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AN ACT to amend 220.02 (2) (b), 220.02 (3), 421.301 (7) (intro.), 421.301 (9), 421.301 (10), 421130421.301
(12), 421.301 (20) (intro.), 421.301 (21Y21.301 (34), 421.301 (40), 423.301, 423.302, 423.401 (1), 425.102,
425.107(1), 425.107 (3) (intro.), 425.107 (3) (a), 425.107 (3) (b), 425.107 (3) (c), 423)1@1, 425.107 (3) (e),
425.107(3) (f), 425.107 (3) (9), 425.107 (@)), 425.107 (5), 425.301 (1), 426.102 (1), 426.108 (intro.), 426.108 (5),
426.108(6), 426.108 (7)426.108 (8), 4261D (2) (intro.), 426.10 (2) (a), 426.10 (2) (b), 426.10 (2) (c), 426.10
(14),426.201 (1) (a)426.202 (1m) (c) and 427.10@;repeal and recreate 422.102; ando create subchapter XI
of chapter 218 [precedes 218.60], 409.109 (4) (n), 421.301 (37t), 421.301 (37u), 43T\3dubchapter VI of
chapterd22 [precedes 422.601], 425.312 and 426.201 (2m) (b) 3. of the stedlating to: regulation of rental—
purchaseagreements and granting rule—making authority

The people of the state of Wisconsin, represented in form prescribed by the division. In addition to any other
senate and assembly, do enact as follows: information that may be required by the divisioan
applicationfor a license under this subchapter shall

includeall of the following:
1. Except as provideuh par (am), if the applicant is

SecTioN 1. Subchapter XI othapter 218 [precedes
218.60]of the statutes is created to read:
CHAPTER 218

SUBCHAPTER XI| anindividual, th(_a app!icam;’soc.:ialls.ecurity numbgr
RENTAL-PURCHASE COMRNIES 2. If the applicant is not an individual, the applicant’

218.60 Definitions.In this subchapter: federalemployer ideptification _numb_er_ .

(1) “Division” means the division of banking in the (am)1. ,If an aPF?"Ca”t who is an |nd|V|duaI does not
department of financial institutions. havea somal' securlty numhehe applicant, as a conf:h

(2) “Rental-purchase agreement” has the meaning fion of applying for ahcenseqnder par(a) shall supmlt
givenin s. 421.301 (37u). a statement made or subscribed uraigh or dirmation

(3) “Rental-purchase company” has tmeaning  t0 the division that the applicant does not hasecial
givenin s. 421.301 (37v). securitynumber The form of the statement shall be-pre

218.61License required. No person may operate as Scribedby the department of workforce development.
arental-purchase company withoutalid license issued 2. Any licenseissued in reliance upon a false state
by the division under this subchapter mentsubmitted by an applicant under subd. 1. is invalid.

218.62 Application for license; fees; bond. (1) (b) The division may notlisclose any information

APPLICATION. () An application for a license under this receivedunder par(a) 1. or 2. to any person except as fol
subchapteshall be made to the division, in writing, in the lows:

* Section 9911, WisconsIN STaTUTES 2003—-04 : BEctive date of acts. “Every act and every portion of an act enacted by the legislatu
the governotrs partial veto which does not expressly prescribe the time when it tatssbill take ééct on the day after its date of publicati
asdesignated” by the secretary of state [the date of publication may not be more than 10 working days after the date of enactment].
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1. The division may disclose the information to the
departmenbf revenue for the sole purpose of requesting
certificationsunder s. 73.0301.

2. The division may disclose the information to the
departmentof workforce development imccordance
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relatedto the support of a child or formspouse, as pro
vided in a memorandum of understanding entered into
unders. 49.857. An applicanvhose application is
deniedunder this paragraph for delinquent payments is
entitledto a notice and hearing under s. 49.857, but is not

with a memorandum of understanding entered into underentitledto any other notice or hearing under this section.

s.49.857.

(2) AprpLicaTIONFEES. At the time of applying to the
divisionfor a license under this subchapthe applicant
shallpay any applicable fee specified by the division by
rule.

(3) Bonp. Thedivisionmay require an applicant or
licenseeto file with the division and maintain in foree
bond,in a form prescribed by and acceptable to the divi
sion,and in an amount determined by the division.

218.63 Issuance or denial of license(1) INVES-
TiGaTION.  Upon the filing of an application under s.
218.62(1) and the payment of arapplicable fee, the
division shallperform an investigation. Except as pro
videdin sub. (3), if the division finds that the character
generalfitness, and financial responsibility of the appli
cant;the members of the applicant, if the applicant is a
partnership limited liability company or association;
andthe oficers and directors of the applicant, if the appli

cantis a corporation warrant the belief that the business

will be operated in compliance with any provision of this
subchapteand chs. 421 to 42iglating to rental—pur

chaseagreements, the division shall issue a license to the

applicant.

(2) DENIAL; NOTICE; HEARING. Except as provided in
sub. (3), the division may deny an application made
unders. 218.62 (1) by providing writtenotice to the
applicantstating the grounds for the denidtxcept as

providedin sub. (3), a person whose application is denied

may request a hearing under s. 227.44 withinda9s
afterthe date of denial. The division may appoint a-hear
ing examiner under s. 227.46 to conduct the hearing.

(3) DENIAL; CHILD OR FAMILY SUPPORTOR TAX DELIN-
QUENCY. The division mayotissue a license under this
chapteiif any of the following applies:

(@) The applicanfails to provide the information
requiredunder s. 218.62 (1) (a).

(b) The department of revenue certifies under s.
73.0301that the applicant is liable for delinquent taxes.

218.64 Licenses; other business.(1) LICENSED
LOCATIONS. A license issued under this subchapteall
specifythe location at which the licensee is permitted to
conductbusiness. A separate license shaltequired for
eachplace of business maintained by the licensee.

(2) AssIGNMENT. A license issued under this sub
chapteiis not assignable.

(3) PosTINnG. A licensee shall pods license in a cen
spicuousplace at the location specified in the license.

(4) TERMOFLICENSE;FEE. Every license shatemain
in force until suspended or revoked in accordance with
this subchapter or surrendered by the licensEeery
licenseeshall, on obefore June 1 of each yegpay to the
division an annual license fee specified by the division by
rule and, if required by the division, provide a rider or
endorsemertb increase the amount of any bond required
unders. 218.62 (3).

(5) OTHER BUSINESSPROHIBITED. NO licensee may
conductbusiness as @ental-purchase company within
any office, room, or place of business in which any other
businesss solicited or engaged in, unless the licensee is
authorizedo do so, in writing, by the division. For the
purposeof this subsection, the division may notrea
sonablywithhold any such authorization.

218.65Revocation, suspension, andestriction of
license.(1) DISCRETIONARY SUSPENSIONDRREVOCATION.
Thedivision may issue an order suspending or revoking
alicense issued under this subchapter if the division finds
thatany of the following applies:

(&) The licensee has violated any provision of this
subchapteor chs. 421 to 42iklating to rental-purchase
agreementsany rules promulgated undamy such provi
sion,or any lawful order of the division under s. 218.68
Q).

(b) A factor condition exists that, if it had existed at
thetime of the original application for the license, would
have warranted thedivision's refusing to issue the

An applicant for whom a license is not issued under this license.

paragraphfor delinquent taxes is entitled toretice
unders. 73.0301 (2) (b) 1. b. and a hearing under s.
73.0301(5) (a) but is not entitled to any other notice or
hearingunder this section.

(c) The applicant fails to complafter appropriate
notice,with a subpoena or warrant issugdthe depart
mentof workforce development or a county child support
agencyunder s. 59.53 (5) and related to paternity or child
supportproceedings or is delinquent in making court—or
deredpayments of child diamily support, maintenance,

(c) The licensee has mada material misstatement
in an application for a licens® in any information fur
nishedto the division.

(d) The licensee has failed to pay the annual license
feerequired under s. 218.64 (4) or has failecheintain
in effect any bond required under s. 218.62 (3).

(e) The licensee has failed to provide any additional
information, data, orrecords required by the division,
within the time period prescribed under s. 218.66 (2).

(f) The licensee has failed to pay any penatfigs

birth expenses, medical expenses, or other expensesinders. 425.312, 425.401, or 426.301 within 30 days
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afterreceiving notice, by certified mail, that the penalties
aredue.

(2) MANDATORY RESTRICTIONOR SUSPENSIONCHILD
ORFAMILY SUPPORT. The division shaltestrict or suspend
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with the division under this subsectioA.licensee shall
providethe notice required under this subsection within
10days after the changéhe licensee shall provide any
additional information, data, and records about the

alicense issued under this subchapter if the division finds changeto the division within 20 days after tlévision

thatthe licensee is an individual who fails to complfger

requestghe information, datagr records. The division

appropriatenotice, with a subpoena or warrant issued by shall determine the cost of investigatiagd processing

the department of workforce development or a county

the change. The licensee shall pay the divisisrtost

child support agency under s. 59.53 (5) and related towithin 30 days after the division demands payment.

paternityor child support proceedings who is delin
guentin making court-ordered paymentsobfld or fam

ily support, maintenance, birth expenses, medical expensub. (2) is subject tahe approval of the division.

(3) DivVISION APPROVAL OF OTHER CHANGES. Any
changethatis subject to the notice requirement under
In

ses,or otherexpenses related to the support of a child or reviewingthe change, the division shall apply the same

formerspouse, as provided in a memorandum of under
standingentered into under 49.857. A licensee whose

licenseis restricted or suspended under this subsection is

entitledto a notice and hearing only as provided in a
memorandumof understanding entered into under s.
49.857and is not entitled to any other notice or hearing
underthis section.

(3) MANDATORY REVOCATION; DELINQUENT TAXES.
Thedivision shall revoke a license issugatler this sub
chapterif the department of revenwertifies under s.
73.0301that the licensee is liable for delinquent taxes.

criteriaas the criteria for approval of an original license
application.

218.67 Annual report; records. (1) ANNUAL
REPORT. On or before March 31 of each yealicensee
shallfile a report with the division giving such reasonable
andrelevant information as the division may requioer
cerningthe businessnd operations conducted by the
licensee.The licensee shall make the report in the form
prescribedyy the division.

(2) BooksAND RECORDS. A licensee shall keefuch
booksand records in the licensed locationiashe opin

A licensee whose license is revoked under this subsectionon of the division, will enablé¢he division to enforce any

for delinquent taxess entitled to a notice under s.

provisionof this subchaptesr chs. 421 to 427 relating to

73.0301(2) (b) 1. b. and a hearing under s. 73.0301 (5) rental-purchasagreements.Every licensee shall pre

(a) but isnot entitled to any other notice or hearing under
this section.
(4) REVOCATION AND SUSPENSIONPROCEDURE. Except

as provided in subs. (2) and (3), no license shall be

revokedor suspended except aftehearing under this
subchapterA complaint stating the grounds for suspen
sion or revocation together with a notifehearing shall
bedelivered to the licensee at least 5 days in advaihce

serveits records of a rental-purchase agreement for at
least2 years after making any final entry with respect to
therental-purchase agreement.

218.68Powers and duties of division; administra
tion. (1) OrbeRrs. The division may issue any general
orderor special ordein execution of or supplementary
to any provision of this subchapter or chs. 421 to 427
relating to rental-purchase agreemensit any such

thehearing. In the event the licensee cannot be found, the ordermay not conflict with any such provision.

complaintand notice of hearing may be left at fllace

(2) INVESTIGATIONSAND EXAMINATIONS. For the pur

of business stated in the license and this shall be considposeof discovering violations of any provision of this

eredthe equivalent of delivering the notice of heaiing
complaintto the licensee.

218.66 Modification of license. (1) CHANGE IN
PLACE OF BUSINESS. No licensee may change its place of
businesdo another location without the prior approval of
the division, which approval shall not be unreasonably
withheld. A licensee shalprovide the division with at
least15 days’ prior written notice of a proposed change
underthis subsection and shall payy applicable fees
specifiedby the division by rule. Upon approval by the
division of thenew location, the division shall issue an
amendedlicense, specifyingthe date on which the
amendedicense is issued and the new location.

(2) OTHERCHANGES. Except as provided in sub. (1),

subchapteor chs. 421 to 42iklating to rental-purchase
agreementghe division may investigate or examine the
busines®f a licensee transacted under any provision of
this subchapter or chs. 421 to 427 relating to rental—pur
chaseagreements. The place bfisiness, books of
accounts, papers, records, safes, and vaults of the
licenseeshall be open to the division for the purpo$e
an investigation or examination, and the division has
authorityto examine under oath all persons whose-testi
mony is required for an investigation or examination.
Thedivision shall determine the cost of an investigation
or examination. The licensee shall pay the cost of an
investigationor examination. The licensee shall pay the
costof any hearing held for the purposkthis subsec

alicensee shall notify the division of any material change tion, including witness fees, unless the division or a court

to the information provided in the licenseejriginal
applicationfor a license under this subchapter or-pro

finds that the licensee has not violataly provision of
this subchapter or chs. 421 to 427 relating to rental—pur

videdin a previous notice of change filed by the licensee chaseagreements. The licensee shall pay all costs owing
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underthis subsection withir30 days after the division
demandpayment. The state may maintain an action for
therecovery of any costs owing under this subsection.

(4) RuLes. The division may promulgate rules for the
administratiorof any provision in this subchapter relat
ing to rental-purchase agreements.

(5) TESTIMONIAL POWERSAND POWERSTO SECUREEVI-
DENCE. The division has the same power to contlectr
ings, take testimonyand secure evidence as is provided
to the division in ss. 217.17 and 217.18.

(6) BEnxFORCEMENT. The division may investigate any
provisionof this subchaptesr chs. 421 to 427 relating to
rental-purchasagreements or argwful orders issued
undersub. (1) to determine if any such provision or-law
ful order is being violated. The division may report any
suchviolations to theattorney general or the district
attorneyof the proper county for prosecution.

SecTioN 2. 220.02 (2) (b) of thetatutes is amended
to read:

220.02(2) (b) The lending of money under s. 138.09
or those relating to finance companies, motor vehicle
dealersadjustment service companies, community cur
rency exchanges, rental-purchase companiesd
collectionagencies under ch. 218.

SecTioN 3. 220.02 (3) of the statutes is amended to
read:

220.02(3) Itis the intent of sub. (2) wive the divi
sionjurisdiction to enforce and carry out all laws relating
to banks or banking in this state, including those relating
to state banks, savings banks, savings anddsaacia
tions,and trust company bankmd-alsall laws relating
to small loan companies or other loan companies or-agen
cies,finance companies, motor vehicle dealers, agdjust
ment service companies, communitycurrency
exchangestental-purchase companieand collection
agenciesnd thoseelating to sellers of checks under ch.
217,whether doing business as corporations, individuals,
or otherwise, but to exclude laws relating to credit
unions.

SecTION 4. 409.109 (4) (npf the statutes is created
to read:

409.109(4) (n) The transfer of an interest under
rental-purchasegreement, as defined in 421.301
(37u).

SecTioN 5. 421.301 (7)(intro.) of the statutes is
amendedo read:

421.301(7) (intro.) “Cash price” means in chs. 421
to 427, other than subch. 6f ch. 422the price at which
property or services arefefed, in the ordinargourseof
businessfor sale for cash, and may include:

SeCTION 6. 421.301 (9) of the statutes is amentted
read:

421.301(9) “Consumer credit sale” means a sale of
goods,services or an interest in land to a customer on
credit where the debt is payable in installments or a
financechage is imposed and includes any agreement in
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theform of a bailment of goods @gase of goods or real
propertyif the bailee or lessee pags agrees to pay as
compensatioffor use a sum substantially equivalent to or
in excess of the aggregate vahi¢he goods or real prep
ertyinvolved and it is agreed that the bailee or lessee will
becomepr for no other or a nominal consideration has
the option to become, the owner of the goods orpead

erty upon full compliance with the terms of the agree
ment. “Consumercredit sale” does not include a rental—
purchaseagreement.

SecTioN 7. 421.301(10) of the statutes is amended
to read:

421.301(10) “Consumercredit transaction” means
a consumer transaction between a merchant and-a cus
tomer in which real or personal propertyervicesor
moneyis acquired on credit and the custotaabliga
tion is payable in installments or for which credit a
financechage is or may be imposed, whether such trans
action is pursuant to an open—end credit plan or is a trans
actioninvolving other than open—end credit. Tieem
includesconsumer credit sales, consumer loans; con
sumer leasesand transactions pursuant to open-end
credit plans. _“Consumer credit transaction” does not
includea rental—purchase agreement.

SecTion 8. 421.301 (1) of the statutes is amended
toread:

421.301(11) “Consumer lease” means a lease of
goodswhich a merchant makes to a customer for a term
exceedingd months, butioes not include a rental-pur
chaseagreement

SecTioN 9. 421.301(12) of the statutes is amended
to read:

421.301(12) “Consumer loan” means a loan made by
alender to a customer which is payable in installments or
for which a finance chge is or may be imposed, and
includestransactions pursuant to an open—end credit plan
otherthan a seller credit card, but does not include a-trans
actionrelating to a rental-purchase agreement

SecTioNn 10. 421.301 (20) (intro.) of the statutes is
amendedo read:

421.301(20) (intro.) “Finance chare” meanshe
sumof all chages, payable directly or indirectly by the
customems an incident to or as a condition of the exten
sion of credit, whether paid or payable by the customer
the creditor or any other person on behalf of the customer
to the creditor or to &rd party unless the creditor had no
noticeor knowledge of the chges paid or payable to the
3rd party The term does not include any a@mwith
respecto a motor vehicle consumer lease or to a rental—
purchaseagreement The term includes the following
typesof chages to the extent they are not permitted -addi
tional chages under s. 422.202, delinquerdyages
unders. 422.203 or deferral clyggas under s. 422.204:

SecTioN 11. 421.301 (21)f the statutes is amended
to read:
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421.301(21) “Goods” hasthe meaning given in s.
409.102(1) (ks)and includes goods not in existence at

thetime the transaction is entered into and goods which
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422.601 Scope. This subchapter applies only to rent
al-purchasagreements.
422.602 General requirements of disclosue. (1)

areor are to become fixtures, but does not include any FORM, LOCATION, SIZE, AND TIME OF DISCLOSURE. The

goodsunder a rental-purchase agreement
SecTioN 12. 421.301 (34) of the statutes is amended
to read:
421.301(34) “Personal property” includes butnst
limited to goods, and does not include rental property
SectioN 13. 421.301 (37t) of the statutes is created
to read:
421.301(371)

“Rental property” means property

rentedunder a rental-purchase agreement but does not

includeany motor vehicle, as defined in s. 340.01 (35).
SecTioN 14. 421.301 (37u) of the statutescieated

to read:
421.301(37u) “Rental-purchase agreement” means

an agreement between a rental-purchase compargy and

lessedor theuse of rental property if all of the following
apply:

(a) The rental property is to be used primarily for per
sonal,family, or household purposes.

information that is required to be disclosed under s.
422.603shall satisfy all of the following:

(@) The information shall be clearly and conspicu
ouslydisclosed.

(b) The information shall be disclosed in writing.

(c) The information shall be disclosed on the face of
therental—-purchase agreement above the line for the les
see’ssignature.

(d) Except as provided in pdf), the information
shallbe disclosed in not less th@npoint standard type.

(e) The information shall be disclosed beforetihee
thatthe lessee becomes legally obligated under the rent
al-purchasagreement.

(f) The disclosures required by s. 422.603 (2), (4),
(7), and (8) shall be printed in at least 10—point boldface
type,and shall be grouped togethemibox, in the form
andorder prescribed by the administrator

(2) AccurAcy OF DISCLOSURE. The information

(b) The agreement has an initial term of 4 months or requiredunder s. 422.603 must be accurate as of the time

lessand is automatically renewable with egyment
afterthe initial term.

thatit is disclosed to the lessee. If any informasabse
quentlybecomes inaccurates a result of any act, oceur

(c) The agreement does not obligate or require therence,or agreement by the lessee, the resulting inaccu

lessedo renew the agreement beyond the initial term.

racyis not a violation of any provision of subch. XI of ch.

(d) The agreement permits, but does not obligate, the218or chs. 421 to 427 relating to rental-purchase agree

lessedo acquire ownership of the rental property
SecTioN 15. 421.301 (37v) of the statutesdseated
to read:
421.301(37v) “Rental-purchase company” means a
personengaged in the businessaaftering into rental—
purchaseagreements in this stateagquiring or servic

ments.

(3) CoPYOFRENTAL-PURCHASEAGREEMENT. The rent
al-purchasecompany shall provide the lessee with a
copyof the completed rental-purchase agreement signed
by the lesseelf more than one lessee is legally obligated
underthe sameental-purchase agreement, delivery of a

ing rental-purchase agreements that are entered into ircopy of the completed rental-purchase agreemeartgo

this state.

SECTION 16. 421.301 (40) of the statutes is amended
to read:

421.301(40) “Securityinterest” means a real prop
erty mortgage, deed of trusieller's interest in real estate
undera land contract, any interest property which
securegpayment or performance of an obligation under
ch.409 or any otheronsensual or confessed lien whether

of the lessees shall satisfy this subsection.

(4) SNGLE INSTRUMENT. In a rental-purchase agree
ment,the lesseg’'rental payment obligations shall be-evi
dencedby a single instrument, which shall incluthe
signatureof the rental-purchase compattye signature
of the lessee, and the date on which the instrument is
signed.

422.603 Required provisions of ental-purchase

or not recorded, but does not include an interest in anyagreement. A rental-purchase company shall include

propertyrelating to a rental—purchase agreement

all of the following information, to the exteapplicable,

SecTioN 17. 422.102 of the statutes is repealed and in every rental-purchase agreement:

recreated to read:

422.102Scope.(1) Subchapters | to V apply to con
sumercredit transactions.

(2) Subchapter VI applig® rental-purchase agree
ments.

SecTioN 18. Subchapter VI oEhapter 422 [precedes
422.601]of the statutes is created to read:

CHAPTER 422
SUBCHAPTER VI
RENTAL-PURCHASE AGREEMENTS

(1) DescripTiON. A brief description of the rental
property,suficient to identify the rental property to the
lesseeand the rental-purchase compaimgluding any
identification number and a statement indicating
whetherthe rental property is new or used.

(2) CasH pPrICE. The price at which the rental-pur
chasecompany would sell the rental property to the les
seeif the lessee were to pay for the rental properfulin
on the date on which the rental-purchase agreement is
executedalong with a statement that, if the lessee intends
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to acquire ownership of the rental property and is able to acquireownership of the rental property as provided.in

pay for the property in full or is able to obtain credit to
financethe purchase, the lessee may be abpritohase
similar property from a retailer at a lower cost.

(3) RENTAL PAYMENTS TO ACQUIRE OWNERSHIP. The
total numbey total dollar amount, and timing of all rental
paymentsnecessary to acquire ownersloipthe rental
property,excluding any applicable taxes, application or
processinghage, delivery fee, liability damage waiver
fee,and fees for optional services.

(4) CosT oF RENTAL SERVICES. The diference

422.607.

(11) RESPONSIBILITYFORTHEFT ORDAMAGE. A state
mentthat, unless otherwise agreed, the lessee is responsi
ble for the fair market value of the rental propedster
minedaccording to the early—purchase option formula
undersub. (10)jf the rental property is stolen, damaged,
or destroyed while in the possession of or subject to the
controlof the lessee. The statement shall indicatettieat
fair marketvalue will be determined as of the date on
which the rental property is stolen, damaged, or

betweerthe total dollar amount of payments necessary to destroyed.

acquireownership of the rental property disclosed under
sub.(3) and the cash price of theoperty disclosed under
sub. (2). The rental-purchase company shalliatdode

a statement substantially similar to the followirhe
costof rental services is the amowmu will pay in addi

tion to the cash price if you acquire ownership of the
rented goods by making all payments necesstry
acquireownership.”

(5) RentAL PAYMENT. The periodic rental payment
for the rental properfyincluding any applicable taxes,
liability damage waiver fees, and fees for optional ser
vices.

(6) Ur-FRONTPAYMENT. Any payment required of the
lesseeat the time that the agreement is executetth@r
rental property is delivered, including the initial rental
payment,any application or processing cher any
deliveryfee, and any chge for a liability damagevaiver
or for other optional services to whithe lessee agrees.

(7) OTHERCHARGESAND FEESTO ACQUIRE OWNERSHIP.
Thedollar amount, both itemized aimdtotal, of all taxes,
liability damage waiver fees, fees for optiosalvices,
processingees, application fees, and delivery des

(12) SERVICEAND WARRANTY. A statement that during
theterm of the rental- purchase agreement, the rental-
purchaseompany is required to service the rental prop
erty and maintain it in good working condition, as long
asno other person has serviced the rental pragarigu
of servicing the rental properte rental-purchase cem
panymay, at itsoption, replace the rental propertyhe
rental-purchaseompanys$ obligation to provide service
is limited to defects in the property not caused by
improperuse omeglect by the lessee or harmful cendi
tionsoutside the control of the rental-purchase company
or manufacturer

(13) TERMINATION AT OPTIONOF LESSEE. A statement
thatthe lessee may terminatee agreement at any time
without penaltyby voluntarily surrendering or returning
therental property in good repair

(14) RGHT TOREINSTATE. A brief explanation of the
lessee'sright to reinstate a rental-purchase agreement
unders. 422.614.

(15) ReNTAL, NOTPURCHASE. A statement that the les
seewill not own the rental property until the lesdwes
madeall payments necessary to acquire ownership or has

thatthe lessee would incur if the lessee were to rent theexercisedhe lesseg’early—purchase option. The rental—-

rental property until the lessee acquires ownership,
assuminghatthe lessee does not add or decline the diabil

purchasecompany shalblso include a notice reading
substantiallyas follows: “You are renting this property

ity damage waiver or optional services after signing the You will not own the property until you make all pay

rental-purchasagreement.

(8) TOTAL PAYMENTS TO ACQUIRE OWNERSHIP. The
total of all chages required to be paid by the lessee to
acquireownership of the rental propertwhich shall
consistof thetotal dollar amount of all rental payments
disclosedunder sub. (3), and the total dollar amount of all
otherchages and fees disclosed undeib. (7), along

mentsnecessaryo acquire ownership or until you exer
ciseyour early—purchase option. ylbu do not make your
paymentsasscheduled or exercise your early—purchase
option, the rental-purchase company may repossess the
property.”

(16) INFORMATION ABOUT RENTAL-PURCHASE COM-
PANY AND LESSEE. The names of the rental-purchase

with a statement that this is the amount a lessee will paycompanyand the lessee, the rental-purchas@panys
to acquire ownership of the rental property if the tax rates businessaddress and telephone numbtre lessees
do not change and if the lessee does not add or decline thaddressand the date on which the rental-purchase agree

liability damage waiveor optional services after signing
therental-purchase agreement.

(9) OrHER CHARGES. An itemized description of any
otherchages or fees thahe rental-purchase company

mentis executed.

(17) OrTIONAL SERVICES. Space for a specific, sepa
rately signed, dirmative, written indication of the les
see’sdesire for anyptional service for which a clygr is

may chage the lessee that are not otherwise disclosed inassessedThe lessesg’request must babtained after a

therental-purchase agreement.
(10) SUMMARY OF EARLY-PURCHASEOPTION. A state
mentsummarizing the terms of the lesseeptions to

written disclosure of the cost of the optional service is
made,and the cost and term of such service must be listed
ator near the signature space.
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422.604Prohibited provisions of ental-purchase 422.607 Acquisition of ownership. At any time
agreements.(1) A rental-purchasagreement may not afterthe initial rental perioda lessee may acquire owner
containany of the following: ship of the property that is the subjexftthe rental—pur

(a) Confession. A confession of judgment. chaseagreement by tendering an amount not to exceed an

(b) Security. A provision granting the rental-pur  amountequal to the cash price of the rental property mul
chasecompany a security interest in any propescept tiplied by a fraction that has as its numerator the number
rental propertydelivered by the rental-purchase com of periodic rental payments remaining under the rental—
panyunder the rental-purchase agreement. purchaseagreement and that has as its denominator the

(c) Repossession. A provision authorizing eental-=  total number of periodic rental payments. A rental-pur
purchasecompany or an agenbf the rental-purchase  chasecompany may also require the lesse@ay any
companyto enter the lessespremises without the les  accruecunpaid rental payments and fees.
see’s contemporaneougermission, or to commit a 422.608Receipts and statements(1) RecEIPTS. A
breachof the peace ithe repossession of rental property  rental-purchaseompany shall provide a written receipt
providedby the rental-purchase compamyder the rent to the lessee for any payment madetslessee in cash

al-purchasagreement. _or, upon the request of the lessee, for any other type of
(d) Waiver. A waiver of a defense or counterclaim, payment.

awaiver of any right to assert any clathat the lessee (2) STATEMENT DUE To LESSEE. Subject to sub. (4),
may have against the rental-purchase company or anynonthe request of a lessee, a rental—purchasgany
agentof the rental-purchase compaoya waiver of any  gha| provide a written statement to the lesshewing
provision of subch. Xl of ch. 218 or chs. 421 to 427 telat {4 |essea payment history on eackntal-purchase

ing to reorzltal—purchasz agreements. | agreemenbetween the lessee and teatal-purchase
(?)t tel_rpayment. " prct);]/|5|tor:r(|a?jwlrllng rental $&¥ | company.A rental-purchase company is not required to
metn IS ota mgtmore an the total doflar ar:]]'OUﬂ %. a providea statement covering any rental-purchase agree
r?n aga{g‘e” stmla_cessag@/ acquire ownetzrs 1P, aS 8IS mentthat was terminated more than one year prior to the
¢ Os? ITnsJ?;r?Qea Apu:gvg?gnagéesmﬁn ';he lessee to date of the lesseetequest. A rental-purchase company
urg:zlasénsuranée fropm thaantal—qurchgse companvio MY provide a single statement covering all rental-pur
i?]surethe rental propert P pany chaseagreements or separate statements for each rental—-
property -~ . purchaseagreement, at the rental-purchasenpanys
(g) Attorney fees. A provision requiring the lessee to option
pay(g;yAa\t/tiglrgt?gnfi?tshis sectioiis subject to s. 425.305 (3) STATEMENT DUETO OTHERPARTIES. Subject tosub.
422.605 Liability waiver . A rental—purch.ase com " (4), upon the written request of a lessee, made during the
) P L termof or no later than one year after the termination of
panymay ofer a liability waiver tathe lessee. The terms a rental-purchase agreemgnt a rental—purchase com
of the waiver must be provided to the lessee in writing, . : '
P g panyshall provide a written statement to any person the

incorporatednto the rental-purchase agreementn a I desi howina the | hi
separatelocument.The face of the writing shall clearly ~ 1€SS€€designates, showing the lessegayment history
underthe rental-purchase agreement.

disclosethat the lessee is not required to purchase the i ,
waiver. The fee for the waiver may not exceecbifcent (4) Fee FORSTATEMENT. A lessee arif appropriate,
of the rental payment due under ttemtal-purchase alessees designee, is entitled to receive one statement
agreement. The lessee shall be entitled to cancel the Undersubs. (2) and (3) without clugr once everyl2
waiverat the end of any rental term. months. A rental-purchase company shall provide an
422.606 Price and cost limitations. (1) LiMITS oN additional statement if the lessee pays the rental-pur
cAsH PRICES. The cash price for rental property may not chasecompanys reasonable costs of preparing and fur
exceedan amount equal to twice the actual purchase pricenishingthe statement.

of the rental propertyincluding any applicable freight 422.609 Advertising disclosure required. If an
charges,paid by the rental-purchase company to a advertisemenfor a rental-purchase agreement refers
manufactureor wholesaler or states the amount of a payment for a specific item of
(2) LIMITS ON COST OF RENTAL SERVICESAND OTHER property,the advertisement shall also clearly awa
CHARGES. The total amount chged by the rental-pur ~ Spicuouslystate all of the following:
chasecompany for the cosif rental services and all (1) That the transaction advertised is a rental—pur
requiredchages or fees, excluding applicable taxes in  chaseagreement.
rental-purchaséransaction shall not exceed thash (2) The total number and total dollar amount of all
price of the property rental payments necessary to acquirgnership of the
(3) UnconscionaBiLITY. A courtmay not find thata  property.
rental-purchastransaction that complies with this sec (3) That the lessee does not acquire ownership of the

tion is unconscionable under s. 425.107 (3) (c). propertyif the lessee fails to make all rental payments or
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other payments necessary to acquire ownership of the  (3) COLLECTION, APPLICATION, AND LIMITATION OF

property. LATE FEES. Late fees are subject to all of the following:
422.610 Price cards displayed. (1) PrICE CARDS (a) A late fee may not exceed $5 for each past-due

GENERALLY. Except as provided in sub. (2), a card or tag rentalpayment.

thatclearly and conspicuously states all of tbikowing (b) A late fee may be collected only once on each

shallbe displayed on or next to any property displayed or rentalpayment due, regardlesEhow long the payment
offeredby a rental-purchase company for rent under a remainspast due.

rental-purchasagreement: (c) Payments received shalé applied first to the
(a) Thecash price that a lessee would pay to purchasepaymentof any rent that is due and then to late fees and
the property any other chaes.
(b) The amount and timing of the rental payments. (d) Alate fee may be collected at the time that the late
(c) The total number and total amount of all rental feeaccrues or at any time afterward.
paymentsiecessary to acquire ownershifthe property (4) BEFFECTOFOUTSTANDING LATE FEEON TRANSFEROF
undera rental-purchase agreement. OWNERSHIP. A rental-purchase company may require
(d) The cost of rental services under a rental-pur paymentof any outstanding late fees before transferring
chaseagreement. ownershipof rental property to a lessee.
(e) Whether the property is new or used. 422.614Reinstatement of terminated ental-pur-

(2) ExcepTioNns. If property is ofered for rent under  chaseagreement. (1) REINSTATEMENT GENERALLY. A
arental-purchase agreement through a catalog, or if thelesseanay reinstate a terminated rental-purchase agree
sizeof the property is such that displaying a card or tag ment without losingany rights or options previously
onor next to the property would be impractical, a rental- acquiredif all of the following apply:

purchasecompany may makthe disclosures required (@) The lessee returned or surrendered the rental
undersub. (1) in a catalog or list, if the catalog or list is propertywithin 7 days after the termination of the rental—
readilyavailable to prospective lessees. purchaseagreement.

422.612 Termination of rental-purchase agee- (b) Not more than 60 days have passed after the date
ment. The termination date of a rental-purchagece onwhich the rental property was returned to the rental-
mentis the earlier of the following: purchaseompany qrif the lessee hgsaid two-thirds or

(1) The day specified ithe rental-purchase agree  moreof thetotal number of rental payments necessary to
mentas the day on which the rental term ends. acquireownership of the rental propertyot more than

(2) The date on which the lessee voluntarily surren 120days have passed since the date on which the rental
dersthe rental property property was returned to the rental-purchase company

422.613Late payment, grace period, and latdees. (2) AUTHORIZED CONDITIONS ON REINSTATEMENT. AS

(1) LAaTEFEEGENERALLY. If a lessee fails to make any pay a condition of reinstatement under this section, the rent
mentwhen due under a rental-purchase agreement or if,al-purchasecompany may require theayment of all
atthe end of any rental term, the lessee fails to return thepast—-dueental chages, any applicable late fees, a fein
rental property orto renew the rental-purchase agree statemenfee not to exceed $5, and tlemtal payment for
ment for an additional term, the rental-purchese thenext term.

panymay require the lesseepay a late fee. Except as (3) BFFECTOFREPOSSESSION REINSTATEMENT. Sub
providedin sub. (4), this subsection does not apply if the jectto s. 422.616p0thing in this section prohibits a rent
lessee’sfailure to return rental property or failute al-purchasecompany fromattempting to repossess
renewthe rental-purchase agreemanthe end of the  rental property upon terminationf a rental-purchase
rentalterm is due to the lesse@xercise of an early-pur  agreementhut such dbrts do not dect the lesses’right
chaseoption under the rental-purchase agreement or isto reinstate as long as the rental property is repossessed,
due to the lessee’ making all payments necessary to voluntarily returned, osurrendered within 7 days after

acquireownership of the rental property thetermination of the rental-purchase agreement.

(2) Grace periops. The following grace periods (4) PROPERTYAVAILABLE UPONREINSTATEMENT. Upon
shall apply to rental payments made with respect to areinstatementthe rental-purchase company shall-pro
rental-purchasagreement: vide the lessee with the samental propertyif the prop

(a) For anagreement that is renewed on a weekly ertyis available and is in the same condition as when it
basis,no latefee may be assessed for a payment that iswas returned to the rental-purchase compamywith
madewithin 2 days after the date on which the scheduled substituteproperty of comparable quality and condition.
payments due. 422.615 Default and right to cure. (1) DerAuLT

(b) For an agreement that is renewed for a term thatGENERALLY. A lessee is in default underental-purchase
is longer than one week, no late fee may be assessed faxgreemenif any of the following applies:

a payment that is made within 7 days after the date on  (a) The lessee fails to return rental property within
which the scheduled payment is due. daysafter the date on which the last rental term for which
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arental payment was maeegpires, unless the lessee has
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see. Each attempghall be made to the last-known tele

exercisedan early—purchase option or has made all rental phonenumber at the lessseaddress. If theental—pur

paymentsnecessary to acquire ownersloifpthe rental
property.

chasecompany attempts to engage in such a telephone
conversatiorand discoverghat the telephone number is

(b) The lessee breaches any other provision of thedisconnectedthe rental-purchaseompany need only

rental-purchasagreement anduch breach materially
impairsthe condition, value, or protection of the rental
property.

(2) DEFAULT; NECESSARYFOR LESSEELIABILITY. NoO

havemade thanitial attempt to engage in a telephone
conversatiomwith the lessee.

(b) 1. Except as provided in sulid, no rental-pur
chasecompany may take @ttempt to take possession of

causeof action shall accrue against a lessee with respectrental property under a rental-purchase agreenbgnt

to the lessesg’ obligations under a rental-purchasgee

any means other than the legal procepscified in s.

ment except upon default and the expiration of any-appli 422.615or by return or voluntary surrender of the rental

cableperiod of time allowed for cure of the default. property by the lessee until at least 48 hours have lapsed
(3) NOTICE OF DEFAULT; GENERAL REQUIREMENT. afterthe rental-purchase company has made a reasonable

Exceptas providedn sub. (4), as a condition precedent effortto contact the lessee and request the return or vol

to bringing an action against a lessee arisingof the
lessee’sdefault,a rental-purchase company shall-pro
vide a written notice of the default andithe right to cure

untarysurrender of the rental property
2. If the rental-purchase company has attempted to
engagen a telephone conversation wite lessee and

the default to the lessee. The notice shall specify the thetelephone number at the lessesgidress has been-dis

defaultand shall inform the lessee thhe lessee may
cure the default by tendering an amount equaklo
unpaidand due rental payments, fees, tnes, and the
next periodic rental payment, within 1days after the
noticeis given. The act of curing a default restorethéo
lessedahelessees rights under the agreement as though
no default had occurred.

(4) NOTICE OF DEFAULT; EXCEPTION. A rental—pus
chasecompany is not required to provide a notice of
defaultand right to cure as a condition precedent to bring

connectedthe 48—hour requirement undsrbd. 1. does
not apply

(c) The rental-purchase company shall maintain all
necessaryecords to verify compliance with this subsec
tion.

(3) RrRoHiBITIONS. In taking or attempting to take pos
sessiorof rental propertyno rental-purchassompany
may do any of the following:

(@) Commit a breach of the peace.

(b) Enter a dwelling used by the lessee as a residence

ing an action against a lessee if the lessee breaches thexceptwith the contemporaneous permission of the les

agreementnd if each of the following occurred twice

during the 12 months before the date of the current

see.
SecTioN 20. 423.301 of the statutes is amended to

defaultwith respect to the same rental-purchase agree read:

ment:

(a) The lessee was in default.

(b) The rental-purchase compaggve the lessee
written notice of the default anof the lesseg’right to
cureunder sub. (3).

(c) The lessee cured the default.

422.616 Surrender and repossession. (UREQUEST
FOR VOLUNTARY SURRENDEROF PROPERTY. A rental—-puy
chasecompany may requeste voluntary return or sur
renderof rental property prior to the declaration of a
defaultand the sending of written notio¢ default and
right to cureunder s. 422.615. A request under this sub
sectionis subject to sub. (2) and s. 427.104.

(2) DIRECT CONTACT FOR PURPOSESOF REPOSSESSION.
(&) In this subsection, “reasonabléoef’ means any of
the following:

1. Provided written notice, by certified mail, to the
last-knownaddress of the lessee.

2. Engaged in a telephone conversation with the les
see.

3. Attempted ateast once on each of 2 consecutive
days occurring after the most recent rental payrdeat
dateto engage in telephone conversation with the-les

423.301 False, misleadingpr deceptive advertis
ing. No merchant shall advertise, print, displayblish,
distribute,or broadcast or cause to be advertipedted,
displayed,published, distributedor broadcast, in any
manneranystatement or representation with regard-to the
extensiorf aconsumer credit transaction or rental—-pur
chaseagreemenincluding the rates, termgr conditions
for the-extension-of such-cretlihnsaction or agreement
whichis false, misleading, or deceptive, or which omits
to state material information with respéethe-extension
of credit transaction or agreemetitat is necessary to
make the statements therein not false, misleadorg,
deceptive.With respect to matters specificatipverned
by the federal consumer cregitotection act, compliance
with such act satisfies the requirements of this section.

SecTion 21. 423.302 of the statutes is amended to
read:

423.302Remedies and penalty In addition to any
otherremedy provided by lava customer who has been
inducedto consummate a consumer credit transaction or
rental-purchasagreemenas a result of advertisirig
violation of s. 423.301 shall be entitled to a recovery from
themerchant in accordance with s. 425.305.
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SeCTION 22. 423.401 (1) of the statutes is amended
toread:

423.401(1) LimitaTion. Except as provided in sub.
(2), a merchant may not record a custosaddress, tele
phonenumber or any othedentification information as
a condition for accepting a credit card@sy/ment for a
consumercredit transaction_or rental-purchase agree
ment

SecTioN 23. 425.102 of the statutes is amended to
read:

425.102Scope. This subchapter applies to actions or

otherproceedings brought by a creditor to enforce rights

arisingfrom consumer credit transactions and to extor
tionateextensions of creditnder s. 425.108. _Section
425.107also applies to rental-purchase agreements.

SecTIoN 24. 425.107(1) of the statutes is amended
to read:

425.107(1) With respect to a consumer credit trans
action or rental-purchase agreemeiftthe court as a
matterof law finds that any aspect tife transaction or
agreementany conduct directed against the custobyer
aparty to the transaction or agreementany result of the
transactionor agreements unconscionable, the court

shall,in addition to the remedy and penalty authorized in

sub.(5), eitherefuse to enforce the transaction or agree
mentagainst theustomeror so limit the application of

_10_
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425.107(3) (d) That the practice may enable mer
chantgto take advantage of the inability of customers rea
sonablyto protect their interests by reasafrphysical or
mentalinfirmities, illiteracy or inability to understand the
languageof the agreement, ignorance or lack of educa
tion or similar factors;

Section 30. 425.107 (3) (e) of the statutes is
amendedo read:

425.107(3) (e) That the terms of the transaction or
agreementequire customers to waive legal rights;

Section 31. 425.107 (3) (f) of the statutes is
amendedo read:

425.107(3) (f) That the terms of the transaction or
agreementequire customers to unreasonably jeopardize
moneyor property beyond the money or property irame
diatelyat issue in the transactioor, agreement.

SecTion 32. 425.107 (3) (g) of the statutes is
amendedo read:

425.1073) (g) That thenatural efiect of the practice
would reasonably cause or aid in causing customers to
misunderstanthe true nature of the transaction or agree
mentor their rights and duties thereunder;

Section 33. 425.107 (3) (h) of the statutes is
amendedo read:

425.107(3) (h) That the writing purporting to evi

any unconscionable aspect or conduct to avoid any dencethe obligatiorof the customer in the transaction or

unconscionableesult.

SecTioN 25. 425.107 (3) (intro.) of the statutés
amendedo read:

425.107(3) (intro.) WIthout limiting the scope of
sub.(1), the court may consigexmong other things, any
of the following as pertinerto the issue of unconsciona
bility:

SecTioN 26. 425.107 (3) (a) of the statutes is
amendedo read:

425.107(3) (a) That the practice unfairly takes
advantagef the lack of knowledge, abilitgxperience
or capacity of customers;

SecTiON 27. 425.107 (3) (b) of the statutes is
amendedo read:

425.107(3) (b) That those engaging in the practice
know of the inability of customers to receive benefits
properly anticipated from the goods or services
involved;

SecTioN 28. 425.107 (3) (c) of the statutes is
amendedo read:

425.107(3) (c) ThatExcept as provided in s.
422.606 (3), thathere exists a gross disparity between
the price of goods or services and their value as mea
sured by the price at which similar goods or services
are readily obtainable by other customers, or by other
tests of true value;

SecTioN 29. 425.107 (3) (d) of the statutes is
amendedo read:

agreementontainsterms or provisions or authorizes
practicesprohibited by law;-and

SecTioN 34. 425.107(5) of the statutes is amended
to read:

425.1075) In addition to the protectionsfafded in
sub.(1), the customer shall be entitled upon a finaihg
unconscionability to recover from the-creditnerchant
or the person responsible fitre unconscionable conduct
aremedy and penalty in accordance with s. 425.303.

SecTion 35. 425.301(1) of the statutes is amended
toread:

425.301(1) The remedies provided by this sub
chaptershall be liberally administered to thad that the
customeias theaggrieved party shall be put in at least as
gooda position as if the-creditonerchanhad fully com
plied with chs. 421 to 427. Recoveries under chs.td21
427 shall notin themselves preclude the award of puni
tive damages in appropriate cases.

SecTioN 36.425.312 of the statutes is created to read:

425.312Rental-purchase companies(1) A rent
al-purchase company that violates any provisiochsf
421 to 427 relating to rental-purchase agreements is
liable to a lessee that is damagedassult of that viola
tion for the costs ofhe action and, notwithstanding s.
814.04(1), for reasonablattorney fees as determined by
thecourt, plus an amount equaltt® sum of the follow

ing:
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(a) The actual damages, including any incidental and

consequentialamages, the lesssestains as a result of
theviolation.
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SecTION 44. 426.10 (2) (a) of the statuteis
amendedo read:
426.1102) (a) Making or enforcing unconscionable

(b) An amount equal to 25 percent of the total amount termsor provisions of consumer credit transactiams;
of periodic rental payments necessary to acquire ewner rental-purchasegreements.

ship of therentalproperty under the lesseaental—pur
chaseagreement, except that liability under this para
graphmay not be less than $100 nor more than $1,000.

(2) This section applies to all violations regarding
rental-purchasagreements for which no other remedy
is specifically provided.

SecTioN 37. 426.102(1) of the statutes is amended
to read:

426.1021) Make or solicit consumer approval trans
actions(s. 423.201pr, consumer credit transactions, or
rental-purchasagreementsyr modifications thereof.

SecTioN 38. 426.108 (intro.) of the statutes is
amendedo read:

426.108 Unconscionable conduct. (intro.) The
administratorshall promulgate rules declaring specific
conductin consumer credit transactions aedtal—puf
chaseagreementand the collection of debts arising from
consumecreditsuchtransactions and agreemetade
unconscionabland prohibiting the use of those uneon
scionableacts. In promulgating rules under this section,
the administrator shall consid@mong othethings,all
of the following:

SecTioN 39. 426.108(5) of the statutes is amended
to read:

426.108(5) That the terms of the transaction or
agreementequire customers to waive legal rights.

SecTioN 40. 426.108(6) of the statutes is amended
to read:

426.108(6) That the terms of the transaction or

SecTioN 45. 426.10 (2) (b) ofthe statutes is
amendedo read:

426.110(2) (b) False, misleading, deceptive, or
unconscionableonduct in inducing customers to enter
into consumer credit transactionst rental-purchase
agreements.

SecTiON 46. 426.10 (2) (c) of the statutes
amendedo read:

426.110(2) (c) False, misleading, deceptive, or
unconscionableonductin enforcing debts or security
interestsarising from consumer credit transactions or
rental-purchasagreements

SecTION 47.426.10 (14) of the statutes is amended
toread:

426.110(14) A merchant shall not be liable in a class
action for specific penalties under s. 425.302 (1) (a),
425.303(1), 425.304 (1), 425.305 (1), 425.312 (1) (),
429.301(1) for which it would be liable in individual
actionsby reason of violationsf chs. 421 to 427 and 429
or of conduct prescribed in sub. (@)less it is shown by
apreponderance of the evidence that the violation was a
willful and knowing violation of chs. 421 to 427 and 429.
No recovery in an action under this subsectinay
exceed$100,000, except that in a@ttion involving a
rental-purchasegreement, no recovery may exceed
$500,000

SecTion 48. 426.201 (1) (a) of the statutes is
amendedo read:

426.201(1) (a) Make or solicit consumer credit trans

agreementequire customers to unreasonably jeopardize actionsor rental-purchase agreemerggcept a person

moneyor property beyond the money or property imme
diatelyat issue in the transaction.

SecTioN 41. 426.108(7) of the statutes is amended
to read:

426.108(7) Thatthe natural déct of the practice is

who engages in consumearedit transactions solely
throughhonoring credit cards issued by 3rd parties not
relatedto such person.

SecTiON 49. 426.201 (2m) (b) 3. othe statutes is
createdo read:

to cause or aid in causing customers to misunderstand the 426.201(2m) (b) 3. This paragraph does not apply to

true nature othe transaction or agreememttheir rights
andduties under the transaction or agreement

SecTiON 42. 426.108(8) of the statutes is amended
to read:

426.108(8) That the writingpurporting to evidence
the obligation of the customers in the transaction or
agreementontainsterms or provisions or authorizes
practicesprohibited by law

SecTioN 43. 426.10 (2) (intro.) of the statutes is
amendedo read:

426.110(2) (intro.) Actions may bemaintained
underthis section againsiny person who in making,
soliciting or enforcing consumegredit transactions or
rental-purchase agreemermtsgages in any of the fol
lowing kinds of conduct:

arental-purchase company

SecTion 50. 426.202 (1m) (c) of the statutés
amendedo read:

426.202(1m) (c) Amount of registration fee. The
amountof the registration fee shall be determined in
accordancevith rates set by the administratdn setting
theserates, the administrator shall consider the costs of
administeringchs. 421 to 427 and29, including the
costsof enforcement, education and seekuduntary
compliancewith chs. 421 ta27 and 429.—-ThEor con
sumercredit transactions, thregistration fee for a person
shallbe based on the perssiyear—end balance for the
reportingperiod.

SecTion 51. 427.102 of the statutes is amended to
read:
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427.102Scope. This chapter applies to condacetd (1) This act first applies to rental-purchase agree
practicesn connection with the collection of obligations ments,and conduct pursuant to thasgreements, that are
arising from consumer transactions, including transac enterednto on the dective date of this subsection.

tionsthat argprimarily for an agricultural purpose, and to Section 53.Effective date.
transactionsn connectionwith rental-purchase agree (1) This act takes ffct on the 90th day after publica

ments tion.
SecTioN 52.Initial applicability .




