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(Vanab?e Fféie Demand Bonds}

Liqafdity Facilmes for
: Variab.‘e Bate Demand Bonds:

: : Remarketing A gent
' 3'Redempﬁon and Mandatory

& Bond 'Caunsei
-_3_-TrusteefPaymg Agent;

;_WISCONSlN HOUSING AND ECONOMIC i)EVELOPMﬁNT AUYHOR!TY
: Home Ownersh:p Revenue Bonds, 2005 Serres A and Ser;es B (Taxable)

. Al Bonds. lssueci{‘undar the Generai Resolutzon (as defmed hergin} are rated ‘*Aa2” by Moeciy’s' and g
AR by S&P. In addition, the Variable Rate _Demand Bonds (as defined bet ow) are rated “VMIGT’

3 "'Pmceads ef the Series A and B_ Bonds wxil be used 10 refazné e)asi;ng bonds and purchase ew-" 5

_ subject to purchase by the Trustes, on the demand of the regtste?ed ownars thereof on any b j

$131 280 000

'_Date of del;very B
' _;As shown on msnde fmﬂt cover _

100%.

by
Maody’s and “A1+” by S&P. See page 45. -

Jn sm opmson of Bond Counsai sub;act to certam assampttons and cendmons :nieresi on the Senes A b
- .'Bonds is, but interest on the Series B Bonds is not, excluded from gross income for federal incom ax B

purposes. Interest on the Series A Bcnds isa separate tax preference ;tem for purposes of calculatmg o

' . the attematwe mammum i&xabie income of indtwduals and corporatlons See pages 43-44,

mnrtgage oans. See page?

the Senes B Bonds (tegether the “Varrable Rate Demand Banﬁs ), when i in the Weekiy N

day upon seven days’ notice. See pages 17~20

_The Authonty intends to obtain a liquidity fac:itty for each series of the Vanable Rate Oemand Bonds:' .
that will ensure payment of principal and up to 186 days’interest for the bonds of such series thatare

tendered and not remarketed on any Optional Tender Date or Mandatory Tender Date, ata tenderprice. -

‘equal tothe principal amount purchased plus accrued interest, if any. The Initial Liquidity- Provsdef will-

be Lioyds TSB Bank, pic, acting through its New York Branch. Under certain circumstances, an Emilal = ' _ :
Liquidity Facility may be terminated immediately, without notice to the holders of the Vanabie Rate
Demand Bonds. See pages 7-13. .

Merrzli Lymh Pierce, Fenne;'&Smith iﬁcorporated See page 19.

The Series A and B Bonds are subject to redemption prior to maturity, xncludmg redemptnon at par o
See pages 17-26. The Variable Rate Demand Bonds are subject to mandatcry ter:des‘ fog purcﬁase L
at par. See pages 17-20. :

September. 1 and March 1, commeracmg September 1, 2005. See page 14
On or about April 12, 2005, via The Deposztcry Trust Company. See pages 29 30.
Foley & Lardner LLP and Gonzalez, Sagg 0 & Harlan, L.L.P.

Wells Fargo Bank, National Association.

Merrill Lynch & Co.!

i fﬁeai‘, Stearns & Co. inc. Siebert Brandfdrd.*sﬁaﬁk.'&:fféé

i ‘Stifel, Nlcoiaus & Co.

1 Nearch 24,2005

Piper Jaffray & Co.

i 1 M_ez__nll I_.ynch & Co. will be the sole underwriter of the Variable Rate Demand Bonds



Due
March 1, 2006
September 1, 2006
March 1, 2007
September 1, 2007
March 1, 2008
September .1, 2008

$11,200,000 Series B (Taxable) Variable Rate Demand Bonds Due September 1, 2035

o o $131,200000
WISCONSIN HOUSING AND ECONOMIC DEVELOPMENT AUTHORITY
Home Ownership Revenue Bonds, 2005 _St_:ries A and Series B (Taxable)

MATURITY SCHEDULE

$120,000,000 2005 Series A Bonds (AMT)

$13,915,080 Serial Bonds

Principal Interest

Amount Rate Bue
$1,070,000 2.60% March 1, 2009

1,085,000 2.80% September 1, 2009

1,100,000 1.15% March i, 2010

1,115,000 3.25% September 1, 2010

1,130,000 3.50% March 1, 2011

1,145,000 3.60% September 1, 2011

$14,960,000 4.95% Term Bonds Due March 1, 2025

Principal
Amoennt

1,165,000
1,180,000
1,260,000
1,220,000
1,240,000
1,265,000

$91,125?060 Series A Variable Rate Demand Bonds Due March 1, 2036

{Price: 100.00%)

Interest
Rate

3.70%
375%
3.95%
4.00%
4.05%
4.05%
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The Series A and B Bonds are general obligations of the Authurity. Substantially all the assets and revenues
of the Authority reflected in the financial statements (attached hereto as Exhibit A) have been pledged to the
payment of specific issues of bonds and notes’ 'oufétan‘di_ng_ under its various resolutions. Most of the
outstanding bonds and notes-of‘the Authority shewn 'in “Exhibit B — Outstanding Bonds And Notes Of The
Authority” are also general obligations of theé Authority, éxcept as indicated therein. The Authority is
required by statute annually to prepare and submit for approval by the Governor and the Legislature a plan
for expending and encumbering that portion of its assets défined s “surplus™ by the statute. The Authority
has no taxing power,

Pursuant to the General Resolution, there are or will be pledged, for the payment of the principal or Redemption
Price of and interest on the Bonds, the Revenues, the Mortgage Loans and all funds and accounts established by the
General Resolution, except for cerfain funds and’ accounts’ specifically excepted from such pledge. See
“EXHIBIT C - SUMMARY OF CERTAIN PROVISIONS OF THE GENERAL RESOLUTION" for a description
of funds and accounts. S S : : e e TR B

The General Resolution establishes 1 Debt: Service Reserve Fund to he used to pay debt service on.the Bonds to the
extent sufficient-amounts arenot otherwise available. The Debt Service Reserve Fund is'réquired-to'be maintained
in.an amount at'least-equai 10 2% of ‘the outstanding principal aniount. of Bonds issned purstant-to the General

Resolution: (the “Debt Seivice Reserve Fund ‘Requirement™). After the issuance of ‘the: Series A Bonds, the total

amount:in the Diebt Service Reserve Fund will be at least equal to'the DebtService Reserve Fund Reguirement.

The Series A Mortgage Loans will be the subject of a moﬁgage pool insurance poklicy or policies, standard hazard
insurance: policies-and a Special Hazard Insurance Reserve Fund. Certain of the Series A Mortgage Loans are
required 1o be ‘insured by a private mortgage insurance company. See “SECURITY FOR THE BONDS.”

THEAUTHORITY
Statrutory Authority
In 1972, the Wisconsin Legislature enacted legisiation establishing the Authority as a public body corporate and
politic to provide an adequate supply of housing for persons and families of low and moderate income.” Chapter 234,
Wisconsin Statutes (the “Statute”) authorizes the Authority, among other things. to' (1) purchase mortgages and
securities, the ‘proceeds’ of which are ‘wtilized for' the ‘purpose”of providing residential housing ‘for occupancy by
persons and ‘families of low and ‘moderate income; (ji} make ‘or participate in the making of loans to eligible

sponsors of housing developments for the construction or rehabilitation of housing, and (iii) make or participate in
the making of long-term mortgage loans to eligible sponsors of housing developments and directly to persons and’

families of low and moderate income, in each case npon a determination by the Authority that construction loans or
long-term mortgage loans are not otherwise available from private lenders upon reasonably equivalent terms and
conditions. The -Supreme Court of the State of Wisconsin has held that the Jegislation which established the
Authority is a constitutional enactment evidencing both a public and statewide purpose.  State ex Fel. Warren v.
Nusbaum, 59 Wis: 2d 391, 208 N.W.2d 780 (1973) ‘The Statute was amended in 1976 to permit the Authiority to
make or participate in making loans to banking institutions for the purpose of making long-term mortgage loans to,
or o provide residential housing for, persons of low and maderate income. The Statute was amended in 1983 and in
1986 to permit the Authority to issue its negotiable bonds and notes to finance (i) economic development projects,
and {ii) group homes and other housing with services and facilities for the elderly and disabled. The Statute was
further amended in 1985 and subsequent years to permit the Authority 1o administer various State Guaranty Loan
Programs.

Programs

The Authority has various other programs in addition fo the Home Ownership Mortgage Loan Program described
herein. Among these are its: (i) Multifamily Mortgage Loan Program, under which the Authority provides long-
term mortgage loans for muhtifamily housing developments; (ii) Home Improvement Loan Program, for the purpose
of making loans for home rehabilitation purposes; (iii} Business Development Bond Loan Program, for the purpose
of financing economic development projects; and (iv) Beginning Farmer Bond Program, to assist beginning farmers
with the purchase of land and depreciable property. See “EXHIBIT A — FINANCIAL STATEMENTS OF THE

R
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':Li_;ida I O . | ?ré's;i'cfem, North M:i]wauk;;_e State B:gnjq -

© Term Expires January 1,2008 - Milwaukee, Wisconsin
Senator Ted Kanavas N ) _ State Senate, State Capitol
Serves at the pleasure of the State Senate =~ . Madison, Wisconsin =
CSematorLemaTaylor ~ 7 e Senate, State Capitol
Serves at the pleasure of the State Senate " Madison, Wisconsin
Repreéenfétive Steve K. Wieckert State Assembly, State Capitol
Serves at the pleasure of the State Assembly . Madison, Wisconsin
‘Representative LeonYoung © " State Assembly, State Capitol
Serves at the pleasure of the State Assembly N Madison, Wisconsin
" Mary Burke * Wisconsin Depatiment of Commerce

Secretary of the Department of Commerce " Madison, Wisconsin [

Marc ], M'ai’dtta'f___ L L . Wisconsin Department of Administration
~ Secretary of the Department of Administration " Madison, Wisconsin

. 'Aﬁ_tqi;iq RR]iey, EX&{::u_t'i_‘s;é Director

Govemnor James E. Doyle appointed Antonio Riley as WHEDA's executive director effective February 1, 2003, Mr.
Riley, previously served in the Wisconsin Legislature from 1992 until his appointment, representing. the 18th
Assembly District, He also has worked in the Department of City Development for. the City of Milwaukee and
served as a staff assistant to Milwaukee Mayor John Norquist. In his duties with the city and as a legislator, Mr.
Riley was very involved in economic developrment and housing issues.in Mifwaukee’s low and moderate income

S communities. Mr. Riley serves on the hoards of the. YMCA of Milwaukee and the Greater Milwaukee American

" Red"Cross; and is chairman of the board of the Westside Health Care Association.  He is the former commission
chairman for the Milwaukee Metropolitan Sewerage District. He also has served as chairman of the Democratic

Leadership Council’s national State Legislative Advisory Board.

Laura B. Morris, Chief Financial Officer

Laura B. Morris was named Chief Financial Officer of the Authority in February 2000, M. Morris has been with
the Authority since April 1989 and served most recently ‘as Controfler. Prior to joining the Authority she was
employed by a private health insutance company for cight years, Ms. Morris holds an MBA in Risk Management
and Insurance and a Bachelors of Business Administration degree in accounting and personnel management from
the University of Wisconsin-Madison. She is a member of the Wisconsin and American Institutes of Certified
Public Accountants. 7 7 T o '

Mary C. Zins, Director, Credit

Mary C. Zins was named Director of Single Family Housing in November 1989 and Director, Credit, in February
1996. Prior to joining the Aunthority, Ms. Zins was employed by a private mortgage insurance company for 15 years,
where most recently she served as Vice President, Underwriting Administration, with responsibility for the
nationwide network of underwriting offices. Previously, Ms. Zins held the position of Vice President of Information
Systems. Ms. Zins is a Phi Beta Kappa graduate of the University of Illinois.

R
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The Authority has ne taxing power. The State of Wisconsin is not liable on the Bonds, and the Bonds are not
a debt of the State of Wisconsin. s s '

Debt Service Reserve Fund

In:order to further securé the Bonds, the General Resolution establishes a Dibt- Service Résaive Fund with'a Debt
Service' Resérve Fund ‘Requiremient at least equal to 2% of the principal amount of ‘outstanding Bonds. ‘It'is a
condition precedent to'the issuance of the Bonds that the amotint in the Debi Service Reserve Fund be at least equal
to the Debt Service Resérve Fund Requirement.  In the General Resolution, the’ Authority” has ¢ovenanted to
maintain, from any legally available funds, the deposit in the Debt Service Reserve Fund at an amount not less than
the Debt Service Reserve Fund Requirement. C e e R

If on any date on which a Debt Service Payment is due, the moneys otherwise available for such payment, including
moneys in the Redemption Fund and the Debt Service Pund, are insufficient for such purpose, the Trustee is
required to withdraw an amount equal to such insufficiency from the Debt Service Reserve Fund to provide such
payment. If necessary to restore the amount on deposit in’ the Debt Service Reserve Fund 1o the Debt Service
Reserve Fund Requirement, as of each interest payment date, the Trustee is required to withdtaw moneys fromi thé
General Reserve Account to the ¢redit of the Debt Service Reserve Fund, For furthier information with réspect o the
Debt Service Reserve Fund, see “EXHIBIT C - SUMMARY OF CERTAIN PROVISIONS OF THE GENERAL
RESOLUTION — Debt Service R_ese_rve Fund.” _ - :

Thee Authority has elected under section 234.15(6) of the statate not to secare Bonds issued under the General
Resolution with a capital reserve fund to which the legislature may appropriate moneys in amounts certified
to it pursuant to that section, The Bonds are not “moral obligations” of the State of Wisconsin.

Restrictions on Transfers of Moneys to Authority Surplus Account

The General Resolution prohibits the Authority from transferring moneys in the General Reserve Account 1o the
Authority Surplus Account unless the amount of ‘moneys (excluding amounts représenting Escrow Payments or
amounts or investments in any Pool Tnsurance Reserve Fund or the Rebate Credit Amount, if any) and investments
held in the Bond Proceeds Account, the General Reserve Account, the Debt Service Fund, the Redemption Fund and
the Debt Service Reserve Fund (valued as provided -in the General Resolution), ‘plus’ the outstanding principal
balance of Mortgage Loans and actrued interest thereon, exceed 102% of the principal amount of outstanding Bonds
and accrued interest thereon after such transfer, and a Cash Flow Certificate is filed by the Authority with the
Trustee.  For further information, see “EXHIBITC - SUMMARY OF CERTAIN PROVISIONS OF THE

GENERAL RESOLUTION - General Reserve Account,”
Supplemental Mortgage Coverage

The Authority has obtained or will obtain, with respect to’ Sertes A Mortgage Loans, supplemental mortgage
coverage in the form of two mortgage pool insurance policies. A mortzage pool insirance policy insures the
Authority against losses sustained by it arising from certain defanlfs in payment on any Mortgage Loan covered by
such mortgage pool insurance policy up to certain specified aggregate limits. o

With respect to the Series A Mortgage Loans, the Authority has obtained or will obtain séparate morigage pool
insurance policies (the “Pool Insurance Policies™ from Mortgage Guaranty Insurance Corporation and United
Guaranty Residential Insurance Company, cach insuring a separate group of Moitgage Toans. The Pool Insurance
Policies insure the Authority against certain losses arising out of a default on any Mortgage Loan insured thereunder
up to'a cumulative loss limit equal to 4% of the sum’ of the original aggregate principal amount of Series A
Mortgage Loans insured thereunder, " See “DESCRIPTION OF INSURANCE Mortgage Poal Insurance — The
Series A Mortgage Loans.”

In addition to the mortgage pool insurance policies securing the Bonds, various insurance requirements app}ical_ﬁe to

the Mortgage Loans are set forth in each Series Resolution related thereto. For further information regarding the
private mortgage insurance, standard hazard msurance, mortgage pool insurance policies, mortgage payment

b




S '_L}qmd;ty Famhi}f while such: subsiitute remains in effect.”

- applicable to both of the Tnitia

Variable Rate Demand Bonds. or the other Series: A Bonds. " Except as may otherwise. be noted herem, the

: .pwteﬂnon insprance and. special hazard insurance. apphcabis to:the Mortgage Loans, see “DESCRIP’I‘I()N OF S
INSI}RANCE” eisewhere herein. o i i . S

Adé:tmnai Bends .

The Genemi Resolution provides that-additional: Bonds, .on a-parity- with: the: Prior Bonds and the Series A ar;d B v

Bonds, may be issued upon satisfaction of certain conditions provided therefor in the General Resolution. See

“EXHIBIT.C - SUMMARY. -QF .CERTAIN PROVISIONS OF THE GENERAL RESOLUTION Congditions, -
- Pracedent o Delwﬁry of an Issue of Bonds.” SPRS Y

qumd:ty Facilities for the 1 ariable Rate Demand Bonds

i T}ze Imtml qumdzxy Faczimes

AE the tzme of the ;ssaance ef thf: Senes A Varzabie Rate Demand Bonds and-the Senes B Bonds, the hqmdﬁy' -
fdﬁlhi}’

_ il consz;t of twe Standby Bond Purchase. Agrcements, one for each series (individually or-together, as ﬁae'_f 5 B
- context shall permit or require, the "nitial Liguidity Facility,” and together the “Initial Liguidity Facilities™) each by

" and amm}g the Auihomy the Trustee, and Lloyds TSB Bank ple, acting through its New York Branch, as provider: -
“of the Initial Liquidity Facility (the ! ‘Bank” or "Initial Liquidity Provider”). For further information regardifig ihe"ﬁ._3 T
Bank, see "The Provider A the Imtmi Liguidity F. acilities" below. As used herein, the term “Liquidity Provider” S

“ . shall mean the Bank while it is the provider of the. Initial quul&iity Facximes, and the prmider of any Subsmut' :_-:' 3

The imt:ai quuzd;lty Facxi:tv contams -various provisions, covenanis and conditions, certain of whmh az*ei
sammarized' below. Various ‘words or terms used in the following summary are defined elsewhere m"il‘us:
Offi cial Statement, the Initial Liquidity Facility or the General Resolution, and reference is made thereto for

a full. :_mderstandmg of their import. Unless otherwise noted below, this summary of terms and ‘provisions. 1s“_- _

‘Liguidity Facilities described elsewhere in this Offic:ai Statement. . The In
qumdity Facility that: supports the Series. A Variable: Rate. Demand Bonds supports only. the Seri
Variable Rate Demand: Bonds and not the other Series A Bonds or the Series B Bonds. - Likewise; the Initial: .
- Liquidity. Faclkty that suppi}rts the Series B:Bonds. suppcrts only the Series B Bonds and not the Series A

. "faliﬁmrsg SUmmary is equaily apphcahle ie both of the: hut;al Liqmdlty Facﬂltms. K

hach Imtzai Liqmdny Faﬂshtv rf:qmres i’he Bank tc} pmwde funds fer the pnrchase of lhe Senes A Vanabie Rate s

I)emand Bonds and the Series B. ‘Bonds, as.applicable, that have been tendered and not remarketed; subject to. certain
conditions set forth in the related Tnitial Liquidity Facility-and suinmarized bélow.. Series A Variable Rate Demand <

: 'B{mds and. Series B Bonds' pﬁrchased by the Bank ¢ Purchasad Bonds ) shaﬂ bear mterest at the Bank Rate s
accordance Wsth the dnitial f_zqmduy Facﬁ;ty : R TR TREN S I IR S

The @bizga&@n of the Banﬁg parsuant to the Inmal Laquxdity Facﬁfty iﬂ pmwde funds fnr the purchase ef Smes A_'; a
Variable Rate Demand Bonds:and Series B Bonds, as applicable {other than Purchased Bonds or Series: A Variahle
Rate Demand Bonds or Series B Bonds held by or on behalf of the Authority) that have been tendered to it under
the ‘applicable Initial Liquidity Facility and not remarketed: {“Ehgib}e Bonds"y shall commente upon .the date of!
delivery of the Series A Variable Rate Demand Bonds and the. Senes ‘B Bonds (the "Effective Date") and end at tize- '
close of business on the earliest of: : . 3

('i}. : ﬁie Exp;ratma Date as smh date may be extende{i fmm time to time in accordance w1th thes.
reiatad Imnal Liquidity Facﬂ;ty, : : . . e

{u) :- the date o thch ng Ehgibie Bends are Oatstan&mg,
' (m} . the date on wh;.ch a SuE}smute Lqudity Fac;h{y iaecemes effective, and

Aiv}. - the date on which the Available Commitment and the Bank's ob]wm{m 1o parahase Ehglhie
Bond& have been terminated in their entirety as a result of> - . .

T




(x) the Authomy causing ‘the Series A Variable Rate Demand Bonds or the’ Sencs B Bonds
to be redeemed, repaid defeased or-otherwise paid or converted to bear interest at a rate other than the Weekly Rate
or Adjustable Rate,

L (3’} ﬂle Authorﬁy termmatmﬁ the re"iateé Inliaai qumdny Fac:hty or e

S (z} ihe eccurrence af speaf;ed evems of defauit :perm;ttmg ihe Bank to términate its
oialagatmn to purchase Series A Variable Rate Demand Bonds or Series B Bonds, as described under the subheading
"Events of Default and Remedles below..

"Explranon Date means Aprll 12, ZOE?, "OF any snbsequeni da&: agreed to by the Aathorzty and the Bant{ The
Authority may deliver a written Tequest to the Bank for an extension of the Initial Liguidity’ Facility beyond the
Expiration Date. Each such request shall be dehvered to the Bank no earlier than 360 days prior to and no later than
180 days prior to the Expiration Date then in- “effect; ‘or such later date to which the Buank may have consented in
writing.The Bank “shall,. within- 60 days of receipt of such request; motify ‘the” Authf}my, the Trustee and the
Remarketing Agent whether’ or not, in the sole and absolhute discretion of the Bank, it will extend the Exipiration Date
for the requested: périod of time or other penod of fimeé o be agrf:ed upon If:the Bank nofifies’ the Authority; the
Trustee and the Remarketing Agentithat the' Explraﬁon Date’ shaﬁ be'so ‘extended; the Bank ‘shall; within 30 d&}g of:
- its notification, deliver 1o the . Authﬂrzty and - the Trmiee A Twritten” ac}snowlsdgmcm ‘of “such extension.
Nomfthstandlng anythmo 10 the contrary; if the: Bank fails to notlfy the: Amhomy of its decrs:ozl wuhm such 60 éa‘y-‘
time period, the Bank shall be deemed to have rejected such reguiest, = : :

"Available: Commitment” as of -any day; shall ‘mean- the sum of* the Avaﬂable Pﬂncipai Ccmmﬂmenz and the
Avaiiabie Inierest Camm:tment as, of such day R R :

" Avaﬂable Imerﬁst Cemmxtment" ;mtiaﬂy Shaﬁ mean ( 1} with: respec; o’ {he Senes A Variable Rate Demand: chds -
an amount equal. 10186 .days. of “interest it an gssitmed: ate 0F12% pét annum’ion the * Available Prmc;pai
Commitmient'then in effect; anid (i) with respect 16 the Series B Bonds, ‘an amount equai to 186 days of i interest at an
assume{z rate of 15% per a:mum on: ﬂ'xe Avaﬂabie Prmupdi Comm;tmené: thenin eifem each camputeé oh zhe bas&s.

“Available Principal Com‘m}tment initially shall mean the initial rir’ic'i:pa} amotit of the ‘Serigs A Variable Rate”
Demand Bonds and the Series B Bonds covered by the applicable Tnitial Liguidity Facility at the date of issuance of
such Tnitial Liquidity: Facility, adjusted: from time to ‘time-as follows:! (a) upon any mandatory reduction in the’
Available Principal’ Commitment pursuant 10 the ‘Initial“Lignidity Facility, downward- by ‘the ‘amount” of “such
- veduction; (b downward: by the principal amosnt’ of any Eligible: Bonds pnrchase,d by the’ Bank ‘pursuant to ‘the .
Tnitial Fiquidity Facility;and: {cyupward by the p:rmc:pai srnount of any Ehg:ble ‘Bonds theretofore purchiased by the
Bank pursuant to the Initial Liquidity Facility, which a Bank Bondholder (as éeﬁﬁeé in the Tnitial Tignidity Facility)®
elects to retain pursuant to. the Initial qumdﬁy Facility or that are sold or deemed ‘sold by a Bank Bondholder
pursuant to the Tnitial Liquidity Facility. Any adjustment to the Available: Principal Commitment pursuant (6 ciause'
(ay, (b} or {c} above shall-occur s;multaaeous%y with the cccurrence Of the evems descrﬁ)ed instich c]ause '

If; on any Purchdse Date dm’lng the Pnrehase Permd ihe Bank Teteives mot Eater {ham iE 0 a.m., New York City
time, a Notice-of Bank Purchase from the Trustee, the Bank shall, subject to the conditions set forth in the Initial
Liguidity Facility, transfer to the Trustee not later than 1:30 p.m., New York City time. on'such Purchase Date, in
immediately available funds, an amount equal fo the aggregate Purchase Price of all Eligible Bonds tendered or
deemed tendered for purchase on such date but not remarketed as'specified in'sich Notice'of Bank Purchase, A
Notice of Bank Purchase shall be irrevocable after receipt thereof by the Bank. ~The Bank shall have no
responsibility for, nor incur any liability in respect of. any act. or any failure to act, by the Trustee or the
Remarketing Agent which results in its failure to affect any such purchase of Eligible Bonds:by the Bank with such
funds. Eligible Bonds so purchaseci shall be heid as Purcha%ed Bonds under ihe imna] qumciuv Facility and the
Resolutions. : SRR :

The obligation of the Bank to purchase Eligible Bonds on-any date is subject to -the satisfaction of the following
conditions, unless waived in writing by the Bank: (i} no-Event of Default under the Intial Liquidity Facility




'-dﬁscnbed An- clauses {g} Ehmugh {m} under. "Events -of . Defauit and. Remedies” below (cach an “Automatac' _
_Tenmnatmn Evem Ty shaﬁ have Qccumzd and bf: conimumg and | the Bank's. obizﬁatmns thereunder shall not have
othérwise termmaled purs&ant iheretﬁ and (n} the Bank shaH have recewed a Notice of Bank Purchase See v
"‘Evems of Defauit and Remedies beiow . o

.-'_'UNEER CERTAEN "'CIRCUMSTANCES THE QBL}GATION ‘OF THE | 1NITIAL LlQUiDlTY PROVIDER )

- PURCHASE SERiES A VARIABLE RATE DEMAND BONDS OR THE SERIES B BONDS TENDERED BY'- s
";THE OWNERS THEREOF MAY BE ’I*ERMINATED OR SUSPENDED WITHOUT A PURCHASE BY THE
: :PROVIDER 1N SUCH: E‘VENT SUFFICEENT FUNDS: MAY NOT BE AVAIL,ABLE TO PURCHASE THE'Q'
" SERIES! VA;RIABLE RATE DEMAND BONDS OR. SEREES B BONDS,.-AS THE CASE MAY.: BE, SR
"TENDERE BY THE: E:)WNER-  THEREOF. N ADDETION THE E\HTEAL LIQUII)JTY FACELiTY DOES'_- e
o i 7 ' _E PAYMENT OF ?RiNCIPAL OF OR INTEREST OR PREMIL’VI F S

R the Initial qum{hty Facility; or {1;} certain. other terms, Covenants or agreements set forth in'the Initial quuzdz R
Fac;hiy or any. Related Doc,umem on zts part 1:0 be performed or observed which fa;lure continues for 30 éays of BECHEES

o ._PR{)‘VI}Z)ES FOR THE PURCHASE OF TENDERED SERIES A VARIABLE RATE DEMAND, BONDS oNLY
" AND THE INITIAL LIQUIDITY FACILITY DELIVERED IN SUPPORT OF THE SERIES B BONDS |
- PROVIDES FOR THE PURCHASE OF TENDERED SERIES B BONDSONLY. -

vents af 'Defaalt aﬂd Reme

f@ﬁﬂ ; ng events constlmte Evems 0f Defdaii under thc Inmai qumdzty Facxlitv _5 L '

. (3) ' ’I‘he Amhomy _haII fazi © pay when due (z) any Debt of the Amf%mmzy ewdenceé by pnbh{:l
itraded bands notes er other, securmes auistandmg in an, ameum eqﬂai to.or in excess of $1.000.,000, or (i) any:
amounts owed’ by ‘the Auihor;ty to the Bank (other than those described in paraﬂraph (i} below} pursuant to ﬁ;ej"_
Initial Laqmdlty Facility; or Lo

.{c) S TE]E Autheﬂt) shal] fdﬁ fo perfarm s:r abserve {1) certam Zerms C@venams or agreemems set farih

more; or L

(d) The Eong teﬁn-rai‘iﬁg By Meodys or S&P Gf the Senes A Vanable Rate Demand Bonds or the-'- '

: Senes B Beﬂds or any unenhaﬁc&d Pamy Pebt is reduced bﬁ:low "AZ" (orits s:qmvaiem) or "A” (or its mulvaieni), i

1espectw€1y ar

(e} Am evem of; dea‘auk under, and as defined in, any of the Related Documentis shall occur if S}lﬁh._.._{:_:: _

event of dcfault wouid allow for, or has resulted in, acceleration of the amounts due thereunder: or

{f} in the case of ihe Serxes A ‘v’ﬂn&bie Raie Dumaﬂd Bonds only, a mlmg, assessment, notice of
deﬁuenq .01 techmcal aduce by. the Internal Revenue Serwce shall he rendered 1o the, f:ffeci that interest on. the
Series A Vaﬂab ¢ Rate Demand Bonds i s ;nciudab}e in the gress income of the hoider(s} or c}wneris) of such: Series
A Variable Rate Demand Bonds and either (i) the Aﬁthc}mi}, after it has been notified by. the Internal Revenue.
Service, shall not challenge. such ruling, -assessment, notice or. advice in a court of law durmg the period wzﬂnn '
whwh such chaﬂenge i pemw:ted or {11) {he Authorst} shal] chailenge such rulmcr assessmeﬁt notu:e or advxce ané
a court of law makes a determination, not subject to appeal or. review. by another court: of law, that such miing,
assessmem notice or advaa:c is carreetly rendered; or, S i

(.g} ' A_n Evem of lasqiyency_w;th ;espg:{t to me'Aﬁgthegﬁy_shaﬂ_'héve_'{}_c':cﬁrxeé_; _0%- e
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_ Any repryseﬁtauen ﬂr warmmy made by s:;r GB behalf ef i‘ﬂe Authrsuiy in the Initial Liquidity ~
r in any’ ‘Related Document or in any certificate or statement delivered thereunder shall plove to have been_ c
mcorrect or Lmtrue in any materxal reSpect wheﬂ made or éeemed to have been madg or o -




Sty - An Initial Liquidity Facility, the Series A Variable Rate Demand Bonds, the Series B Bonds, any
Parity ‘Debt, the Statute, the General Resolution or the Series Resolution shall be declared, by a final and
nonappealable-order of a courtof competent jurisdiction, to be not binding in its entirety on the Authority; or

() Anevent of default by the Authority as a result of any faiture, wholly or partially, to make gmely
any payment required to be made on the Series A Variable Rate Demand Bonds, the Series B Bonds, or any Parity

") (i) The Authority shall, in writing to the Trustee, the Bark or in a public statement, (A) claim that
the Statute, the General Resolution, the Series Resolution, the Series A Variable Raté Demand Bonds, the Series B
Bonds, any Parity Debt or an Initial Liquidity Facility is not valid or binding on the Authority, or (B) repudiate its
obligations under the Statute, the General Resolution, the Series Resolution: the Series A Variable Rate Demand
Bonds; the Series B Bonds any ‘Parity Debt or an Initial Liquidity Facility; ot (i) the ‘Authority shall file any legal
proceedings ‘to"seck an adjudication that the Statute, the General Resolution, the Series Resolation, the Series A
Variable Rate Demand Bonds, the Series B Bonds, any Parity Debt or an Initial Liquidity Facility is not valid or
binding on the Authority; or o o Y -

S (1) Any Governmental Authority with jurisdiction to rule on the validity of an Initial Liguidity
Facility, the Series A Variable Rate Demand Bonds, the Series B Bonds, any Parity Debt, the Statute, the General
Resolution or the Series Resolution shall publicly find or rule that an Initial Liguidity Facility, the Series A Variable
Rate Demand- Bonds, the Seriés B Bonds, any Parity “Debt, the Statute, the General Resolution or the Series
Resolution is not valid or not binding on the Authority; or (ii} any Governmental Authority with jurisdiction over the
Authority and the affairs of the Authority shall ‘have declared or imposed a‘debt moratorium, debt adjustment or
comparable restriction on repayment of the Series A Variable Rate Demand Bonds, the Seriés B Bonds or any Parity

)] S&P and Moody's shall have (i) assigned to the Series A Variable Rate Demand Bonds, the Series
B Bonds, or any Parity Debt a rating below "BBR-", in the case of S&P, and "Baa3", in the case of Moody’s, (ii)
withdrawn' their rating of the Series A Variable Rate Demand Bonds, the Series' B Bonds or any Parity Débt, for
credit-related reasons and not as‘a result of debt maturity, redemption or defeasance, or {iii) suspended their ratings
of the Series A Variable Rate Demand Bonds, the Series B Bonds, or any Parity Debt, for credit-related reasons and

not as'a result of debt maturity, redemption or defeasance; or

~ (m) () A final, nonappealable judgment or ordef for the payment of money in excess of $5.000.000 in
the aggregate, or (ii) two or more final, nonappealable judgments or order for the payment of money in excess of
$10.000,000 in the aggregate, in either case, shall be rendered against the Aunthority and attach to the Trust Estate
with respect to which, in the opinion of the Bank, adequate cash teserves have not been established or adeguate
msurance does not exist, and such judgment(s) or order(s} shall continue unsatisfied and unstayed for a peried of 20
days.

Upan the occurrence of an Event of Default, the Bank may take any one or more of the following actions:

(i} In the case of an Event of Default as specified in paragraph (7) or (k)(ii} above {each a "Suspension
Event”), the “obligation of the Bank to purchase Eligible Bonds under the Initial Liquidity Facility shall be
immediately suspended without notice or demand and, thereafter, the Bank shall be under no obligation to purchase
Eligible Bonds antil the Available Commitment is reinstated as déscribed below. Promptly upon the occurrence of
any such Event of Default, the Bank shall notify the Authority, the Trustee and the Remarketing Agent of such
suspension in writing by facsimile, promptly confirmed by regular mail; provided, that the Bank shall incur no
liability or responsibility whatsoever by reason of its failure to give such notice and such failure shall in no way
affect the suspension of the Available Commitment and of its obligation to'purchase ‘Eligible Bonds pursuant to the
Initial Liquidity Facility. If a court with jurisdiction {0 rule on the validity of any of the documents described in
paragraph (j) or if a court with jurisdiction to rule on any action described in paragraph (k){ii} above shall find or
rule by entry of a final and nonappealable judgment that any of the documents described in paragraph (i} is not valid
or not binding on the Authority or fails to terminate an action described in paragraph (ki(ii) by enfry of a final and
nonappealable judgment to such effect, then the Available Commitment and the obligation of the Bank to purchase
the Eligible Bonds shall immediately terminate without notice or demand and, thereafier, the Bank shall be under no
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:m pa;ragraph { 1) 01‘ 1f a court wxih _]uI"ISd}CUGE} o 1ermm.:ﬁe an action desmbed in paragr&ph (k)(n) shall f’ ad. m’ mie' 3

e -by entry .of a final and nonappealable judgment that. such-document is valid and binding: on the Authotity or that |

“such action is to be terminated lmmed;ately, then. the Available Comm;tmcni and the abhgatmns of the Bank undf:r"_'- :

G the Initial Liquidity. Facility shall thereupon be reinstated (unless the Purchase Period shall otherwise have expzred:' L

or the Availabie. Commitment shall.otherwise have been terminated or suspended as provided in the Inital Liquidity -

s _Facﬂ;ty} \Eciwsthstmdmg the foregomv if three (3) vears after the effective date of suspension of the Gbixgaﬁons :
. of the Bank as described in this paravraph hilgamen is still pending and a judgment regarding the validity of any.one -

* " of the documents described in paragraph () o an action described in paragraph (k)(ii) as the subjeci of such Event -
1 of Default has not been-obtained; then the Available Commitment and the obligation of the Bank to pﬁrchaséi o

o ; '._ané!or m’ﬂnaﬁan {}f the Aymléble Commmnent and she obhgatmn of the Baﬂk to parchase Ehg;blf:: Bonds. -

S Eiiglble Bends shall at such time terminate without notice or demand and, thereafter, the Bank shall be: :mder no :_
_.;{;bhgatson to purchase Eligible Bonds. The Trustee shall rmmed;ateiy I’iﬂtlf)? all Bondholders of the suspensaon_-.__..._

S ' I".n the case caf any Evem ef Defauit S;Jeclﬁeé in pamgraphs {g) {h), {1) {3;){1) (l) ar (m) above {bui_"
R 'm i}le c_ & of (f), with respect to the Series A’ Variable Rate Demand Bonds onily), the Availablé Commitment and o0

B - the’ gbhgatmﬂ of the Bank to purchase Eligible Bonds shall immediately terminate without nofice or demand and,

- thereafter; the Bank shall be under no {::bhgaum} to purchase Eligible Bonds. . Promptly upon such Event of Defaﬁii e
g 3'.ﬁle Bank shaﬁ gne wntten notice of same 1o the Trustee, the Amhomy and the Remarketing %gem prowéf
the Bank. Shaii incur no habﬂity or respsnszblhi}' Wi‘;&isoever by reason of its fallure to give such notice; and
j-faalure shall in o way effect. the termination of the Available Cerm’mtment and of the obirgat:ons of the Bank 1o

B purchase. Eligible Bonds pursuant to ‘the Initial Liguidity. Facility. - “The Trustee shall ‘immiediately notify all "

Bondholders of the termination of the Available Commztment and ihe obhgam}n oi thf: Bzmi( to purchase ﬂ}e""' :
Ehg;ble Bonds. : e

(i {111) © Inthe chase of- any Event of Default SpeCiﬁe{i in paragraphs (a}, (h); (c), (), (&) oriD above (bn dns
ihe case of (), with respect to the Sﬁrzes A Variable Rate Demand Bonds onlyv}, Ehe Bank may give ‘written nofice: of
“such: Event: of Default to the Authority, the Trustee ‘and’ Remarketing “Agent: stating ‘that an Event of Default has
“occarred under the Initial’ Liguidity Facﬁ;ty and dirécting that ‘the Bonds be called for mandatory tender pursiant : -
~ " the Closing Certificate (a "Default Tender”y on the 30th day following receipt of siich notice by the Trustee: If ‘the

' _' : Baﬁk shaﬁ have purchased al 1of the Ehgibie Bonds f}m‘&t}&ni to such Defa&lt Tender the Baﬂk may by nome 10 the"-

.""-(w} Upon the ocmmmce of any Event of ’f}efault as spec;f;ed in the Imttal Liqmrhty Facility, 1he Bax;k:' o .Z

o -.Reiated Docamenis or othe:rwma pmmdesi however, that” ihe Bank shall ‘ot have the nght 10 temnn i :
_obligation ‘o purchase’ Eligible- Bonds to’ declare any amount due’under the Initial Liqmd;ty Facility due’ &ﬁd:' :
e payabie oF 1o accelerate the matuﬁty éate of any Serxe:s E Bomis fsxcept as pmvz{ied m ihe Imtiai Liqmdity Famhty'_' R

ané m ihe_Rf:soiutmns o o 5

i T he vam'er af the T mz‘tal’ quuidzf} Faalzty

The Bank is a wholly-owned sub31d1ary of Lloyds TSB' Gronp p}c (“LTSB Gmup . ‘The Bank and its- sxxbsud:anes .
(the “Bank’s Group™} comprise one - of ‘the” leading United Kimgdom-based financial * services’ ﬂreups whese
busmesses provide a wide rcmge of baﬁkmﬂ’ and fi nanczal scrvwes in ihe Umted ngd(}m ané ov ersea& ' '

At the enci of 2004, total consdlidated assets of LTSB. Groap were approxzmateiy £280° ‘m}hcm The toial number of
persens ﬁmpieyed by LTSB Gmﬂp and Its \ﬂbqfdxanes was appmx;maiely 70, 008 T ..

The mam business activities of the Bank’s Group during 2004 are described below:
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UK Re_:tail Banking and Mortgages:

UK Retail Banking and Mortgages provides banking and other financial services, przvate bami(mg, smckbrokﬂw ané
moﬁgageb tor 5 mlihon ‘personal customers in'England, Scotland and Wales

lnsurance and Investmems

Insurdnce and’ Inves‘{ments offers life assurance, pensions, and investment products, g{memi insurance and fund
manaeement serwces in the United ngdom

_ Wh_qig_sale agd International Banking

The Bank’s Grotp’s relationships with major United Kingdom and multinational companies, banks and institutions
and small and mediuom-sized United Kingdom businesses, together with its activities in financial markets, are
managed Ehmugh dedicated offices in the United Kingdom and a number of locations overseas, including New York
and Tokyo

’I‘he Bank 8 Graup prm 1des bankmg, mvestment :md other ﬁmmcul services overseas in two main areas; (i) The
- Americas (including the international bank’ agency of the Bank in Miami, Florida} and (ii) Europe and Offshore
. Bankmg During 2004, the LTSB Group completed the d;spesal of sabstantially all of its focal businesses in
Argenuna Panama Guatemcsla Honduras and Colombia.

Availability of Public Information

The Bank will provide, upon request, to each person to whom this Official Statement is delivered a copy of the most
recently available (i) annual Report and Accounts of LTSB Group for the fiscal year ended December 31, 2004, and
(ii) Annual Report on Form 20F of LTSB Group. Written. requests should be directed to the Bank at 1251 Avenue
of the Americas, 39" | Hoer New, York, New York 10020; Attention: Structured Fmam,e _Additional information
(mciu{img a full copy of such Report and Accounts) is available from the LTSB Group web site at
http llwww mveswnelmmns liovdstsb com

Sui}s‘mme qumdzty Faahiy

I£, at any time, the Authority provides for a Substitute Liquidity Facility with respect to the Variable Rate Demand
Bonds by:, AL deiivefing 1o the Trustee a Substitute Liquidity Facility therefor, and (2} complying with the
requirements set-forth in the next succeeding paragraph, then the Trustee shall give prompt notice to each Rating
Agency, the Authorliy, the Remarketmg Agent, the pmvzécr of the existing Liquidity. Facility and the Bondowners
of Variable Rate Demand Bonds then payable from such Liquidity Facility that the Authority has obtained a
Substitute Liqmdny Facility and that the then current Liquidity Facility for which a substitute has been obtained will
be canceled on the earliest to occur of: (i) the applicable Liquidity Facility Expiration Date, or (ii) the date the
Trustee has delivered a certificate to the provider of the applicable Liquidity Facility, specifying that the Liguidity
Facility shall terminate pursuant o the terms of the Liguidity Facility, provided that the then current Liguidity
Facility will not be canceled prior to the Trustee’s receipt of amounts from the Liquidity Facility to pay the Purchase
Price of Variable Rate Demand Bonds tendered on the Substitution Date, to the extent remarketing proceeds are not
avatlable. ’f‘he notice, s};all state: . (a) the principal terms of the Substitute Liguidity Facility; (b} that the Variable
Rate Demand Bonds to which it applies shall be subject to optional tender on the Substitution Date pursuant to the
General Resolution, and explaining the terms of such optional tender; and (¢} the effect, if any, such replacement
and cancellation will have on the ratings assigned to the Variable Rate Demand Bonds entitled to the benefit of such
Liguidity Facility by each Rating Agency. The Auihority shall forward to the Trustee upon receipt any rating letters
from any Rating Agency with respect to the Variable Rate Demand Bonds and the Substitute Liguidity Facility.
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THE SERIES A AND B BONDS

Generai

The moneys made avan?abfie by the issuance of the Series A Bonds will be used to purchase new Mortgage Loans, to
refund certain bonds of the Authority thereby making available moneys to purchase new Mortgage Loans, 1o make a
deposit in the Debt Service Reserve Pund and to"pay costs of issuance, and moneys made available by the issuance
of ‘the “Series B ‘Bonds will ‘be used to' refund the 1995 Series CD Bonds and 1o pay ‘costs of issnance. See
“SOURCES AND USES OF FUNDS” ¢lsewhere herein. Pr:nmpal and interest on the Series A and B Bonds are
payable by the Trustee to The Depository Trust Company, as described bélow. In any case where the date on which
principal or interest is due on the Bonds is not a Business Day, then payment of such interest or principal will not be
made on such ‘date but' will'be'made ot the next succéeding Business Day, with the same force and effect as if made
o1l the due date and no rmerest shaii accrue’ far the perm{i after such date,

The Series A and B Bonds will be dated the date of delivery, will bear interest at the rate or rates; and will mature on

the dates and in the amounts, shown on the inside front cover of this Official Statement. The Series A and B Bonds
other than tile Var;abie Rate Demand Boﬁds shali be refem:d io herem coi]ecm ely as the szect Raﬁe Bonds.”

Interest Prov;smns
Fixed Rate Bonds
The Fixed Rate Bonds are issuable only as fully registered bonds without coupons in denominations of $5,000
principal amount or any integral multiple of 35,000 in excess thereof. The Fixed Rate Bonds will bear interest from
their dated date, on the basis of ‘a 360-day year cons:stmg of ‘twelve 30-day months, with interest paydble SeH-
annnaﬁy on March 1 cmd September 1 of each ycar, commeﬁcmg Sepi&mber 1, 2003.
" Variable Rate De:_ni_zmd_B_onds

The Variable Rate Demand Bonds are issuable only as fully registered bonds without coupons in denominations of

S _-$ 1{)0 QOG pnnm;)al amount or any mtegfal muinpie of $5 G(}{) in excess thereo:f

interest on the Var:ab]e Raie Demand Bonds shai] accrie from the date of dehvery of these bonds and shall be
payable in arrears. Tnterest on 'the Variable Rate Demand Bonds will he payable on the applicable Interest Payment
Dates. " When the Variable Rate Demand Bonds are in Weekly Mode, interest will be payable semi-annually on
March'l and September 1 of each yéar, commencang September 1, 2005, as well as on each Mode Adjustment Date.
When the' Variable Rate Demand Bonds are in an Adjustable Mode with an Acijustab}e_f’en@d of less than one year,
interest will be payable on the Business Day after the last day of any such Adjustable Period. Interest will be
computed, when the Variable Rate Demand Bonds are in a Weekly Mode or Adjustable Mode with an Adjustable
?enod of Eess thzm one year, on the bas;s ofa ?65!366—ddy year for the number of days actually efapsed

Interest will be payable to the Bondowners determined as of the close of business on the relevant Record Date,
which in the case of Variable Rate Demand Bonds in a Weekly Mode and Variable Rate Demand Bonds in an
Adjustable Mode with an Adjustable Period of less than one year, will be the Business Day immediately preceding
the applicable Interest Payment Date.

Interest Rate for the Variable Rate Demand Bonds

The Variable Rate Demand Bonds when in the Weekly Mode or Adjustable Mode will bear interest at a rate
established by the Remarketing Agent on each Rate Determination Date. During each “Rate Period,” the interest
rate for the Variable Rate Pemand Bonds in a particular Interest Mode will be the rate which, in the sole and
exclusive judgment of the Remarketing Agent. would equal (but not exceed} the inferest rate necessary to enable the
Remarketing Agent to sell such Bonds {exclusive of accrued interest, if any) on the Rate Adjustment Date and for
such Rate Period at a price equal to 100% of their principal amount; provided, however, that such interest rate shall
not exceed the Maximum Rate. The Rate Adjustment Date for the Variabie Rate Demand Bonds in a Weekly Mode
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: S I)eman_. ‘Bonds) and'shali con'___ "ue in effect through 1&}5 next. sncce&dmg Tuesday provzded Glat if any '
::.-‘v.an&,ble Rate Demand Bends m a Weeiiy Mode are conver{ed io another Interest Mode prior to such Tuesday, R

7 notice Gf. the “intérest rate ‘on’ ihe Vanabie Rate” Detnand Bon{is ‘owned by szmh ‘Bondowner.  Failure by the ¢
_Remarke,{mg Ageni to give any. notice: reqmred angder the Generai Resolution, or any defect in the notice, will nof i
. affect the interest rate borne bv the Variable Rate Demand Bonds or the applicable Interest Mode.or the nghts of the .
- Bondowners of the Variable Rate Demand Bonds 1o tender their Vanable Rate Demand Bonds for purchase 111.'1-'-'
.accgrdance with the provisions of the Series Resolution. o

EO ' fm an} reason the Remarketing Agent fails 1o determine the nterest Tate of rates i aceordance with the Generai'- A

- ..“Resolution, ‘or the interest rate or rates on the Variable Rate Demand Bond during any Rate ‘Period cannot: bei

- “established as described above, oris held invalid or unenforceable by  couri of law’, the interest rate or rates on suc.‘ﬁ'_ :
N aﬁabie Rate Dnmand ﬁﬁnds fm‘ suc"i Rale }?emed Wjil be’: a rate orraies deicmneé by the Remarketmg Agent wﬁb: e

R Series A Var;abie Rate Demand Bonds in a Weekly Mode, the BMA Mamcipai Swap Index publxshed by Mumc.ip'ai:_._-.-.- ::__-
L Market Data, and (i) with respect 1o the Series A Variable ‘Rate Demand Bonds in an Ad)ﬂstabie Mode; ghe i
' _'_Mumcxpai Market Data Seale pubhshed by Thomson Fmanmal fora period’ comparable to the appkcable Acijustabie '

Rate: Bemand Bonds &nd another geﬂaraﬁy avaﬁab]g p::bhshed mdex (wi}mh pﬁbhcaimn mav e by electromc
means)* more closely reflects the market for the Variable Rate Demand Bonds in the Adjustable “Mode for an
A;i}ustabie Period of one year or greater, iihe Remarketmg Agem mth the congent of an Authonzed Representatwe:_ .

to exeeed the Max;mﬂm Rate.

“LiBQR * will be the per annum rate for deposits i United States dollars for one month which appears on ihe
Bloomberg British Bankers’ Association Official LIBOR’ Fmﬁgs page (“BBA Official LIBOR Fixings Page™ as
defined below) as of 11:00 am. L{)ndsﬂ Engiand time, on ‘the Rate Determination Date rounded, if Iié‘,CéSS&I},,
upwarﬁs to the gearest Oﬂe‘hanérf:dth of ene percent { G QI% ) If such rate does not appear cm ti}e BBA Off:csai




LIBOR Fixings Page or 1f fewer 1han iwo offered rates appﬂar LIBOR wﬂi be determmed on snch claie as descmbed

in the paragfaph be!ow o

“BBA Official LIBOR Faxmgs }’age ‘means the zsphw des;cmaxed as page ‘-‘Ofﬁmai LIBOR F;xmgs on the
Bloomberg Fmanc;ai ‘Markets- Commoélties ‘Neéws Service (or such other page as may teplace the Official LIBOR
Frxmgs page on that serwce for ihe parpose of d;splaymg Lond(m mterbank offereé mtas Gf ma;ox banks)

I on such Rat,e Determmatmn Date fewer than two offered rates appear on the BBA’ Off' crai LIBOR Pixings ?age
the Trustee will request the' pnncxpal l.ondon Offme af each of two major banks that are engaged in transactions in
the T.ondon interbank ‘miarket, as detérmined by the Trustee, 10 pr@v;de the Trustee with ifs offered quotatton f{)}'
United States’ dollar depcssrts for one month to pnme banks in’the London interbank markef as of 11:00 am,
Londoxa, Engiand time, on such“date. If af 1éast two such major banks pmwde the Trustee with such offered
quotations, LIBOR ‘on such date will be the arithmetic fnean; “founded, if NECEsSATy, upward 1o the nearest one-
frundredth of one percent (0.01 %), of all such quotations. 1f ‘on such date fewer than iwo 6f the major baitks pmwde
the Trustee with such an offered quotation, LIBOR on such date will be the arithmetic mean, rounded. if necessary.
upward 10 the nearest one-hundredth of ‘one percent (0. 01%) of- the offered rates. that one or more l¢ading bapks in
the City of New York are’ quosmg as of 11:00 a'm., New York Czty fime, on snch date 1o leading Eumpean banks for
- United States” Dollar deposits for one month; provided; however, that if such New York banks are not qn(}tmg as

o described abcwe LIBOR vy:ll hc fhe LIB()R apphcabie te {he 1mmec§1aiely precedmg v»eekly Rate Period. -

Mammum Rate for Varigble Rate Demand Bonds o

The Mamnmm Rate is, ‘with respect 1o any Sertes A Vanab}e Rate Demiand Bonds, other than Purchased Bonds,
52% per annum. The Maximum Rate, with respect to any Series B chds other than Purc:hased Bonds, is 15% per
anmuni, There is no maximum rate with réspect to Purchased Bomﬁs

Interest_ Raie on Purchased Yariable Rate Demand Bonds

Purchased Bonds will bear interest at the rate or raies, and shali be payabie in such amc-ums ami in such manner, as
p:rov:ded in th@ appl:cabie qumdﬁy chzhiy

Interest Rate on Var;abie Rate Demand Bonds m leed Msde '

The Vaﬂ&i}le Rate Demax;{i Bends wﬂl beai mterest at the Fixed Ratc frem the date on wh;c,h the Awthority converts
the interest rate on such Bcnds io a Fixed Rate until their mamuty or redﬁmpuon Once converted to the Fixed
Mode ‘'such Bonds will no longer. be el1g1ble for tender "f(}l' purchase or for conversion to any other Interest M()df:
and, with regaré to the Variable. Rat:: Dernand Bonds the Authority will no onger be obhgated to mainiain: a
quu;dxtv Fax:llity in respect thereof ' .

' inféreét 'Mbde Ad'iuséménf?'mﬁ:is'ion:s for Variab]é Rate Deménd Bé'rxds"

The Vanable Rae Demand Bonds are Vanable Rate. Demand Bonds under the General Resolution and bear interest
at Variable Imerest Rates, initially in a Weekly Mode E}edrmg interest at a Weekly Rate. At the option of the
Authority and. upon certain ¢onditions, the Variable Rate. Demand Bonds may be converfed from time to time toa
Weekly Mode, an Adjustable Mode or a Fixed Mode (wilectweiy, the “interest Modes”™). Interest Modes are
discrete time periods that control the frequency with which the interest rate on the Variable Rate Demand Bonds is
determined by the Remarketmg Agent. Any Variable Rate Demand Bonds. converted to the Fixed Mode will no
longer be eligible for tender for purchase or for conversion to any other Interest Mode and the Authority will not be
obligated to maintain a Liquidity Facility in respect of such Bonds in a Fixed Mode.

Any change of Interest Mode from the Weekly Mode or Adjustable Mode may take place on any "Mode Adjustment
Date,” A “Mode Adjustment Date” is the Business Day on which (i) the Interest Mode for any Varjable Rate
Demand Bond is changed from one Interest Mode to.a different Interest Mode, and (ii) any Adjustable Mode for any
Variable Rate Demand Bond begins, even if the preceding Interest Mode for such Variable Rate Demand Bond was
also an Adjustable Mode. A Mode Adjustment Date may be any Business Day during the Weekly Mode and any
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Mandatozy Tender af Varmble Rate Demand Bonds

Vanable Rate Dem&ad Bonds (other than Purchat,ed Bonds ar Vanabie Rate Demand Bonds' held by or on behalf of
the Authority), are subject to man{iatory tender {without any ‘right to retain) on (i} the Scheduled Tender Date,
provided, the Liquidity Facﬁﬂy has not renewed, extended or replaced the Liquidity Faminy or the Amhomy has not
obtained a commitment for renewal, extension or replacment of the Liquidity Facility, (i)’ ‘each Mode Adjustment
Date (but only with respect to such Variable Rate Demand Bonds as are affected by such change in Interest Mode);
and (i) fo; any Vanable Rate Demand Bonds in the Ad ustable Mode; the first day of each Ad}usta})]c Penod on
w"h;ch the mterest rate datermmed for such Adjustable Mode shall become effecu ve, e

- Mandataty Tender 9f Vanabie Rate Demand Bands on Speczal Mandatery Tender I)ate

Variable Rate I)emand Bonds (oiher than Purchased Bonds or Var;able Rate Demand Bonds held by or on bc,half of
the Authority) are also subject to mandatory tender for purchase, to the extent required by the Liquidity Facility, on
the Business Day specified in a written notice from the Liquidity Provider to the Trustee as the date on which the
Var;abie Rate ‘Demand Bonds ‘must be: tendered as the result of cetiain “events of default under the Liquidity
P‘acﬂ;ty “which date shall not be Tafer than the 30th day’ folinwmg the date of such written notice (the “Special
Mandatcry Tender Date”) Such neﬁce maﬂed %haﬁ be conclusweiy presumeé to have bcen daly gwen whether or
Rate Demarid Bonds = Event& of Defauli” 'for a descraptxon of events of c’iefau}i un{fer the Imtlal Liquidity Fagilities
that will give rise to a Mandatory Tender on a Special Maﬁdawry Tender Date, as well as a‘description of events of
default under the Initial Liquidity Facilities that give rise 10 an auzomat:c suspensmn or termmauon of the Initial
qumdzty Facxhnes wﬁhom d Mandatory Tender L

' Notzc_e_ of Mandatary T_.t_mder of Vanabl_e_ Rété_'l)e'n_ibnﬁ Bonds -

The Trustee shall prowde notice {a' “Mandatory Tender Notice' } to any Boadowner of Var;abie Rate Demand Bonds
of any mandatory tender to which such Variable Rate Demand Bonds are subject.” The Mandatory Tender Notice
will be made by first-class mail at least 15 days prior to the Purchase Date (provided that in the case of any Variable
Rate Demand Bond in an Adjustable Mode with an “Adjustable Petiod of Jess than one year, the Mandatory Tender
Notice may be given contemporaneously with the original purchase of such Variable Rate Demand Bond, except for
a Mandatory Tsndﬁr ‘Notice for a Special Mandatory Tender, which shall-be given .15 days prior to a. Mandatory
‘Tender. Date). and the ‘notice will ‘identify the ‘Variable' Rate Demand Boads to be tendered, the reason for the
mandatory tender, the Purchase Price, the Purchase Date, the place and mammer of payment, and that no further
interest will accrue to the Bondowner on such Variable Rate Demand Bond after the Purchase Date. Any properly
mailed Mandatory Tender Notice will be conclusively presumed to have been duly glveﬁ wheiher or not received
by the Bondowaer ofa Vanabie Ra‘{e Demand Bond :

Notzce af Gpnonal I’ender of Varmbie Rate Demand Bands

The Trustee shall pr(mde nonce (an “Optienal Tender Notsce”} to any ‘Bondowner of Variable Rate Demand Bonds
of any optionial tender to which such Variable Rate Demand Bonds are subject. The Opuonai Tender Notice will be
made by first-class mail at least 15 days prior to’ the Purchase Date (; (provided that in the case of any Variable Rate
Demand Bond in an Ad}usta’olﬁ Mode with'an Adjustab]e Period of Tess than one year, the Optional Tender Notice
may be given contemporaneeasiy with the omgmal ‘piirchase of such’ Vaﬂable Raté Demand Bond), and the notice
will identify the Variable Rate Demand Bonds that may be tendered, the reason for the optional tender, the Purchase
Price, ‘the Parchase Date and the place and manner of payment Any prcperly mailed Optional Tender Notice will
be’ conciuswe"iy presumed to have been duly gwen Whether or not recewed by the Bondowner of a Variable Rate
I}emand Bond '

‘Ténder Provisions far Vanable Rate Demand Bamfs
Each Bondowner of Variable Rate Demand Bonds agrees to tender s Variable Rate Demand Bonds to the Trustee

for purchase on the date prescribed by the Tender Notice or Mandatory Tender Notice. The Trustee will hold ali
tendered Variable Rate Demand Bonds (or portions thereof) for the benefit of the respective Bondowners until

18-




- be payable

moneys representing i:he Purchase Price. of such Variable Rate Demand Bonds (or portmns thereof) are delivered zo-
or, for thc account of a 1oithe orde; of: such Bendowners e : S R

Any Varlab}e Rate Demaﬂd Bends that are not deiwereé E{J the Trastef: in the txme, place and manner Iﬁqul!’f:d ViAo

. apphcabif; Tender Notice: Mandatory Tender Notice shall:be deemed tendered and purchased by. the Trustee on
: the Purchase Date interest ac:cmmg )1 such Vanab]e Rate Bemand Bonds on and dfter the Purchase Drate:wi _n'et:
o:such nontendermg Bondowners, and such nontendering Bondowners will have recourse soiely to the

funds hﬂid by ihe Trustee for the purf:hase of sach Variable Raie Df:maﬁd Bonds. Ve

Remarketwg of Vanable Rate Demand Bonds h

The Remarketmg Agent wﬂi offer f@r salc for the agcmmt ef each Bc}ndowner and use its best efforts to seil an
-aggregate principal amount of Variable Raie Demand Bonds equal to the amount.of Variable Rate Demand’ Bonds -
tendered at the option of the Bondowner or which ‘are required to be tenderéd for purchase, on the Purchase Date for

such Vmable Rate Demand Bonds or as soon thereafter as: possible, without selling any such Bonds at.a diSCGRnE or
premivm; prov;ded however, that Variable Rate Demand Bonds tendered on a Special Mandatory Tender Data shaﬂ."_ :
not be remarketed and the ?urchase Pnce_of the: \f’anabie Rate: i}emand Bonds shaﬁ e pa} a,bie solely: fmm amounts. e

othe Automatic Temunatzon'ﬁxem (as défméd hercm in. ihe aase.af the Imtxai qum{i
Facﬁ; es}‘e Qihﬁr evem of default undar_ the qumdity Facﬁzty, as such da,te may. bs extended fmm time to time.

; '_r_the tiaie af any remarkenng. of any Varmi:aie Rate I)emané Bonds a:: a I“ Jxed R&te ( zhe Fzmd Ratei' .
Conversmn Tate”), interest on such Bonds will be payable al rates 10 be determined by the Remar};eimg Age t
prmr to such F 1xed Rate Comfersmn Date o reﬁcct market condltsons az that time.

Price fVanabIe Rate Demandsonds'

: '_: The? rchase: Price of Vanabie Rate Bemand Bonds tendeled or reqmreci 1o be terzdereé f(}r pumha&a Wﬁf be pcm:l
he case of a Spemai ‘Mandatory Tender Date), from amounts denved from the remarketing of

U Varia ate Demand Bonds; and second, from amounts derived. from a draw on the Liquidity Facility. Inthe case -

o Bém:_i

of a Special Mandatory Tender Date, the' Pmchase Price of the Variable Rate Demand Bonds so tendered will be.
paxi soieiy from am{mms denved fmm a draw on the L;c;mdzty F&uhty . . T

N ':.s fiﬁiem :funds for the paymcﬂt of the I’Hrchase Price ‘are. held by the . Trustce on. the Purchase Dam, a;::_'-_' :
c;r’a on}y rwhts with' respect 1o ihe Vanable Rate. Damand Bonds required to be tendered for puz‘chase will
be o receive, pajyment of thf: Purchase Prlce Tf the Variable:Raie Demand Bonds are surren(iered to the Trustee'at..

or zarmr 10 11:00 am., New York Clty time, on the Purchase Date, then payment of the Purchase’ Price. will be:made -

mn 1mmediateiv available funds on the: Purchase Date. The Purchase Price of a Variable Rate Demand Bond
delivered after the time stated above is 1o be paid on the later of the next Business Day following (11 the, Purchase
Date, orii u} the date of delivery of such Variable Rate Demand Bond.,

Payment of the Purchase Price shall be made by wire transfer to any Bondowner of at least $1 {}{){) OOE) aggregaie
principal amount of Variable Rate Demand Bonds upon written nofice from such Bondowner accompanying the
applicable Tender Notice {iﬁhveﬂ:{i m zhe Trustee and mmammv the wire transfer address, which must be m t}m
commentai Unated States B O : AR

N{)tw;thstaradmg t;he foregemg, ;f meaéaie Rate Demand Boneis in Eha Weekiy Mc}de are he:]d wnh a meEmry )
Depesitory, a Beneficial Owner shall haxfe i%le right to optionally tender for purchase its benef cial interest in any
Ouis{andmg Bonds {or. poriwn thereof in an_Authorized Demmmaﬁsn} as described below. Such right.shall be
exercised. by delivery by the Baneilcmi Owaer to the Remarketing Agent at its principal ‘office.of an irrevocable..
written notice identifying the. name.and address of such Beneficial Owner and stating that such Beneficial Owner.
will cause its beneficial interest.{or- portion thereof in an Authorized Denomination) to be purchaseé the amount of
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such'interéstta be' purchased fhe date on which such interest will be pm‘chaseé {which date shall be'a Busmess I)ay
at Teast seven days after delivery of such notice to the Remarketing Agenty and spemfymg the Remarketing Agent as
the Participant through which the Beneficial Owner maintains its interest. Upon delivery of such notice, the
Beneficial Owner shall ¢ause its beneficial ownership interest in‘the Variable ‘Rate Demand Bonds {or the portion
thereof spemfmd in the: f()regomg noticey being purchased to'be transferied to the Remarlketmg Agent at or priof'fo
1100 am. New York - City tinie) on the eptaonai tender date in accordance w:th the mies and pmeedures ef the
applicable Book-Entry Dépository. - .

Authorized Denominations for Variable Rate Demand Bonds
A Variable Rate Demand Bond may be tendered in whole or in part as described above, provided that in the case of
a “tender in’ “part, “both the” portion of such Rond téndered and the portion reta.med 15 in an - ‘Authonzed
Denommancm, whlch is SIOO OOO or any mtewral mulnpie of $5, {)GG in cxccss ihereef o S

Swap Agreement for Senes A ‘Vartabie Rate Demand Bonés

In connecimn w;th ihe Serz A Vanabie Rate Démand Bends, the Authonty expeci‘; to enter into a variable to fixed
interest ‘rate swap agreemem {ﬁle “Swap Agreemem”} with Memﬂ Lynch Capitai Serv;ce‘;, Inc. {the “Swap"
- Provider™): i general the Swap ‘Agreement: provides that; subgect to the terms and ‘conditions thereof, the Swap
© Provider will: pay to'the Trustee a ﬂoatmg:ameunt based on-variable rate mdices and the Amthonty will pdy the
Swap Prowéer 4 fixed amount; in each case with reference to a notional amoum equai to the principal amount of the
related “Series “A’ Variable “Rate Demand Bonds “The amounts payabie 1o the Swap Provider under the Swap"
Agreement; other than teriination’ payments, will be secured by the pledge of the Geéneral Resolution on a parity
basis with the Bonds, and amounts payable to the Trustee will be deemed to be Revenues under the General
Resolution. The ohhgataon of the Authority to make teiniination payments to 1he Swap Prevxder under the Swap_
Agreement witl be a‘general umecare{i obhgation of ﬁxe Auth(miy ' '

Under certajn circumstances, the Swap Agteemem_ls subject 0 _Eermination prior to the maturity of the Series A
Variable Rate Demand Bonds to which they relate’and’prior to the respective scheduled termination dates thereof. In
the event of an early termination of the Swap Agreement, there can be no assurance that (1) the Authority will
receive any termination paymem payable 10 it by the Swap Provider; (i) the Auth{mty will-have sufficient amounts -

~ o formake @ termimation: payment payabie by it to'the Swap Provider, .or (iti} the Authority - wﬂf be able to obtam a i

'replacement swap aureemem wat}} comparab}e Eemas Pavmems due upon earty termmat;ota md} “be substaﬂnc:i

The Authority is obisgated 10 make debt service payments on the Series A Variable Rate Démand Bonds regardless’
of the performance of the Swap Provider of its obligations under the Swap Agreement. The agreement by the Swap
Provider to pay amonnts to ‘the’ Autherity under the Swap Agres:merzt does not affect ‘the Authority’s obligation to"
pay the principal of,” premium; if any, and intetest on the Series A Variable Rate Demand Bonds. Neither the holders
of the ‘Series’ A* Variable Rate ‘Demand Bonds nor any mher person other than the Amhomy will have any nghts
under any Swap Agreemem or agamst the Swap Provider. :

Redemption Provisiens
Special Rede_mprian - General

The Series A and B Bonds (except as provadcd m ciause {i) below with respect to the Series B Bonds) shall be
subject to'redemption, in wholg or in part, at any time, at a price equal to 100% of the prmc:pai amount thereof, plus_
accrued interest, upon notice as provided in the General Resolution, from (i) unexpended moneys designated 1o
purchase Mortgage Loans as a resalt of the issuance of the Series A Bonds, (ii) moneys representing Prepayments,
including moneys received by the sale, assignment, endorsement or other disposition of some or all of the Mortgage
Loans by the Authority (see “Prepayments,” as defined ‘under “SECURITY FOR THE BONDS - Piedge of the
General Resolution™), (iit) certain excess Revenues, and (ivy reductions in the Debt Sérvice Reserve Fund. Except
as otherwise described below, the Series A and B Bonds to be redeemed pursuant to these special redemption
provisions shall be redeemed as hereaftf:r described from all maturities and by Iot within a maturity. The Authority
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_may, ai its diSCI‘EhOH, purchase mortgage loans from sources other than the proceeds of the Seues A Bonds,’ even; '
: !:houofh snch proceeeis are available to purchase Moﬂgaoe Loans. L G :

Prepaymeﬁts excess Revenues and redmtaons in Ehs, Debt Service Reserve Fund mciude not. oafy those denved by
- theAuthonty: from the Series A and B Bonds but also those derived ‘by the Authority with respect to Bonds other
- than the Series A and B Bonds, to thé extent permitted by the appropriate series resolution, In addition, the Serigs

. "Resoiutmn prewdes that Prepayments (after applying Prepayments from Series A Mortgagé Loans asidescribediin.

the f{}Hewmﬁ paragraphs), and excess Revenues derived by the Authority with respectto the Series AandB Bendst' '
may be used, at the discretion of the Authority to redeem Bonds other than the Series A and B Bonds, “provided that
'~ the ‘Authority ﬁ}es a Cash Flow Certificate with the Trustee evidenciitg that such redempnen will have no material

o adverse effect on its abzhty 1o pay “debt sérvice on the Series A andB Bonds and ev;déncmc &%set—to—imblhiy L

coverage in each 12-month period endingoii September 1 (a “Bond Year”) not substantiaily less thanthe coverage
‘as’evidenced i the cash flow -analyses: provided to Standard & Poor’s Ratings Services and Moody's Investors

b Service i in'connection with the ratizigs on.the Series A and B Bonds:' As described under “HOME OWNERSHIP

MORTGAGE LOAN PROGRAM. = Federal Recapture Provisions,” the Code provides that the mortgagor -of a

L Mortgage ‘Loan financed after December 31, 1990 is lable for a “recapture tax” under certain circumstances upon -

0 made available by the issuance of the Series A Bonds shall be: (i) used to redeem specific maturities of the Series A-

S “the! dzspesﬂmn of the res;dence fmanced wnh the pmceeds of the Senes A and B Bonds. The Authority is nnabie toj-E S

: :_ 'prechci

{)tWif standmg ﬁ’lﬂ f@regomg Prepaymenis received in cezmect;on mth Mortgage Loans puruhase{i with moncg

Bonds, (i) deposmad in the Bond Proceeds Account to purchase Mortgage Loans, or (i) deposited in the Spﬁﬁﬁlf
'Reéemptmn Account and used to redeem Series A Bonds or other Bonds,

'Whene& er m(mevs and securities held for the credit of the General Reserve Account, the Debt Service Fund and the -
Debt Service Reserve Fund are sufficient to pay, purchase or redeem the Bonds in whole on the next succeeding -
“interest: pa}/mcnt “date, the Trustee shall apply such moneys, at the direction of an Authorized Officer, to- the"_ '
paymem purchase or redemption of the Bonds. ;

: 'Specwl Redempnan from baexpended Proceeds .

' M{}ﬂe}s made avaﬂabie E}v ihe issuance- Of the Series A ancf B Bonds demgnateé for but not expen(ieé to purchase"
Mortgage Loans may be transferred to the Special Redemption Account to redeem Series A and B Bonds on a date
not Iate:r than Octobar 12, 2008..

' '. . _.'___jSpeczal Redempnon fmm Senes A Mortgage Loan Prepayments

; _A pemon of Prepayments with respect 1o the Series A Meﬂgaﬂe Loans received more than ten years after the date af S
“issuance of the Series A Bonds (or the date of issuance of the ongmdi refunded bond obligations in the case of a i
refxmdmg or a series of refundings) are hereinafter referred to as "Restricted Prepayments.” Restricted Prepayments
shall be applied to redeem the Series A Bonds unless changes to the federal tax code make such redemptions
unﬁecessary

Resmcted Prepayments shall be calculated by multiplying the Prepayments received with respect to the Series A
Mortgage Loats by the percentage set forth below:




Forthe:

Period Ending

September 1, 2(}05
| March 12006
. ..:: .Septemberi 2006_ o

-~ March1,2007... -

. "Se?tembt;r’ i‘;.g'g}g—; i

‘March'1,2008

- 'Septemberl 2008'_.: e
 March1,2000
_ Septemberl 20{)9

oo March 1, 2010
- September 1, 2010

- Cumulative -

Percentage
0.80%

090

160,
1.80

320

16.90
18.70 .
24,60

24.60

L2470

22

“ Forthe
Period Ending
_March i, 2011

Septeriber 1,201
-March 1,2012

September 1, 2012

' 'Marchi 2013
'Sep{emberl ”013

March 1, 2014

;_._'September1,2014..___: e
- March1, 2015

September 1, 2015

1o cand thereafter

‘Cumulative
- Percentaze

24.70%
240
2480
25.00
25.00-
25.00
25.00
25.00
2500
10000

The Authomy expects thai Resmcted Prepaymems sha}i faa:st be apphed to redeem the Senes A Vanable Rate
Demand Bonds due on Ma:ch 1 2036 (“SeﬁesA 2036 Bends ™). if and 10 the extent that the prmupa} amount of
such Bonds then outstandmg exceeds the 2005 Series A '7036 target outstandmg balance (ihe Senes A 2036 Targf:t
Baiance”} fer the rela:ed daie as provuied beiow ' .




... Targeted Balances for the Series A- Yar_i_a_?;_)_l_e_Rate.Bemgué Bonds Due.on March 1, 2036

S Series A2036 ' . Secries A2036 . '

R Date SR Targ et Baiance o i Daie I Target Balance
i '_"j_;September 1,2006° 891110000 0 __;i-Septembera,zozr 841,700,000
7 March1,2007 91,085000 . . March1,2022... 40,185,000

. September 1, 2007 91,030,000 . September 1, 9022 38,715,000

 March 1, 2008 90,920,000 CMarchi 102023 737,200,000 .
'-_;:'Sepmmbar; 2008 . . .. 90810000 . . . . September 1,2023_ 35905000 .
© March1,2009. .- 90535000 . . __:March_l- 2024 L. .34560,000 .

 September 1, 2009 90,230,000 .« .:f . September |

. 33255000 -
~ March 1,2010 89,825,000 - March1, 2025 31,990,000
. September 1,2010 80,435, 000 T Sehtember 12025 T Y30.175.000 .
o '.}-'_Ma-'rchai'-zm 39 050, eeo_ o o March1,2026 .. 28385000 -
. September 1,2011 " L ' Lo September 1. 2026- S 26,640,000
O Mareh 1, _2{)12 e o March 1,2027 70T 24,925,000
- September 1, zmz-:l-- T L Sepieniber 1, 202?_'_’ S 23250000
March1,2013. . _'_;f_;-*__ﬁgs_._,_gsza_,-gee_.: U March1,2008 . 21615000 0
 September 1, 2013' © 81,865,000 September 1,2028 . 20,015.000.
March 12014 78,905,000 March 1,2029 18445000
:---Septemberz_2014*““ 75,665,000 |0 September1,20200 ”.1'691'5'000_:_.-:}_::
_ . . _'__March 1., 2030 : '_lﬁ 41§ {}00 .
---_'Segt_mberz izms'_“. 69800007 . oo September 12030 . o 13955000
March 12016 - 659950007 < oMarch 1,203 0 S 12,525,000
September 1’, ?,{}16-"-' Co62860,0007 o "Séf) ﬁiber 1, 2031 3 11,130,000
7o ETET370000 .",-_‘----1.'September1 2{}32"-. S BA35000 s
March 1, 2018 55,020,000 ‘March 1, 2033 0 i 27135000 '
Sepiember L ?.018 © 52,725,000 _ September 1, 2033 5,865,000 .
o March1,2019 0 504950000 . Mah 12034 . 4630000
--'_Sep;iﬁmber..1?’?9_1_9.-'._'_ . A8325000° .. . ... Sepemberl, 2034 3420000 -
S March 12020 L 0 4652000000 March 2038 o 2,2450000 o L
-_:.;-_-_Septemberl 200{}_.:_ S A 868000 _ Sﬁptember 1; 2035_ e e 1,188,00{) A
March1,2021 43260000 0 March 12036 0

Upon redemption of all outstanding Series A Variable Rate Demand Bonds, or to the extent Restricted Prepayments
are in excess of what is required 1o achieye the expecied Series A 2036 Target Balance for any related date sach
Restricted Prepayments may, in the Aﬂﬂmmty s discretion, subject to the requirements of the General Resolution and
federal tax law, be applied to the redempimn of Series A Bonds of such maturities as the Authority may elect at its
Option.

Prepayments related to the Series A Mortgage Loans other than the Restricted Prepayments (the “Unrestricted
Prepayments’™), are expected to be applied first to redeem the Serfes A 2036 Bonds to the extent necessary to
achieve the Series A 2036 Target Balance for any related date. To the extent Unrestricted Prepayments are in excess
of what is expected to achigve the Series A'2036 Target Balance for any related date, such Unrestricted Prepayments
may, in the Anthority’s discretion, subject to the requirements of the General Resolution and federal tax law, be
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applied to the purchase of additional Mortgage Loans. the redemption of Séries A Bonds or any other Bonds of such
maturities as the Authority may elect at its option.

The Senes A 20’%6 Target Balances set forth above are derived from assumpiions that include, among other
dssumpnons the expected origination scheciuiﬁ for Series A Mortgage Loana the receipt of Series A Mortgage Loan
Prepaymen’ts at ‘a rate equal to 75% Of the Bond Market Association’s (formerly known as the Pub"i:c Semraﬁes
Assamatmn} {“?SA ) stanciard prepaymeni mﬁdel for 30-year mortgaoe iodm

Optwrzal Redemphen far }f zxed Rate Bonds
On and aﬂer September 1, 2014, the Fme{i ’Rate Bonds are redeemable from an} source, at par, in whole or in part at
any time, from any maturities selected by the Authority, and by lot within a maturlty plus accrued mterest to the date
of redemptmn all in the manner provided by the General Resolution. L :

Opnonal Redemption for. Varzable Rate Demand Bonds

The redempnon provisions descnbed beiow are’ apphcable 10 the Variable Rate Demand Bonds while they are in a

Weekly Mode ‘or an” Adjustable Mode' with an- Adjustable Period of Tess than one year. Redemption provisions - /'
apphcable eg Vanable Rate Demand Bonds in'an Adjustable Mode with-an Adjustable Period of one year or more or -
- in‘a Fixed Mode will be determined. as pmwded in the Series Resolution at the time such Variable Rate Demand

Bonds, or- pomons thereof, are converted o an Adjusmbie Mode with an Adjustable Period of one year or more or to
a Fixed Mode, as applicable. Such provisions include mandatory smkmg ﬁmd redemption and special redempiaon
from unexpended proceeds and certain Revenues.

The Vanable Rate Demand Bond% (mcluding Purchased Bonds) shall be. subject to redemption and may be
redeemed prior to the scheduled maturity thereof, at the option and direction of the Authority, in whole or in part, at
a redemptzon price of 100% of the principal amount of the Variable Rate Demand Bonds or portions thereof fo'be
redeemed; plus ‘accrued interest thereon fromy theé most recent Interest Payment Date to the redemption date, ondny
Business Day {i) in the case of a redemption of some or ali Variable Rate Demand Bonds in a Weekly Mode, (i) in
the case of a redemption of Variable Rate Demand Bonds in an Adjustable Mode for an Adjustable Period of less
than one vear, or { iii) in-the case of a rudempnon of Purchased Bonds a,nd as requ;rad by the terms of the app 1Cdbie
';quu:dlty Facﬁlt} : : R : . -

Smkmg Fzmd Redemptwn

The Serms A Bands maturing on March 1, O’?S and March 1, 2036, and thc Senes B Bonds (the © Term Bondy’ ) are
subject to mandatory redemption prior to matuiity from Smkmg Fund Instalimenis which are required to be made in
amounts sufficient 1o redeem on the dates identified below the respective principal amounts of such Bonds spécified
as follows for each such date. The particular Term Bonds to be redeenied will be selected, within such respective
maturities, by the Trustee in any manner. deemed equitable by the Trustee. The redemption price will be equal to
100% of the principal amount plus accrued interest to the date of redemption, all in the manner provided. in the
Series Resolution,
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. March 1, 2@}9
= September i 2019

S 'Marehi 7921
.* anai_Matunty

Septemberi 2013
Ma:mh I 2914
: Sepiemi:serl 2014

September 1, 2019
- March 1, 2020
i September 1, 2020
March 1, 2021
- September 1, 2021
 March 1,,2022
Septemberl 2022
March 1, 2023

September 1,2023

March 1, 2024

* FmaEMaturﬁy R

* March 1. 2016

“Series A Bonds due March 1, 2025°

P_rmc;gal Amount

3795000
815,000
_-.;'-“383{3 000

© 8450000
865,000

L 885.000°

L P000,000¢
L aroon

“Date
Septf:mberl 2021
March 1,2022
September 1, 2022
March'1, 2023
Sepiéiﬁber’ 1,2023
March1,2024
Sﬁptemhs,r} 2024
March 1, 2025

Serms A Bﬂi’ids due March 1 2036

Prmmgai Amouni
“$71290,000

1315000 -
1,340,000, -

1,365,000,
1,390,000
1,420.000 ..
1,445,000 -

L 4T5.0000 .
4505 ﬁ{}{}:.._- :

1,535,000,

1565.000

800,000

815000

15 830,000
830,000
870,000
885,000

905,000
925,000
945,000
965,000

985,000
1 005,000 .
1,025,000
1,045,060

Date o

S_ep_tembar 1, 2024
Murch:}, 2025
September 1, 2025
March:4, 2026
September 1, 2026
March:1,:2027
September 1, 2027
March 1, 2028
September 1, 2028
March.1, 2029
September 1, 2029
March 1, 2030

September 1, 2030

March 1,2031
September I, 2031
March 1, 2032
September 1, 2032
March 1, 2033
September 1, 2033
March 1, 2034
September 1, 2034

- March 1, 2035 -
September 1, 2035

Maich 1, 2036

D5

Principal Amount
$ 940,000

960,000

Principal Amoun:
$ 1,670,000
1.090:000:
2,225,000
2,270,000
2,315,000
2,360,000
2,405,000
2,455,000
2,300,000
2,550,000
2,600,000. .
2,650,600
2.700,60(
2755.000:
2,810,000
S ges oy
2,920,000 .
2,975,000 -
3,035,000
-.3,095,000 o
3,155,000 -
32150007 .
32?5 009
3,340,000 %




Series B Bonds due September 1, 2035

S | Y T Principal Amount . Date. . Principal Amount
March 1, 2006 <% 0000 Marehf 2021 S 165,000 .
Septemberl "’{}06 70,000 September 1, 2021 170,000, -
March 1;.2007;. 75600 - - March 1::2022 o FIS 000
Septemberl 2007 75,000 . September 1, 2022 180,000 ..
March 1, 2008 5000 . March 1,.2023 190,000 .
September 1, 2008 - 80,000 .. September. 1, 2023 195000
March 1,:2009, . o BO000... - March 1,2024 200,600
September I_,_Q__OQE) 85,000 .. - September 1,2024 205,000
March.1, 2010 85,000 March 1, 2025 210,006
September 1, 2010 90,000 September 1, 2025 220,000
March 1, 2011 20,000 March 1, 2026 225,000
September 1, 2011 95,000 September 1, 2026 230,000
March 1, 2012 100,000 March 1, 2027 240,000
 September 1, 2012 100,000 7 'S'epféfhbé:r'] 2027 245.000
March 1,2013. Lo 105,000 - Mareh 1, 2028 TR 250,000
-"Sépt_emiaér._'i;ﬁﬁ'}3--'_ S _ - 105000 ' September 1; 2()28 5 T 2266000

- March 1720143 T110,0000 CoMareh, 2029 0 270,000+
‘September 1 2{}14 SHIS000 September 1, 2029 : . CTS000
March 1,2015 CRLTIS000 March 1, 2030 285,000 -
September 1 2{}15 “120,000- September 1, 2030 290;0060 o
March 172016 125,000 = March'l, 2031 300,000
Septembér.1,2016 130,000 September-1, 2031 310,000
March 1,2017¢ ~ 130000 March 1,2032 320,000
September 1, 2017 “3133,600 September 1, 2032 330,008
March ;2018 ST 146,000 March 1, 2033 340,000
September 1, 2018 “145.000 0 - September:i, 2033 © 1 350:000
March 12019 - L 150,000 March1, 2034 360.000

oo September. I '201’9 - 135,060 _ Septem@cr 1, 2034 370.000 .
S March 120200 185,000 - March 1, 2035 L 380,000
SLptember 1; 2020 e 160,000 September 1, 20’%5 SR 305000 %

#Hinal Mdtur;t_y

Notice of Redempiion

Notice of redemption of any Series A Bond or any Series B Bond, all or a portion of which is to be redeemed, will
be mailed to DTC not more than 60 days nor Tess than 30 days prior to the date fixed for redemption. See “THE
SERIES A AND B BONDS - Bonds in Book-Entry Form™ herein.

If notice of redemption is given as provided in the General Resolution and if on the date fixed for redemption
moneys for redemption of the Series A and B Bonds, or portions thereof, so called for redemption, together with
interest accrued thereon to the date fixed for redemption, is available for such payment, then from and after the date
fixed for redemption interest on such Series A and B Bonds so called for redemption shall cease to accrue.

Information Regarding Qutstanding Beonds

The following table shows the Qutstanding Bonds under the General Resolution by series and the coupon ranges and
the principal amounts thereof. The Authority considers numerous factors when determining which particular Bonds
are 1o be selected for redemption from time fo time. Such factors include, but are not limited to, (i) consiraints
imposed by federal tax law, (ii) General Resolution or particular series resolution redemption provisions regarding
within-series bond redemptions and cross-series bond redemptions, (iii) economic considerations as 1o inferest costs

-




‘on Omstandmg Bonds compared to esnmated interest costs on antmpated future bond issues to refund or replace_ o

: "such Outstanding Bonds and (iv) .annual cashilow balances between Bond debt service requirements and ‘the o
" scheduled Mortgage Repayments or pmgecwé Prepayments on‘its Mortgage Loans. These factors are reauiarly-_.".
bemg reweweéi together with the record of the actual Mortgage Repaymems and Prepayments and, accordingly., no’

assumptions or representations can be made as to how or which of these or other factors will affect: Ihe_"_'
- determination, from time fo time, of the Authority as fo which pamcaiar Bonds the Aathority will seieci for'
: -redempuon -

[Balance of Page Intentionally Left Blank]
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| The Depe to

o = amoant of such matur;tyk and wﬂl he depas:ted w;th DTC

: iﬁbn&S'ih'Book»Eﬁtrv' Form

'fhe Sfmes'A anci B Bom:is wzkl be avaﬁabie in book»emr} form Gniy Purchasers of the Senes A ancE B Bonds W 1
1101 recawe cemficaters represenmxo lhear mtaresi m the Senes A and B chds s s a3 :

. rust Company { “DTC“} Nﬂ\’v Y{}I‘k New York wﬂi aci as secnrmes deposxiory f@r the Sen
" and:B Bonds. ‘The Series'A and B Bonds will be issued as fuilyﬁremstared securities registered in the name of Cedse :
& Co! {DTCS partnership nominee): One fully-registered Series A Bond certificaté and one fully-registered Serxes‘_ L

: ._A Bond ‘certificate will be issued for euch maturity of such Bonés s dppixcable, each in the &ggregate pmnezpal_

: .'-DTC the war}d‘s la:rgest depesnery, is 4 Elmﬂed—parpose tHust. compam, orgamzed nﬁ&e:r the New York Bankmg'.' '
Law,a: "banhng organization” within the meaning of the New York Banking Law, a:member of the Federal Reserve
S}fstemg aclearing’ corporamon 'wnhm the meaning: of the: New York Uniform ‘Commeréial Code; and a “ele ng’
ageney’ regzstereé pursuaﬁt to’ the provisions.of Section 17A of ‘the ‘Securities Exchange Act of 1934, "DTC holds.
. and pmvad SASSEL “servicing: for-over 2 million issues of U S:'and non-U.S. equity, corporate and municipal:debt -

.. issues; and 'money market instrament from over 85, countries that DTC's participants { "Diréct Participants”)’ dapo R
Cowith DTC DIC also fdcﬂ;tates the. paatﬁtzade setﬂemeni ‘among Direct Participants of sales-and other securities:

".'-".transacm HS iR dep051ted secunties through electronic cempnienzed book-entry: transfers and- piedg&s betvvee_n

._Dxrﬁct Pammpants acconnts.’ Th1s eliminates the ‘need for physical movement of sécurities: certificates.: Ditect. "
- ‘Participants: include both' U, S “and non-17.8. securities brokers and dealers, banks, trust companies, clearing
corparations;’ and certain: other ‘organizations. ' DTC is 4 Wholly “owned' subsidiary “of The Depository  Trast &
-Clearmg Corporation ('DTCC" . DTCC . inturn, is owned by & number of Direct Participants of DTC and Members
of ithe National® Securities Clearing” Corpo:ratmn ‘Government ' Securities. Clearing Corporation, MBS Clearing’. .
C{}rpcmtmn and Emergmg Markets Clearing. Cerp{}ramn (NSCC, GSCCMBSCC, and EMCC; also subsidiariss of
DTCCY; as well as by the New- York: Stock Exchange, Inc.; the American Stock ‘Exchange LLC, and the National
oftimeAssomatmn of Securities Dealers; Irzc ..3Access to the DTC system is also available to others such as both 'U.S:

- and: ;wnal_? 5. securities brokers and d@alers,-banks trust-companies, ‘and-clearing: corporations that clear througiier
maintain a cusledial relationship with a Direct Participant, either directly or indirectly “("Indirect Participants”). -
pre has Standard & Poor's highest rating: AAA. The DTC Rules applicable to its Participants are on file w;th {he
.Sﬁm" esand :cha,nge Commzss;on More mfemzatmn ab{mt DTC can i}e f@ﬁﬁd AWWW, dtcc CORL. -

'.-?urchase of: the Scnes A and E Bend _under the DTC sysiem musi be made’ by or. thmagh D}mct Pamé:;p
which wﬂi receive a credit for the Series A'and B Bonds on DTCs records. The ownership interest of edch actual

purchaser of each Series A and B Bond ("Béneficial Owner") is in turn to be recorded on the Direct and Indirect
Participant's ‘records. Beneficial: Owaers mH ‘mot Teceive written confirmation from DTC of 'their: pumha,se :

| . Beneficial Owners are; however, expected 16 receive ‘written confirmations providing details of the fransaction as

~wellias penodzc statements of their holdings; from the Direct or Tndirect Participant through which the Be:aeflmal e

" “Qwner entered ik - the fransaction: Transfers of ownership interests in the Series-A -and B-Bonds are 16 be .
:ax:c@mphshed by entrics made on the- books: of Direct’ or Tndivect Pﬁﬂxcx;:aanis acting on behaif of Beneficial ©@wners, .

Beneficial Owners: willinot receive camﬁcates ‘representing’ “their ownership ‘interests in-Series A an& B Bends o
axc:ﬁpt in the event that use of ihe bGGi& emw system f@r the Senas A and'B Bonds iy dzscmztmtzeﬁ S :

To facihiate subseqaent iransfers, czii Senes A and B Bonds: depﬂsated hy ?amc;pams with D’FC are registered in ihﬁ
name:of DTC's partnership nominee Céde & Co., or such offér name as’ may be requested by an authorized -
representatwe of DYTC: The depaisitof: Series'Aand B-Bonds. with DTC and their registration in‘the name of Cede &
Co. or such other nominee do noteffect any change in beneficial. anershfp DT has no knowledge of the actual
Beneficial Owners of the Series A and B Bonds; DTC's secords teflect only the identity of the Direct Participantsto’
whose! accounts such Series' A snd'B- Bﬂm:}s are credited, which may or'may not-be the Beneficial Owners. “The
Direct and Indirect Participants will remain responsible for keeping account of their holdings’ on ‘behalf of their
customers

Coaveyance c}f notices ané Gther cﬂmmumcaﬁans by DYPCHo: Dn:eci Pammpants by Dxrect Pamc;pants 0 Iﬁd;rem

Participants, and by Direct Participants and Indirect Participants to- Beneficial Owners “will' be governéd by
arrangements among them, subject to any statutory or regulatory agreements as may be in effect from time (o time.
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Redem;mon notices shall be sent to DTC. T less than all of the Securities within an 1ssue are ‘being redeemed, IXIC's
pracnce isio determme by lot the amount of the interest Gf gach Direct Partmpant in such issne to be redeumuﬁ

Neather DTC nor Cede & Co {nor such ozher E)TC nommee) wﬁl cansem: or vote With respecz to zhe Sr::raes A dnd B
Bonds unless authorized by a Direct Participant in accordance with DTC's Procedures. Under its usual procedures,
DTC mails:an: Oronibus, Proxy o the_Authority as soon:as possible after the record date. The Omnibus.Proxy
assigns Cede. & Co.'s. consentmg orvoting tights: o these Direct Participants to whose acceunis the Series A and B
Bonds are: credlied on the record date (ideﬁtlfiﬁd in alisting atiached 1o the Ommbas mey) :

Prmmpai dfid interest payments on ihe Seﬂes A dﬂd B B{mds wﬁ} be niagie 10 Ceée & Co or such oiher noIninee as
may be requested by an authorized représentative of DTC. DTC's practice is to credit Direct Participants’ accounts,
upon FTC’s ‘receipt..of -funds : and ‘corresponding detail . information.from the Trustee -on- the. payable date -in
accordance with their respective holdings:shown on'DTC's records.. Payments by Participants to Beneficial Owners
will be governed by standing instructions and customary practices,as is the case.-with. securities held for the accounts
of customers in bearer form or registered in "street name,” and will be the responsibility of such Participant and not
of DTC (ner its nominee), the Trustee, or the Authority, subject-to any statytory or regulatory reqwremeﬁts as may
be in effect from time to.time. Payment of ;armmpal and interest to Cede & Co:.(or such-other nominee: as. may be

o reguested by an ‘authorized representative of BTC) is the responsxb;hty of the-Authority.or the Trustee, disbursement

“of'such payments 1o Direct Participants shall be the respons;hlhty of DTC,and d]&bﬂrsement of such gaaymems o
the. Beneﬁc}a} Owners shaii be the responsabrhiy of Direct and 1-ndm:ci Pamc;pants . I

’\Ieather ihe Authority 10T the Tmstee wﬂi have any respansxbiizty or: {)bhgmmn o such Pamczpdms or {0 ihe
persons. for whom they act.as nominees with.respect to the Series A and B Bonds, or {o-any Beneficial Owner in
respect tohe accuracy of any records maintained by DTC or-any-Participant or Indirect Participant, the payment by
DTCor any Participant or. Indirect: Participant_of ‘any .amount in. respect : of -the:: -pringipal; acereted value. or
Redemption Price of or interest on.the Series A and B Bonds, any notice which is: ‘permitted or required to be given
to the Bondowners under the General Resolution,. the:selection by DTC or any Participant or Indirect Participant: of
any: person toreceive payment-in the-event-of a-partial redemptxm of t%}e Series A an{i B Bonds, or other action
taken by DTC asregistered bondowner. i eliiae

DTC may disc{m{muﬁ pmwdmg 1ts SErVICES: A8 SeCurities: depos;tnry with respect o th€ Seﬂes. Acand B Boncés at any

time: E}\f giving: “reasonable notice to the Authority or the Trustee. Under such circumstances, in the event'thata .

- SUCCESSOT SeChrities depesxtery is nbt cbtamed Ser;es Arand B Bond cemﬁcaies cemf:cates are Tequired to be
printed and dehvered : : .

The Auihoniy may demde tor dlscommue use of the syswm of book-entry iramfs:rs through DTC {or a successor
secur:ties d&‘p(}ﬁitﬂ]’y) 1n that event, Series A and B Bond cemfmzztes will be prmted ami dehvr:red to DTC.

SO Eong as Cede. & Co. 15, the regzstered Owner {)f ihe Sf:ﬂes A dnd B Bonds as nommee of DTC rcferences herem' -
to Bondowners. as registered Qwner of the Bonds shall mean DTC or-its nominee, Cede & Co., and shall not mean
the Beneficial Owners of the Series A and B Bonds, Beneficial Owners of the Series A and B Bonds may desire to. .
take certain steps to augment transmission tothem of notices of significant events with-respect to the Series A and B
Bonds, such as redemptions, tenders, defaults and proposed amendments to the security documents. For example,
Beneficial Owners of the Series A and B Bonds may wish to ascertain that the nominee holding the Series A and B
Bonds for their benefit has agreed to obtain and.fransmit notices to Beneficial Owners; or,.in the alternative,
Reneficial Owners may wish to provide their names and.addresses to the zegistrar and request that copies of the
notices be provided directly to them. No failure of DTC nor Cede & Co. {nor such other DTC nominee) to advise
any Direct Participant, or.of any. Direct Participant or Indirect Participant to advise a Beneficial Owner, of any
notice of redemption or its content or.effect will affect the validity of the rsdf:mpi:on of the Bonds called for
redemption.or any other action premised on such notice. i

The information in this section concerning DTC and DTC's book-entry system has been obtained from sources that
the Authority and the Underwriters believe to be reliable, but neither the Authority nor the Underwriters take
responsibility for the accuracy or completeness thereof. : : :
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. SOURCES AND USES.OF FUNDS ..

R 'Thﬂ meneys.made avm}able by the 3ssuance of thc Ser;es A Bzmds wﬁl bﬁ used to purch&se new., mengage 103113

. The. s made available by the i issuance of the Series B Bonds will be used to refund the 1995 Series CD, Bonds :
s T Phe monieys. made avaﬂable by.. rhe issuance. of the- Senes A andB Bonds-will be disbursed: by the Trust’e as’
'.:'."..'.-fo}lews SR S : Lo ; _ TR LS e

sz 31,200,000
1,000,000
. 492,600
. $132,692.600

S Uses T : : o

i 'Depeszt 10 the Ben& Proceeds Acceunt 0 Purchase PR
: $11?51?063-1' :

11,200,000

2 624,000

L A42531

e 909.006:

e s$132,§92,§905

ﬂ)

Other Cbsts of Issuance

"’The Auﬂmmy amzczpatcs thai thls amount mH ::nable the Au{hoﬁty te pmchase approx;mately 5116 353 528 of i
" Series A" Morigage Loans. The amount differs from the principal amount of the purchased Mortgage Loans_-- :
- ibecause Mﬂrtgage Loans are expected to.be purchased .at an average price of 101% of their face vaiue “See’
~“HOME OWNERSHIP MORTGAGE LOAN PROGRAM .- Underwriting of Mortgage Loans.” Ry
A portion of this amount will be appi;ed 10 Tepay . amounis. drawn by the Authority under its. $IS 000 ()0{) Jane of
- credit with Wells: Fargo Bank,. National Association, which amounts were originally drawn by the Auihor Y10
e parchaseziMortwage Loans that upon repayment of the line of credit will secure the Bonds. : L

P Includes $224, {}ﬂﬁ redemptmn premmm':on 1995 Serms CD Bends -

: HQME OWNERSHIP W’I()RTGAGE LOAN PROGRAM

_ General

. 'The Seﬁes A Mertﬂrage Leans wﬁ} bs: paﬂ t}i the Hcme Ownersi}lp Mortvage Lcsan Program descr;bed beiow

Sing __§.9S{} ﬁxe Authemy has marketed $5 399 160 {)f}(} in; mﬁrtgage rewenue bends under ¥arious: reseiutmns S
L ';mciudmg the General Resoluhon and: has used the proceeds to. provide over 92;790 qualified-home buyers with: the
means-io: purchase their own. hornes.: For additional. information - regarding mortgage revenue bonds: prevmusiy i

: .Issaad__i_a_y__the Authority under: its. various bond resolutions, see “PRIOR .SINGLE FAMILY BOND ISSUES” iand’
“EXHIBITB — GUTSTA&DING BONDS AND NOTES OF THE AUTHORITY.” The proceeds from the moneys:
made” avas};able by the issuance of the Series A-Bonds will be avaﬁdb}e ol A flrstﬁcome f;arsiwserveci basxs 10: aH B
Ehg}bie Ben‘owers ‘See “Eligible Bermwe,rs” below. o ; : e e

Lenders participating in the ngram have entered into Pm’chase and Service Agreemems Laan Pmchase_
Agresmenis or Loan Servicing Agreements (collectively, including amendments thereto, the: “Agrecnrents’y
puisuant to which the Authority agrees 1o purchase Mortgage Loans from the Lenders. Agreemems {or provisions
thereofy. relating to the origination of Mortgage Loans are referred to. herein as “Purchase Agreements”: anid’
Agreements (or provisions thereof). relating to the servicing:of Mortgage Loans are referred 4o herein as “Serv:r::mg i
Agreements.”. The Purchase Agrﬁﬁmems incorporate the Program’s Origination Manual (the Purchase:Agreements
and the ngram s Origination Manual are herein collectively referred 1o as the “Origination Manual™), whzch sets
forth the guidelines and procedures -for. partampat;on in. the: Program and the requirements for origination. of
Moﬂgage Loans. Thﬁ Servzcmg Agresmﬁms mmrporate the ngram 8 Serwcmg Manual (thc pmvzszens Of Ihe :

P




Servicing Agreements and the’ Program’s’ Sﬁrvrcmg ManuaE ‘are herein ‘collectively referred to as the “Servicing
Mannal™), which sets forth the guidelines and procedures for participation in the Program and the requirements for
servicing of Mortgage Loans: The ‘Origination Manual and the Servicing. Manual may “be amendéd, and different
forms of the Agreemﬁnts may b adopted; from’ time'to time by the Authority Alb capnahzed terms usedt under this
captiori:and not otherwise defined herein‘or'in ihe GeneraE Reseimon have’ the same meanmg as'in the (}ngmatmn
Manual and the Servicing Manual

The Authority estabhshes interest rates for its Moﬁaage Loans ¢n a weekly basis, after considering interest rates’
then being’ charged for convemmnai market-rate loans. The Aﬂth{mty has announced that it may, from time to
time; charge interest rates.on Mortgage Loans otiginated in certain areas in the State at very ‘{ow inferest rates. Thus,
the average interest rate for all Mortgage Loans financed from an issue of Bonds cannot be known until after all of
the Mortgage Loans financed from that issue have been Ongmated The Authority intends that thé ‘average vield on
the Mortgage Loan portfoho of each 185ue wili pay the expenses of the Program and the debt service on the Bonds ut_
that issue, but will not exceed the maximum yield permitted by f@derai tax idw _

The Authonty may ongmaie some Series A Mortgage Loans at very low mterest rates m Qrder to ensure comphanw
.. with federal tax law (the “Tax Compliance Mortgage Loans”). In‘the Tax Cértificate relating fo the Series A Bonds,

© the: Authority wail agrec 10 teservea pottion of the proceeds of the Series A chds qitil the Authorzty ca]cuiates the
yield'on the Series A’ Mortgage Loans orxgmated to that date, to ‘detérmine the rates at’ ‘which the remamm pem{m
of the. Scnes A Mortgage Loans may be originated : o fémain in comphanca ‘with federal income’ tax laws.  The
Authority shall originate’ all or'a p@rtlon of such remainder ‘at ‘rates at -or near the ‘interest rate of prevmﬁsiy
originated Mortgage Loans and, if necessary, the halance in Tax Comphance Mortgage Loans. In previous bond
issues with a similar agreement, the Authority has originated or reserved for ongmatzon approx;maie ﬁ(}% m‘ the
prmc:pai amount of the hond issues'in ’f‘ax Compkance ’Viortgage Loans

The Author;ty also makes loans gecumd by a second mortgage on ihe ‘Single Family Residerice being acquired,
which is subordinate oily 10'the Merigage which secures the Mar{gafre Loan on such- Smgle Famﬂy Residence (each
is a+“Hoing Plis ‘Toan”y. Home Plus Loans pmwée firiaricing {0 “an Eiagxhle Berrower for down pa}mem and
closing: costs andfor a Hne of credit for future home improvement or repazrs ol t‘ne Single Family Residénce
financed by a Mortgage Loan:’ That portion ‘of a Home Plis Loan which is drawn’ ‘at closing 1o’ fund the down
.payment and/or closing costs of the: ‘acquisition of the: Sangle Family Residence fiftanced by'a’ Mortgage. Loan foran

e “Eligiblé Borrower is knownasa “DPA. Loan,” and the remaining p{)ru{m of the Home Plus Loan pmceecis avai abie_ =

‘for home improvements’ ‘after the DPA Loan, if any; has been funded is knowir as & “Home Improvement Loan.”
The Authority may purchase DPA Loans from available funds on deposit under the General Resolution, DPA Loans
are not covered by mortgage pool insurance policies, the Pool Insurance Reserve Fund, hazard insurance policies or
the Spemal Hazard Insurance Reserve Fund _

The Authonisy ] cxperlence wzti} its smgle famliy housmg pmﬂrams has been that demand for Mortgage Loans
financed under - its-Program tends 1o fluctuate. depending jon the relative atfractiveness of interest rates on funds -
available from other soiirces. :Competition in makmg Mertgage Loans i in Wisconsin normal]y comeg pmmaﬂ}y from’
savings-and loan associations, banking institutions,-credit unions-and mortgage bankers in the area: Tri‘addition, the’
State on behalf of the Department of Veteranis Affairs has sold bonds to finance single family housing programs for
veterans in Wisconsin. -Although the Authotity is tnableto predict if or when the State on behalf of the Départment
of Veterans: Affairs will issue bonds to finanée single Tamnily housing or if interest rates on'FHA or conventionally
financed mortgage loans will change, the Authority believes that the expected interest rates on the Mortgage Loans
will be c(}mpeiitive with rates offered by alternative sources.

Ehg;ble Borrewars

Aii Mongage Leans must be made to Ehgab}e Borrowers: 'Fhe Authorzty has covenanted to comply with the income
requirements of both state and federal law. To be eligible, a Borrower generally may not have had an ownership
interest in a principal residence at anytlme during the lhree years precedmcr the daie t?le Mongage is-executed.

Sectien 143 of ihe Code requires thatall Mc}rtgage: Loans st be iriade to Borrowers whose family income is 115%

or less (100% or less for families of fower than three individuals) of the applicable median family income, except
that one-third of the amount of Mortgage Loans for Targeted Arca residences may be made to Borrowers who do not
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o _5204 432 and (n) for smgie»«famﬂy res;dences n Targeted Areas 3249 361.

: ""'?-jlnterest Only. Morﬁgaoe Loan are -made fer the irst 7. years.. Thereafter, the Bo}frower is requ:red to make Jevel :
808 and inter ¥ : rincipal: balance over: the remaining 23 years. Mertgage 15, R
' mcludmg Interest Only Meﬁaaga Loans, are prepayable in whole or ‘in. part by the Borrower. at any fime mthaut

. i ;sansfy _this reqmremem 1f the rema;nder of . 1he_ Mortgage Lo&ns in Targeted Areas are made (o Borrowers whese_ -
s % 120% or ies' or fa;mhﬁs of fewer ;:han three mdwzduals} ot the apphcabl_e ' _e_d_za_n _
AlL Mortgag _Loans

by 2 m{)rtgage ona Smgle F amziy Rﬁsmence de as -
a sm@ffz famﬂy or two o four—famxiy resuiemiai housma structuré or condominium and appurtenant facilities
mtendeci for Oecupancy ‘byan ﬂwnex-eccupam as his or her prmmpaf residence, mcludmg appurtenant land’ requxred'
;fﬂi’ livability, which does not provide other. than incidental, income fo th 'B{)rmwer .provided, however, that any: -
_exzstm . four' fa nily. r' : 'xdeace shali have been ﬁrst occup:ed as

under cerzam czrcumstaﬁcesy be used m

: ceed 'Verage ’arcilase puce for remden{:e 7 ﬁhe apphcable area ( I 10% in Targeied Areas) ’I_fi}' L
e purchase prlce limits currently u d-.by the: Authomy are: (1) for. smglc:»fam;iy resn:len{:as in non-Targeted Are S, -

f the Eesser of the purchase pncsa of the morzgdved Smgie Famﬂy Res:éeﬂce'
1 A.'Estabhshed ’Sf’a!ue : Mértgage Loans will be. for a term not. exwﬂdmo 30 years. . Except:in certain. hmlted
1y xcept for the Aaiheraty s Fixed - Interest Gniyii oA, ngram (the “Interest Only: Program N ﬂle-. '
g rﬁpa},ment ~of principal ‘and interest will be scheduled so. that the Borrower will make equal momhiy payments over
the term of the Mc)rtgage Loan A \r{ortgage Lcan made under the Auihi)mv s Inferest 01313/ Program (an “Imeresf_':
‘Only M{}rtgage Loan™ has a term “of 30 years, howaver only interest paymf:ms on the pnnczpai amount of thc._'.' :

" paymients of princ

peﬂalty Each’ Merigage Loan; must be secureci by a first lien mortgage on the m(mgaged el estate and may not, be_
used to ﬁnance the acqms:tmn : repiai: ment of an} emsung meﬂgage execpt _mporary mmai fma;acmg m’i{if@r I
B "marigaﬂe meurred to finance rehabzhta&en ' : : e . RN S

| .. : Quallﬁeé Lender

o1 Loans m&v bf: purchased frem any qﬂahf;ed savmgs and 10an assecsation cemmerczai bankmg msntutmn,'
credﬁ union, mertgave banker or Eendmg institution approved by, the’ Amimrﬂy The Auihorliy annvally reviews
certain__information for_ 3357’ _of ‘the Lenders.. Such. mf(}rmazzon Aincludes., the Lender’s financial . condition,
organization and. stafﬁng ongmatron actmty and volume, servzcmg volume and experience and other facts ihe
Authority considers relevant to determine whether the institution is qualified to act as a Lender. Each Lender must -
maintain a fidelity bond and ‘errors and omissions coverages, and-any other insurance coverages deemed necessary
by the Authority, in appropriate amounts naming the Awuthority as insured. A Lender approved by Fannie Mae
{ ‘E?ann;e Mae”) or Fe&eml Hema Loan Moﬁﬁawe Corporatlon { FHLMC”} autematxcaliy quaizﬁes without. Iuriher :
revxew by _the Authomy. Lo : .

Underwrit:ing of Mbrfgaéé Loans =
The Lender ;)ﬂrf@rms the, mmai underwriting of .the Mortgage Loan.. Credit.underwriting must. be in comphance

w;tii ascc,epied mortgage mdas%r} underwriting standards ami siandards apprﬁved by the poel insurer, :f any, and, for.
Moﬁgag«. Loans reqmrexi 1o have ;mvate marigagﬁ msuranc:e standards appmved by the quahfmd prwaie morigage
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nsarer. " The Ongmatmn Manual generally is consmteni with the Fantiie Mae unéerwmmg guidehnes The Len{ier'
‘st obtain’ af’ Apphcatmn Package consisting " of “all required credit and’ f:mploymeni information, appra:sais
affidavits, certificates and other documents reqmred by the. Grigmamn ‘Manual with’ Tespéct to gach Mortgage Loan
and forward the Ap;}iicatsan Padiaga ) the Authorﬂy “"The Authemy will review the Appl;{:atzon Package foreach .
‘Motigage Loan and, if acceptable, will ‘send an acceptance letter to the Lender.” The Authority may deiegate m some
Lenders credxz underwntme authomy with regard 1o Mortgage Loans and DPA Loans.

The Authority gwes Lenders the opnon 1o process, underwrite and close loan applications that have been approved
through either Freddie Mac or Fannie Mae's automated underwriting systems. A process is in place o provide
Lenders with confirmation from the -Authority that the’ apphcani meets’ comphance reqmremems prler to ciﬁsmg ihe '
'ann Appheatmns precessed through t}ns pmceciure w;]l "i:ae audlted posi»eiosmg

On’ Ehe day the Mor{gage Loan is cl@sed the Amhoﬁty wﬂi tran%fer genera"ﬁy thrcmcrh the ACH (Automateé
C]earmg House) élsbursmg system, fands to the Lender in‘an amount necessary o parchase the apphcablc Mortgage
Toan. Prior to disbursing ‘such funds, the Lender must have received and reviewed (iYa promissory mst:ﬂlment Hote

evidencing the Mortgage’ Loan, which has ‘been endorsed by the Lender to ﬂze Authoniy, {i1) 2 mortgage. secﬁrmg' .
the Mortgage Toan which has been 3351gned by the Lender to the Authority and Which st ‘be properly recorded -
1mmedlateiy after ciesmg Gily a tatla insurance pohcy in an amount at least equal to the greater-of (a) the amount -
necessary 1o ‘avoid appkcatmn of :the ‘coinsurance ‘clause in the homeowner’s m%ur&nce policy, or (b) the’ anpa;d Lo
prmcxpal ameuﬁt 'of the' Mortgaoe Toan; aad {w; a pr;vate mortgage insurance policy or binder, if necessary, and

homeowner’s’ msurance pohcy or binder as more quy descnbeé under ‘DESCREPTZ{)N {)F IN SURA*\ICE "

Each Purchase Agreement incorporates by reference certain ‘representations and warranties by the Lender to the
Authority required by the Origination Manual ‘concerning each Mortgage' Loan being - sold to the Authority,
including, among others, that at the time of delivery of such Mortgage Loan to the Authority (i) there will be no
default or delinquency under the Mongage Loan, {iiythe Mortgage'| Loan 'will be secured by 'a mortgage with a valid
and existing first lien on the’ mortgaged pmpeﬂy, (iii) the mortgage and assignment of mortgage have been pmpeﬁv
recorded, (iv) the' 1mpmvements comstituting part of the mortgaged praperty ‘will be covered by hazard insurance in
certain “specified amounts, and (v) thé Mortgage T.oan meets the criteria for a “Mottgage Loan set forth in Ehe
Orzgmatxon Manudi {whrch mciudes aEI reqmrementq of state zmd fedem} law, mciueimv Scciion 143 Gf the Coée afs

If in 1he sole 3udgment af the Auth Lity the Lender has made & mlsrcpresentanon {)f maierxal fact or has breache{f R

representatlons in the Lender’s wartanty: or if the Lender defanlts in the observance of any “condition of the Purchase

Agreemen‘{ or the Ongmatmn Manual the Lender is reqmred to repurchase the’ Mcmvage Loan  within ten days of

the Authority’s writteni tender for an’ amount equal to the unpaid pnnmpaj baiance, p}us accrued interest and any
reasonable expense incurred by the Aud}onty on the Morigage Loan.

Lenders that receive delegated credit uﬁderwntmo duthonty will receive the greater of 1.1% (or such other’ amoum _
as the Authority may from time to time determme) of the principal amount of each Mortgage Loan originated or
$750 (or such other amount as the Authority may from time to time detérmine). Lenders that have not received
delegated ‘credit underwriting authority will receive the greater of 0.9% (or sucﬁ other amount as‘the Authority may
m}m tlma to time determme} or 360(} {or such Other amoﬂnt as the Amhﬁrﬁy may from time to time é,etermme}

Servicing '

Not all Lenders {Ur thelr hoﬁdmg campaay aff:hates} act ‘as servicers {each, a Serv:cer and together, thc
“Servicers”) for the Mortgage T.oans which they originate. f a Lender does not désire to act as a Servicer or does
not service an Authority- specrf jed number of loans, the Authority or another Servicer will act as Servicer in “the
Lender’s place. The Authority is currently servicing approximately 30% of all smgle famzly mortgage Ioc‘ms under
the Program.

Thé Servicer'is responsible Tor collecting and remitiing to the Auathority the prmmpaf and interest payments on the
Mortgage T.oans and any other sums paid by Borrowers which the Agreemenis require to be’ remitted. Under the
Sérvicing Manual, the Servicer must depbsit all ‘payments of principal and interest and othér moneys recéived on
account of the Mortgage Loan being serviced at an institution (which may be the Servicer) whose accounts are
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b "'_;msureﬁ hy the Fedeml Deposn Insmance Corporaﬂon (“EDICY  From the funds so de;aesﬂed ‘the Serm:er mast

“pay; when due: morta&ge and hazard- instirance premionis; taxes:and- s;;eual assessments. - Whenever: $2; 500 s
: 3coliﬁcied ‘the Servicer is+4o remit 1o the! Authf)rzty the-payments received: on account of principal and interest; The.
- General Resolution prowdﬁs that such money:so collected ‘by:the. Authﬂnty be deposited-in the General Resewe
Account held by the Trustee: - In‘addition, the Servicer is reqmrect to atcount for and manage escrows:of sums pald
b}f thf: Borrower for - payment «of taxes; ‘assessmentsiand mortgage: insurancé’ premiums and other: expenses: anfi to
ensure:that hazard i insuranéy meetmg the requirements of the Agreement is:at-all times- maintained with respect E{)
seach’ M@rtgave Lf}an In ik ‘case of: defauit undetany. Moﬁgaga Loan; the Servicer must, upon-the -Authority’s -
‘request, take all reasonable $teps to- dequire, onbehalf of and in the name of the Authority, title 13 the miortgaged
 property. by the conveyance of 4 deed in licw of féréclosure or' ‘by foréclosure. For servicing each -Mortgage Loan, |
the Servicer is entitled to an annual fee of 1/4 of 1% of the ﬂuistandmv’ prmczpai amount of the Mortgage Tioan for
all loans for which payment was received. ' Such fee.will be éedncted monthiy {rom pavments made by Borrowem
'pﬁ{:}r 10: ihe r@nmtance of sm:h payments to the Aathsmty T : .

If me Auihc}my determmes ‘{hat & Servicer i}aS faﬂed 1o service: loans pursuant to:the férms. af its Servzcmg
Agreemeni and the Sermcmﬂ Manwal, such’ Servlcmg Agreement may be terminated by.the Authority, . Furthérmiore,

ifthe Authority’s: security for: any Mortgage Loan is. substantially impaired as aresult of the Servicer’s neghgence v

S ‘the: ‘Anthority may. tender and the Sermcer ds rf:qmrf:d to repurcbase the: “\/Imtwage Loan for.an amount equal o the Z_-_: o
. _;unpald prmcipal balaace plus atcrued mteresi and reasonable expenses mcvrred iw the Authanty with res;aect t{) th"”'j-- C
o M{)rigageLnan : : s L SRR S

- -.Each Sf:rvz er: wﬂi be ebixgatcd o mmntam throughout the:term of the Servicing Agreement, af its expense ‘A
fidelity bond,. fire and extended coverage insurance on its.office, theft insurance and étrors. and omissions insurance:
Such: bonds’ and insurance pohczes ‘must bé in amounts reasonably calculated toprotect the “Authority from 1oss
under the Serncmg Agreement! Any amounts collected:under any such policy or'bond with respeci to relaied iosses
on Ihe Mortvage LOEI‘;S OF revenues iherefrom shali be depesﬁed into the Generai Reserv%: Acceam PR

"i‘argeteé Areas ami cher Set-Asuies

Pursmmr 10 Sect{cm 143 of 1he Cc}de T argeted Areas have been esiabiished for the ?rogram Targeieé Areas consist

-of certain census fracts i the State of Wisconsin in which 70% of the families have an annwal income of 80% orlessii
cof 1he stalcwide median incoms or areds determined by the State and approved by ihe Secretaries of Treasury and’
s 'Hm}&mg and Urban’ Beveispment to-be areas of chronic ‘economic distress. “Areas of ‘chronic economic ‘distress”

which have been  desighated and - approved o date inthe State include sixteen entire' countics. ‘three entiré
mummpahnes and various census {racts in twelve other:communities. Designation of additional: areas of chironié
econom;c chstress ma;y be made fmm time to nme a

Sectwn }43 of [he CGdﬁ reqmres thai at Ie&st 20% ef the :afmrefundmg preceeds of mortgaee Tevenue bonds such as" '
the B«:mds be:set-aside for aane-yéar peﬁaé for the grigination of mortgage loahs in Targeted Areas (the “Targéted
Area’ Set-As;d&”} ‘From the proceeds of ‘the” Series A Bonds,*$17.973,692 will be teserved for the purchase of
Mortgage Loans in Targeted ‘Arcas. “Over the previous nine years, the Authority has utilized over 100% ‘of ‘its
Targeted Set-Aside for Mortgage Loans in Targeted Areas.

Sect:on 143 Murtgage Ellgzbliztv Reqmrements

Apphcable prcmsmns ‘of Sectiszan 143 pr@vxie that interest-on obhgatmﬂs ofa’ gevemmenta} it such as: ihe
Amhom} issued 1o’ finance’ single fafmiy residences or-improvements 1o such residences is excludable from’ gross
income for federal income” tax" “purposes only if ‘such -obligations ‘constirute “qualified - mortgage ‘bonds™ - Under
Section 143; 2 ‘qualified mortgage borid is a-bond the proceeds: of - which are used 1o finance owiiei- occupied
residenices: and-which meets: certain requirements with respect ‘to” terms, ‘amount-and purposeof the obligations,
arbitrage earnings, the use of the funds ‘generated.: by the issaance af sﬁf:h ob};gatwns the Hature ef the rcsxdence and
the ican 311{1 ﬁ'w ﬁlig}bmty Uf the Bﬂrrawer e‘s:ecuung the Iean R G R

Secimn 1—%3 ;mpeses mgmﬁcam hxmiaﬂm}s o the fmancmg of Series A Moﬂgage Loans “The appiicab ¢ }oan

eligibility Tequirerents are (i) that the residence for whichthe Mortgage Loar is made is & Single Family Residerice
which; at the time the Mortgage Loan'is madé is; or can reasonably be expected within'a reasonable time 40 beceme,
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the principal residence.of the mortgagor.and is Tocated in the State; (il) except.in certain limited circumstances, that
no-part of the proceeds is. o, be used: to-acquire-or replace.any. existing morigage, ‘except for the nzpiaumem of
temporary.initial financing; (iif)- that the acquisition cost of the residence:meets certain Hmits; (iv) exceptin Targeted
Areas ‘and under other limited circumstances, lendable bond preceeds shatl be made available to mortgagors who
have:not had:a present ownership: dnterest.in a principal res;dence during the preceding: thiee ‘vears; (v) that all
Mortgages-Loans be-made to mortgagors whose family. income is:115%: or less.(100%or:less for families.of. fewer
than three individuals) of the applicable. median family income; except that one-third of the amount of mortgages for
residences in Targeted Areas/may be made to mortgagors who donot satlsfy this requirement if the remainder of the
mortgages in:Targeted Areas -are. made ‘to. mortgagorsiwhose family incomie is 140% ot dess (120% or less for
families. of fewer than three ‘individuals) of the’ applicable median' family i income; and (vi) that the Mortgage Loans
shall not be &ssumabie unless all. of Ehese reqmrements are mei’ at the time of the assumpmea -

An issue is trca%ed as meetmg ihs ioaﬁ elxgshﬂ:ty r&qmremeﬂts of ‘ieiztion 343 {imly if {;) the issuer in good faﬂh
attempted to meet all of the requirements hefore the loans were executed, {i1) 95% or more of the proceeds of the
issue used to make Mortgage Toans was devoted to residences which ‘met -ail such requirements at the time the
Mortzage Loans were executed ‘o assumed, and (i) any. fgiﬁure o cempiy -with: the Joan eligibility requirements:is
_corrected: within 4. reasonable period: after ‘such failure is. first discavered:--In deiermmmg whether ‘95%-of the
. proceeds-have been so.nsed, the Agthority is entitled fo rely on i affidavit of each Eligible Borrower and on each
Eligible Borrower’s fedmﬂ mceme tax: refurns for the three years preceding the’ daie of the Mortgane Loan unless
the Amil(}my knows or has redson to hehev:; that such mf@rm&tion is false. : : s

Thez Aui:hariiy has esidbhsheé pmcedu;es and requirements:in the Ongmdtmn ’vfariua} and other Program: docaments.
in order to.assure that the applicable loan eligibility requirements .of Section 143 aresmet. - Under-the terms:of the
Agreements, Lenders ‘are-required to yeview each: application for Mortgage Loan financing. to -assure that the
Mortgage:Loan will: be.eligible for fmfmcmg under -the Origination Manual.-. The -Authority. will Tequire each
Eligible Borrower {0 execute & sworn affidavit attesting to his or her compliance with the Mortgage Loan eligibility
requirements. The Mortgage will provide that such Mortgage Loan 13 not assumable except upon written approval
of the Authority and the Pool Instrer, and only if (i) an agreement is entefed into by the person assuming the
Mortgage Loan, and (i) the person assuming the Mortgage Loan qualifies as an Ehﬁ;ble Barrower and complles
with the appiicablc Section 143 Mortgagﬂ Loaneli gxblisty rﬁqu;rements Pl e -

' -Aéd;tmnaﬁy .tha Authomy mli require Lende:s to fﬂliow mxerprt:tanﬂns aﬁd gmdeimes set ibrth in ihe ()rlgmaﬁon : S
Manual in reviewing the eligibility of the Mertgage: Loan, in investigating the proposed Borrower's application and

in verifying that the proposed Mortgage Loan is in compliance with the:provisions of the Origination Manual. Each
Mortgage Loan is reviewed by the Aunthority for Section 143 comphanw :

The Code also comtains requirements which govern the structure Gf each issue ef Bonds, iha prmc;pa% amount of
each.series .of Bonds and arbitrage earnings and the use of certain funds ‘generated: by issuance of each issue-of
Bonds. ' The Resolutions and the Agreements have been designed to satisfy these structuring equirements.. The
Author;tv has covenanted tc} meet these Tequiréments. when the: Series A' Bonds: are issued, .and the Authority. has
agreed to'take all steps necessary 1o comply with these requirements so long as any Series A Bonds are. outstandmg

Federal Recapture Provisions

Section 143(m) of the Code provides that the mortgagor of a Mortgage Loan financed after December 31, 1990 is
liable for an additional tax on.a portion of the gain upon the disposition of the residence financed, if the disposition
occuts. within nine. years of the date of purchase, as a recapture of a portion.of the benefit.to:the mortgagor of the
tax-exempt -bond financing. The amount of the recapture is: 6.25% of the highest principalamoeunt of the Morigage
Loan times a fraction:-based on the period of time-which the residence was owned.. . The recapture amount.can never
exceed 50% of the gain (if any) on the.disposition of the mortgagor’s interest in the residence. Further, the recapture
amount may be reduced based upon the mortgagor’s income during the year in which the residence is disposed.- The
Code requires the Authority to inform the mortgagors of the-potential recapture and to provide the mortgagor within
90 days after the Mortgage Loan is originated a statement specifying the recapture amount (without regard to the
length of time the residence would be-owned).and the amounts of qualifying income for each year during the nine-
year period for each category of family size, The Authority is unable to predict 1o what extent,.if any, these
recapture provisions will impede its ability to purchase Mortgage Loans, or the effect, if any, such provisions will
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have on the prepayments or other experience regarding Mortgage Loans financed from the proceeds of an issue of
Bonds.

Foreclosure Procedure

. As permi_tt_eci-under ‘Wisconsin law each mortgage securing a Mortgage Loan provides.that the holder thereof miay
waive any claim for a deficiency judgment beyond recovery of the morigaged property-itself and, because of such
waiyer, the statutory redemption period is shortened to six months, The Authority normally makes every reasonable
effort to allow the Borrower to correct any default before proceeding with foreclosure. In the case of a nopmonetary
default, approximately ten months normally efapse between the date the Authority first becomes aware of the default .
and the date the mortgaged property is sold at a foreclosure sale. In foreclosure actions involving monetary defaults,
approximately eighteen months normally elapse from the date the Authority first learns of the default to the date the
mortgaged property is sold at a foreclosure sale. T U

PRIOR SINGLE FAMILY BOND ISSUES

The Program was established in August 1980. To fund the Program, the. Authority has issued $3,399.160.000 in . .
~morigage revenue-bonds under various resolutions, including the General Resolution, and has used the proceeds fo
 finance more than 92,790 mortgage loans. Generally, the mortgage proceeds were made available at 30-year fixed
. interest rates ranging from a high of 13.75% (6 a low of 4.75%. Of this amount, approximately $33.370,000 of.-
* bonds had been. called as of December 31; 2004 from finexpended bond proceeds. The Authority has nof issued an’
unexpended proceeds call in excess of $100,000 since March 1,-1994." As of December 31, 2004, not more thai -
$67.703.000 of all lendable proceeds from the Authority’s mostgage revenue bonds issued prior to such date was
uncommitied or commiited but undishursed, as follows:

Home Ownership _ Issued Under General Committed .
“Revenue Bonds  Uncommitted  Resolution Initially Adopted In  but Undisbursed' "

1988 ' 9A457.000° -
1987 2960000

2002 Series A B.C&D
T 2002 Serjes E,F,_G&H -
L2002 Series &I
= 20{;3 _.‘éﬁ:‘-?s':f‘}\ Z.. T
L 2003 Series'C+ :
2004 °Series A
" 2004 Series C&D
2004 Series E

1987 5.618,000
1988 7.920,000
1988 27459000

TOTAL - $67,703,000

TooadEs oS

- “MIncludes Prepaynients and excess Revenues currently being recycled into new Mortgage Loans,

In addition, as of March 18, 2005, the Authority has cémmﬁtéc_i' approximately $80,000,000 of Morigage Loans.

which can be allocated 1o future bond issues, inchiding, but not limited to, the Séries A Bonds.

For additional information regarding mérigage revenue bonds previously issued by the Authority under its various

bond resolutions, see “EXHIBIT B - OUTSTANDING BONDS AND NOTES OF THE AUTHORITY.”

Thée Authority s_.dei_ir_sq'ue_nc;'y éﬁé"fegﬁ_ﬁfésﬁfe' ex

‘Authority ling \ _éﬁ.e{_é_ce'fér_ all 18555 single family ﬁﬁérfga_ge_ loans 6£i§iaﬁéing.ﬁs‘_.
f}f'i_)éi::eﬁi_bgr%;1_2{}{}4‘. is as follows: o o ' o ' -

-
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- thies Esiabhsheé, Vahm ‘of the related St

“Pelinquency and Foreclosure Schedule

Delinguencies Under Delinquencies on ail
General Resolution Single Family Mortgages”
30 Days (one payme'm)"De]iﬁﬁu'em: S 201% S 2 09%
60 Davs (two payments) Dehnquent BRI VT L C032%
in forﬁciosnre S e R g 430 o 04%%
’Fotal (mciudmg loans in f@reclosnre) Delmquent SRR TS Jor h o o _3,0’?%" '

*”Includas all single family mortgage loans outstanding, including those under the General Resolution.

E)ESCRIPTION OF 1NS{}‘RANCE

oilnwmg desenpnon ofé the Amhoﬂw 8. egram reiatmg to certam mertgage msurance mqmremems 1S cmiv
"Emef outline and does not purport o summanze or‘describe all of the pmv:smns ihereof For a more compiete
descr;ptmn of the terms of these programs, fefereﬁce is made’ 10 the provisions of the res;;cctwe insurance contracts.
Such msaraﬂce is subjec:t to undf:rwntmg and appms ai of Ehe mdmda al Morﬁgace: Loans by the respective insurers.

Private Mortgage Insurance

The Series Resolmzoﬁ requires that each Ser;es A Morlﬂage Loan, and each Morigage Loan refinanced by the
proceeds of the Séries B Bonds (each a “Transferred 1995 Mortgage Loan”), that has a principal amount in excess of
80% of the lesser of the purchase price or the Established Value of the mortgaged Single Family Residence must be
insured hy a qna}sfled private morigage insurance company pursuant to a mortgage insurance-policy in an amount
such. that the uninsured portion of such Meﬂgage Loan does not exceed 75% of the lesser of the purchaee price or
le Family Residence. Suich: prwate mortgage insurance. is reqmred 10

Temain in’ ‘force until ‘the unpaid’ prmc;pal halance -of such’ msnred Mortodge ‘Loan does not exceed 80% of the:

greater of ( a) the lesser of (i) the purchase price, or {ii) the Established Value of the property securing the Morigage
Loan; or (b) the current appraised vafue of the property securing the Mortgage Loan; provided, however, that the
Authonty shaii not requare aﬁy mortgaoe insurance pohcy whose camell&iiom is requ}rgd by law.

The ferm of staﬁﬁfard prwate moﬁgage msurance pt)hczes which is expected to be used Wlﬁl respect to the Series A
Mortgage Loans and the Transtezred 1995 Merwage Loans presently contains pr{msn}ns substanuaﬂy as follows:
(i) for the Authority 1o pre%ﬂt a claim, the Authority must have’ acquzrefi and tendered 1o the insurer, good and
merchantable title to the property, frec and clear of all liens and encumbrances, inchiding any right of redemption by
the mortgagor; (ii) under such poticies, a claim includes unpaid prmc:pa} acerued interest to the date of such tender
t the insurer by the Authority and certain expenses; {iii) when a claim is presented, the insurer will have the option.
of pdymfr the claim in full, taking title to the property and atranging for its sale.or of payir;g the insured percentage.
of the claim and allowing the Authority to retain title o the property; (iv) claims must be filed within 60 days after
the insured has acquired good and merchantable title 1o the propeity:, and (v} a claim must be paid within 60 days.
after the claim is made by the Authority. . No pay ment, for a loss will be ‘made tinless the. pmpertv ﬁnanced by the
defaulted Mortgage Toan is in the same physical condition as when the Mortgage Loan was originally insured,
except for reasonable wear and tear and unless premiums on the standard homeowner’s insurance pohcy, real estate.
taxes and foreclosure protection and preservation expenses havée been advanced by the Aathar;ty BISE am}upated.-
that the responsibilities of the Authority as prescribed by the private mortgage insurance ‘will be performed by the
Servicers of the Mortzage Loans. The General Resolution provides that the private mortgage insarance shall be
provided by a company which has a rating on its claims-paying ability which will not adversely affect the then
current ratings (if any) assigned to the Bonds by any nationally recognized credit rating agency. In addition, the

Authority’s Origination Manual currently requires that any private mortgage insurance be provided by a company
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i homeowner

' With respect 1 the Series A Mortgage Loans. the Authri

which __haé_ a rating on its.claims-paying ability of “AA” or better by S&P, is approved by Fannie Mae and FHLMC
and s not currently. on S&P’s Credit Watch. R Do e

Thepnvatﬁmﬂrtgdge msur&nec r@qmremems relatmg t{)the Pnor Bends dre ;;_u.b_'stan_ti.éi_ly simiiar..tq those rclatmg to
the Series A Mortgage Loans and the Transferred 1995 Mortgage Loans.. . . .. . IR T

The private mortgage insurance policies for the Mortgage Loans will not insure against a loss sustained by reason of
adefault arising from or involving certain matters. including (i) fraud or negligence in origination or servicing of the
Mortgage Loans, inclading mistepresentation by the Lender, Borrower or other persons involved in the. origination -
of a Mortgage Loan: (i) failure to construct.a property. subject to a Mortgage Loan in accordance. with specified
plans; and (i) physical damage to a property. © . o ST el

Standard Homeowners® Insurance Policies

Each Borrower will be required to maintain for the. mortgaged property a standard homeowner’s insurance policy in

an_amount which is not Jess_than (i) the amount necessary to ayoid application of a.coinsurance clause, or (i) the .

-unpaid principal amount of the Mortgage Loan, whichever is greater.. The Borrower will pay the cost-of the standard
wher's insurance policy. R s

- in general, 4 standard homeowner's insurance policy ‘insures against physical damage to or destruction’ of the

- improvements on the property’by fire, lightning, explosion, smoke, windstorm. hail, tiot, strike and civil commotion;
“subject to the conditions and exchisions particularized in cach policy. Policies typically exclude physical damage

resulting from.the following: war, revolution, governmental action, floods. and. other water-related causes, -earth
movement (including earthguakes, landsiides and smudslides), nuclear reactions, wet.or dry rot,.vermin, rodents,
insects or domestic animals, theft, and, in cerfain cases, vandalism. . The Authority requires mortgagors 10 .maintain
flood insurance policies where such policies are required 1o be maintained under the Flood Disaster Protection Act

of 1973 y

Mortgage Pool Insurance

insurance -policies. (individuaily, a “Pool Insurance Policy™ or. together, . the “Pool. Insurance Policies?) from
Mortgage Guaranty.. Insurance. Corporation -("MGIC”) and . Lnited- Guaranty. Residential Insurance.. Company
CUGLY, éach:insuring a separate. group.of Mortgage: Loans.. The Pool Insutance Policies will cover Ipss byreason
of certain. defaulis in payments on any. Mortgage Loan incladed therein; in an aggregate amount equal.to 4% of the
-+ -aggregate  principal balance ‘of the Mortgage Loans insured thereunder. ~The Authority and the. Trustee will: be
named insureds under the Pool Insurance: Policies. . The Pool Insurance Policies are required 1o be continued jn foree ..
until (i)-each Mortgage. Loan insured fhereunder has been paid in-full or has given rise 0 a claim which has Been
paid, o1 (ii) so-Jong as such Mortgage Loans are awned by the Authority. ' i Ll

The Pool Insutance Policies are not -a;bianke{ policy against loss, since claims thereunder may be made only «in
respect of particular defaulted Mortgage Loans and only upon the satisfaction of certain conditions described below:
The Pool:dnsurance Policies do not cover losses due 10 a faiture-to.pay-or denial of a claim wnder.a private mortgage
insurange poliey, irrespective.of the reason therefor. R D e T

The Pool Insurance Policies will: provide that no. claim may :be validly presented thereunder (i)-unless hazard
insurance on the property securing the defaulied Mortgage Loan has been kept in force and real estate taxes and
foreclosure protection and preservation expenses have been paid, (i) if there has been physical Joss or damage to the
mortgaged property; unless it-has been restored to its otigingl condition:{reasonable 'wear and tear.excepted);or if
certain envirommental-conditions. exist 'on the property, - (i) unless the conditions relating to private morigage
insurance coverage have been satisfied, (iv) if such claim involves orarises from a frandulesit-or-dishonest act;
including misrepresentation, of the Authority or any Lender, Servicer, Borrower or other person, or from the
negligence of the Authority or any Servicer or Lender in originatinig, servicing or otherwise administering Mortgage
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Loans, (v)'if such claim is with fespect to a default on'a Mortgage Loan during a period when the related Sérvicer'is
not approved by the pool provider, and (vi) if the Authority has not acquired zood and merchantable title to the
property, free and clear of all liens and encumbrances, except permitted encumbrances, including any right of

redemption by the mortgagor; and sold the property ‘with the approval of ‘the pool provider. ‘Assuming the
satisfaction of these conditions, the pool provider will hiave the option either to'(1) purchase the property securing
the defaulted Mortgage Loan at a price equal to the principal balance thereof plus accrued and unpaid interest to the
date of ‘purchase; less the amount of any insurance proceeds received and any advance claim payments made, on
condition that'the pool provider be provided with merchantable title; or (2) pay the differencé between the proceeds
teceived from an approved sale 'of the property and the principal balance of the defaulted Mortgage ‘Loan ‘plus
aceriéd and uripaid interest 1o’ the date of payment of the claim, less, the amount of any insarance proceedsreceived
and any advance claim payments made. In each case, the pool provider will reimburse the Authority for certain
expenses incurred by the Authority.

The original amount of coverage under the Pool Insurance Policies for the portfolio will be reduced over the life of
the portfolio by the aggregate doHar amount ‘of claims paid; less the aggregate of the net amounts realized by the
pool provider upon-disposition-of all-foreclosed properties: The amount of claims paid will include Cértain expenses -

incurred by the Authority as well'as interest on delinquent Mortgage Loans accrued through payment of the claims.

Accordingly, if the aggregate claims paid undera Pool Insurance Policy reaches its ar_ig'iﬁ.al_policy-1imit,’-éévef;_ig_¢ i

under the Pool Tnsurance Policy will Tapse.

Sinice thie Pool Trisurance Policies for the Mortgage Loan portfolio require that the propeity subject to a defaulted = =
Mortgage Loan be restored to-its original condition prior to a cTaim and-will not cover certain environmental
conditions; such”policies will not provide coverage against ‘such hazard ‘and environmental losses. The hazard
policies covering ‘the ‘Mortgage Loans typically exclude from coverage loss from' physical damage and
enviroimental cbnditi{ms‘resulting'-'-frém'a pumber of ¢auses and, ‘éven when the damage or condition is covered,

may afford recoveries which are Significantly less than full replacement cost of such losses.

The Pool Insurance Policies have been supplemented with an endorsement providing that the pool provider will
make monthly advances in amounts equal to payments of principal and interest on“Motigage Loans' that are
delinquent for two monthly payments or more. Advances will be payable within ten days of written notice by the
- Authority of such delinquency, provided that the. Authoerity initiates. imely foreclosure ‘proceedings in’ accordance

. with the -Pool Insurance Policies and ‘such proceedings 'e_l:ff‘—_._béing_.dé}igéﬁﬂygpu'rsued__'.faﬁd.ihe._Auihqrity otherwise:

" complies with the terms of the Pool Insurance Policies: The current policy of the Authority is not to commence -
foreclosure proceedings until -alternative methods of eliminating delinguencies have been explored: “Accordingly,
advances by the pool provider in respeet of delinguencies may not necessarily commence after two months: Claim
setflements unider the Poo! Insurance Policies will be reduced by the sum'of the advances and the advances must be
repaid immediately after pdyments have been received (including from the mortgagor, an insurer or thiough
foreclosure on the Mortgage Loan for which advances or collections with respect to a Mortgage Loan were
previousty'made) or in the évent a claim is not made under-flie Pool Insurance Policies. The coverage available
under the adviance claims payment procedure equals the limit of coverage provided under the Pool Insurance Policy.
Advance claims coverage is subject to limitations on coverage described above. Advances for which the pool
provider is ultimately reimbursed are not charged against the limit of coverage aunder the Poo] Insurance Policy. To
the extent foreclosure or other disposition of the property subject to a Mortgage Loan does not result in sufficient
liquidation proceeds to reimburse the pool provider for all advances made undér the advance claims payment
procedure, aggregate coverage under the Pool Insurance Policy ‘will be reduced by the amount of such difference.
Consequently, when coverage under a Pool Insurance Policy has been exhausted, ‘whether through payments of
advances under the advance claims payment procedure or payments as a resuit of foreclosure Josses with respect 10
Mortgage Loans, coverage under the advance claims procedure will also be exhausted. :

Additional information regarding MGIC, including financial information; may be obtained from Mortgage Guaranty
Insurance Corporation, P.O Box 488, Milwaukee, Wisconsin 53201 Additional information regarding UGH,
including financial information, may be obtained from United Guaranty Residential Ingurance: Company, 230 North
Elm Street; Greensboro, North Carelina 27401, : - : B : -
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Mortgage Payment Protection Insurance

‘All qualifying Borrowers are required to be insured by insurance that will protect them in the event of involuntary
- unemployment. This benefit protects the Borrower for a minimum period of two years and will make their mortgage
payment for.a maximum period of six months. All Borrowers who qualify for unemployment compensation st
obtain this insurance. . Lenders may . choose the Authority’s Mortgage Guardian Insurance or may obtain similar

insurance through a company of the Borfower's choice. .
s _ PnarBonds and Transferred 1995 Mortgage Loans

The fmor_tgagé ‘pool insurance coverage relating o the Prior Bonds is described below. The provisions and
requirements of such policies are substantially similar to those relating 10,the Series A Mortgage L.oans, ol

- Pi\rﬂ_éfgjif;_crage Required Loan to Value'
S e o o . for Mortgage Loans al which Primary
o Bondlssue 0 Pool ' Pool with Initial LTV~ Mortgage Insurance

Stop Loss :___'(_E_féaiég than 80% - May be__CénCé_:ﬂéﬂ :

" General Resolution - MGIC: . | 4.0% Down to 72% 80%
i Loans(hy o SMGIC . 40% Down ta 75% e B0%
TR TR TR S 67c R Downto75%  80% .

1987AB.C.D&E (2) . Self-Insured L - SRPUR

Lo MGIC L 40% Downto72% . 80% .

1995CD&E - UGEMICO T 4.0%. Downto72% o s0%

CGEMICO ~  40% . Downto 2% 8%
e S MeIe T 4.0% C Downto72%  80%

1996 C&D. GEMICO 6.0% Down to 72% 80%
MGIC 4.0% ~ Downto72% _  80%

1997GH& ™~ 7 GEMICOT U 40% . Downwo 2% 80%

oo MBS A% Downto726% 80%

CGEMICO: “© - T40% - Downto72% . 80%

SO DT MG A% '_-.'__'D'ng,';'(}-';;_g% I 8{}% EEAE
2000 AB&C CMGICT 40% 0 T Downw72%  80%
2000G&H - T uGt T 40% . Down to 75% T 80%
S MGICT T a0%  Downto 2% 80%
W0ZAB.CEDG 0 UGL T 40w Downto75%  80%
USRI R O MGICT T 40% T Down 10 72% 80%

MGIC 4.0% " Down to 75% 80%
LGEMICO  6.0% . Downto72% S B0%.
200271&8 oG 40% Down to 75% ' 30%
A ¥ (¢ (ol 4.0% Dowh to72% 80%

1995FGRH -

1998 D&E

A R "MGIC - 40% 7 Downto75% o 80%
20038 o UGt O 40% C 7 Downtwo75% 80%
' - UMGIC 40%° 7 Down'to T2% ' 80%
MGIC 4.0% Down to 75% 0%
2004 A UGl 4.0% Down'to 75% ; 30%
MGIC 4.0% Down to 75% _ 50%
20048 COMGIC T T 4.0% © DowntoT2% T 80%
R CGEMICO T 60% ¢ ‘Down to 72% 8%
Setf-Insared - e e
(1) Mortgages criginated fn the General Resoluiion wilh civest revenues, but re ot associated witli a hond serics,

{23 Fhemongage pool insursnce coverage on'the 1987 Serdes AB. Cand g portion of the 1987 1 & F has expired. A5 of December 31, 2004, 1he
outstanding uninsured loas balance is $3.6 million. A reserve fund equal to 4% of the ougsanding mortgage foan balance has been established.
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e Rescﬂanon

{ ?} ihL mortgage pcnal insurarce on a por!mn of 7()€P A 8 (*&D lodns i’id\ priﬂ,d As of 'ﬁc;c't.m%\%,r a]" '7{](34' i oulslanding uninsired foan

(»4) th mmig__ﬂwu ;’mol insurance on 4 portion of 7(){}4 B im}zs has. mpimi \s of December ’%i -"(]()4 thL uutxmﬂdmw uninsured loan batapce iy
%() § rmliion A reserve ﬁmd Lquai tu 49” oi ﬁ% ouismndmw murtm;,g ioan h xi ance has been nshlb fs%zs.d

Additional mformatmn regardmg GEMICO, mcfudmg fmancml mfozmatmn may be obtasneé from General_
Mortgage Inaurance Corperatlon 6601 Six Forks Road, Raleigh, North Carolina 27615,

TFax Compllance Martgage Loans

The Authority may ongmatc some Semes A Martuafre Loans ai &ery Eow mterest rates to. ensure mmpham:e wnh o
federal tax law (the “Tax’ Compllanc;e Mortgage Loans™). See “HOME OWNERSHIP MORTGAGE LOAN
PROGRAM - General” Such Tax Compliance Mortgage Loans may be made in conjunction with another
Mortgage Loan (cher than a Series A’ ’\/iortgage Loan) to a single Borrower. In such event, such Tax Compliance
Mortgage Loan may be covered by a- pool insurance policy other than the morigage pool insurance policies
described herem The General Reselauon requires that Mortgage Loans be covered by -either pool insurance or a
pool msurance reserve furad suffzczent m mamtam ihe 1hen-current ratmgs on'the Bends ;ssued under the General

- _Prmr Btmds Speclai Hazard lnsurance

' For each 1ssue cf Pr:ar Bonds, 1ssued prior to the 1996 Serses EandF Boncis, the Authority hdS obiamed a spec;a] '
hazard insurance policy (each, a ‘Pohcy * and together, the “Policies™) for Mertg&ge Loans purchased with the
praceeds of such Prior Bonds {the * ‘Prior Morﬁgage Loans”™). -Such Policies profect against loss by reason of damage
to properties ‘caused by certain hazards net covered by the standard hazard insurance policies (including earthquakes
and, to a %imiied e;ﬁent ﬂo&ds) The ciaum paymg ability of the issuers of the Pohcxes has been rated “AAA” by §

The ?thxes insure a,gamst (1) physzcai 1053 or damage to pmpemes S{ijﬂct to defaulted Prior Rfiongage Leans
caused by certain hazards (mclﬂdmg eaﬂhquakes mud ﬂows and, 1o a limited extent, floods) not insured against

. _amder cusmmary standard f@rms of fire and hazard insurance poﬁi:ezes with exte_nded coverage {oraflood msurance'._'-' L

policy if the related property is in; federa]ly deswr;ate& flood aréa), and (i) 1oss on such- Prior Mortgage Loans
caused ?}y Tedson ‘of the application Gf the coinsurance clause tvp;callv centmned in hazard insurance policies. The'
Policies do not insure against tosses: Gccasximed by normal wear and tear, errors in design, faulty workmanship:or
materials, war, nuclear reaction, rmclear or chemical conidmmauon, civil, msurrection or cerfain governmental
actions, flood loss which could have been covered under the National Flood Iasuranw Program (if the Single Family
Residence is Tocated in a federally des:gnatezi flood area), any dishonest act on the part-of any insured party or its
agent cmd Cerzdm other risks descnbed in the Pe‘i;cms

' ’E‘he max;xmum a,m{)unt payab}e ander f:acil of the Policies is the greater of {1) 1% of the aggregate unpaid principal
balance amount of all Prior Mortoage Loans covered by the; apphcabie Policy or ( ity two times the principal balance
of the largest mortgage loan in the appixr.,able pool. The limit of liability under each Policy will be reduced by the
amount of claims paid by the applicable Special Hazard Insurer, less any net proceeds the applicable Special Hazard
Insurer receives upon disposal of the property as described above. When aggregate claims equal or exceed the limits
of each Po]zcv no further payments will, be made by the Special Hazard Insurer providing such Policy.

Special Hazard Insurance Reserve F und '

Cammencmg with the issuance ﬂf t?le 1996 Series E cmdF Bonds, Meﬂcagn Loans, including the Series A
Morigage Loans and the Transferred 1995 Meﬁgage Loans will not be covered by a special hazard insurance policy.
Instead, the Authority has elected to make a coniribution fo the Special Hazard Insurance Reserve Fund created
under the General Resolution. See “EXHIBIT € ~ SUMMARY OF CERTAIN PROVISIONS OF THE GENERAL
RESOLUTION - Special Hazard Insurance Reserve Fund.” Upon the issnance of the Series A and B Bonds, no
Special Hazard Insurance Reserve Fund will be required. Upon the issuance of future series of Bcnds issued under
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the General Resolution; the Authority will fund the Special Hazard Insurance Reserve Fund in such amounts xf any,
as are reqmred to not adverseiy af:fect {he then—currem ratirigs on the Boriés

AGREEMP NT 017 THE S'E‘ATE '

In accordance with the provisions of the Statute the Author:ty has consultéd and coordinated issiance of the Senes

A and B Bonds with the State Building Commission. “In decordance with the’ authority granted to-the Authority

pursuatit fo the ‘provisions of Section 23419 of the Statiite, the Alithority, on behalf of the State of Wisconsin, has

pledged to and agreed with the owners of the Series A and B Bonds that the State of Wisconsin will not limit or altér

the rights vested by the Statute in the Authority to fulfill the terms of any agreements made with the owners of the
Bends ‘or in-any way impair the rxghts and remedies of such owners uiitil the Series' A and B Bonds, together with

thé interest: thereon, “with interest on’ ‘any unpaid instaltments ‘of interest, and all costs and expenses in canncct;on

wﬁh Any actmn ar pmcsedmﬁ by oron behalf of such owners, are quv met and d;scharged ' :

“EEGAL MATTL‘RS

Sub;ec:t to-any a;;phcabie federal requirements or limitations, in Wisconsin‘thé Seriés ‘A and B Bonds are securmes_
in which all. pubhc officers, mumc;pai eorpm&tmns political subdmsmns and pﬁbhc bodies of Wisconsin, banks,
: 'savmﬁs and Toan associations, credit unions trist companies, savings baﬂks and institytions. investment companies,

insurance cempames and” associations “and ‘other persons carrying on’ a banking “or ‘insurance ‘business ‘and ‘ali. .
executors; ‘administrators, guardians, trustees and other fiductaries may invest funds in their control or belonging to
Ihem The Senes A and B Bomis are also aﬂthor;z,eé sewn{y for pubhc depos;ts in the State of Wlaconbm

There is'no Cemmvsmy or Eltzgduon of any nature now pendmg or threatene{i restraining or enjoining the issuance;
sale, execution or’delivery of the Bonds, or in-any way contesting or affectmg the validity of the Bonds or any
proceedmgs of the Authority taken with- respect to the issuance or Sale thereof, or the pledge or dpphcatlon of any
monevs ar securzt_'y prmxded for the pavment of the Bond; or ihe emster;ce oF pawers of ihe Auihontw

The Authcmty is"a ‘plaintiff or defendam in certain’ 1ega§ actions arising in the ozdmary course of the Authority’s
business. - In the ‘opinion of the management of the nmhﬁﬁt§ the ultimate disposition of these legal actions will riot
_hass am&i&ﬁai adverse efff:ct on the Authemt} 5 fmancmi cendmen LT I g s

S Cart:nﬂ leva} matters mciaémg aﬂ iegai mattexs mczéem io thﬁ amh&mzaﬁsm execution, issuance a;m:{ deiwer}; sof the
Séries A ‘and B Bonds, are su’bgecz to the approval of Foley & Lardner LLP and Gonzalez, Saggio & Harlan, LD,
Borid Ceﬂﬂse} - Their approving opinion, substantially ‘in the form proposed to ‘be rendered, is set forth” in
EXHIBIT D, Cerfain legal 'matters 'will be passed upon for'{he ‘Underwriters by their counsel, Axley Bryﬂe:ison -
LLP aid Tyson Streng Hilly LLC and for the Liguidity Provider by its counsel, Nixon- Peabedy LLP Certam Eeval
matters will he passed upon E)y ihe Autharﬁy s General Coﬁnsel Neison D Fiynn, ﬁsq '

CTAX MATTERS

In the opinion of Foley & Lardner LLP and Gonzalez, Saggio & Harlan, L.L.P., Bond Counsel with respect to the
Series A’ and B Bonds, based upon an analysis of existing laws, regulations. rulings and court decisions, and
assuming, among’ “other natters, the accwacy of cer{&m represemaimn'; and comphance with certain covenanis

interest on the Series A Bonds is excluded from gross incorme for federal income tax purpéses under Section 103 of
the Tnternal Revenue Code f 1986, as amended (the “Code™). Bond Counsel is of the further opmion-that intérest
on the Series A Bonds is a specific preference item for purposes of the federal individual and corporaté alternative
minimem taxes. A complete copy of the proposed form of opinion of Bond Counsel is set forth in EXHIBIT D
hereto. Interest on the Series B Bonds is included in gross income for federal tax purposes under Section 103 of the
Code.

The Code tmposes various restrictions, conditions and requirements relating to the eéxclusion from gross income for
federal incoine tax purposes of interest on obhgdzzens such as the Series A Bonds. These restrictions, conditions and
sea;mremenis ‘inclode; but are not limited to, certain “mortgage eligibility™ requirements with respect to the Mortgage
Loans T he ‘Authortty has made ceﬁam mpresentatmns aﬁd cevmaﬁteé to comply thh cerf;am resmct;ons designed




e _ pr;(: mr or marketabﬂ:ty ' f the Semas A Bﬁnds

to ensure.that interest on the Series/A Bonds will not be included in federal gross income, Inaccuracy of these
representations or failure to comply with- these covenants. may result in. interest on the Series A Bonds being
included in gross income for federal income tax purposes, possibly from the date of original issuance of the Series A
Bonds. "The opinion of Bond Counsel assumes ‘the accuracy of these representations and compliance with these
covenants. Bond: Counsel- has not undertaken to determine {(or to inform any person) whether any actions taken (or
not taken)- or events occusring (o not: oceurring). after. the date of issuance of the Series A Bonds may. adversely
affect the value. of, or. the tax status of, interest on, the Series A Bonds Further; no assytance can be given that
pendmg or future iegtsianen or. amemimems tothe Code will not adversefv affect. the value of, or the tax status.of
mierest on,the Serles A Bonds. . : »

Certam reqmremems and pmcedures contamed or refeﬁed to m the Senee. Reso}mmn Ehe Tax Certificate, and oths:r
relevant documents may be changed and certain actions, may be. taken or omitted under the circumstances. and
subject to the terms and «conditions set forth.in‘such documents. ~Bond: C{)unseﬂ expresses no opinion as to-any
Series A Bond or the interest thereon if any such change ‘occurs or action is taken or omitted upon the advice or
approval of bond counbel mher {haa Feley & Lardner LLP and Gonzalez Saggio & Harlan, LL.P.

A?though Bond Cetmse} is ef the opmmxz zhat interest on the Smes A Bonds is excluded fmm gross income, fer_ o '_ '

- federal income ‘tax’ purpﬂses the. ownershlp or. éaspesmen of or:the accmél or receipt of interest on, the: Series. A :

"Bonds may otherwase affect a Benefzaal Owner s federal ot state tax Iiabihiy The nature and extent of these other .
{ax consequences: W}H depend upon the: paﬂzcﬁ}ar fax status of the Beneficial Owner o the Beneficial Owner’s. ether
items of income ox deductmn Bond Coxmsei f:xpresses o ep}mon xegardmg any such @ther 1ax. ccmsequences

No assurance can bf: gwen ihat future Eewxslatlon or c]araf" cat;(m Gf thf: Cade if enacted into law, wxli not cause
interest on. the Series A Bonds to be subject, dlreciiy or indirectly, o federal income taxation, or otherwise prevent
Beneﬁual Owners. {rom realizing the full current: benefit of the tax, status of such interest. No assurance can. be
given that the mtroduct;on or enactment of any. such future- legislation or clarification of the Code will not affect the
market price for or marketabzhty «of the Series A Bonds, . Prospective purchasers of the Series A Bonds should
consult their own tax-advisers regarding any penémw or proposed federal tax’ legisiation, as to which Bond Counsel
expresses no.opinion.. Further, no assurance can be given that any. action of the Internal Revenue Service. including
but not limited to seiectlen of the: Series A Bonds for examination; or the course or result of any Internal Revenue
Service exammaﬁzan i)f the. Sanus'A Bonﬂs, of h{mds which presem mm;iar iax 1ssues, wﬂi net dffecz the market

The opmxcm of Bond Cmms&} is based on curreni 1;3031 authorliv ami m;zresems B{md Ceunsel 8 gudgmem as o El’;e
proper treatment of the Series A Bonds for federal income tax purposes.  [It.is not, bmdmg on the Internal Revenue
Service or:the courts. “Under current pr{)cedures ‘parties othc:r than the Authﬁr;ly, mclucimg the Beneficial Owners,
will have little if any.right to. participate in the Internal Revenue Service examination process.  Moreover, because
achieving judicial Teview in connection with an examination of tax-exempt bonds’ may.be difficult, obtaining .an
independent review of Internal Revenue Service positions with which the Authority legitimately disagrees may not
be practical. If such a situation arises, the Authority or the Beneflcm} Owners may incur significant expense, loss of
market value fo the Beneficial Owners, or both.

Interest on the Series A and B B(mcfs is.not exempt from State of Wisconsin income taxes. Ownersth of the Series
A and B Bonds may result in other state and local tax c0nsequem:es 10 certain taxpayers. . Bond Counsel will express
ne opimion regarding any, such . collateral consequences_arising with respect to the Series A and B Bonds.
Prospective purchasers of. the Series A and B Bonds should consult their. tax advisors regarding the applicability of
any such state and local taxes..

UNDERWRITING .

The Series A Bonds are being purchased by the Underwriters, for which Merrill Lynch & Co. is acting as senior
manager. The Underwriters will purchase such, Series A Bonds, other than the Series A Variable Rate Demand
Bonds at an aggregate price of $28,875,000. The Underwriters will be paid a fee in connection with such Series A
Bonds of $213,721, which will include reimbursement, of certain expenses. The Series A Vanabie Rate Demand
Bonds are being purchased by Merrill Lynch & Co. at an aggregate purchase price of $91,125,000. Merrill Lynch &
Co. will be paid a fee in connection with the Series A Variable Rate Demand Bonds of $203,753, which will include
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reimbursement -of certain expense,s . The Series .B. Bonds are being purchased by Merrill Lynch & Co. at an
aggresate purchasé price of $11,200.000. Merrill Lynch & Ca w;ii be paid a fee in conpnection with the Scries B
Bonds of $25,057, which will include reimbursement of certain expenses. The initial publlc offering prices may be
ch&nged fmm nme to time, by the Underwriters.

_The Aalhonty has been acﬁwsed Ehat one or more of the Underwnters expcct to Inake a market in the Series AandB.
Bonds. - Hewever, the Underwriters are not obligated fo make’ such markets and may discontinue making such
markets at any time without .notice, Neither the, Authority . nor_the Underwrltem can givesany assurance that -
sewnda.ry markets iherﬁfﬂr wﬂi develop ;

| "R‘A’flms -

The Bonds :ssued uncfer the Generai Resoluuon have been rated “Aal” E}y Moody s Investers Service, Inc.
(*Moody’s ”) and “AA” by S&P In_addition, the Variable Rate Demand Bonds have been rated “VMIG1” by
Moaody’s and “AleT by S&P, with the understanding that upon delivery of such bonds the Initial Liqmchzy Facility
will be éehvered by the Liquidity Provider, . .

R _Ratmgs assxgneé to the Bonds reflect. cmiy ihe views af the: respectwe ratmg -agency, and.any explanation of the " .
[ f;the raﬁngs may, only. bﬂ obtained from’ the rating agencies fumishmg them.. There is no assurance"l B
ﬁlat the Tatings given to’ such Ronds wﬂ} be mamtamed forany per;od of time or that- the ratings may not be. EOWered

*or withdrawn’ entirf:ly by the rating agem:les if in their judgmem circumstances 5o warrant.  Any dewngrade or'. R

: 'w1thcirawal of such xatmtrs ma}’ have an; adversa effect on the. market price Of the Bonds..

FmA\ CIAL STA’I‘EN?ENTS OF 'E‘HE AUTHORITY o

_The consohdated ba}ance sheet @f the Authemy al 3 une 30 2(}(}4 and Ihe related consohdaied smteme,nis of mcome :
and. expenses and changes in. fund balance and cash flows for the year then ended, included in EXHIBIT A, have
‘been au&iﬁe& by: the Rezmck Grmsp, PCL mdepﬁsldem aud:iors, as stated in their report appedrm g-herein, L

Thc Lmaudlied consahdated b&lanw sheet of the Amhanty at Decembf:r 31 2(3(}4 and the reiated conmhdaied

statements. of i meomf: ~and. expenses and changes in fund. b&lﬁi}ifb and cash flows for the six-month- period:ended. .

-PZDac:ember 31 '29(}4

Such unaudited censohdamd financial statements have not been audited, reviewed or compzied by the Reznick
Group, P.C. and they assume no responsibility for them.

CO’\E’TINUI\'EG E)ISCLOSURE

’I‘fnf: Auihomty w;}l prcmde 0r causf: io be pmwded

L (i_} e Tc eaeh raatmnaﬁy rﬁcogmzed mumc:pai secmtxes mf@mau@n reposum'y ( NRMSER”) and stata
mf{}rmanon depository (“SID”), if any,-certain-annual financial information and operating data, including audited
financial statements prepared in accordance with generally accepted accounting principles, geﬂer&]ly consistent with
the information contained under the headings *PRIOR.SINGLE FAMILY BOND ISSUES,” “DESCRIPTION OF
[NSURANCE - Mortgage Pool insurdnce " “EXHIBIT.A - FINANCIAL STATEMENTS OF THE AUTHORITY”
and “EXHIBIT B — OUTSTANDING BO\‘Db AND NOTES OF . THE AUTHORITY.? Such.information. is
expected fo be available on or before November 1 of each year for the fiscal year ending on ! the preceding June 30
{commencing for the Authority’s fiscal year ending June 30, 2005} and will be made available, in addition to the
NRMSIRs and the SID. to the Trustee, - ..

45-

: uded in EXHIB}T A'-r_c_ﬂeci in the! OpInion ¢ of the Authamy, il ad;ustmeﬁts necessary___f LA
" fair. statement of the financial position and results of: operations. of: the Authority’s. mrograms:for the period showa. . .



e i-any broker:,

i) “In a nm:ﬂy manner 1o each NRMSIR or’ ‘the’ Municipal Securities Ru]emaﬁkmg Board (“MSRB")
and'to the STD and “Triistee, _nouee of the (}ccnrrence of a;ny of the fﬂilowma events thh rebpwt to thc Series A
Bonds, if such'event is material: '

B ) prmcx;ml and interest payment delmquenmes

“5(b) - nionpayment related defaults: : =

ey anscheduled draws® on debt 'service’ reserves reﬁect}ng financial dlfﬁcalties

“Udy . unscheduled draws on credif enhancements reflecting financial difficulties;
{e) substitution of credit or liquidity providers, or their failure to perform;
) adverse tax opinions or events affecting the tax-exempt status of the Series A Bonds;
(g3 modifications to the rights of Bondowners of the Series A and B Bonds;
(h) bond calls;

. (1} : . .'dﬁfea‘;aﬁﬁbs, RN EEE PRI . .
Gy rekiase SBbSt}tilil{m GI‘ szﬂe of pmperiy secnrma rcpayment of the Saﬂes A and B Bonds

and”

(k} ratmg changes.

(m} In & ttmeiy manmer. 1o each NRMSIR or' 10, the \'ISRB and to the 51D neucﬂ of a failire (of whlch_ o
. .ihe Aﬁﬂ!m‘lt},’ has knowiedge) by any person o‘bhgated 0 pzowde the rcqmr&d amma] fmancxal mformatmn on'or
: hefﬂre the date spemf" ed in :ts wmten ;:ont;nmng d1sc osure uaéertakmﬂ o

The Author}ty reserves the mght to medlfy from ume to tzme the spec::f" ¢ types of informatian'pfoizided'or the format
of the presentation of such information, to the extent necessary or appropriate in the judgment of the Authority;
provided that the Authority agrees fhat any such modification will be done 'in a manner consistent with the Rule
15¢2-12 (the “Rule”™) promulgated by the Securities and Exchange Commission.. The Authority acknowledges that
its ﬁndertakmg puisuant to the Rule described uiider this heading is intended tobe for the benefit of the Bondowners
of the Series’A’ Bonds ‘and shall be ‘enforceable by the Trustee on behalf” of the Bondowners, ‘provided that the
Trustee’s right t6 enforce the prov;smns of this undertaking shall be limited to a right to obtain specific performance
of the Authority’s obligations thereunder and any failure by the Authority to comply with the provisions of this
undertaking shall not'be an event of default with réspect 1o the Series A and B Bonds or under “the’ General
- -Resolgtion” Neverzheiess such -a faﬂure .must be reported ‘accordanice with the. Rule ‘and mirst be considered by
caler.or mumczpai securities’ éealer before recommending the purchasa or-sale of the Series A Bonds'in <~
the ‘sécondary’ market. Cunseqaemly, such a faﬁure may adsferselv affect the transiera’oﬂxiy and Tiquidity -of the
Series A Bonds and their market price.

MISCELLANEOUS

All gquotations from, and summaries and explanatmns of, the Statute the’ General Resehmon ‘and the Series
Resolution contained herein do not purport to be complete, and reference is madé 1o'said law and resolistions for full
and complete statements of their provisions. ' The Exhibits attached hereto are a part of this Official Statement.
Copies, in reasonable ‘quantity, of ‘the Statufe, the General Resolution and-the Series Resolution may be obtained
during the {Jffermg perlod ﬂp{}n request d}rected i{) the Authﬂmy, P O Box 1?28 Madlson Wisconsin 53701-1728.

Any statement in this Official Statement involving matters of Gpmmn whether or not expressly sa stated, is intended
as such and not as represen’{atwn of fact. This Off;c:ai Statement is not to be constmed s a ‘contract or agreement
between the Auth{mty and the purchasers or owners of amy of the Bonds B

WISCONSIN HOUSING AND ECONOMIC
DEVELOPMENT AUTHORITY

By: /s/ Antonio R, Riley
Executive Director
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