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Department of Administration (agency) Drafting Request
to the Legislative Reference Bureau

M Draft for Possible 2005-07 Budget Bill Introduction

3 Draft for Possible Introduction as Department-sponsored or
Independent Bill

Subject: LIHEAP Crisis Assistance Funding

Request Date: 10/18/04
Reviewed by: Martha Kerner

DOA Contact for drafting information (phone): Mary Massey 7-2099

Brief Description of Intent:

Under s. 16.27 - Low Income Energy Assistance, the department of administration may not
allocate more than $3.2 million annually for Crisis Assistance. Consequently, the department has
frequently sought legislative approval to increase this amount via the s.13.10 process. The
department would like to eliminate this restriction.

Statutory changes:

Modify 5.16.27(3)(e)(2) to remove the $3.2 million restriction. It may also be necessary to modify
s.16.54 to remove the reference to 5.16.27(3)(e)(2). A possible draft revision is attached.
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Created by Steven K. Tryon
Created on 08/25/04 12:00 PM

Proposed Statutory Revision t
LIHEAP Crisis Funding

(3) FUNDING. Subject to s. 16.54 (2), the department shall,

within the limits of the availability of federal funds received under
42 USC 8621 to 8629:

(b) By October 1 of every year from the appropriation under

s. 20.505 (1) (mb), determine the total amount available for payment
of heating assistance under sub. (6) and determine the benefit
schedule.

(c) From the appropriation under s. 20.505 (1) (mb), allocate
$1,100,000 in each federal fiscal year for the department’s
expenses in administering the funds to provide low—income

energy assistance.

(d) From the appropriation under s. 20.505 (1) (n), allocate
$2,900,000 in each federal fiscal year for the expenses of a county
department, another local governmental agency or a private nonprofit
organization in administering under sub. (4) the funds to

provide low—income energy assistance.

(e) From the appropriation under s. 20.505 (1) (mb):

1. Allocate and transfer to the appropriation under s. 20.5035

(1) (kn), 15% of the moneys received under 42 USC 8621 to 8629
in each federal fiscal year under the priority of maintaining funding
for the geographical areas on July 20, 1985, and, if funding is
reduced, prorating contracted levels of payment, for the weather
ization assistance program administered by the department under

s. 16.26.

: : ’ org:
3. E*eept—mafeﬁéed—aﬂéer—%ubé—é—&Allocate the balance of
funds received under 42 USC 8621 to 8629 in a federal fiscal year,
after making the allocations under pars. (c) and (d) and subds. 1.
and-2., for the payment of heating assistance under sub. (6)_or for the pavment of crisis assistance

under sub. (8) .
6. If federal funds received under 42 USC 8621 t0 8629 ina

federal fiscal year total less than 90% of the amount received in
the previous federal fiscal year, submit a plan of expenditure
under's. 16.54 (2) (b).

7. By October 1 of each- S

int , allocate funds budgeted but not

spent and any funds remaining from previous fiscal years to heating
assistance under sub. (6), or for the payment of crisis assistance
under sub. (8).- or to the weatherization assistance

program under s. 16.26.

\doa\files\energy\EnergyServicesBureaum\Laws-Statutes-Rules\Proposed Statutory Revision for Crisis Funds - Sep04 DOA Budget.doc
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DO A Currently)fhe department of administrationjmay not allocate more than $3.2
AN

million of federal funds for the payment of assistance to meet weather-related or fuel
supply shortage emergencies. This bill eliminates this $3.2 million restriction. v/

For further information see the state and local fiscal estimate, which will be
printed as an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

2 SEcTION 1. 16.27 (3) (e) 2‘./ of the statutes is repealed.
SECTION 2. 16.27 (3) (e) 3‘.10f the statutes is amended to read:

16.27 (3) (e) 3. Except as provided under subd. 6., allocate the balance of funds

ot o W

received under 42 USC 8621 to 8629 in a federal fiscal year, after making the
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SECTION 2
. -/
1 allocations under pars. (¢) and (d) and subds——and-2- subd. 1., for the payment of

2 heating assistance under sub. (6).

History: 1985 a. 29 ss. 1055g, 2488h to 2488n; 1985 a. 176, 332; 1987 a 27; 1989 a. 31, 359; 1991 a. 39; 1993 a. 16; 1995 a. 27 ss. 2336, 3182 to 3207, Stats. 1995 s, 16.385;
1995 a. 77, 417; 1999 a. 9; 2003 a. 33 s. 162; Stats. 2003 5. 16.27; 2083 a. 321 5. 11; 2003 a. 327 5. 5. ’

3 SECTION 3. 16.54 (2) (b)’of the statutes is amended to read:

4 16.54 (2) (b) Upon presentation by the department to the joint committee on

5 finance of alternatives to the provisions under s. 16.27, the joint committee on

6 finance may revise the eligibility criteria under s. 16.27 (5); or benefit payments
@ under s. 16.27 (6) or-the-ameunt-allecated-for-erises-under s—16-27-(3){e)-2- and the

8 department shall implement those revisions. Benefits or eligibility cxfféria S0

9 revised shall take into account and be consistent with the requirements of federal
10 regulations promulgated under 42 USC 8621 to 8629. If funds received under 42

11 USC 8621 to 8629 in a federal fiscal year total less than 90% of the amount received

12 in the previous federal fiscal year, the department shall submit to the joint committee
13 on finance a plan for expenditure of the funds. The department may not use the funds
14 unless the committee approves the plan.

History: 1973 c. 333; 1975 c. 39 ss. 69,732 (1); 1975 c. 224; 1977 c. 418; 1979 ¢. 34; 1981 c. 27; 1983 a. 27, 208, 470; 1985 a. 29; 1987 a. 4,27, 186, 399, 403; 1989 a.
31; 1991 a. 39, 316; 1995 a. 27 ss. 303 to 307, 9126 (19); 1995 a. 132, 225; 1999 a. 9, 74; 2001 a. 16; 2003 a. 33,

15 (END)




Lief, Madelon

From: Dombrowski, Cynthia

Sent: Friday, January 21, 2005 4:25 PM

To: Lief, Madelon

Subject: RE: Low-income home energy assistance program funding

Perfect! You are the best!

----- Original Message-----

From: Lief, Madelon [mailto:Madelon.Lief@legis.state.wi.us]
Sent: Friday, January 21, 2005 4:24 PM

To: Dombrowski, Cynthia

Subject: RE: Low-income home energy assistance program funding

Sure. Consider it done.

————— Original Message-----

From: Dombrowski, Cynthia

Sent: Friday, January 21, 2005 4:23 PM

To: Lief, Madelon

Subject: RE: Low-income home energy assistance program funding

Can we do it so it says "for the payment of heating assistance or for the payment of crisis assistance” to avoid confusion.
We just want to make sure that people understand that these are two distinct programs.

————— Original Message-----

From: Lief, Madelon [mailto:Madelon.Lief @legis.state.wi.us]
Sent: Friday, January 21, 2005 4:18 PM

To: Dombrowski, Cynthia

Subject: RE: Low-income home energy assistance program funding

Does that mean that you still want to repeal 16.27 (3) (e) 2. but add language to 16.27 (3) (e) 2. that says it is for "the
payment of crisis and heating assistance"?

From: Dombrowski, Cynthia

Sent: Friday, January 21, 2005 4:12 PM

To: Lief, Madelon

Subject: RE: Low-income home energy assistance program funding

Hi again, Lonnie :)

One minor change to this draft.

With this one, we're afraid that without specifying that funds can be used for crisis assistance, the language will be
interpreted to mean that crisis assistance funds are a subset of heating assistance funds. They are really two separate

things. Can we keep a reference to crisis assistance but eliminate the requirement to JCF and the spending cap?

Thanks
Cindy
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Currently DOA may not allocate more than $3.2 million of federal funds for the
payment of assistance to meet weather-related or fuel supply shortage emergencies.
This bill eliminates this $3.2 million restriction.

For further information see the state and local fiscal estimate, which will be
printed as an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SecTiON 1. 16.27 (3) (e) 2. of the statutes is repealed.
SEcCTION 2. 16.27 (3) (e) 3. of the statutes is amended to read:
16.27 (3) (e) 3. Except as provided under subd. 6., allocate the balance of funds

received under 42 USC 8621 to 8629 in a federal fiscal year, after making the
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| allocatlons under pafrs. (¢ and {d) and s&bds-l——ané% subd. 1., for the payment of 7

‘ A,heatmg assistance {under sub. (6).

SEcTION 3. 16.54 (2) (b) of ‘the statutes is amended to read:

16.54 (2) (b) Upon presentation by ‘the department to the joint cornmittee on
finance of alternatives to the provisiéns under s. 16.27, the joint committee on
finance may revise the eligibility criteria under s. 16.27 (5); or benefit payments

under s. 16.27 (6)

- and the
department shall implement those revisions. Benefits br eligibility criteria so
revised shall take into account and be consistent with the requirements of federal
regulations promulgated under 42 USC 8621 to 8629. If funds received under 42
USC 8621 to 8629 in a federal fiscal year total less than 90% of the amount received
in the previous federal fiscal year, the department shall submit to the joint committee
on finance a plan for expenditure of the funds. The department may not use the funds
unless the committee approves the plan.

" (END)
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AN ACT .. relating to: the budget.

Analysis by the Legislative Reference Bureau
COMMERCE AND ECONOMIC DEVELOPMENT

ECONOMIC DEVELOPMENT

Currently DOA may not allocate more than $3.2 million of federal funds for the
payment of assistance to meet weather—related or fuel supply shortage emergencies.
This bill eliminates this $3.2 million restriction.

For further information see the state and local fiscal estimate, which will be
printed as an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows: ‘

SECTION 1. 16.27 (3) (e) 2. of the statutes is repealed.
SECTION 2. 16.27 (3) (e) 3. of the statutes is amended to read:
16.27 (3) (e) 3. Except as provided under subd. 6., allocate the balance of funds

received under 42 USC 8621 to 8629 in a federal fiscal year, after making the




10
11
12
13
14

15

2005 — 2006 Legislature -2~ LRB-0738/2
MJL:wlj:rs

SECTION 2

allocations under pars. (¢) and (d) and subds-—1—and-2. subd. 1., for the payment of

heating assistance or for the payment of crisis assistance under sub. (6).

SECTION 3. 16.54 (2) (b) of the stétutes is amended to read:

16.54 (2) (b) Upon presentation by the department to the joint committee on
finance of alternatives to the provisions under s. 16.27, the joint committee on
finance may revise the eligibility criteria under s. 16.27 (5); or benefit payments
under s. 16.27 (6) er-the-amount-allocated for erisesunders-16.27(3)-(e)2-, and the
department shall implement those revisions. Benefits or eligibility criteria so
revised shall take into account and be consistent with the requirements of federal
regulations promulgated under 42 USC 8621 to 8629. If funds received under 42
USC 8621 to 8629 in a federal fiscal year total less than 90% of the amount received
in the previous federal fiscal year, the department shall submit to the joint committee
on finance a plan for expenditure of the funds. The department may not use the funds
unless the committee approves the plan.

(END)




