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107-147,P.L. 107-181, PL. 107-210, P.L. 107-276, and P.L. 107-358, PL. 108-27,

excluding sections 106, 201, and 202 of PL.. 108-27, P1.. 108-121. excluding section
7 L m@”ziﬁ e clwdingsechons 206, 307 BB 40 and YOB (G of Pl ioi@--z:’a}

109 of PL. 108-121}P1.. 108-311.Jand P.L.. 108-3574and as indirectly affected in the
' aXcinding seahdns 101, T8, 24, B30, ‘%%7}{;& Gioe e PL, ia%asj}

provisions applicable to this subchapter by P.L. 99-514, P.L.. 100-20 P,é}é' 100-647,
PL.101-73,PL. 101-140, PL. 101-179, P.L. 101-239, PL. 101-508, P.Lii 102-2217,
excluding sections 103, 104, and 110 of P.L.. 102-227, P.L. 102-318, P.L. 102-486, P.L.
103-66, excluding sections 13113, 13150 (d), 13171 (d), 13174, and 13203 (d) of P.L.
103-66, PL. 103-296, P.L. 103-337, PL. 103-465, PL. 104-7, P.L. 104-188,
excluding sections 1123 (b), 1202 (c), 1204 (f), 1311, and 1605 (d) of P.L. 104-188, P.L.
104-191, PL. 104-193, P.L. 105-33, P.L.. 105-34, P.L. 105-178, PL. 105-206, P.L.
105-277, PL. 106-36, P.L. 106-170, P.L.. 106-230, P.L. 106-554, excluding sections
162 and 165 of P.L. 106-554, P.L. 107-15, P.L.. 107-16, excluding section 431 of P.L.
107-16, PL. 107-22, PL. 107-116, P.L.. 107-134, P.L. 107-147, excluding sections
101 and 406 of PL. 107-147, PL. 107-181, PL. 107-210, PL. 107-276, and P.L.

107-358, P.L. 108-27. excluding sections 106, 201, and 202 of P.I.. 108-27, P.L.
PoLi0%-218, e e ens 306, 247, 505, 4o, and

. iz %475
108-121, excluding section 109 of P.L. 108~12T}§P.L. 108—311.}§nd P.Ii.)108—357.3
2.y &?w&‘:f!é} Secieons (O, B0 244, B2e, 33T aad S0 «F Fo. 10 - 35
except that property that, under s. 71.02 (1) (c) 8. to 11., 1985 stats., isir?equired to |
07,

be depreciated for taxable years 1983 to 1986 under the Internal Revenue Code as

amended to December 31, 1980, shall continue to be depreciated under the Internal
Revenue Code as amended to Decefnber 31, 1980, and except that the appropriate
amount shall be added or subtracted to reflect differences between the depreciation
or adjusted basis for federal income tax purposes and the depreciation or adjusted
basis under this chapter of any property disposed of during the taxable year. The
Internal Revenue Code as amended to December 31, 1999, excluding sections 103,

104, and 110 of PL. 102-227, sections 13113, 13150 (d), 13171 (d), 13174, and 13203
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(d) of P.L. 103-66, and sections 1123 (b), 1202 (c), 1204 (f), 1311, and 1605 (d) of P.L.
104-188, and as amended by P.L.. 106-230, P.L.. 106-554, excluding sections 162 and
165 of PL. 106-554, PL. 107-15, P.L. 107-16, excluding section 431 of PL. 10716,
PL.107-22, P.L. 107-116, P.L.. 107-134, P.L. 107-147, excluding sections 101 and
406 of PL. 107-147, P.L. 107-181, PL. 107-210, PL. 107-276, and P.L. 107-358, PL.
108-27, excluding sections 106 201, and 202 of P1.. 108-27. P.L.. 108-121, excluding

DL i0%-218 Xfig,pé,ar;@ tJQL??@ﬂS Fub, Be?, BOY, Yo, and AB (o)
section 109 of P.L. 108~ IZIjPL 108— 311 Land PE 108-357 Jgand as mdlrectly

e/iei{;ivyé/a’w; 542;)’7@3’\“; L2, 2,{,4% A, BB, 2%, "»’”d FGle of oo 1oy, BEY

affected in the provisions applicable to this subchapter by P.L.. 9 £}5}4 P.L. 100-203,

PL. 100-647, PL. 101-73, PL. 101-140, P.L. 101-179, PL. 101-239, P.L.. 101-508,

PL. 102-227, excluding sections 103, 104, and 110 of P.L. 102-227, PL. 102-318, P.L.
102-486, P.L. 103-66, excluding sections 13113, 13150 (d), 13171 (d), 13174, and
13203 (d) of P.L.. 103-66, P.L. 103-296, P.L. 103-337, P.L. 103-465, P.L. 104-7, P.L.
104-188, excluding sections 1123 (b}, 1202 (c), 1204 (f), 1311, and 1605 (d) of P.L.
104-188, P.L. 104-191, P.L.. 104-193, PL. 105-33, P.L. 105-34, P.L. 105-178, P.L.
105-206, P.L. 105-277, P.L. 106-36, PL. 106-170, PL. 106-230, P.L. 106-554,
excluding sections 162 and 165 of P.L.. 106-554, P.L.. 107-15, P.L. 107-16, excluding
section 431 of PL. 107-16, P.L.. 107-22, P.L. 107-116, P.L. 107-134, P.L. 107-147,
excluding sections 101 and 406 of P.L. 107-147, P.L. 107-181, P.L. 107-210, P.L.

107-276,and PL. 107-358, P.L. 108-27, excluding sections 106, 201, and 202 of P.L..

BRANwding S e Tlens Bok, 507,308,
PL’O&Z% i, am&é}w%m;@; AT T ?,;a ’

108-27.PL. 108-121, excluding section 109 of P.1.. 108— IZWPL 108 311.tand PL.
‘éz‘icg.umii&ﬁﬁ Sechiony Yo, Tl LR, 2B, ‘5.27“?1&»«& G0 &€ Bl 128257,

108-357 j@pphes for Wisconsin purposes at the same time as for federal purposes.
707,
Amendments to the Internal Revenue Code enacted after December 31, 1999, do not

apply to this subdivision with respect to taxable years that begin after
December 31, 1999, and before January 1, 2003, except that changes to the Internal

Revenue Code made by P.L.. 106-230, P.L. 106-554, excluding sections 162 and 165
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1 of PL. 106554, P.L. 107-15, PL. 107-16, excluding section 431 of P.L. 107-16, P.L.
2 107-22, PL. 107-116, PL. 107-134, P.L. 107-147, excluding sections 101 and 406 of

3 PL. 107-147, PL. 107-181, PL. 107-210, P.L. 107-276, and PL. 107-358, P.L.

4 108-27. excluding sections 106, 201, and 202 of PL.. 108-27. PL. 108-121, excluding
7.l 105218, axdading sachias 2o, ol 30T, 401, cnd

, EXR I
>/5 section 109 of P.L. 108——121‘}‘P_L. 108-311.4and P. . 108-3574and changes that

%xflgﬁi‘ﬁ ‘ %a{%%zaéns jot, mot, 2494, 3%k, 227, §oF, ans F/O
of L. B B3 .
6 indirectly affect the provisions appilc}able to this subchapter made by P.L.. 106-230,

7 P.L. 106-554, excluding sections 162 and 165 of P.L. 106-554, P.L. 107-15, P.L.
8 1 107-16, excluding section 431 of P.L. 107-16, PL. 107-22, PL. 107-116, P.L.
9 - 107-134, PL. 107-147, excluding sections 101 and 406 of P.L. 107-147, P.L. 107-181,

10 "PL.107-210, PL. 107-276, and P.L.. 107-358, P.L. 108-27. excluding sections 106.
Pl 108218,

Y11 201. and 202 of PL. 108-27. PL. 108-121, excluding section 109 of PL. 108-1213PL.
ere iu.,d-ffng‘ cectons 200 BO7, BOE, 401, and HOBLD oF P L. [OF24, "
>( 12 108-311,jand P1L. 108-357 sapply for Wisconsin purposes at the same time as for

,e,xaluéi«f\aj secherS (o, 201, zeded, BB, ‘%’%"i/ D
and Gio GiE Pl 198 =37, /

13 federal purposes.

14 SECTION 39. 71.26 (2) (b) 16. of the statutes is amended to read:

15 71.26 (2) (b) 16. For taxable years that begin after December 31, 2002, and
16 before January 1. 2004, for a corporation, conduit, or common law trust which
17 qualifies as a regulated investment company, real estate mortgage investment
18 conduit, real estate investment trust, or financial asset securitization investment
19 trust under the Internal Revenue Code as amended to December 31, 2002, excluding

20 sections 103, 104, and 110 of P.L. 102-227, sections 13113, 13150 (d), 13171 (d),

21 13174, and 13203 (d) of PL. 103-66, sections 1123 (b), 1202 (c}, 1204 (0, 1311, and
22 1605 (d) of P.L. 104-188, P.L. 106-519, sections 162 and 165 of PL. 106-554, P.L.
23 106-573, section 431 of PL. 107-16, and section 101 of P.L.. 107-147, and as amended

24 bv PL. 108-27. excluding sections 106. 201, and 202 of PL. 108-27. P.L.. 108-121,

25 excluding section 109 of P1. 108-121. PL. 108-173, excluding section 1201 of P.L..
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Fi,ip8-203, a,gfiwziwa s@cheons SOk, BT, Bon, Hol,
‘ Poitop-208 oond ?-éa%w} of Pl o~ 3”}
X1 108- 173 PL 108-311and P.L.. 108— 357 nd as indirectly affected in the provisions

;,’;d{nf' >uf:>c»za» I, B0l 2, BEL, 3R, f»’;:ﬁz.w P
2 applicable to this subchapter by PL @9 ﬁi PL “160- 203, P.L. 100-647, P.L.

3 101-73, P.L. 101-140, PL. 101-179, PL. 101-239, PL. 101-508, P.L. 102-227,
4 excluding sections 103, 104, and 110 of PL. 102-227, P.L. 102-318, P.L. 102-486, P.L.
5 103-66, excluding sections 13113, 13150 (d), 13171 (d), 13174, and 13203 (d) of P.L.
6 103-66, PL. 103-296, P.L. 103-337, PL. 103-465, P.L. 104-7, PL. 104-188,

7 excluding sections 1123 (b), 1202 (c), 1204 (f), 1311, and 1605 (d) of P.L. 104-188, P.L..

8 104-191, PL. 104-193, PL. 105-33, PL. 105-34, PL. 105-178, P.L. 105-206, P.L.
9 105-277, P.L. 106-36, P.L. 106-170, P.L. 106-230, PL. 106-554, excluding sections
10 162 and 165 of P.L.. 106-554, P.L.. 107-15, P.L. 107-16, excluding section 431 of P.L.
11 107-16,PL. 107-22, PL. 107-116, P.L. 107-134, P.L. 107-147, excluding section 101

12 of P.L. 107-147, PL. 107-181, P.L.. 107-210, PL. 107-276, and P.L. 107-358, P.L.

13 108-27, excluding. sections 106. 201, and 202 of PL.. 108-27, P.L. 108-121. excluding
PL.io8-203, P.L1UB-218,

V14 section 109 of PL.108-121.PL. 108-173, excluding section 1201 of P.I.. 108— 173 A

e,\;‘uuam sechens Bok,; "5@’; Be R, Hol; and HORlay ak

V15 I? 108-317. land P.L. 108-357.j"net income” means the federal regulated
€% ci‘.&u Aoy 7«‘,@9 e (DL, 2D, ade, BB6, BT, d G910 % Bl ioF-35 7
16 investment company taxable income, federal %eal estate mortgage mvestment
o7,
17 conduit taxable income, federal real estate investment trust or financial asset
18 securitization investment trust taxable income of the corporation, conduit, or trust
19 as determined under the Internal Revenue Code as amended to December 31, 2002,

20 excluding sections 103, 104, and 110 of PL. 102-227, sections 13113, 13150 (d), 13171

21 (d), 13174, and 13203 (d) of P.L. 103-66, sections 1123 (b), 1202 (c), 1204 (), 1311, and
22 1605 (d) of PL. 104-188, P.L.. 106-519, sections 162 and 165 of P.L. 106-554, P.L.
23 106-573, section 431 of P.L. 107-16, and section 101 of PL. 107-147, and as amended

24 bv PL. 108-27, excluding sections 106, 201, and 202 of PL. 108-27. P1.. 108-121.

25 excluding section 109 of P1.. 108—-121. P.L.. 108-173, excluding section 1201 of P.I..
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Pl 1ok 202, ex f s }\53 sechens 306,207, 308,
Pie joB-219, SOl tnd HeBl) of Pl 16%-31)

}< 1 108—-173\PL. 108——311.1and PL. 108-357 gnd as indirectly affected in the provisions

5 a0 gfg{ﬁgud,b7 sl fiens IO, Lol 2YY, BB, 3BT
109 Aad Gro JF P e iDE-BET Z

2 applicable to this subchapter by P.L. 99-514, P.L. 100-203, P.L." 100-647, P.L.

3 101-73, PL. 101-140, PL. 101-179, PL. 101-239, PL. 101-508, P.L. 102-227,
4 excluding sections 103, 104, and 1'10 of PL. 102-227, PL. 102-318, P.L. 102-486, P.L.
5 103-66, excluding sections 13113, 13150 (d), 13171 (d), 13174, and 13203 (d) of P.L.
6 103-66, PL. 103-296, PL. 103-337, PL. 103-465, P.L. 104-7, PL. 104-188,
7 excluding sections 1123 (b), 1202 (c), 1204 (f), 1311, and 1605 (d) of P.L.. 104-188, P.L.

8  104-191,PL. 104-193, PL. 105-33, PL. 105-34, PL. 105-178, P.L. 105-206, P.L.
9 105-277, PL. 106-36, PL. 106-170, P.L. 106-230, P.L. 106-554, excluding sections
10 162 and 165 of PL. 106-554, PL. 107-15, PL. 107-16, excluding section 431 of P.L.
11 107-16,PL. 107-22, PL. 107-116, P.L. 107-134, P.L. 107-147, excluding section 101

12 of PL. 107-147, P.L. 107-181, PL. 107-210, PL. 107-276, and P.L. 107-358, P.L..

13 108—27. excluding sections 106, 201, and 202 of P.L. 108-27, P.L. 108121, excluding

P. L. 108 205, p.LI0E- 2R,

\i4 section 109 of P.I.. 108-121, P.1.. 108-173. excluding section 1201 of P.L. 108"17&}&
?:;é%lgggtm&?§§;2h?z°§“ gi@, B, B8 Hof, aad
X 15 PL.108-311 jand P.L. 108——357,4@xcept that property that, under s, 71.02 (1) (c) 8. to

‘z,».idwzisﬁ Sechens 101, 201, 29, 334,327, Gog a,y

16 11., 1985 stats., is required to be (?ef)ﬁiecé‘iatfduf(;/rat}ga;gblg)years 1983 to 1986 under
17 the Internal Revenue Code as amended to December 31, 1980, shall continue to be
18 depreciated under the Internal Revenue Code as amended to December 31, 1980,
19 and except that the appropriate amount shall be added or subtracted to reflect
20 differences between the depreciation or adjusted basis for federal income tax
21 purposes and the depreciation or adjusted basis under this chapter of any property
22 disposed of during the taxable year. The Internal Revenue Code as amended to

23 December 31, 2002, excluding sections 103, 104, and 110 of P.L.. 102-227, sections
24 13113, 13150 (d), 13171 (d), 13174, and 13203 (d) of P.L. 103-66, sections 1123 (b),
25 1202 (c), 1204 (), 1311, and 1605 (d) of P.L. 104188, P.L.. 106-519, sections 162 and
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165 of PL. 106-554, P.L.. 106-573, section 431 of PL. 107-16, and section 101 of P.L.

107-147, and as amended by PL.. 108-27, excluding sections 106, 201, and 202 of P.L..

108-27,PL. 108-121. excluding section 109 of P1.. 108-121, P.L.. 108-173, excluding
PiL,108-203, P.L.is%- *z.ag ‘gtciuu’l "4, w&ch;o% %?f/é, ZoT, BOR, ol and
g

section 1201 of PL 108-173, APL 108 311\AandAPL 108~ 357A@nd as indirectly

m;;:» 5@“4475:1& f’“f 2«0/ zi}“; Z22e, 3y
£

affected in the provisions applicable to this subchaf)ter by PL 99 514 PL 100 203,

P.L. 100-647, P.L. 101-73, P.L. 101-140, PL. 101-179, P.L.. 101-239, P.L.. 101-508,
P.L. 102-227, excluding sections 103, 104, and 110 of P.L. 102-227, P.L.. 102-318, P.L.
102-486, P.L. 103-66, excluding sections 13113, 13150 (d), 13171 (d), 13174, and
13203 (d) of P.L. 103-66, P.L. 103-296, P.L. 103-337, PL. 103-465, P.L. 104-7, PL.
104-188, excluding sections 1123 (b), 1202 (c), 1204 (f), 1311, and 1605 (d) of P.L.
104-188, P.L. 104-191, P.L.. 104-193, P.L. 105-33, P.L. 105-34, P.L. 105-178, P.L.
105-206, P.L. 105-277, P.L. 106-36, P.L. 106-170, P.L.. 106-230, P.L.. 106-554,
excluding sections 162 and 165 of P.L. 106-554, P.L.. 107-15, P.L.. 107-16, excluding
section 431 of PL. 107-16, P.L. 107-22, P.L. 107-116, P.L.. 107-134, P.L.. 107-147,
excluding section 101 of P.L. 107-147, PL. 107-181, P.L. 107-210, PL. 107-276, and

PL. 107-358, PL. 108-27. excluding sections 106, 201, and 202 of PL. 108-27. P1..

108-121, excluding section 109 of P.L.. 108-121, P.I.. 108-173, excluding section 1201

gédgw,;g% T 7T ‘fif“ifwﬁn.ﬁ:’g econs %b{y BoT, BLE, SO, And 0Bl

e TEE =

of PL. 108 173\\PL 108-311, ﬁnd PI.108- 357£pp11es for Wisconsin purposes at
é/v!gedir‘; ?euﬁﬂg;c 21, Bol, g, BBG,

& af Fed. 0 g

it I e Cade

the same time as for federal purposes. Amendrﬁents t6 the nternal Revenue

enacted after December 31, 2002, do not apply to this subdivision with respect to

taxable years that begin after December 31, 2002, and before January 1. 2004,

except that changes to the Internal Revenue Code made by P.L.. 108-27. excluding

sections 106, 201, and 202 of PL. 108-27. P1.. 108-121. excluding section 109 of P.L..

- ML % e ¥y
T L lo@-203 P.Liok-2g e ‘-‘Z‘dﬂfg vfg? ns BCE, 367 205

108-121.PL. 108-173. excluding section 1201 of PL.. 108— 173\PL 108-311 iandPL [ Pres 3“
exctinding seedionsg vou, e, 2 3%0, 25 Uand Tro z)“il? o, leg-3957
108-357. Aand changes that 1nd1rectlv affect \\the provisions annhcaﬁle to this
09

/
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subchapter made by PL.. 108-27, excluding sections 106. 201. and 202 of P.L.. 108-27,

Pl. 108-121, excluding section 109 of PL.. 108-121. P1.. 108-173, excluding section
PL.108-20% PL.10%-21%, Eye lc(_ﬁan ‘E'Q-cf‘vo‘: 306, 207, 08, 420, 2ad YoZ () f

1201 of PL.. 108—173};XP.L. 108-311 ;(and PL 138 357 AaDDlV for Wisconsin purposes

e ding Secfrons {0/ zu; Z‘;"ﬁ/

at the same time as for federal purposes. 23&,337,)and 750 oF P rog- z:, 7,
Fo 7

SEcTION 40. 71.26 (2) (b) 17. of the statutes is created to read

71.26 (2) (b) 17. For taxable years that begin after December 31, 2003, and
before January 1, 2005, for a corporation, conduit, or common law trust which
qualifies as a regulated investment company, real estate mortgage investment
conduit, real estate investment trust, or financial asset securitization investment
trust under the Internal Revenue Code as amended to December 31, 2003, excluding
sections 103, 104, and 110 of P.L. 102-227, sections 13113, 13150 (d), 13171 (d),
13174, and 13203 (d) of P.L. 103-66, sections 1123 (b), 1202 (c), 1204 (f), 1311, and
1605 (d) of P.L. 104-188, P.L. 106-519, sections 162 and 165 of P.L. 106-554, P.L.
106-573, section 431 of P.L.. 107-16 section 101 of P.L. 107 147, @sectlons 106,

sgedan %0@ ,:i P, ioberzd AT R 3 2Xcinding Sechens RBob, o7, %o%% ‘4&!; ffwi
Gnd B ehion tza) 0F Pl Liapled T35, 7L, u,s za;«r HOBWD ot L., 16% -3, |

201, and 202 of P.L.. 108- 27kand as amended b AP-L. 108— 311}(@;PL 108 357)@1’1(1

gicivding seabens 1gi,zor, 244,536, %%Uﬂif&ﬂ‘i 240 oF
as indirectly affected in the provisions applicable to this subchapter by P L.99-5 14, ’"’ e “"5 35

P.L. 100-203, PL. 100-647, PL. 101-73, PL. 101-140, P.L. 101-179, PL. 101--239,’&5 ‘m |
PL 101-508, P.L.. 102-227, excluding sections 103, 104, and 110 of P.L. 102-227, P.L.
102-318, P.L. 102-486, P.L. 103-66, excluding sections 13113, 13150 (d), 13171 (d),
13174, and 13203 (d) of P.L.. 103-66, P.L.. 103-296, P.L.. 103-337, P.L.. 103-465, P.L.
104-7, P.L. 104-188, excluding sections 1123 (b)‘, 1202 (c), 1204 (f), 1311, and 1605
(d) of PL. 104-188, P.L. 104-191, P.L. 104-193, PL. 105-33, PL. 105-34, P.L.
105-178, P.L. 105-206, P.L. 105-277, P.L. 106-36, P.L. 106-170, P.L. 106-230, P.L.
106-554, excluding sections 162 and 165 of P.L. 106-554, P.L.. 107-15, P.L. 107-16,

excluding section 431 of P.L. 107-16, P.L. 107-22, P.L. 107-116, P.L. 107-134, P.L.
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1 107-147, excluding section 101 of PL. 107-147, P.L. 107-181, P.L. 107-210, P.L.
2 107-276, PL. 107-358, P.L. 108-27, excluding sections 106, 201, and 202 of P.L.
3 108-27,PL. 108-121, excluding section 109 of PL. 108-121, P.L.. 108-173, excluding

excleding Sectiens Joi," Dol 299, B, 25 7 bind T/ o0 L ;o&sgz
2

P.o,iok-1o7% eycluding seldrens Bob, 307, BB, Hol,
v ;o%—»zf‘a%\_mmg_%gg&%& Pl 05~ Bely )
X4 section 1201 of PL. 108-173aP.L. 108-31]),WL. 108-357 A\net income” means the

sk PUL, 1087,

5 federal regulated investment company taxable income, federal real estate mortgage
6 investment conduit taxable income, federal real estate investment trust or financial
7 asset securitization investment trust taxable income of the corporation, conduit, or
8 trust as determined under the Internal Revenue Code as amended to December 31,

9 2003, excluding sections 103, 104, and 110 of PL. 102-227, sections 13113, 13150 (d),

10 13171 (d), 13174, and 13203 (d) of PL. 103-66, sections 1123 (b), 1202 (c), 1204 (f),

11 1311, and 1605 (d) of PL. 104-188, P.L. 106-519, sections 162 and 165 of P.L.
ﬁZ 106-554, P.L. 106-573, section 431 of P.L. 107-16, section 101 of PL. 107-147, gnd y
sectien LOF of T, 108121, 4nd Pl 0B 2uE, s @xcindisg sechens 20k, 307, 398,

. Seedyey V2l el oo, [T i ae - — P,;.éﬁé?‘}ig} 0T, and QD?{&&) et L IO B H
XIS sections 106, 201, and 202 of P.L. f08-—27,}and as amended b}AP.L. 108-311 ¢ P.f. %
aicleding sachens 101 2wl 244, 336, 327, 0% and Yio
) CENT L I0B BT a7 !

%14 108-357 hand as indirectly afféé‘feﬁbﬁl“&zéﬁmvisions applicable to this subchapter
15 by PL. 99-514, PL. 100-203, P.L. 100-647, P.L. 101-73, P.L. 101-140, P.L. 101-179,
16 PL.101-239, PL. 101-508, PL. 102-227, excluding sections 103, 104, and 110 of PL.
17 102-227,P.L. 102-318, P.L. 102-486, P.L. 103-66, excluding sections 13113, 13150
18 (d), 13171 (d), 13174, and 13203 (d) of P.L. i03~66, P.L. 103-296, PL. 103-337, P.L.
19 103-465, PL. 104-7, PL. 104-188, excluding sections 1123 (b), 1202 (c), 1204 (f),
20 1311, and 1605 (d) of P.L. 104-188, P.L. 104-191, P.L. 104-193, P.L. 105-33, P.L.
21 105-34, PL. 105-178, P.L. 105-206, P.L. 105-277, P.L. 106-36, P.L. 106-170, P.L.
22 106-230, PL. 106-554, excluding sections 162 and 165 of PL. 106-554, P.L. 107-15,
23 PL. 107-16, excluding section 431 of P.L. 107-16, P.L. 107-22, P.L.. 107-116, P.L.
24 107-134, PL. 107-147, excluding section 101 of P.L.. 107-147, P.L. 107-181, P.L.
25 107-210, P.L. 107-276, P.L. 107-358, P.L. 108-27, excluding sections 106, 201, and
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202 of PL. 108--27, PL 108-121, excludlnﬁsectmn 109 of PL. 108-121, PI.. 108-173,
?g,,{'i?;;wzziﬁ o u,e!,ang 43..,‘;_4—;.:;,«;5 %ub%%;f 5u,z> 5-50:'! an,éé Yozl

excluding section 1201 of P.L. 108- 173 L. 108- 311\‘1 PL 108~ 3757,,except that

&«Xiiudz\mifi Pas han& 104, Z’L‘i«i‘-f, Z226,5%7, femd FiO of Foi. T0O%- 557,

property that, under 5. 71027 (1) fc) 8.to 11 1985 stats is gequired to be depreciated
for taxable years 1983 to 1986 under the Internal Revenig: Code as amended to
December 31, 1980, shall continue to be depreciated under the Internal Revenue
Code as amended to December 31, 1980, and except that the appropriate amount
shall be added or subtracted to reflect differences between the depreciation or
adjusted basis for federal income tax purposes and the depreciation or adjusted basis
under this chapter of any property disposed of during the taxable year. The Internal
Revenue Code as amended to December 31, 2003, excluding sections 103, 104, and
110 of PL. 102-227, sections 13113, 13150 (d), 13171 (d), 13174, and 13203 (d) of P.L.
103-66, sections 1123 (b), 1202 (c), 1204 (f), 1311, and 1605 (d) of P.L.. 104-188, P.L.. .
106-519, sections 162 and 165 of P.L. 106-554, P.L. 106-573, section 431 of P.L.

5@3“?7“,\%*&52 z,~§~ P f- iyg 12l snd sechion

107-16, section 101 of P.L.. 107-147, sections$ 106 §01 and 202 ofPL 108-27, }\ :

? LuoB-Zo®, jexc u-e&mi\, se&whpafy%ub Bec7, %ozs Aol end HoBlay
o %21, . -1
&nd as amended byEPL 108- 311}\@@14 108 35%]’1(11 as indirectly affected in the

W“J—% w«f’“"*’ 101, i, 2t BBe, 3BT and /0o L f0F-25T, and

prowsmf?s apphcable to this subchapter by P.L. 99— 514, ?;IE?IOO -203, P.L. 100-647,
PL.101-73, PL. 101-140, PL. 101-179, P.L. 101-239, P.L. 101-508, P.L. 102-227,
excluding sections 103, 104, and 110 of P.L. 102-227, PL. 102-318, P.L.. 102-486, P.L.
103-66, excluding sections 13113, 13150 (d), 13171 (d), 13174, and 13203 (d) of P.L.
103-66, P.L. 103-296, PL. 103-337, PL. 103-465, P.L. 104-7, P.L. 104-188,
excluding sections 1123 (b), 1202 (), 1204 (f), 1311, and 1605 (d) of PL. 104-188, P.L.
104-191, P1. 104-193, PL. 105-33, PL. 105-34, P.L. 105-178, P.L. 105-206, P.L.
105-277, PL. 106-36, P.L. 106-170, P.L.. 106-230, P.L. 106-554, excluding sections
162 and 165 of PL. 106-554, P.L. 107-15, P.L. 107-16, excluding section 431 of P.L..

107-16, PL. 107-22, PL. 107-116, PL. 107-134, P.L. 107-147, excluding section 101
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of PL. 107-147, P.L. 107-181, PL. 107-210, P.L. 107-276, PL. 107-358, PL. 108-27,

excluding sections 106, 201, and 202 of P.L.. 108-27, P.L.. 108-121, excludmé section

28,

OB F 1B
109 of P.L. 108-121, P.L. 108-173, excluding section 1201 of PLLIBS 17§1PL

«&?,*{in.dfiﬂ% sec, hend Dok, B a7, ff;u"o SOl Sond” o3 la)
iR i‘l!

108-311 }w L. 108-357 ,\?pphes for Wisconsin purposes at the same time as for

w2 d veds n t;eahc«n,s i, B, T, 25ls, BET, {Q‘:}’ Gosrcd
GO nfE L, ¢ -2 %7, Qw&ﬁ& 538’ (‘:?’(f
federal purposes. Amendments to the Internal Revenue Cod€ enacted after

December 31, 2003, do not apply to this subdivision with respect to taxable years that

begin after December 31, 2003, and before January 1, 2005, except that changes to

the Internal Revenue Code maW.L. 108-27, excluding sections 106, 201, and,

X9 })2 of PL. 108-27, PL. 108-121. excluding section 109 ~121, -

Y10
X 11
X12
13
via "
15
16
17
18
19
20
21
22
>(23
24

¥25

%08—27, excluding sections 106, 201, and 202 of PL. 108-27, PL. TO8-T21T, excluding \

L.1og 20 3) ;;;dz;ié) Py ;gu:‘> ;%f;bg?lp Y BEE, ol oudd
Lexcludmg section 1201 of P.L.. 1081 3PL. 108- 311;}‘ L. 108-357 pand changes

Xl ding S f;ms oz zzc, Gnd G700
Lﬂf?off 3§ Joi, 2o ).f—;&! 2 3§/\~f Z. ;

that indirectly affect the provisions appfcable to this subchapté§r fade by[PL) 72%

L ;gsvfzc% 3«*‘%2”’;3**’% ons %‘3“— %f’!; %o%; i:ics, Lo . ‘ftfzs,sg
PL 08~ 311, PL 108- 357;@pply for Wisconsin purposes at the same time as A,
txcluding sechans (B, 2o, =HY, 33, 327, f’,i}, d Tie
for federal purposes. : B% P 198257, wns Pl jon- *’»i*?é

SECTION 41. 71.26 (2) (b) 18. of the statutes is created to read:

71.26 (2) (b) 18. For taxable years that begin after December 31, 2004, for a
corporation, conduit, or common law trust which qualifies as a regulated investment
company, real estate mortgage investment conduit, real estate investment trust, or
financial asset securitization investment trust under the Internal Revenue Code as
amended to December 31, 2004, excluding sections 103, 104, and 110 of P.L. 102-227,
sections 13113, 13150 (d), 13171 (d), 13174, and 13203 (d) of P.L. 103-66, sections

sechons |;, 2, 4, wand T i
1123 (b), 1202 (c), 1204 (f), 1311, and 1605 (d) of P.L.. 104—188}\P.L. 106-519, sections
162 and 165 of PL. 106-554, P.L. 106573, section 431 of PL. 107-16, section 101 of

PL. 107-147, sections 106, 201, and 202 of PL.. 108-27, section 1201 of P.L.
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sections F ok, Bog, 40, ond HoB(e) oL PoL. 10221 ) snd Sectrons
(o1, 2ol Zdu, 3L, BB, WY w0 25 T, loB-3s 7,

XI 1()8~173, and as md1rect1y affected in the provisions applicable to this subchapter
2 by PL. 99-514, P.L. 100-203, P.L. 100-647, P.L. 101-73, P.L. 101-140, PL. 101-179,

3 P.L. 101-239, PL. 101-508, P.L. 102-227, excluding sections 103, 104, and 110 of P.L..

4 102-227, P.1L. 102-318, P.L.. 102-486, P.L.. 103-66, excluding sections 13113, 13150
5 (d), 13171 (d), 13174, and 13203 (d) of P.L. 103-66, P.L.. 103-296, P.L. 103-337, P.L.
6 103-465, P.L. 104-7, P.L. 104-188, excluding sections 1123 (b), 1202 (c), 1204 (f),
7 1311, and 1605 (d) of P.L. 104-188, P.L. 104-191, P.L. 104-193, PL. 105-33, P.L.
8 105-34, P.L. 105-178, P.L. 105-206, P.L. 105-277, PL. 106-36, P.L. 106-170, P.L.
9 106-230, P.L. 106-554, excluding sections 162 and 165 of P.L.. 106-554, P.L. 107-15,

10 PL. 107-16, excluding section 431 of P.L. 107-16, P.L. 107-22, P.L. 107-116, P.L.

11 107-134, P.L. 107-147, excluding section 101 of P.L. 107-147, P.L. 107-181, P.L.
12 107-210,P.L. 107-276, P.L. 107-358, P.L. 108-27, excluding sections 106, 201, and
13 202 of P.L. 108- 27 PL 108-121, PL. 108-173, excluding section 1201 of P.L.
e i08 - 203, a~ded Wsﬁ Yectiens %,)aa % %, »é«r)i st YO D) o9 L, 108~ it
7., T B AR
)( 14 108- 173 ’FL 108-311 }\@i]fL 108-357 }\net income” means the fedeggli re% lated&
4e9, Gind QtOQép%f%c%ogz%i}hd e L gf:é :’;‘Ii 237,
15 investment company taxable income, federal real estate mortgage investment
16 conduit taxable income, federal real estate investment trust or financial asset
17 securitization investment trust taxable income of the corporation, conduit, or trust
18 as determined under the Internal Revenue Code as amended to December 31, 2004,

19 excluding sections 103, 104, and 110 of P.L. 102-227, sections 13113, 13150 (d), 13171

20 (d), 13174, and 13203 (d) of PL. 103-66, sections 1123 (b), 1202 (c), 1204 (), 1311, and
sechors i ?) &, avnd B o€
_X21 1605 (d) of P.L. 104—188,}\P.L, 106-519, sections 162 and 165 of P.L.. 106-554, P.L.
22 106 573 sectlon 431 of P.L. 107-16, section 101 of P.L. 107-147, sections 106, 201,
3 é@l%nz;? :i %Lgér);f»p%&m& q‘f’%g’;ﬁ_"*’ Pot JOB-200, and Sesfons /07, Zod, 2.4
Ne3 and 202 of PL. 108-27, sectlon 1201 of PL. 108173 kmd as indirectly affected
&ifug

24 in the provisions applicable to this subchapter by PL. 99-514, P.L. 100-203, P.L.
25 100-647,P.L. 101-73, P.L. 101-140, P.L.. 101-179, PL. 101-239, P.L. 101-508, P.L.
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1 102-227, excluding sections 103, 104, and 110 of P.L. 102-227, P.L.. 102-318, P.L.
2 102-486, P.L. 103-66, excluding sections 13113, 13150 (d), 13171 (d), 13174, and

3 13203 (d) of P.L. 10366, P.L. 103-296, P.L. 103-337, P.L.. 103-465, P.L.. 104-7, PL.

4 104-188, excluding sections 1123 (b), 1202 (c), 1204 (f), 1311, and 1605 (d) of P.L.
5 104-188, P.L. 104-191, PL. 104-193, PL. 105-33, PL. 105-34, PL. 105-178, P.L.
6 105-206, P.L. 105-277, P.L. 106-36, PL. 106-170, PL. 106-230, PL. 106-554,

7 excluding sections 162 and 165 of P.L. 106-554, P.L.. 107-15, P.L. 107-16, excluding
8 section 431 of PL. 107-16, PL. 107-22, P.L. 107-116, P.L.. 107-134, P.L. 107-147,
9 excluding section 101 of PL. 107-147, P.L. 107-181, PL. 107-210, PL. 107-276, P.L.
10 107-358, P.L. 108-27, excluding sections 106, 201, and 202 of PL 108 27, P.L.

f?,g. 1@,%«2&5 g sections 3&’&1 Bok, "1’03

) Jo% - 2iS an& %-%b%éi::;} &5 Pia =U<, g,;
Xll 108-121, PL. 108-173, excluding section 1201 of PL. 108 @L 108- 311)(@&1_,
%xuwmﬁ secmens 101, 21, 1&-;*—& *5‘%{9 37 {@nd

X12  108-357 ‘;@xcé;é”tﬁﬁt% propedty That. iinder s 7102 (D/(0) 8. to 11., 1985 stats.,
13 | required to be depreciated for taxable years 1983 to 1986 under the Internal Revenue
14 Code as amended to December 31, 1980, shall continue to be depreciated under the
15 Internal Revenue Code as amended to December 31, 1980, and except that the
16 appropriate amount shall be added or subtracted to reflect differences between the
17 depreciation or adjusted basis for federal income tax purposes and the depreciation
18 or adjusted basis under this chapter of any property disposed of during the taxable
19 year. The Internal Revenue Code as amended to December 31, 2004, excluding

20 sections 103, 104, and 110 of P.L.. 102-227, sections 13113, 13150 (d), 13171 (d),

21 13174, and 13203 (d) of P.L. 103-66, sectlons 1123 (b), 1202 (c), 1204 (f), 1311, and

sechens |, 3, “’%1%?&& T e

\,(22 1605 (d) of P.L. 104- 1881PL 106-519, sections 162 and 165 of P.L.. 106-554, P.L.

¢
23 106-573, sectmn 431 of PL. 107-16, section 101 of P.L. 107-147, sections 106, 201,
Sa&h%:‘%’ﬁ{? d?;icff‘gui &ﬂ?i‘?‘%f.ﬁ;}) ::.s{f 5.. J g - 21! &/ﬁd Secfrbres /&/ 24@.1 gqq
}(24 and 202 of L 108-27, section 1201 of PL 108-173, )@nd as indirectly affected
704,

25 in the provisions applicable to this subchapter by P.L. 99-514, P.L. 100-203, PL.
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100-647,P.L. 101-73, PL. 101-140, P.L. 101-179, P.L. 101-239, PL. 101-508, P.L.
102-227, excluding sections 103, 104, and 110 of P.L.. 102-227, P.L.. 102-318, P.L.
102-486, P.L.. 103-66, excluding sections 13113, 13150 (d), 13171 (d), 13174, and
13203 (d) of P.L. 103-66, P.L. 103-296, PL. 103-337, P.L.. 103-465, P.L. 104-7, P.L.
104-188, excluding sections 1123 (b), 1202 (c), 1204 (f), 1311, and 1605 (d) of P.L.
104-188, P.L. 104-191, PL. 104-193, P.L. 105-33, P.L. 105-34, P.L. 105-178, P.L.
105-206, P.L. 105-277, P.L.. 106-36, P.L. 106-170, P.L. 106-230, P.L. 106-554,
excluding sections 162 and 165 of P.L. 106-554, P.L.. 107-15, P.L. 107-16, excluding

“section 431 of PL. 107-16, P.L. 107-22, PL. 107-116, P.L. 107-134, P.L. 107-147,

excluding section 101 of PL. 107-147, PL. 107-181, P.L.. 107-210, P.L. 107-276, P.L.

107-358, P.L. 108-27, excludmg sections 106, 201 and 202 of PL. 108-27, P.L.

exsindiag fe i ong St
?? < ‘ucg Z”é 3o8, ‘%Gi;&%ma Q@@(&} Ce’»

108-121,PL. 108-173, excluding section 1201 of P.L.. 108— 17?; 1. 108-311, i@;LL wg%w

gxmwémﬁ /Qcﬁwnf”; *w% Loty 2, BBE, 3%7 ,;399, ani 4.;,9
ol P ioh- ‘357; cand Pl !U%’ é‘
108-357 }gpphes for Wisconsin purposes at the same time as for federal purposes.

Amendments to the Internal Revenue Code enacted after December 31, 2004, do not
apply to this subdivision with respect to taxable years that begin after
December 31, 2004.

4~ SEcTION 42. 71.34 (1g) (j) of the statutes is repealed. |
W SECTION 43. 71.34 (1g) (k) of the statutes is repealed.

SECTION 44. 71.34 (1g) (L) of the statutes is amended to read:

71.34 (1g) (L) “Internal Revenue Code” for tax—option corporations, for taxable
years that begin after December 31, 1996, and before January 1, 1998, means the
federal Internal Revenue Code as amended to December 31, 1996, excluding
sections 103, 104, and 110 of P.L. 102-227, sections 13113, 13150 (d), 13171 (d),
13174, and 13203 (d) of PL. 103-66 and sections 1123 (b), 1202 (¢), 1204 (), 1311, and
1605 (d) of PL. 104-188, and as amended by P.L. 105-33, P.L.. 105-34, P.L.. 105-206,
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PL. 105-277, PL. 106-36, P.L. 106-554, excluding sections 162 and 165 of P.L.
106-554, P.L.. 107-16, excluding section 431 of PL. 107-16, P.L.. 107-134, P.L.

£

107-147, excluding sections 101 and 406 of P.L. 107-147, and PL. 107-181, é:EP.L.
et EO%’?}“; Lyciwmding 5€cTians P0L, a7, ZOB, ol and LOBG g £, FOE-BS
siad F.i,i0%- =57, @&y;c{ua{zﬂf: SesPamns Jwi, L7, zé#w, B2, BBV, i PrO of e Py 2
108-121, excluding section 109 of P.L. 108—121} ‘and as indirectly /affected in the 257,
Fox,
/

provisions applicable to this subchapter by P.L. 99-514, PL. 100-203, P.L. 100-647

excluding sections 803 (d) (2) (B), 805 (d) (2), 812 (c) (2), 821 (b) (2), and 823 (c} (2)
of PL. 99-514 and section 1008 (g) (5) of P.L. 100-647, P.L. 101-73, P.L. 101-140, P.L.
101-179,PL. 101-239, P.L. 101-508, P.L. 102-227, excluding sections 103, 104, and
110 of P.L. 102-227, PL. 102-318, PL. 102-486, P.L. 103-66, excluding sections
13113, 13150 (d), 13171 (d), 13174, and 13203 (d) of P.L. 103-66, P.L. 103-296, P.L.
103-337, P.L. 103-465, P.L. 104-7, PL. 104-188, excluding sections 1123 (b), 1202
(c), 1204 (f), 1311, and 1605 (d) of P.L.. 104-188, P.L. 104-191, PL. 104-193, P.L.
105-33, PL. 105-34, PL. 105-206, PL. 105-277, P.L. 106-36, P.L. 106-554,
excluding sections 162 and 165 of P.L.. 106-554, P.L. 107-16, excluding section 431

of PL. 107-16, P.L. 107-134, P.L. 107-147, excluding sections 101 and 406 of P.L.

107-147,and PL. 107-181, QQEP.L. 108-121. excluding section 109 of P.L.. 108—121.‘}}\

L. gsﬁgw?}i T;Zaégginf Eﬁgﬁ;%;f{m% Bk, 207, BB, Ho7, ;(.«zﬂt:;é W O BLoY ot Pl o
IR B2, 2w T L [y @i g secfrepes {Df, ZHi] AN, BB, B g amerdd Fro o L.
except that section 1366 (?) {relating td pass—’?ﬁrougﬁ of items“to shareﬁi(ﬂ?jers) is yog-352,
FoT,
modified by substituting the tax under s. 71.35 for the taxes under sections 1374 and

1375. The Internal Revenue Code applies for Wisconsin purposes at the same time
as for federal purposes. Amendments to the federal Internal Revenue Code enacted
after December 31, 1996, do not apply to this paragraph with respect to taxable years
beginning after December 31, 1996, and before January 1, 1998, except that
changes to the Internal Revenue Code made by P.L. 105-33, PL. 105-34, PL.
105-206, PL. 105-277, P.L. 106-36, P.L.. 106-554, excluding sections 162 and 165 of
P.L. 106-554, P.L. 107-16, excluding section 431 of P.L. 107-16, P.L. 107-134, P.L.
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107-147, excluding sections 101 and 406 of P.L.. 107-147, and P.L., 107—181.,@
L R R L e e e G RS S5 Sy g o
;S eE- 5 L - resdr Mo T S fend =6, ) o
108—-121. excluding section 109 of P.L. 108-121 Kand ¢hanges that indlrectfrﬁfect Fe. foS-
) P0G 355?)
the provisions applicable to this subchapter made by P.L.. 105-33, P.L. 105—34,fP.L.

105-206, PL. 105-277, P.L. 106-36, P.L. 106-554, excluding sections 162 and 165 of
P.L. 106-554, P.L. 107-16, excluding section 431 of P.L. 107-16, P.L.. 107-134, P.L.

107-147, excluding sections 101 and 406 of PL. 107-147, and P.L.. 107-181, P.L.
ri ey sl ShSr ke rors 200 sod pep ol ael Hos s ST Fom s

£ -2 ETIey > AL f 0 2 TP FroaF . o
108-121. excluding section 108 of P1. 1082 ﬁlﬁybply for Wi§consfrjlﬁpurposes at' thie 725
o

Zo ?, B

same time as for federal purposes.
SEcTION 45. 71.34 (1g) (m) of the statutes is amended to read:

- 71.34 (1g) (m) “Internal Revenue Code” for tax—option corporations, for taxable
years that begin after December 31, 1997, and before January 1, 1999, means the
federal Internal Revenue Code as amended to December 31, 1997, excluding sections
103, 104, and 110 of P.L. 102-227, sections 13113, 13150 (d), 13171 (d), 13174, and
13203 (d) of PL. 103-66 and sections 1123 (b), 1202 (c), 1204 (f), 1311, and 1605 (d)
of PL. 104-188, and as amended by P.L.. 105-178, P.L.. 105-206, P.L. 105-277, P.L..
106-36, PL. 106-170, PL. 106-554, excluding sections 162 and 165 of P.L.. 106-554,
P.L. 107-16, excluding section 431 of PL. 107-16, PL. 107-134, P.L. 107-147,
excluding sections 101 and 406 of P.L.. 107-147, PL. and 107-181, %f 108-121,

F;i__g 3325;2 } ?&L;Mjw ,Sa&c«h;;ng Bole, Bo7, B8, 4o, and $0Blad o £ Foi. 108~ 2/, crnd
ZL i@’_-'zfﬁ' ) el s s SecTrens (06, 2l D4pnf, maL, B 37 & Fio éi{: 5253108»5;}’?
excluding section 109%f P.L. 108—121.)@11(:1 as mdlrefﬁﬁ“fﬂaffected in the provisions

799 ,
applicable to this subchapter by P.L. 99-514, P.L.. 100-203, P.L.. 100-647 excluding

sections 803 (d) (2) (B), 805 (d) (2), 812 (¢) (2), 821 (b) (2), and 823 (¢) (2) of PL. 99-514
and section 1008 (g) (5) of PL. 100-647, PL. 101-73, PL. 101-140, P.L.. 101-179, P.L.
101-239, PL. 101-508, P.L. 102-227, excluding sections 103, 104, and 110 of P.L.
102-227,P1. 102-318, P.L. 102-486, P.L. 103-66, excluding sections 13113, 13150
(d), 13171 (d), 13174, and 13203 (d) of P.L.. 103-66, P.L.. 103-296, P.L.. 103-337, P.L.
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103-465, PL. 104-7, PL. 104-188, excluding sections 1123 (b), 1202 (c), 1204 (f),
1311, and 1605 (d) of P.L. 104-188, P.L.. 104-191, PL. 104-193, P.L. 105-33, P.L.
105-34, PL. 105-178, PL. 105-206, P.L.. 105-277, P.L. 106-36, P.L. 106-170, P.L.
106-554, excluding sections 162 and 165 of P.L. 106-554, PL. 107-16, excluding
section 431 of P.L. 107-16, P.L. 107-134, PL 107-147, excluding sections 101 and

406 of PL. 107147, and PL. 107-181, @PL 108—-121. excluding section 109 of P.L.

P 1pg-3i L a\;gc.iuamcﬁ 5@:11:»@5 30& ’%o‘? B, ‘S’:{){ Srond %ag@ oF Pl toB- 5;; cmdd

[PV /93«% 7, W{a{it ecfHhon 30{ A .
108-121 g\except that Section 1366 3] (rei;qt’ing to pé%ﬁﬂz hrough o items to
707,

shareholders) is modified by substituting the tax under s. 71. 35 for the taxes under

sections 1374 and 1375. The Internal Revenue Code applies for Wisconsin purposes
at the same time as for federal purposes. Amendments to the federal Internal
Revenue Code enacted after December 31, 1997, do not apply to this paragraph with
respect to taxable years beginning after December 31, 1997, and before
January 1, 1999, except that changes to the Internal Revenue Code made by P.L.
105-178, P.L. 105-206, PL. 105-277, P.L. 106-36, P.L. 106-170, P.L. 106-554,
excluding sections 162 and 165 of P.L.. 106-554, P.L.. 107-16, excluding section 431
of P.L. 107-16, P.L. 107-134, P.L. 107-147, excluding sections 101 and 406 of P.L.

L

107-147, and PL. 107-181, dod/P.L.. 108—121, excluding section 109 of P.L.. 108—121,
f?i, 108-%H, <~mu£m®x Sechien s 206, 207, B3O8 46, &n& %oz 2lay @6 P s roge

£ . of- %Sﬂ? im % o
and cha%gesi” tﬁa‘c 1nd1rect1y affect the' pr0v1510r§}s %pﬁh?fé to thls s(??&hapter made

705,
by PL. 105-178, P.L. 105-206, P.L. 105-277, P.L. 106-36, PL. 106-170, PL 106-554,
excluding sections 162 and 165 of P.L.. 106554, P.L.. 107-16, lexcluding section 431
of PL. 107-16, P.L. 107-134, P.L. 107-147, excluding sections 101 and 406 of P.L.

107-147,and PL. 107-181, 6/1:1561;’/14 108-121, excluding section 109 of P.L.. 108-121,

f! f0E-327, vl thg doo sy SE€cfroni Bog, To7, Bog, 4—;"&;, cramad %‘f{)%ig} 4_5:. 2 L. !O%’ﬁgﬁ cnd

e ss; aa@@ Seafpoms {97, et 2 :?’» %B‘f G2 o f
apply for Wisconsin purposes at the samé time 3515 cfe??/li/ purposes §. /e o235 ?
G049,

SECTION 46. 71.34 (1g) (n) of the statutes is amended to read:

wed G2 P, jOR
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SEcCTION 46

71.34 (1g) (n) “Internal Revenue Code” for tax—option eorpo;*ations, for taxable
years that begin after December 31, 1998, and before January 1, 2000, means the
federal Internal Revenue Code as amended to December 31, 1998, excluding sections
103, 104, and 110 of PL. 102-227, sections 13113, 13150 (d), 13171 (d), 13174, and
13203 (d) of P.L. 103-66 and sections 1123 (b), 1202 (c), 1204 (f), 1311, and 1605 (d)
of PL. 104-188, and as amended by P.L. 106-36, P.L. 106-170, P.L. 106-230, P.L.
106-554, excluding sections 162 and 165 of P.L.. 106-554, P.L. 107-16, excluding
section 431 of PL. 107-16, PL. 107-134, P.L. 107-147, excluding sections 101 and

406 of PL. 107-147, P.L. 107-181, and P.L. 107-276, @)ﬁi 108-121, excluding
?ﬁe WE-BI, @xncl Yo d ~g Sectiens Tob, B o7 ’%eﬁ dyia! Gind HOB(s) of Fl. o8- B[, ard
s e froms [ i, zbi] 2o 2L 22 B GBI o e L0Fe ~

57 Zufﬁz
dection 109 of P 108°121 Xgnd as indiréctly affected in the pr’éwsmns applicable to =<7

this subchapter by P.L.. 99-514, P.L. 100-203, P.L. 100-647, excludlng sections 803
(d) (2) (B), 805 (d) (2), 812 (¢) (2), 821 (b) (2), and 823 (¢) (2) of P.L.. 99-514 and section
1008 (g) (5) of PL. 100-647, P.L. 101-73, PL. 101-140, PL. 101-179, P.L. 101-239,
P.L. 101-508, PL. 102-227, excluding sections 103, 104, and 110 of P.L.. 102-227, PL.
102-318, P.L. 102-486, P.L. 103-66, excluding sections 13113, 13150 (d), 13171 (d),
13174, and 13203 (d) of P.L.. 103-66, P.L.. 103-296, P.L.. 103-337, P.L. 103-465, P.L.
104-7, P.L. 104-188, excluding sections 1123 (b), 1202 (c), 1204 (f), 1311, and 1605
(d) of PL. 104-188, P.L. 104-191, PL. 104-193, P.L. 105-33, PL. 105-34, PL.
105-178, P.L.. 105-206, P.L.. 105-277, P.L. 106-36, P.L. 106-170, P.L. 106-230, P.L.
106-554, excluding sections 162 and 165 of P.L. 106-554, P.L.. 107-16, excluding

section 431 of PL. 107-16, P.L. 107-134, P.L. 107-147, excluding sections 101 and

?;té ig’;’?%%zémﬁw&, “‘ii‘;h‘}‘;’f %@uf,igaf 208 ool e ’-{:iv;%(sea cf }’e,, fmBe R4, e L,
& veadesmey i, 2 Fob of P 2-2
section f09 of P1..108-121. xcept that section 1365 ) (relatmg to pass tﬁrough’of

9‘?

items to shareholders) is modified by substituting the tax under s. 71.35 for the taxes

under sections 1374 and 1375. The Internal Revenue Code applies for Wisconsin
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SECTION 46
purposes at the same time as for federal purposes. Amendments to the federal
Internal Revenue Code enacted after December 31, 1998, do not apply to this
paragraph with respect to taxable years beginning after December 31, 1998, and
before January 1, 2000, except that changes to the Internal Revenue Code made by
P.L. 106-36, P.L. 106-170, P.L. 106-230, P.L. 106-554, excluding sections 162 and
165 of PL. 106-554, P.L.. 107-16, excluding section 431 of PL. 107-16, PL. 107-134,
P.L. 107-147, excluding sections 101 and 406 of P.L. 107-147, PL. 107-181, and P.L..

o
107—276,@RL. 108-121, excluding;section 109 of P.L.. 108-121,jand changes that

P L ATE 211, Srciluding Jectiens

mad 06-36,
707,
P.L. 106-170, P.L. 106-230, PL. 106-554, excluding sections 162 and 165 of P.L.

indirectly affeét the provisions applicable t6 this’subchap

106-554, P.L. 107-16, excluding section 431 of P.L. 107-16, PL. 107-134, PL.
107-147, excluding sections 101 and 406 of P.L.. 107-147, P.L.. 107-181, and P.L.

{2
107—276,.L. 108-121, excluding section 109 of P.L. 108—121.;\app1y for

Pt 10320, envcluding Sechions Bob, %07, BoB, o/ sud YoBa) ad L1, sok-BH, b
Rindd GO oF i, 5/5;3,555,357
j 7

L DETR ST wvs S g SCchons JolnT Ol 5190 %
\ﬁisconsin purposes at the’same time as for f(éd%féf’purpf)seﬁs.z ) S0
7

SEcTION 47. 71.34 (1g) (0) of the statutes is amended to read:

71.34 (1g) (0) “Internal Revenue Code” for tax—option corporations, for taxable
years that begin after December 31, 1999, and before January 1, 2003, means the
federal Internal Revenue Code as amended to December 31, 1999, excluding sections
103, 104, and 110 of P.L. 102-227, sections 13113’, 13150 (d), 13171 (d), 13174, and
13203 (d) of P.L. 103-66 and sections 1123 (b), 1202 (c), 1204 (f), 1311, and 1605 (d)
of P.L. 104-188, and as amended by P.L.. 106-230, P.L. 106-554, excluding sections
162 and 165 of P.L.. 106-554, P.L.. 107-15, P.L. 107-16, excluding section 431 of P.L.
107-16,PL. 107.22, PL. 107.116, P.L. 107-134, P.L.. 107-147, excluding sections 101
and 406 of PL. 107-147, P.L. 107-181, P.L. 107;210, P.L. 107-276, and PL. 107-358,

PIL. 108-27. excluding sections 106, 201, and 202 of P1..  108-27. PL. 108-121,

: ob ,"Bo?, OB, Ywl, and Yokignd eF ML JOE- B acd
VPl 108 BT, RAC b ny FRCHeny 107 2.5 2, B3l BTG s amot Gy o --iﬁﬁd 708 -Besg
te’r} by PL.'1
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SECTION 47

, e,xaimiah sec hons %OQ 207

7, L.10%- 29, 208, Lim;gmé Gozle) of L, /

excluding section 109 of PL 108-121\PL. 108-311, lanciK P1.°108-357..and as
I\\ é);(cﬁuli: /Le;’hu/zS 101, 2o, 1{}'{*’; 33& =377

indirectly affected in the provisions apphcab?e to mlsngflbchapfér b?sﬁl 99-514, P.L. ’

100-203, PL. 100-647, excluding sections 803 (d) (2) (B), 805 (d) (2), 812 (¢) (2), 821
(b) (2), and 823 (c) (2) of P.L. 99-514 and section 1008 (g) (5) of P.L. 100-647, P.L.
101-73, PL. 101-140, PL. 101-179, PL. 101-239, PL. 101-508, P.L. 102-227,
excluding sections 103, 104, and 110 of PL. 102-227, PL. 102-318, P.L.. 102-486, P.L.
103-66, excluding sections 13113, 13150 (d), 13171 (d), 13174, and 13203 (d) of P.L.
103-66, P.L. 103-296, P.L. 10‘3——337, PL. 103-465, PL. 104-7, P.L. 104-188,
excluding sections 1123 (b), 1202 (c), 1204 (), 1311, and 1605 (d) of P.L. 104-188, P.L.
104-191, PL. 104-193, PL. 105-33, PL. 105-34, P.L. 105-178, P.L. 105-206, P.L.
105-277, P.L. 106-36, P.L. 106-170, P.L. 106-230, P.L. 106-554, excluding sections
162 and 165 of P.L. 106-554, P.L.. 107-15, P.L. 107-16, excluding section 431 of P.L.
107-16, PL. 107-22, P.L. 107-116, P.L. 107-134, P.L.. 107-147, excluding sections
101 and 406 of P.L.. 107-147, P.L. 107-181, P.L. 107-210, P.L. 107-276, and P.L.

107-358, P.L. 108-27. excluding sections 106, 201, and 202 of PL. 108-27, PL.

175; “}g;;,; 8 @i‘%duigﬁ’} j{faﬁom@ O, ;u«y %ué{ «‘-%0!
108-121, excluding section 109 of P.I.. 108- 1\\\PL 108-311.\and 151 108 —357 A
. elcluding Secheons 3»{ P2 ,%ngg’;;@zé G0 09 oL,

except that section 1366 (f) (relating to pass— through of items to sharéholders) is /% 257,
modified by substituting the tax under s. 71.35 for the taxes under sections 1374 and
1375. The Internal Revenue Code applies for Wisconsin purposes at the same time
as for federal purposes. Amendments to the federal Internal Revenue Code enacted
after December 31, 1999, do not apply to this paragraph with respect to taxable years
beginning after December 31, 1999, and before January 1, 2003, except that changes
to the Internal Revenue Code made by P.L.. 106-230, P.L. 106-554, excluding sections
162 and 165 of PL. 106-554, P.L.. 107-15, PL. 107-16, excluding section 431 of P.L.

107-16, P.L. 107-22, P.L. 107-116, P.L. 107-134, P.L. 107-147, excluding sections
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SEcTION 47

101 and 406 of P.L. 107-147, PL. 107-181, P.L. 107-210, P.L. 107-276, and P.L.

107-358, PL. 108-27. excluding sections 106, 201, and 202 of PI.. 108-27. PL..

Ex cluwds ng sectioas B Ch 3;}3 %, ‘!Df crped
P, 10%-218 K&%“&i& F S g’ E e

108-121. excluding section 109 of P1.. 108 12$\(PL 108— 3111andPL 108-357. and

2w fudy ms secframs fot, 2ol 2z, g ‘zZ L 13 Gimd 10 e P L, log- 357
changes that indirectly affect the pr0v1510ns appllca to ﬁhls subchapter made by ’
109,

P.L. 106-230, P.L. 106-554, excluding sections 162 and 165 of P.L. 106-554, PL.

107-15,PL. 107-16, excluding section 431 of P.L. 107-16, PL. 107-22, P.L. 107-116,
PL. 107-134, PL. 107-147, excluding sections 101 and 406 of P.L. 107-147, P.L.
107-181, P.L. 107-210, PL. 107-276, and PL. 107-358, P.L. 108-27, excluding

sections 106, 201, and 202 of P1.. 10827, PL. 108-121, excluding section 109 of P.L..
et R TRE= ;z;%s EXral wiw? secetions 20b, B0V, 208, Foi, and o m e of P L. /0824,

108— 121 }PL 108— 311\)@nd PL.108-357, xapply for Wisconsin purposes at the same

<Xl tui ng sechons |01, 200, ZHY, 33, 3%7 7‘@6
nd 10 o5 5’ e tog-357,
SecTIiON 48. 71.34 (1g) (p) of the statutes is amended to read:

time as for federal purposes.

71.34 (1g) (p) “Internal Revenue Code” for tax—option corporations, for taxable

years that begin after December 31, 2002, and before January 1, 2004, means the

federal Internal Revenue Code as amended to December 31, 2002, excluding sections
103, 104, and 110 of P.L. 102-227, sections 13113, 13150 (d), 13171 (d), 13174, and
13203 (d) of P.L. 103-66, sections 1123 (b), 1202 (¢}, 1204 (f), 1311, and 1605 (d) of P.L.
104-188, PL. 106-519, sections 162 and 165 of PL. 106-554, P.L. 106—573, section

431 of PL. 107-16, and section 101 of PL. 107147, and as amended bv PI.. 108-27,

-excluding sections 106, 201, and 202 of P1.. 108-27, P.L. 108-121. excluding section

%’Lib&&u}?&
Pt i0% 208,

109 of PI.. 108-121, P1. 108-173., excluding section 1201 of PL. 108— ITBXPL
Eyecind 114 SR fveng %aw!%u”} BO%, YDl and OB la) L Pl 10% 211,

108-311 iand P.L. 108-357. r{md as indirectly affected in the provisions gphcable to
&;i.zjué/””‘f 5‘6“”“&’"’%’ Tt 2o, 2% FB%, 7 T 1909, snd 10 oF

this subchapter by P.L.. 99— 514, PL. 100~ 20% P.L. 100-647, excluding sections 803

(d) (2) (B), 805 (d) (2), 812 (¢) (2), 821 (b) (2), and 823 (¢) (2) of PL. 99-514 and section
1008 (g) (5) of PL. 100-647, PL. 101-73, P.L.. 101-140, P.L. 101-179, P.L. 101-239,
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1 P.1. 101-508, P.L. 102-227, excluding sections 103, 104, and 110 of PL. 102-227, P.L.
2 102-318, P.L. 102-486, P.L. 103-66, excluding sections 13113, 13150 (d), 13171 (d),
3 13174, and 13203 (d) of P.L. 103-66, P.L.. 103-296, P.L.. 103-337, P.L. 103-465, P.L.
4 - 104-7, P.L. 104-188, excluding sections 1123 (b), 1202 (c), 1204 (f), 1311, and 1605

5 (d) of PL. 104-188, PL. 104-191, PL. 104-193, PL. 105-33, PL. 105-34, P.L.
6 105-178, P.L. 105-206, PL. 105-277, P.L.. 106-36, P.L. 106-170, P.L. 106-230, P.L.
7 106-554, excluding sections 162 and 165 of P.L.. 106-554, P.L. 107-15, P.L.. 107-16,

8 excluding section 431 of P.L. 107-16, P.L. 107-22, P.L.. 107-116, P.L. 107-134, P.L.

9 107-147, excluding section 101 of PL. 107-147, P.L.. 107-181, P.L. 107-210, P.L.
10 107~—276, and PL. 107-358, P.L. 108-27, excluding sections 106, 201. and 202 of P.L..
11 108-27.P1.. 108-121, excluding section 109 of P1.. 108-121. PI.. 108-173, excluding
?‘LL iog ,m Y luding «:-,.az,nms 97&!«: BoTV, BB, el gad Fobla) of

y12 section 1201 of PL 108 17 PL 108-311 ;andLPL 108 357}¢xcept that section
f;,.«}éc,%\,s.dwwi !7etxzt9w;s Lol 2oy, 2ud, 236, 337 pnd GID et P, JO%~ 3;;

13 1366 (f) (relating to pass-— through of items to shareﬂold‘?ers) is modified by
14 substituting the tax under s. 71.35 for the taxes under sections 1374 and 1375. The
15 Internal Revenue Code applies for Wisconsin purposes at the same time as for federal
16 purposes. Amendments to the federal Internal Revenue Code enacted after
17 December 31, 2002, do not apply to this paragraph with respect to taxable years
18 beginning after December 31, 2002, and before January 1. 2004, except that changes
19 to the Internal Revenue Code made by P.L.. 108-27, excluding sections 106, 201. and
20 202 of PL.. 108-27, P.1.. 108-121. excluding section 109 of P.L. 108-121, PI.. 108173,
?o!_’ ‘;{‘% lb %xciuém; sa&ﬁm) iz;ma 207, To¥, ol and
)(/21 excluding section 1201 of P.L. 108 17;)31314 108~ 311 }and PL 1087 357 d changes
( arecluding s2chons 101, 200, 2449, 26, 357, and G0 £ P, io5) 257,
22 that indirectly affect the provisions anphcableito this subchapter made by P.L.
707,
23 108-27. excluding sections 106. 201, and 202 of PL. 108-27, PL.. 108-121. excluding

Pl 108263, P 108218
}{24 section 109 of P.L.. 108121, P.1.. 108-173, excluding section 1201 of P.L. 108—173,3\
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o SECTION 48
Q/\;é{wﬂlm{i ﬁ;&&h@m & 'g@é:i %’3?34 ’2?0%; ‘—fOi} N L%Qn}(‘%b af P e, 168~ 3!!)

PL. 108—311.;‘and PI.108-357, Qannlv for Wisconsin purposes at the same time as

evdcluding secheng Ebi zet, 244, 3L 237, And Yo

for federal purposes. e Pl 0% o5

SecTioN 49. 71.34 (1g) (g) of the statutes is created to read:

71.34 (1g) () “Internal Revenue Code” for tax—option corporations, for taxable
years that begin after December 31, 2003, and before January 1, 2005, means the
federal Internal Revenue Code as amended to December 31, 2003, excluding sections
103, 104, and 110 of P.L. 102-227, sections 13113, 13150 (d}, 13171 (d), 13174, and
13203 (d) of P.L.. 103-66, sections 1123 (b), 1202 (c), 1204 (f), 1311, and 1605 (d) of P.L.
104-188, P.L. 106-519, sections 162 and 165 of P.L.. 106-554, PL. 106-573, section

431 of P1.. 107-16, section 101 of PL. 107 147 @}szgtlons 106, 201, and 202 of P.L..

d4echior 1O e 2 10%’ ;pwnd s@cdions Tog, B, BB, el aond

Seahior 1200 08 P L, 0% - ca)é Fotee 2 OB-201,
108-27 kmd as amended by .L. 108-311 PL 108-357 [\‘and as 1nd1rect1¥7affected

exciuding e
100-647, excluding sections 803 (d) (2) (B), 805 (d) (2), 812 (c) (2), 821 (b) (2), and 823
(c) (2) of PL. 99-514 and section 1008 (g) (5) of PL. 100-647, PL. 101-73, PL.
101-140,PL. 101-179, PL. 101-239, P.L. 101-508, PL. 102-227, excluding sections
103, 104, and 110 of P.L. 102-227, P.L. 102-318, PL. 102-486, P.L. 103-66, excluding
sections 13113, 13150 (d), 13171 (d), 13174, and 13203 (d) of PL. 103-66, P.L.
103-296, P.L. 103-337, P.L. 103-465, P.L. 104-7, P.L. 104-188, excluding sections
1123 (b), 1202 (c), 1204 (f), 1311, and 1605 (d) of P.L. 104-188, P.L.. 104-191, PL.
104-193, P.L.. 105-33, P.L. 105-34, P.L. 105-178, P.L. 105-206, P.L. 105-277, P.L.
106-36, PL. 106-170, P.L. 106-230, P.L. 106-554, excluding sections 162 énd 165 of
P.L. 106-554, P.L. 107-15, P.L.. 107-16, excluding section 431 of P.L.. 107-16, P.L.
107-22, PL. 107-116, PL. 107-134, PL. 107-147, excluding section 101 of P.L.
107-147, PL. 107-181, PL. 107-210, P.L. 107-276, PL. 107-358, PL. 108-27,

excluding sections 106, 201, and 202 of P.L.. 108-27, P.L. 108-121, excluding section

ens [G1, zoi, a4,
L. 108 -20% PLips-218, W:i A0 &F P 108~ ;r; crd pe

in the provisions applicable to this subchapter by PL 514 P.L. 100-203, PL.iog- 474,
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P.L. 108263, PL. 10%-2i8

109 of PL. 108-121, PL. 108-173, excluding section 1201 of P.L. 108- 173>\PL
grciuding éaahaa\‘y Bob, B, 39%‘5 Hot, oond OBl ot oL, 108~ 31,

108-311 @PL 108-357 yexcept that section 1366 (f) (relating to pass~ through of
excluding sechions (O, 201, 294, 2L, DF T, s Q1o es P,
items to shareholders) is modified by substituting the tax under s. 71.35 for the taxes /o%- 357,

under sections 1374 and 1375. The Internal Revenue Code applies for Wisconsin j;;;gg
purposes at the same time as for federal purposes. Amendments to the federal
Internal Revenue Code enacted after December 31, 2003, do not apply to this
paragraph with respect to taxable years beginning after December 31, 2003, and

before January 1, 2005, except that changes to the Internal Revenue Code made by

(PL. 10827, excluding sections 106, 201, and 202 of P.L. 108-27, PL. 108-121,"}
f

108 cl section—1201.of P.1~
aacﬂhb\& ?7:,»& '56..“? %uﬁj‘ébf fismd H030%) f:,&-

4 s LD
2@%]??4 108-311 A@@PL {08-357 ,jand changes that indirectly affect the

«i,}u:if’wzizm S&L}"’?&ﬁ{} j@:’ ity 294 z2z2s
Cond G2 of ;/f /03257, dud Fir, 1568 %—f‘}f??
provisions applicable to this subchapter made by [P.1..TO8-27, excluding sectionsy’

FPL 10877 PL.108-12L excluding section 109 of L. 108—
ﬁ:ﬁciuéz&g S&C«harzs ﬁuL 9‘7 %&3}, o, aumdd R 1) ef
Coi Lol S s RRSES
T3P, b1’ 108> 35% ﬁ S
s’?{,(‘;gwé;h{ ‘j\éhv{% iO! “Z..ui ZJ—{‘; %Bgi 237 i)?f, fwr’rj‘&ggvz/r& “’f““&r‘m&z
SECTION 6 7T 34 (1 g) (rii of thé statutes is created to read:

02-of PL.
)

71.34 (1g) (r) “Internal Revenue Code” for tax—option corporations, for taxable
years that begin after December 31, 2004, means the federal Internal Revenue Code
as amended to December 31, 2004, excluding sections 103, 104, and 110 of P.L.
102-227, sections 13113, 13150 (d), 13171 (d), 13174, and 13203 (d) of PL. 103-66,

secheons |, D, and 5 ed
sections 1123 (b), 1202 (c), 1204 (f), 1311, and 1605 (d) of PL. 104 188;§L 106-519,
sections 162 and 165 of P.L.. 106-554, PL. 106-573, section 431 of P.L.. 10716, section
i
101 of PL. 107-147, sections 106, 201, and 202 of P.L.. 108-27 @sectmn 1201 of
sechens %06, ai{g L%wi)m,af\»é, »{«r;‘? &y} o;L ?’;1 0 10:5 211, and Sechons |00, 20, z»JL{ 33{2::
PL. 108-173, j; n% éi? 1nd1rectfy affected ir the provisions applicable to this
qoe
subchapter by P.L.. 99— 514, PL. 100-203, PL. 100-647, excluding sections 803 (d) (2)

(B), 805 (d) (2), 812 (¢) (2), 821 (b) (2), and 823 (c) (2) of P.L.. 99-514 and section 1008
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SECTION 50
(g (5) of P.L. 100-647, P.L. 101-73, P.L. 101-140, PL. 101-179, P.L.. 101-239, P.L.
101-508, P.L. 102-227, excluding sections 103, 104, and 110 of P.L.. 102-227, P.L.
102-318, P.L. 102-486, P.L. 103-66, excluding sections 13113, 13150 (d), 13171 (d),
13174, and 13203 (d) of P.L. 103-66, P.L.. 103-296, P.L.. 103-337, P.L.. 103-465, P.L.
104-7, PL. 104-188, excluding sections 1123 (b), 1202 (c), 1204 (f), 1311, and 1605
(d) of PL. 104-188, P.L. 104-191, PL. 104-193, P.L. 105-33, PL. 105-34, PL.
105-178, P.L. 105-206, P.L. 105-277, P.L.. 106-36, P.L.. 106-170, P.L. 106-230, P.L.
106-554, excluding sections 162 and 165 of P.L.. 106-554, P.L.. 107-15, P.L. 107-16,
excluding section 431 of P.L. 107-16, P.L. 107-22, P.L. 107-116, P.L.. 107-134, P.L.
107-147, excluding section 101 of P.L. 107-147, P.L. 107-181, P.L. 107-210, P.L.

107-276, P.L. 107-358, P.L. 108-27, excluding sections 106, 201, and 202 of P.L.

PoLitok-zo3 Pl Ivb-218,

108 27, PL. 108-121, PL. 108-173, excluding section 1201 of P.L. 108 173,3P.1L.
“{c.iu;;hﬁﬂ 6%%%0;}*&105};;%&)@ ‘-?*6.75 amd HoBled ot T, (08 - ER

108-311 @PL 108-357 ,gxcept that section 1366 (f) (relatm% to pass—through of

ey ludin >aaﬁﬁaa% 1oL, 2,00, o
g Lo 10%-257, ¢ nd Pl lOE- G,
items to shareholders) is modified by substituting the tax under $771.35 for the taxes 7

under sections 1374 and 1375. The Internal Revenue Code applies for Wisconsin
purposes at the same time as for federal purposes. Amendments to the federal
Internal Revenue Code enacted after December 31, 2004, do not apply to this
paragraph with respect to taxable years beginning after December 31, 2004.
~“SectioN 51. 71.42 (2) (i) of the statutes is repealed.
o¥SECTION 52. 71.42 (2) (j) of the statutes is repealed.

SEcTION 53. 71.42 (2) (k) of the statutes is amended to read:

71.42 (2) (k) For taxable years that begin after December 31, 1996, and before
January 1, 1998, “Internal Revenue Code” means the federal Internal Revenue Code
as amended to December 31, 1996, excluding sections 103, 104, and 110 of P.L.
102-227, sections 13113, 13150 (d), 13171 (d), 13174, and 13203 (d) of P.L. 103-66

} B, 3;?’% Q/nci Gio
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1 and sections 1123 (b), 1202 (c), 1204 (f), 1311, and 1605 (d) of P.L.. 104-188, and as

2 amended by P.L.. 105-33, P.L. 105-34, P.L. 105-206, PL. 105-277, P.L. 106-36, P.L.
3 106-554, excluding sections 162 and 165 of P.L. 106-554, P.L. 107-16, excluding
4 section 431 of PL. 107-16, P.L. 107-134, P.L. 107-147, excluding sections 101 and

/(5 406 ofPL 107-147, &F}dPL 107 181, @PL 108-121. excluding section 109 of P.L..
Pl iQB-511, a»f-c wim? - Hons TTL, ’:’%c.:’? 208, %C!,ﬁ«wcﬁlqmifa} L& P, m&s 3!,

/ and Pro sectyan ¢ G0
6 108-121 Yand as indirecily aftedtad by B, 957514 Pl 1002503 B1. 100-643 BT TS
zﬁ”y
7 101-73, PL. 101-140, PL. 101179, P.L. 101-239, PL. 101-508, P.L. 102-227, =

8 excluding sections 103, 104, and 110 of PL. 102-227, P.L. 102-318, P.L. 102-486, P.L.
9 103-66, excluding sections 13113, 13150 (d), 13171 (d), 13174, and 13203 (d) of P.L.
10 103-66, P.L. 103-296, P.L. 103-337, PL. 103-465, P.L. 104-7, P.L. 104-188,
11 excluding sections 1123 (b), 1202 (c), 1204 (f), 1311, and 1605 (d) of PL. 104-188, P.L.
12 104-191, PL. 104-193, PL. 105-33, P.L. 105-34, P.L. 105-206, P.L. 105-277, P.L.

13 106-36, P.L. 106-554, excluding sections 162 and 165 of P.L. 106-554, P.L.. 107-16,
14 excluding section 431 of PL. 107-16, P.L. 107-134, PL. 107-147, excluding sections

Y15 101 and 406 of P.L. 107-147, and P.L. 107-181 ﬁ/f’L 108-121, excluding section

P {, iu% %!t e bapcdiing &ew‘hc 23 Bol, BT, Bol UL, anmd Y0362 of P, 1og%- 2t and

¥16  109ofPL ] o812 %iw%?;?e'fa??ﬁé”? ntermal Revents: Goder ocd motinctude soetion 357
17 847 of the federal Internal Revenue Code. The Internal Revenue Code applies for
18 Wisconsin purposes at the same time as for federal purposes. Amendments to the
19 federal Internal Revenue Code enacted after December 31, 1996, do not apply to this
20 paragraph with respect to taxable years beginning after December 31, 1996, and
21 before January 1, 1998, except that changes to the Internal Revenue Code made by

22 P.L. 105-33, P.L. 105-34, P.L. 105-206, P.L. 105-277, P.L. 106-36, P.L. 106-554,
23 excluding sections 162 and 165 of P.L.. 106-554, P.L. 107-16, excluding section 431
24 of PL. 107-16, P.L.. 107-134, P.L.. 107-147, excluding sections 101 and 406 of P.L.

P

, b
XZS 107-147,and PL. 107-181, é:& Pl.108-121, excluding section 109 of P.L. 108-121 ’!\

;?;L, ?D% ”Z%Hg 4&;.:;_{“?\'5 Secfions ‘,/L.»f., %u‘? :2){,8 f.fu, fond ozl o 7o,
% 241 ﬁ/wé— [ O %3’? ey,,iy%-«l,dla”‘;(ﬁ %Q&Vhwng EOi; /&Qg 2.“}"% %3&9 %’“;2?
q09, &wxfi 910 8 P.L, mg 257,
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SECTION 53
and changes that indirectly affect the provisions applicable to this subchapter made
by P.L. 105-33, P.L. 105-34, P.L.. 105-206, P.L. 105-277, P.L.. 106-36, P.L. 106-554,
excluding sections 162 and 165 of P.L. 106-554, P.L. 107-16, excluding section 431
of P.L. 107-16, P.L. 107-134, P.L. 107-147, excluding sections 101 and 406 of P.L.

ﬁ/
107-147, and PL. 107-181, &nd/P.L.. 108-121, excluding section 109 of PL. 108-121. ,

o wog 311, Q«(iiwdu& sections 2ob, 307, 308, ol ww\d, i?f:.a?»x&) ol P,

B 7, @doleding $ei¢'ho's> aoe i, i %%»} f—’;’g{g’ and

555131 7 fot W@c%é'mggéf)oses at the same time as for federal purposes 2
SECTION 54. 71.42 (2) (L) of the statutes is amended to read:
71.42 (2) (L) For taxable years that begin after December 31, 1997, and before

January 1, 1999, “Internal Revenue Code” means the federal Internal Revenue Code

as amended to December 31, 1997, excluding sections 103, 104, and 110 of P.L.

102-227, sections 13113, 13150 (d), 13171 (d), 13174, and 13205% (d) of P.L. 103-66

and sections 1123 (b), 1202 (c), 1204 (f), 1311, and 1605 (d) of P.L. 104-188, and as

amended by P.L. 105-178, P.L. 105-206, P.L.. 105-277, P.L. 106-36, P.L. 106-170,

PL. 106—554, excluding sections 162 and 165 of P.L. 106-554, PL. 107-16, excluding

section 431 of PL. 107-16, P.L. 107-134, P.L. 107-147, excluding sections 101 and

406 of PL. 107-147, and P.L. 107-181 ﬁL 108 121 excludmg section 109 of P.L..

. g, fesg -, eﬂyﬁluéawx szcdron *g,ug, Zo7, Zo o id %fo/f:m) g,fz ’;?{, !Qg 20, cend
;L%

9% -2 57, £¥clieds /}g Seclions /

08 121 }@nd as indirectly affecte&by I%L ‘597 5f4j1%i 160 503 PI. 100 647 p1’

101-73, P.L. 101-140, PL. 101-179, PL. 101-239, P.L. 101-508, P.L. 102-227,
excluding sections 103, 104, and 110 of P.L.. ‘102—227, P.L.102-318,PL. 102-486, P.L.
103-66, excluding sections 13113, 13150 (d), 13171 (d), 13174, and 13203 (d) of P.L.
103-66, PL. 103-296, PL. 103-337, P.L. 103-465, P.L. 104-7, P.L. 104-188,
excluding sections 1123 (b), 1202 (c), 1204 (f), 1311, and 1605 (d) of PL. 104-188, P.L..
104-191, PL. 104-193, PL. 105-33, P.L. 105-34, P.L.. 105-178, P.L. 105-206, P.L.
105-277,PL. 106-36, P.L. 106-170, P.L.. 106-554, excluding sections 162 and 165 of
P.L. 106-554, P.L. 107-16, excluding section 431 of P.L.. 107-16, P.L.. 107-134, P.L.

0 i F: satfs»- t}&?



‘)(16

18
19

20

- 21
22
23
24
25

2005 — 2006 Legislature ~73- R

SECTION 54

107-147, excluding sections 101 and 406 of PL.. 107-147, and P.L. 107181, gni PL.

5! i, g;;%«— B, i;ic%uwd«}ﬁg 3’59@%@:—?{15 5;{)?;} 3?72;?'33%‘%&!%2%éq‘ﬁw%ia?ﬁagi!‘3 5;2 Ig=F S FEN C:?ui
P b, Yo% 2357 2rnicludalis @ trmen B L1 B P BRL,BET G <E e 2k Ll soF .
108-121" éxcluding section 109 of L. 108-121, xceﬁt that “Intetnal Revenue Code’ = =7

does not include section 847 of the federal Internal Revenue Code. The Internal
Revenue Code applies for Wisconsin purposes at the same time as for federal
purposes. Amendments to the federal Internal Revenue Code enacted after
December 31, 1997, do not apply to this paragraph with respect to taxable years
’beginning after December 31, 1997, and before January 1, 1999, except that
changes to the Internal Revenue Code made by P.L. 105-178, P.L. 105-206, P.L.
105-277, PL. 106-36, P.L. 106-170, P.L. 106-554, excluding sections 162 and 165 of
P.L. 106-554, P.L. 107-16, excluding section 431 of P.L.. 107-16, P.L.. 107-134, P.L.
107-147, excluding séctions 101 and 406 of PL. 107-147, and P.L. 107—181,@5{? L.

ége,z: {oE-2t, ,a;g!?@é;s' s@choms B b, 3@7;23219 $ol, and HOBC) 8 Pl Z0F 204 S
L. PIE - BET :a,y?: vedamg ISRET on S S, B ) Bl, 227 759 g@”ﬁ.{ 9{9 S P, eS- 25T
108-121. excluding section 109 of PIL. 108-121 Jgnd changes that indirectly affect s

the provisions applicable to this subchapter made by P.L.. 105-178, P.L. 105-206, P.L.
105-277, PL. 106-36, PL. 106—-170, P.L.. 106-554, excluding sections 162 and 165 of
P.L. 106-554, PL. 107-16, excluding section 431 of P.L. 107-16, PL. 107-134, P.L.

c——"
107-147, excluding sections 101 and 406 of P.L.. 107-147, and P.L. 107——181,§ané PlL.
Pl B2l edeluding sechans B0l 3oy BoR ¥/, and Ho0Byef P 0. JSEFQ0 and
i{s;, , e Suahoas 1 2et, BERY FOF, nud /0 cf P L coge 257,

G235, exelidin ol 2
08— Zlég)ﬂzf:lﬁé%gééeétion 106 of PY.-108-121. jepply for Wiscénsin purposes at the

same time as for federal purposes.

SECTION 55. 71.42 (2) (m) of the statutes is amended to read:

71.42 (2) (m) For taxable years that begin after December 31, 1998, and before
January 1, 2000, “Internal Revenue Code” means the federal Internal Revenue Code
as amended to December 31, 1998, excluding sections 103, 104, and 110 of P.L.
102-227, sections 13113, 13150 (d), 13171 (d), 13174, and 13203 (d) of P.L. 103-66
and sections 1123 (b), 1202 (c), 1204 (f), 1311, and 1605 (d) of P.L.. 104-188, and as
amended by PL. 106-36, PL. 106-170, PL. 106-230, PL. 106-554, excluding
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SEcTION 55

sections 162 and 165 of P.L. 106-554, PL. 107-16, excluding section 431 of P.L.

107-16,PL. 107-134, P.L. 107-147, excluding sections 101 and 406 of P.L.. 107-147,

‘.—}L’)
PL. 107-181, and P.L. 107-276, and/P.L. 108-121, excluding section 109 of P.L.
L, 10D -BI, excluding SRCTIonE 2ok, 207, 208, ¥o/, and HoTle) &F 7L, Jod-3x, aad
e, ;ggn&;’c;vf ehcludingsechens 100, 25 ]

4efy 526, 287, 207 20 9400 c ooz
108-T21 yand as indirectly affected by’ PL. 99-514, PL.. 1002203, PL. 100-647, B.f: “%-257,

101-73, PL. 101-140, P.L. 101-179, P.L. 101-239, P.L. 101-508, P.L. 102-227,
excluding sections 103, 104, and 110 of PL. 102-227, P.L. 102-318, P.L. 102-486, P.L.
103-66, excluding sections 13113, 13150 (d), 13171 (d), 13174, and 13203 (d) of P.L.
103-66, PL. 103-296, PL. 103-337, PL. 103-465, PL. 104-7, PL 104-188,
excluding sections 1123 (b), 1202 (c), 1204 (f), 1311, and 1605 (d) of PL. 104-188, P.L.
104-191, PL. 104-193, P.L. 105~33, P.L. 105-34, PL. 105-178, P.L. 105-206, P.L.
-105-277, P.L. 106-36, P.L. 106-170, P.L. 106-230, P.L. 106-554, excluding sections
162 and 165 of PL. 106-554, P.L.. 107-16, excluding section 431 of PL. 107-16, P.L.
107-134, PL. 107-147, excluding sections 101 and 406 of P.L.. 107-147, PL. 107-181,

L2 ‘
and P.L. 107-276, gnd PI.. 108-121, excluding section 109 of P.L. 108—121 jexcept

oA, LR -3, axeludy seetions BOL, 37, BOB, YO, fnd PRl SF ﬁf4g9/§§~ =2 ifé @ byl
o

Pl iog- 259 T ) iy g P L ps 220 = POP, an o 2, log. =
that “Internal ﬁevenffﬁ ég e jdﬂﬁge"sﬁfio”tz(:ir;&ﬁlde“’ section 54?7 of t%egfederal Intef{neﬁ 7e8-35 ?;'

Revenue Code. The Internal Revenue Code applies for Wisconsin purposes at the
same time as for federal purposes. Amendments to the federal Internal Revenue
Code enacted after December 31, 1998, do not apply to this paragraph with respect
to taxable years beginning after December 31, 1998, and before January 1, 2000,
except that changes to the Internal Revenue Code made by PL. 106-36, P.L.
106-170, PL. 106-230, PL. 106-554, excluding sections 162 and 165 of P.L.. 106-554,

P1L. 107-16, excluding section 431 of P.L. 107-16, PL. 107-134, P.L. 107-147,

excludin% sections 101 and 406 of P.L.. 107-147, PL. 107-181, and PL. 107-276, gnd) a
PoL o8-, e clada seody 0% Bl , BET, BOR Lo cra o L0 Cud £>‘,s; ix é;gg@;”) and
& T, Al FeR af

T 1P B o f e Se edon s Lok, Rl AL, &, 227 3 <
P.iLl 188- 1%%,&iud¢in§ Section 51(35 0? PL. 108)—31%21.;%11% ?hanges that indirféc‘%l}; -z,
o4

affect the provisions applicable to this subchapter made by P.L. 106-36, P.L.
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106-170, PL. 106-230, P.L. 106-554, excluding sections 162 and 165 of PL. 106-554,
P.L. 107-16, excluding section 431 of P.L. 107-16, PL. 107-134, P.L. 107-147,

excludihg sections 101 and 406 of P.L. 107-147, PL. 107-181, and P.L. 107-276, and )

P.L. 108-121. excluding section 109 of P.L. 108-121 sapply for Wisconsin purposes at

7

P 108 21, evcludiag sRehans Bob, 207, Doz, ey, cund OB ) of Lo, j@g—Mgfg

the same time as for federal purposes.‘%&é z%é e ;;%5‘;{3?% ;t‘g {zﬁj?”;z&:;!;i

SECTION 56. 71.42 (2) (n) of the stathes\ is amended to read:

71.42 (2) (n) For taxable years that begin after December 31, 1999, and before
January 1, 2003, “Internal Revenue Code” méans the federal Internal Revenue Code
as amended to December 31, 1999, excluding sections 103, 104, and 110 of P.L.
102-227, sections 13113, 13150 (d), 13171 (d), 13174, and 13203 (d) of P.L.. 103-66
and sections 1123 (b), 1202 (c), 1204 (f), 1311, and 1605 (d) of P.L.. 104-188, and as
amended by P.L. 106-230, P.L. 106-554, excluding sections 162 and 165 of P.L.
106-554, PL. 107-15, P.L.. 107-16, excluding section 431 of P.L.. 107-16, P.L.. 107-22,

P.L. 107-116, PL. 107-134, P.L. 107-147, excluding sections 101 and 406 of P.L.

107-147,PL. 107-181, PL. 107-210, PL. 107-276, and P.L. 107-358, P.L. 108-27

excluding sections 106, 201, and 202 of P1.. 108-27. PL. 108-121, excluding section
Pil.10%-218, e cbinding ﬁfg_;;;{;ns B0b, 207, 0% L), and HOBLD) &8 P L,

109 of PL. 108-121)P.L. 108-311.}and PL. 108-357 sand as indirectly affected by P.L.
s ji—f}{;:-f)uf;;’;ff% ;z&?i«gf%;?% 202 By, BEE,

F .
99-514, PL. 100-203, PL. 100-647, PL. 101-73, P.L. 101-140, P.L. 101-179, P.L.

101-239, P.L. 101-508, P.L. 102-227, excluding sections 103, 104, and 110 of P.L..
102-227,P.L. 102-318, P.L. 102-486, P.L.. 103-66, excluding sections 13113, 13150
(d), 13171 (d), 13174, and 13203 (d) of PL. 103-66, P.L. 103-296, P.L. 103-337, P.L.
103-465, PL. 104-7, P.L. 104-188, excluding sections 1123 (b), 1202 (c), 1204 (f),
1311, and 1605 (d) of PL. 104-188, P.L. 104-191, P.L. 104A—193, P.L.105-33, P.L.
105-34, PL. 105-178, P.L. 105-206, P.L. 105-277, P.L. 106-36, P.L. 166—170, P.L.

106-230, PL. 106-554, excluding sections 162 and 165 of P.L. 106-554, PL. 107-15,

37’; "'/7'5%;:, Zad
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SECTION 56

P.L. 107-16, excluding section 431 of P.L. 107-16, P.L. 107-22, P.L. 107-116, P.L.
107-134, PL. 107-147, excluding sections 101 and 406 of P.L.. 107-147, P.L.. 107-181,

P.L. 107-210, P.L. 107-276, and P.L. 107-358, P.L.. 108-27, excluding sections 106,
L. oio%-218

201, and 202 of PL.. 108-27,. PL.. 108-121. excluding section 109 of P.1.. 108— 121)\PL
éf\échutiwrw! BZctrons FTob, BOT, Bed, 4Ol snd orte) o f L. 108~ YN
108-311 land P.L. 108-357. :ﬁxcept that “Internal Revenue Code” does not include

cluding sectyo O, 20! &, 4
&%5’ 9‘%88 g&;%éi y 24, BB 27, F0%, an

section 847 of the federal Internal Revenue Céde The Internal Revenue Code

applies for Wisconsin purposes at the same time as for federal purposes.
Amendments to the federal Internal Revenue Code enyacted after December 31, 1999,
do not apply to this paragraph with respect to taxable years beginning after
December 31, 1999, and before January 1, 2003, except that changes to the Internal
Revenue Code made by P.L. 106-230, P.L. 106-554, excluding sections 162 and 165
of P.L.. 106-554, P.L. 107-15, PL. 107-16, excluding section 431 of PL. 107-16, P.L.
107-22,PL. 107-116, PL. 107-134, P.L. 107-147, excluding sections 101 and 406 of
PL. 107-147, P.L. 107-181, PL. 107-210, P.L. 107-276, and P.L. 107—358, PL.
108-27, excluding sections 106, 201, and 202 of P1.. 108-27,  P1.. 108-121. excluding

=N wg,zgt ‘é—»%é¥mf ﬁe,g.:hcmg Zo tp %aii o8, Yol and Y630)

) '\\ e L2
section 109 of PL. 108-121'PL. 108- 311\and BI.

108357, jnd changes that

#xeloding Sechens 1O, 2o, 2494, 33, '3"3-;: S0, ond *?;‘;)a;;f— Pl Jeg-257,
indirectly affect the prov131ons appllcable to this subéhapter made by P.L. 106-230,

P.L. 106-554, excluding sections 162 and 165 of P.L.. 106-554, P.L. 107-15, PL.
107-16, excluding section 431 of P.L. 107-16, P.L. 107-22, PL. 107-116, PL.
107-134, PL. 107-147, excluding sections 101 and 406 of P.L.. 107-147, P.L. 107-181,
PL. 107-210, P.L. 107-276, and P.L. 107-358, P.L.. 108-27, excluding sections 106,

Pojog-2ig
201, and 202 of PL.. 108-27,. P.I.. 108-121, excluding section 109 of P.L.. 108- 121\PL
X ebidlng Sewhone Bk, e, DG ol nd HoBg oF P, /o8 B2,
108-311 gand P.L.. 108-357 Aapply for Wisconsin purposes at the same time as for
»A.tmzw:gm sechons (od, Zot, 294, 33, 337,
federal purposes. 2% Pi 108 357 T and 7o

SECTION 57. 71.42 (2) (o) of the statutes is amended to read:




10
11
12
13
14
15
16
17
18
19
20
21

X 23
24
25

2005 — 2006 Legislature —77 - R ot

SECTION 57

71.42 (2) (0) For taxable years that begin after December 31, 2002, and before

January 1. 2004, “Internal Revenue Code” means the federal Internal Revenue Code

as amended to December 31, 2002, excluding sections 103, 104, and 110 of P.L.
102-227, sections 13113, 13150 (d), 13171 (d), 13174, and 13203 (d) of P.L.. 103-66,
sections ’1123 (b), 1202 (c), 1204 (f), 1311, and 1605 (d) of PL. 104-188, P.L. 106-519,
sections 162 and 165 of P.L. 106-554, PL. 106-573, section 431 of P.L. 107-16, and

section 101 of PL. 107-147, and as amended by PL. 108-27. excluding sections 106.

201. and 202 of P1.. 108-27, PL 108-121, excludmgsectlon 109 of PL. 108-121. P.L.

b, (0% :zxra 2X ind Lng seshons 306, 27, BuB, 40
Vel 90E 5 o d D2 Tas 28 Pt (682210
108-173. excluding section 1201 of P.L. 108 WL 108— 311;andPL 108-357 gand

axcluding seehons 10Y, 201 244, 23k, 27, 909, and 110 oF PL1E-387

as indirectly affected by P.L. 99-514, PL.'100-203, PL. 100-647, PL. 101-73, PL. ~

101-140,PL. 101-179, PL. 101-239, P.L. 101-508, P.L.. 102-227, excluding sections
103, 104, and 110 of PL. 102-227, P.L.. 102-318, PL. 102-486, P.L. 103-66, excluding
sections 13113, 13150 (d), 13171 (d), 13174, and 13203 (d) of P.L. 103-66, P.L.
103-296, P.L. 103-337, P.L. 103-465, P.L. 104-7, P.L. 104-188, excluding sections
1123 (b), 1202 (), 1204 (f), 1311, and 1605 (d) of P.L. 104-188, P.L. 104-191, P.L.
104-193, PL. 105-33, PL. 105-34, P.L. 105-178, P.L. 105-206, P.L. 105-277, P.L.
106—36, PL. 106-170, P.L. 106-230, P.L. 106-554, excluding sections 162 and 165 of
PL. 106-554, PL. 107-15, PL. 107-16, excluding section 431 of P.L.. 107-16, P.L.
107-22, PL. 107-116, PL. 107-134, P.L. 107-147, excluding section 101 of P.L.
107-147, PL. 107-181, PL. 107-210, P.L. 107-276, and P.L. 107-358, P.L. 108-27

excluding sections 106, 201, and 202 of P1.. 108-27. P.L.. 108—121, excluding section
Pl 10B-20% O.L 108-21€,

109 of PL. 108-121. P1.. 108-173, excluding section 1201 of PL. 108 173}%314

erctuding sechons B0k, BO7, o, PO and YoRl) o L. j0E-21,

108-311 J)@nd P.L. 108-357, jﬁxcept that “Internal Revenue Code” does not include
achnding seciheas 100, 2210, adH, B, BRT, Fog aad S0 sF Pl jo%-3x 7,

section 847 of the ¥ deral Internal Revenue Code. The Internal Revenue Code

applies for Wisconsin purposes at the same time as for federal purposes.
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SECTION 57
Amendments to the federal Internal Revenue Code enacted after December 31, 2002,
do not apply to this paragraph with respect to taxable years beginning after

December 31, 2002, _and before January 1. 2004, except that changes to the Internal

Revenue Code made by PL. 108-27. excluding sections 106, 201, and 202 of PL.

108-27,.PL. 108-121. excluding section 109 of P1.. 108—-121, PL. 108-173, excluding

VY.L ipd -10% i, lO%- ;;g (,xdudxm% 6«&;‘??u1\%‘3 '%}.)fu) BT, Bt 2o, und L £

section 1201 of PL. 108— 173\1PL 108-311 Aand PlL. 108 §57 a@nd changes that
se,gc,iu.,é»w'afg s@ctions foé) ‘,/,ui’, papeh, f:»%&a 33? GG, and Fivos Fi. (eE-2 57,
indirectly affect the provisions applicable to thlS subchanter made by PL. 108-27.

excluding sections 106, 201, and 202 of PL.. 108-27. P1.. 108-121. excluding section
L. jeg- 2oa T Loteg- ;sk}

109 of PL 108-121. P1. 108-173, excludmg section 1201 of P.L. 108 173¥PL
=RV ny sec frens B0k, BUT 0%, Yol and eila) o5 PL. g,)gw::;;

108— SII*and PL. 108-357 AﬂDDlV for Wisconsin purposes at the same time as for
@yé&ui»ﬂ 76&’?‘;&!‘25 1@% 2,:@{ 2,4&; .,5'339 3:54? ?()C‘f cz,/}*a! %ZO
federal purposes. of P s05-257,

SEcTION 58. 71.42 (2) (p) of the statutes is created to read:

71.42 (2) (p) For taxable years that begin after December 31, 2003, and before
January 1, 2005, “Internal Revenue Code” means the federal Internal Revenue Code
as amended to December 31, 2003, excluding sections 103, 104, and 110 of P.L.
102-227, sections 13113, 13150 (d), 13171 (d), 13174, and 13203 (d) of P.L.. 103-66,
sections 1123 (b), 1202 (c), 1204 (f), 1311, and 1605 (d) of PL. 104-188, P.L. 106-519,

sections 162 and 165 of PL. 106-554, P.L.. 106573, section 431 of P.L.. 107-16, section

o St e i(ﬂ? wd P, s@é—&@i fand sechs~ 1200 o RL.fog i?:
101 of PL. 107- 147 4nd sections 106, 201, and 202 of PL. 108-27 }@nd as amended
O 2{;2 ;ff#«dw g Secfrens Bod, '%o"i BLE Yo, and HOB («)

L. 108 -2

{o
b ){PL 108- SIIM%PL 108- 35’? /%?xi is indlrggg;/? fiffcfgg QZ;?QIQ@?Q%%%AI ;%4? ves,
‘;« 1 é

100-203, P.L. 100-647, P.L. 101-73, PL 101 140i7PL 1%1 1’?3’7PL 101 239, P.

101-508, P.L. 102-227, excluding sections 103, 104, and 110 of P.L. 102-227, P.L.
102-318, PL. 102-486, P.L. 103-66, excluding sections 13113, 13150 (d), 13171 (d),
13174, and 13203 (d) of P.L.. 103-66, P.L. 103-296, P.L. 103-337, P.L. 103-465, PL.

104-7, P.L. 104-188, excluding sections 1123 (b), 1202 (c), 1204 (f), 1311, and 1605
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SECTION 58

(d) of PL. 104-188, P.L. 104-191, PL. 104-193, PL. 105-33, P.L. 105-34, P.L.
105-178, P.L. 105-206, P.L.. 105-277, P.L. 106-36, P.L. 106-170, P.L. 106-230, P.L.
106-554, excluding sections 162 and 165 of P.L.. 106-554, P.L. 107-15, PL. 107-16,
excluding section 431 of P.L. 107-16, P.L. 107-22, PL. 107-116, P.L. 107-134, P.L.
107-147, excluding section 101 of P.L. 107-147, PL. 107-181, P.L. 107-210, P.L.
107-276, P.L. 107-358, P.L. 108-27, excluding sections 106, 201, and 202 of P.L.
108-27,PL. 108- 121 excludmg section 109 of PL. 108-121, PL 108-173, excluding

Pl 108203, P.L. (05-RIE @S{aimﬁzaﬁ@ sechons %a B0, Bk, 4ol and Y030a)
section 1201 ofPL 108~ 173, L 108- 311}@1@PL 108 357 jexcept that “Internal

é,g;:,luvg_%{!\!.f secheons 1O, 201, 2049, 224, T27, 4%, and A0 of P.L. 108357, and

- e 3

Revenue Code” does not include section 847 of the federal Internal Revenue Code.p, L+

fo%-1f 7,
The Internal Revenue Code applies for Wisconsin purposes at the same time as for ’
federal purposes. Amendments to the federal Internal Revenue Code enacted after

December 31, 2003, do not apply to this paragraph with respect to taxable years

beginning after December 31, 2003, and before January 1, 2005, except that changes

to the Internal Revenue Code made by PL 108-27, excluding sections 106, 201, and

\202 of PL. 108-27, P.L. 108-121, excluding section 1 -1
PLD8- 205 Pl (0B F -é,’)(du\dng 5@22-?’?0:”’35 35"@ 3&7 gi«‘a '-,ibs;c"hcz éf‘cﬁﬁé&) ‘

L excluding section 1201 of P 108- UﬁPL 108-311 k@PL 108 357 ,gnd changes

}/@ 27, excludmg sections 106, 201, and 202 of P.L. 108-27, P.L.. 108-121, excludmg

11\spc_ﬁnj\ 109 of P.L._108- B N8-173 ¢ uding-seetion 0
Filtee- 2*‘) &X{Awia, *wa{,‘ﬁ b“rf» Bk, BT, ””‘w—”i’é {«?’45 2 d "‘}é’%i"“\

7
o f L 168 311, o ? a088 %357;5@pp1y for Wisconsin purposes at the same time as

x)y{&iumvx@ seetrons 100, B, .Z"i“—%,??zb %?:f? GoG, zrmd i wh AL, 108 35“7421(2 AL, :
that indirectly affect the provisions apphcable to this subchapter made by P.I)228-7%,

S

&xd&»ag s chons V01, Tol, 244, 236,337, TG
) : mad Gp@
for federal purposes. & < J28-257, ana Pt 105+ 7¢,

SECTION 59. 71.42 (2) (q) of the statutes is created to read:
71.42 (2) (q) For taxable years that begin after December 31, 2004, “Internal
Revenue Code” means the federal Internal Revenue Code as amended to

December 31, 2004, excluding sections 103, 104, and 110 of PL. 102227, sections
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SECTION 59

13113, 13150 (d), 13171 (d), 13174, and 13203 (d) of P.L.. 103-66, sections 1123 (b),
L3, H and 5 of

1202 (c), 1204 (f), 1311, and 1605 (d) of P.L. 104—188,;\P.L. 106-519, sections 162 and
165 of P.L. 106-554, P.L.. 106-573, section 431 of P.L. 107-16, section 101 of P.L.
107-147, sections 106, 201, and 202 of P.L. 108—27,@?5&1010 1201 of PL. 108-173

sechens 20k, 208, 4o, and 402&) 5 P 10B-2)) ), and sech ens 1of, zoi,
and as indirectly affected by P.L. 99-514, P.L.. 100-203, P.L. 100-647, P.L. 101-73, R4y, B34

237, o, and Ale of P 10B-337, g
PL. 101-140, P.L. 101-179, P.L. 101-239, P.L. 101-508, P.L. 102-227, excluding
sections 103, 104, and 110 of PL. 102-227, P.L. 102-318, P.L.. 102-486, P.L.. 103-66,
excluding sections 13113, 13150 (d), 13171 (d), 13174, and 13203 (d) of P.L.. 103-66,
PL. 103-296, P.I.. 103-337, P.L. 103-465, PL. 104-7, P.L. 104-188, excluding
sections 1123 (b}, 1202 (c), 1204 (f), 1311, and 1605 (d) of PL. 104-188, P.L.. 104-191,
PL. 104-193, P.L. 105-33, P.L. 105-34, PL. 105-178, P.L. 105-206, P.L. 105-277,
PL. 106-36, PL. 106-170, P.L. 106-230, P.L. 106-554, excluding sections 162 and
165 of P.L. 106-554, P.L.. 107-15, P.L. 107-16, excluding section 431 of P.L. 107-16,
PL.107-22, P.L. 107-116, P.L. 107-134, P.L. 107-147, excluding section 101 of P.L..
107-147, PL. 107-181, PL. 107-210, PL. 107-276, P.L. 107-358, P.L. 108-27,
excluding sections 106, 201, and 202 of P.L. 108-27, P.L. 108-121, P.L. 108-173, o

PLiog-202 P, 109218 eﬁt@wﬁ»&;‘é Secfions Zob, 309, 401, and Y03G)

excluding section 1201 of P.L. 108—173}P.L. 108-311, ?E.L. 108-357,,except that

pycluding sechens Lo, 2o, 2y, 336,237, G0T, and G0 e P, (65557, and Z.
“Internal Revenue Code” does not include section 847 of the federal Internal Revenue 108-447¢,
Code. The Internal Revenue Code applies for Wisconsin purposes at the same time
as for federal purposes. Amendments to the federal Internal Revenue Code enacted
after December 31, 2004, do not apply to this paragraph with respect to taxable years
beginning after December 31, 2004.

SecTtiON 9341. Initial applicability; revenue.
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SEcCTION 9341
(1) MARRIED PERSONS TAX LIABILITY. The treatment of section 71.10 (6) (a) and
(b) and (6m) (a) of the statutes first applies to tax liability that arises on the effective
date of this subsection or that remains unpaid on the effective date of this subsection.

(END)




Legislative Proposal Summary
Wisconsin Department of Revenue
Research and Policy

January 4, 2005

TITLE: INTERNAL REVENUE CODE UPDATE
DESCRIPTION OF CURRENT LAW AND PROBLEM

Wisconsin generally conforms the tax bases for the state individual income and corporate
income and franchise taxes to the bases for the federal income taxes by adopting annually
changes in the Internal Revenue Code (IRC) made in the prior year. During 2004, Congress
enacted four bilis that affect the IRC:

Public Law 108-203, the Social Security Protection Act,

Public Law 108-218, the Pension Funding Equity Act,

Public Law 108-311, the Working Families Tax Relief Act,

Public Law 108-357, the American Jobs Creation Act, and

Public Law 108-476, an act relating to the YMCA Retirement Fund.

If Wisconsin adopts provisions of Public Law 108-357 relating to foreign corporations and
foreign business operations, it should also adopt provisions of Public Law 106-519, not
previously adopted by the state, that repeal foreign sales corporation provisions. The foreign
sales corporation provisions should be repealed because they would be replaced by the
provisions of Public Law 108-357.

In addition, the Legislature has not adopted federal laws enacted during 2003 that amend the
IRC, including:

e Public Law 108-27, the Jobs and Growth Tax Relief Reconciliation Act,
o Public Law 108-121, the Military Family Tax Relief Act, and
e Public Law 108-173, the Medicare Prescription Drug, Improvement and Modernization Act.

Section 866(a) of Public Law 108-357 created Section 4105 of the IRC, defining two-party
exchanges for purposes of the federal excise tax on motor fuels and providing that the person
making the delivery in such exchanges is not subject to the federal motor fuels tax. Wisconsin
should adopt the same treatment by amending its definition of supplier in Chapter 78, Wis.
Stats., and an identical definition in Chapter 168, relating to oil inspection.

Under current law, the standard deduction for a person claimed as a dependent on another's
return equals the lesser of 1) the deduction for a single tax filer or 2) $800 (in 2004 — the amount
is adjusted annually for inflation), but not more than the tax filer's earned income plus $250. For
nonresidents or part-year residents, if the deduction is the first amount, it is prorated by the ratio
of Wisconsin adjusted gross income (WAGI) to federal adjusted gross income (FAGI); if the
deduction is the second amount, it is not prorated. This difference adds substantial complexity
to the income tax form for nonresident and part-year resident dependents.

in addition, statutory provisions relating to the standard deduction for dependents on ancther's
return [sec. 71.05(22)(f)4.a., Wis. Stats.] contain an obsolete reference to sec. 71.07(8), which




only applies to taxable years beginning before January 1, 2000. The appropriate reference is to
sec. 71.05(23)(b)2.

Wisconsin also conforms to innocent spouse relief provisions of the Internal Revenue Code;
however, Wisconsin statutes contain an incorrect reference to the IRC and fail to provide the
two-year period allowed under federal law for applying for such relief.

RECOMMENDATION FOR ACTION

For tax years beginning prior to January 1, 2005, update references in the statutes to the IRC to
include changes enacted through December 31, 2004, except for:

sections 106, 201 and 202 of Public Law 108-27,

section 1201 of Public Law 108-173,

sections 306, 308 and 401 of Public Law 108-311, and
sections 201, 244, 336, 337 and 910 of Public Law 108-357.

Section 106 of Public Law 108-27 increases federal minimum tax exemptions for tax years 2003
and 2004. Wisconsin should not adopt these changes retroactively, since that would require
filing of amended returns for those two tax years by about 4,000 taxpayers, and Department
processing of those returns.

Wisconsin should not adopt the bonus depreciation and expensing provisions in Sections 201
and 202 of Public Law 108-27 for fiscal reasons — revenue loss in FY06 in excess of $100
million from the bonus depreciation provisions and of $19.4 million from the expensing
provisions. Wisconsin did not adopt the original bonus depreciation provisions when they were
enacted in 2002. For expensing, Wisconsin would continue to conform to prior federal
provisions. Public Law 108-357 has sections relating to bonus depreciation (Sections 336 and
337) and extending the increased expensing provisions (Sections 201 and 910); these sections
should not be adopted.

Wisconsin should not adopt the HSA provisions of Section 1201 of Public Law 108-173 because
that program is not an effective means of providing insurance and is likely to increase the
number of uninsured. Section 401 of Public Law 108-311 is also an HSA provision that should
not be adopted.

Wisconsin should not adopt Sections 306 and 308 of Public Law 108-311, which extend
deductions for charitable contributions of computer technology and equipment and expensing of
brownfields of environmental remediation costs, since the state did not adopt these provisions
when they were first enacted.

Wisconsin should not adopt Section 244 of Public Law 108-357, which provides expensing of
qualified film and television production costs, because these provisions do not appear to provide
a benefit to film and television production in Wisconsin that justifies the revenue loss.

The provisions being adopted should apply for Wisconsin purposes at the same time they apply
for federal purposes, with two exceptions:

« Section 109 of Public Law 108-121, relating to a deduction for travel expenses for members
of the National Guard and Reserve, should be adopted prospectively, for tax years




beginning after December 31, 2004, rather than retroactively to tax year 2003, when the
deduction takes effect for federal purposes.

e Section 308 of Public Law 108-311, relating to the extension of a deduction for classroom
expenses of educators, should be adopted prospectively, for tax year 2005, and not
retroactively to tax year 2004, when the extension of the deduction for federal purposes also
applies.

[Note: A decision on whether or not to recommend adoption of Section 909 of Public Law
108-357, relating to sales or dispositions to implement federal or state electric
restructuring policy, has not been made yet.]

For tax years beginning on January 1, 2005, adopt Public Law 106-519 except for Section 3 of
that law. This would repeal the state's current foreign sales corporation provisions, but continue
the exception for the federal extraterritorial income provisions, which Wisconsin did not adopt.

Amend the definition of "supplier" for purposes of the Wisconsin motor fuels tax and the
inspection of petroleum products to include a reference to two-party exchanges in Section 4105
of the IRC.

Prorate the standard deduction for all nonresident and part-year resident dependents by the
ratio of WAGI to FAGI, and correct the reference in language relating to this deduction. Correct
the reference in Wisconsin innocent spouse provisions to IRC innocent spouse relief provisions
and provide the two-year period allowed under federal law for applying for such relief.

ADMINISTRATIVE IMPACT

Adopting federal IRC provisions generally eases preparation of tax returns by taxpayers and tax
processing and administration by DOR.

Several provisions of federal laws enacted in 2003 and 2004 take effect for federal tax purposes
in tax year 2003 or 2004. Because these provisions have not yet been adopted for Wisconsin
tax purposes, taxpayers will be required to complete Schedule | when filing their Wisconsin
income tax returns for 2003 and 2004 to account for differences between federal and Wisconsin
treatment. If Wisconsin adopts these provisions retroactively, taxpayers will have to file
amended returns for tax years 2003 and 2004.

Despite this need to file and process amended returns, DOR recommends that Wisconsin adopt
the provisions of these federal laws for Wisconsin purposes at the same time as they take effect
for federal purposes, with exceptions as outlined in the "Recommendation for Action" section
above. This will allow Wisconsin, in most instances, to provide the same tax treatment as
provided under federal law for the same tax years.

In particular, adopting federal provisions relating to foreign corporations and foreign business
operations will simplify compliance with state tax laws for corporations subject to Wisconsin tax
that have operations in other countries.

Including the term "two-party exchanges" in the definition of "supplier” for purposes of
Wisconsin's motor fuels tax will ensure that Wisconsin treats these exchanges the same as they
are treated for federal purposes.




Prorating the standard deduction for all nonresident and part-year resident dependents on
another's return simplifies their tax calculation by eliminating two worksheets in the instructions
and eases processing of their returns.

Correcting the reference to the IRC and providing the same filing period allowed under federal
law in the state’s innocent spouse provisions will avoid confusion in the administration of these
provisions.

FAIRNESS/TAX EQUITY

Adopting the federal tax law changes that provide tax relief and limit tax avoidance schemes will
provide this same relief or similarly limit tax avoidance efforts for Wisconsin purposes.

In particular, members of the military serving in Iraq and Afghanistan and their families would be
provided tax relief by adopting the provisions of Public Law 108-121.

Requiring all nonresident and part-year resident dependents on another's return to prorate the
standard deduction would treat all those filers consistently. The change could raise tax for a
limited number of these dependents.

Correcting the reference to federal innocent spouse provisions and providing the same filing
period as allowed under federal law will ensure taxpayers receive the protections provided by
these IRC sections.

IMPACT ON ECONOMIC DEVELOPMENT

Businesses would have a greater incentive to invest if Wisconsin adopted the federal bonus
depreciation and the increase in expensing permitted under Section 179 of the IRC. However,
the reduced incentive is not likely to have a substantive impact on investment, given the sizable
incentive afforded under federal law.

FISCAL EFFECT
FY06: +$0.62 million; FY07: +$1.11 million.
DRAFTING INSTRUCTIONS

Amend secs. 71.01 (6), 71.22 (4) and (4m), 71.26 (2), 71.34 (1g) and 71.42 (2) to adopt
provisions of federal laws amending the IRC enacted in 2003 and 2004, except for sections 106,
201 and 202 of Public Law 108-27, section 1201 of Public Law 108-173, sections 306, 308 and
401 of Public Law 108-311, and sections 201, 244, 336, 337 and 910 of Public Law 108-357. In
addition, amend these sections to adopt, for tax years beginning on January 1, 2005, Public
Law 106-519 except for Section 3 of that law.

Amend secs. 78.005 (14) and 168.01 (2), Wis. Stats., so that "supplier” (in the third sentence of
these subsection) includes a person who acquires motor fuel "by a two-party exchange under
section 4105 of the Internal Revenue Code" as well as a person acquiring fuel pursuant to an
industry terminal exchange agreement. According to the Department of Commerce, under a
rewrite of Chapter 168, Wis. Stats., sec. 168.01 (2) will become sec. 168.21 (4).




Amend sec. 71.05(22)(g) and (h) to specify that the Wisconsin standard deduction under both
par.(f)4.b. and c. are prorated. In addition, change the reference in sec. 71.05(22)(f)4.a. to
sec. 71.05(23)(b)2.

Create sec. 71.10 (6)(e) and (6m)(c) to allow persons two years to apply for innocent spouse
relief, and amend sec. 71.10 (6)(a) and (b) and (6m)(a) to provide exceptions for these newly
created sections. Amend sec. 71.10 (6)(a) to replace the reference to section 6013 (e) of the
IRC with a reference to section 6015 (a) to (d) and (f) of the IRC. [Language making these
changes previously was drafted as sections 5 to 9 of 1999 LRB 2437/1.]

EFFECTIVE DATE AND/OR INITIAL APPLICABILITY

The provisions of changes to the IRC laws should apply for Wisconsin purposes at the same
time that they apply for federal purposes, except Section 109 of Public Law 108-121, Section
308 of Public Law 108-311 and Public Law 106-519 should first apply for tax years beginning on
January 1, 2005. The provisions amending the definition of "supplier” for purposes of the motor
fuel tax and oil inspection should apply for tax periods beginning on January 1, 2005. The
provisions relating to proration of the standard deduction for nonresident and part-year resident
dependents should apply for tax years beginning on January 1, 2005. The innocent spouse
provisions should take effect the day after publication.

INTERESTED/AFFECTED PARTIES

Businesses making investments qualifying for the federal bonus depreciation and Section 179
expensing provisions; persons paying the Wisconsin alternative minimum tax; members of the
military serving in Iraq and Afghanistan and their families; persons opening HSAs; tax
preparers.

PREPARED BY

Dennis Collier, 608-266-5773
deollier@dor.state.wi.us
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