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From: . Forsaith, Andrew

Sent: Tuesday, June 07, 2005 6:29 PM
To: Morgan, Charlie '
Ce:

Johnston, James; Milioto, Steve; Moyer, Andrew - Office of Governor Jim Doyle; Plona, Katie -

Office of Governor Jim Doyle; Stegall, Jennifer; Frye, Judith; Bove, Fredi-Ellen; Helgerson,
Jason; Hermes, Ron; Megna, Richard; Nelson, Helene
Subject: Nursing Home Diversions

-Attachments: Diversion slots.xls

Diversion slots.xls
(18 KB)

Charlie -- I'm writing to provide more analysis on the proposal that Tom

Frazier discussed with Senator Roessler's office to fund nursing home diversions under the
Community Relocations Initiative.

Under the proposal, 100 individuals at imminent risk of entering the nursing home would be
diverted and served under the CIP II program. The proposal assumed that additional GPR
would.need to be added to MA budget to fund the individuals' community costs.

After further analysis, we have concluded that the diversions would not result in a GPR
increase. This is because the diversions would free up funding in the nursing home budget
which can be used to fund the waiver costs for the diverted individuals. Two actions
would be needed in the budget in order to accomplish the proposal:

1) A transfer of funding from the MA fee for service budget to the MA waiver budget.
This would be a transfer of funds between two "numerics" within the MA "alpha”

appropriation. In the attached sheet, I calculated the amount that would transfer and
show the necessary file maintenance.

2) 'An amendment to section 869 of the budget bill to allow us to offer an enhanced CIP IT
rate for diverted individuals. The budget bill provides DHFS the authority to offer
enhanced rates for individuals relocated to the community. The Department would need the
same authority for diverted individuals, because some of those individuals would have
community costs above the current CIP II rate. The amendment would consist of adding the
phrase "or diverted from imminent entry into a nursing home" in page 467, line

1 of AB 100. I'll fax you a marked up copy of that page.

Please call with any guestions.
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Nursing Home Diversion Proposal for 2005-07 Budget

Qverview: Notwithstanding various LTC Reform efforts underway in Wisconsin, there are still many elderly
people and people with disabilities admitted to nursing homes every year who a) do not want to be there, b)
could continue to live in their own home or other community-based living situation (if services were
available), and c) will cost more to serve in the nursing home than it would have cost to serve them in the
community.

The Governor's Community Relocation Initiative (especially after the 100 day requirement was added by
the Joint Finance Committee) will not help people at risk of an inappropriate new admission.

; Earmark half of the projected $8 million savings (all funds) i.e., $4.5 million (for the biennium)
which would result from 1,440 community placements under the Community Relocation Initiative, to create
a new Nursing Home Diversion Program. Under this program, counties would have to apply for funding for
each individual, meeting a burden of proof that an inappropriate nursing home admission is clearly
imminent. DHFS would have to approve each individual plan submitted.

Itis estimated that the average cost per person diverted would be lower than the average cost of
relocations from nursing homes ($93.43/day average for CY03 and CY04 combined), but higher than the
average cost in the CIP Il program ($41.86/day). For the estimates shown below the projected cost is
$60/day.

Projections (all funds)

Year 1 Year 2 Total

100 diversions in Yr. 1 {average 180 days in $1,080,000 $2,190,000 | $3,270,000
Yr.1; 365 in Yr. 2 @ $60/day)

100 diversions in Yr. 2 (average 180 days @ ——— $1,080,000 $1,080,000
$60/day)

PR LoD

$1,080,000 $3,270,000 $4,350,000
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1 46.277 (5) (g) The department may provide enhanced reimbursement for

pranekt inﬁr:««;,mm £

services provided under this section to an individua) who has resided in a nursing

2
3 home for at least 100 consecutive days and who is relocated to the community from
4 a nursing home by a county department on or after July-26,2003 the effective date

5 of this paragraph .... [revisor inserts datel, if the nursing-home-bed-that-was-used-by

6 al number of individuals
7 served under this parasraph does not exceed the number of nursing home beds tha

8 are delicensed as part of plans submitted by nursing homes and approved by the
9 department. The department shall develop and utilize a formula to determine the

10 enhanced reimbursement rate.
11 SECTION 872. 46.2785 of the statutes is created to read:

e 12 46.2785 Community Opportunities and Recovery Program. (1)
13 DEFINITIONS. In this section:
14 (a) “Nursing facility” has the meaning given ir/l 42 USC 1396r (a).
15 (b) “Serious mental illness” has the meaning given in 42 CFR 483.102 (b) (1).

16 (¢) “Waiver program” means the Community Opportunities and Recovery

17 | Program for which a waiver has been requested under sub. (2) and granted under 42

18 USC 1396n (c).
19 (2) WAIVER REQUEST. The department may request a waiver from the secretary

20 of the U.S. department of health and human services, under 42 USC 1396n (c),

21 authorizing the department to serve in their communities medical assistance
22 recipients who meet eligibility requirements specified in sub. (4) by providing them
23 home or community-based services as part of the Medical Assistance program. If the

24 department requests the waiver, it shall include all the assurances required under
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AN Act ...; relating to: expanding relocations from nursing homes under a
community integration program to include persons who are diverted from

imminent entry into nursing homes.

Analysis by the Legislative Reference Bureau

Under current law, as affected by 2005 Wisconsin Act 25 (the biennial budget
act), the Department of Health and Family Services (DHFS) is authorized to pay an
enhanced rate for Medical Assistance Program services that are provided to
individuals who, under a waiver of federal Medicaid laws, are relocated from nursing
homes under a community integration program (commonly known as “CIP II”). The
number of individuals served may not exceed the number of nursing home beds that
are delicensed as part of plans submitted by nursing homes and approved by DHFS.

This bill expands CIP II, under which individuals in nursing homes are
relocated to the community, to include individuals who are diverted from imminent
entry into nursing homes.

For further information see the state and local fiscal estimate, which will be
printed as an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SECTION 1. 46.277 (5) (g) of the statutes, as affected by 2005 Wisconsin Act 25,

is amended to read:
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SECTION 1

46.277 (5) (g) The department may provide enhanced reimbursement for
services provided under this section to an individual who is diverted from imminent

entry into a nursing home or who is relocated to the community from a nursing home

by a county department on or after the effective date of this paragraph .... [revisor

inserts date], if the number of individuals served under this paragraph does not
exceed the number of nursing home beds that are delicensed as part of plans
submitted by nursing homes and approved by the department. The department shall

develop and utilize a formula to determine the enhanced reimbursement rate.

History: 2005 a. 25.

SECTION 2. Nonstatutory provisions.

(1) REPORT ON IMPLEMENTATION OF NURSING HOME DIVERSIONS. By January 1,
2007, the department of health and family services shall submit a report to the chief
clerk of each house of the legislature, for distribution to the gnpropriate standing
committees in the manner provided under section 13.172 (3) of the statutes,
regarding implementation of diversions from nursing homes under section 46.277 .(g)

(g) of the statutes, as affected by this act.

(END)
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From: Stegall, Jennifer

Sent: Saturday, August 27, 2005 6:09 PM

To: LRB.Legal

Subject: Draft review: LRB 05-3349/1 Topic: Diversion from nursing homes under CIP 1l

It has been requested by <Stegall, Jennifer> that the following draft be jacketed for the SENATE:
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