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Fiscal Estimate Narratives
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LRB Number 05-2940/2 Introduction Number SB-694 Estimate Type  Original

Description
Transactions and unconscionable practices subject to, and remedies under, the Wisconsin Consumer Act

Assumptions Used in Arriving at Fiscal Estimate

This bill changes the scope of the Wisconsin Consumer Act, increasing from $25,000 to $75,000
transactions to be covered by the Wisconsin Consumer Act.

Revenue from consumer act registration for the current fiscal year is estimated at $500,000. Registration
fees are calculated by filers based on their outstanding balance of consumer credit transactions as of the
end of the year. The minimum payment is $25 and the maximum is $2,800. Staff from the Wisconsin
Consumer Act Section, who administer the program, estimate an increase in revenue of approximately 6%,
or $30,000 annually. While the bill triples the amount of a transaction that is subject to the Consumer Act,
the number of loans that will be affected is not expected to be significant. The vast majority of Consumer Act
loans will continue to be those less than $25,000. This includes credit cards and amounts borrowed to
finance auto loans. There may be an increase in the number of home equity lines of credit that will fall under
the Consumer Act. Complete data specific to the additional volume of transactions that would be subject to
the consumer act is not available. Based on conversations with current filers, several report that they
already include those transactions as part of their calculation, simply because their own systems do not
separately identify based on amount of transaction.

There may be small administrative costs associated with increased complaints and processing, but they
should be minimal.

The change to unconscionable conduct definitions will not have a fiscal impact.

Long-Range Fiscal Implications



