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Fiscal Estimate Narratives
ETF 9/6/2005

LRB Number 05-3030/1 Introduction Number AB-617 Estimate Type  Original

Subject

Requiring insurers to cover routine costs in clinical trials if costs are generally covered

Assumptions Used in Arriving at Fiscal Estimate

AB 617 would prohibit health insurers providing coverage under the state and local employees group health
insurance programs from denying coverage for a health care service, item or drug administered in a cancer
clinical trial if the service, item or drug would have been covered it had not been provided in a clinical trial.
Assumption used in the preparation of this estimate are as follows:

* The incidence rate of people who have cancer in Wisconsin is 480 cases per 100,000 (approximately .5%).

* Approximately 3.0% to 4.5% of all cancer patients enroll in clinical trials.

* Increased costs due to covering cancer clinical trials range from $3,100 to $4,300 per affected patient per
year.

* There are approximately 164,000 covered lives in the state employee group insurance program.

* There are approximately 22,000 covered lives in the local employee group insurance program.

According to the consulting actuary for the Group Insurance Board, this bill would increase costs by $.04 to
$.08 per member per month. Therefore, total annual program costs associated with the state employee
health insurance program are estimated to increase $78,200 - $157,400. Total annual program costs for the
local employee health insurance program administered by the Group Insurance Board are estimated to
increase by $10,650 - $21,120.

Note that this estimate only includes costs associated with plans administered by the Group Insurance
Board.

Long-Range Fiscal Implications
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