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LRB Number 05-3935/2 Introduction Number AB-995 Estimate Type  Original

Description
A nonrefundable individual income tax credit for certain income received by a volunteer fire fighter,

volunteer first responder, or volunteer emergency medical technician

Assumptions Used in Arriving at Fiscal Estimate

This bill creates a nonrefundable individual income tax credit for income received by a volunteer firefighter,
volunteer first responder, or volunteer emergency medical technician (EMT) to the extent that the income
relates to the individual's service as one of the above. The credit should be multiplied by the individual's

marginal tax rate.

According to the Wisconsin State Firefighters Association (WSFA), there are currently about 21,000
volunteer firefighters in Wisconsin and this number changes frequently due to a high turnover rate.
According to WSFA, about 80% of Wisconsin's firefighters are volunteers. The amount of compensation
received by these individuals for services performed as volunteer firefighters varies depending on the fire
department at which the individual volunteers. The fiscal estimate will also depend on the number of fire

calls and their duration.

Based on discussions with several fire departments in Wisconsin it is assumed that about one-third of the
fire departments do not compensate their volunteer firefighters while the other two-thirds pay their volunteer
firefighters an hourly wage for time served on the job. Therefore, about 14,000 (21,000 x 2/3) volunteer
firefighters in Wisconsin are compensated for their services. On average there are 40 volunteers per fire
department, and therefore, 350 (14,000 / 40) fire departments that pay their volunteers. The annual number
of calls received at a fire department varies greatly across departments. Assuming an average of 300 calls
for purposes of this estimate, 10 volunteers servicing each call with each call lasting one hour, and
volunteers are compensated $10 per hour, a total of $10.5 million (300 x 10 x $10 x 350) could be deducted.
Assuming a marginal tax rate of 5.5%, state income tax revenues would decrease by $580,000 ($10.5
million x .055). However, the revenue loss could be higher or lower depending on the volume of calls, the
number of volunteer firefighters who receive compensation and the wage rate they receive.

Due to time constraints, the number of volunteer emergency medical technicians and the number of

volunteer emergency first responders in the state is not available. Depending on the number compensated
and the amounts of compensation received, the fiscal effect will be higher.

Long-Range Fiscal Implications
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