of provision may be
effective to govern internal legislative procedure, the courts will not enforce this type
of provision and this provision does not affect the validity of any enactment resulting
from a procedure that may be viewed as contravening the provision.

Rick A. Champagne
Senior Legislative Attorney

Phone: (608) 266-9930
E-mail: rick.champagne@legis.state.wi.us
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