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Public Support for Wisconsin Technical Colleges
Independent polls demonstrate public’s support for technical colleges

86% of Wisconsin residents polled believe that their local technical college is
a good value for their tax dollar.

82% of Wisconsin residents responded that Wisconsin Technical Colleges are doing
the right things to help business and industry.

Source: Interact Communications poll of 800 Wisconsin adult residents -
November, 2005.

“Wisconsin’s technical colleges have the most positive effect on the state’s
economy of all its institutions ....”

Technical colleges are “at the front of the class” among all institutions in terms of
their contributions to state economic development.

Source: “Building the New Wisconsin Economy” statewide poll of 500 adult
residents - September, 2004. BNWE is a two-year civic journalism project led
by an alliance of media, business, labor, research and education partners.

86% of Wisconsin adults polled responded that their technical colleges make a
valuable or extremely valuable contribution to their local communities. Just
5% responded “not valuable” to “not at all valuable.”

After describing the major funding sources for technical colleges, including that local
property taxes are the largest funding source, more than 70% of Wisconsin aduits
polled said that technical colleges are a good use of their local property tax
dollars. Only 15% responded that technical colleges are not a good use of their
property tax dollars.

Source: “Wisconsin Trends” poll, Chamberlain Research - July, 2004.

For more information about these polls, contact Paul Gabriel, Wisconsin Technical College
District Boards Association, 608 266-9430 or pgabriel@districtboards.org.







Public Support for the Wisconsin Technical Colleges in Perspective
Data and information supporting a broader context Jor WICS funding ...

* Perspective on Property Taxes

The owner of a median value Wisconsin home paid an average of $213 in property taxes to
support his/her local technical college in 2004-05 ... page 2

Technical colleges have comprised a steady portion of property taxes (7.4%). The only major change
occurred as a result of the shift to 2/3™’s funding of K-12 ... page 3 and 4

As K-12’s proportion of total property taxes decreased, all other taxing entities increased. Since 1980,
technical colleges increased less than Municipalities and Counties ... page 3 and 4

The share of property tax burden carried by residential taxpayers has steadily and significantly increased ...
page 5

* Eroding State Investment in the WTCS

General state revenues that used to comprise more than 35% of technical college funding now account for
approximately 17% ... page 6

Even modest inflation takes a toll on stagnant/falling state support for technical colleges ... page 7




Perspective on Wisconsin Technical College Property Taxes

Median home values have increased steadily while WTCS tax rates have decreased. This reflects that technical
college taxes have not increased as fast as property values. This results in falling technical college taxes per
$100,000 in value, and slowly increasing taxes on the median value home.

WTCS statewide total mill rate Statewide average annual éﬁnm property tax levy

2001-02 1.67 $ 167 on a $100,000 home
$ 334 on a $200,000 home
$199 on a median value home of $119,370

2002-03 1.66 $ 166 on a $100,000 home
$332 on a $200,000 home
2003-04 1.61 $ 161 on a $100,000 home
$ 322 on a $200,000 home
2004-05 1.55 $ 155 on a $100,000 home
$ 310 on a $200,000 home

$213 on a median value home of $137,727




Technical College Portion of Total Wisconsin Property Taxes

The percentage of total Wisconsin property taxes levied by technical colleges has remained essentially constant
except for an increase attributable to the State’s assumption of 2/3%’s funding of K-12. The technical college share
has increased less than counties or municipalities after 2/3%’s funding of K-12 was implemented:

Percentage share of total property taxes:

Year Levied g:in.mc»_ and County K-12 Technical Colleges
Special District

1980-81 21.7 16.1 55.2 6.0

1985-86 239 15.3 54.3 5.8

1990-91 244 15.9 53.7 5.4

1995-96 24.0 16.8 52.7 5.8

2000-01 27.8 19.9 443 7.1

2003-04 278 20.1 43.8 7.4

Change in

proportion +28.1 +24.8 -16.9 +23.3

1980-2004




Share of Wisconsin Property Taxes by Levying Authority ...

1980-81

@ Countles
@ Municpalities
OK-12

O Technical Colleges

2003-04

B Counties
@ Municpalities
OK-12

D Technical Colleges

The technical college share has increased less than counties or municipalities after 2/3™’s funding of K-12 was

implemented:

The change in proportion of tax levies by entity from 1980-81 to 2003-04 is:

K-12

Municipal
Counties
Technical Colleges

-16.9
+28.1
+24.8
+23.3




Shifting Residential Property Taxes

Residential property taxpayers feel “increases”
to residential property. The share of total prop
property is exempted or assessed differently,

due to a shifting of the total property tax burden from all property
crty taxes on residential property has increased significantly as other
and as values increase at different rates.

Over the past thirty years, the share of total property taxes paid by residential taxpayers increased by more than
1/3, while the share paid by manufacturing and agriculture together dropped by 70%.

Share of Wisconsin property taxes by type of taxpayer...

1970-71

The shift continues ... Since the 2001-02 data, the state cut in half the
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land, continuing the steady shifting process reflected in the graphs.

Shifting taxes is neither good nor bad “in a vacuum.” However,
taxpayers creates a burden that is largely hidden from taxpayers.

assume local governments “are just raising taxes again.”

tax valuation of forest, swamp and waste

the steady shift of property taxes to residential
Residential taxpayers feel the shift but may




State Investment in the WTCS Continues to Erode, Increasing Pressure on
Property Taxes and Student Costs

State support has fallen steadily and significantly as a share of total WTCS costs ...

State General Funding as a % of WTCS Costs

1979-80 35.7%
1989-90 29.8%
1999-00 22.0%
2005 (estimated) _nmm than 17.0 %

Bottom Line: The state has not made technical colleges an adequate priority for general Sunding, in part
because local taxing authority is available to sustain colleges during times of tight state budgets. The state’s
investment in technical colleges must be part of any discussion about local property tax burdens.




Eroding State Support for Wisconsin Technical Colleges 2000 - 2007
150
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Technical Colleges have not been “held harmless” in the state budget process. Diminishing
state support of technical colleges fuels a shift of technical college costs to local property
taxpayers.

Notes:

» ‘“Fiscal year” is July through June.

» “State Aid” through 2005 is WTCS general aid plus categorical aid according to Wisconsin Legislative Fiscal Bureau reports. Aid figures
for 2006-07 assume a $2 million cut required by 2005 Act 25 will be made as a $1 million cut in each year. Total aid for 2006-07 does not
include job training grant funds which pass through districts to business/industry.

» “Inflation” is U.S. CPI, all urban consumers, Department of Labor, to July, 2005. CPI for 7/2005 through to 6/2007 is estimated at 3.5%
annually (The Department of Labor reports the annual U.S. all urban consumers rate is 3.6% as of August, 2006).




This report is prepared by:

Wisconsin Technical College District Boards Association
Paul Gabriel, Executive Director

608 266-9430

pgabriel@districtboards.org

The District Boards Association is responsible for this report’s content
and is pleased to provide additional information or detail.

Data sources:

Wisconsin Technical College System, Wisconsin Department of Revenue,
Wisconsin Legislative Fiscal Bureau, Wisconsin Taxpayers Alliance,
U.S. Census Bureau, Wisconsin Department of Administration







Western Wisconsin Technical College

Five Year Analysis

Tax Levy Rate

Total Levy Spending*

State Aidg

FTE Enrollment 3556

FY01 FYQ2 FY03 FY04 FY05 kY06
2.40621 241626 2.35608 2.17403 2.102608 -14%
23,960,354 25,672,979 26,928,887 26,703,304 28,073,488 +17.2%
(Average increase per year — 3.4%)
11,826,200 11,280,700 11,262,260 10,102,600 9,907,400 -19.4%
(Average decrease per year - 3.9%)
3780 3788 3812 3898 ok +9.6%
6,098,588 6,410,704 6,685,065 7,401,509 Fkk +25.4%

Tuition Income 5,519,012

Other Pertinent Information:

In FY 04 and FY 05, more than $6 million was reallocated to kee

eliminated

*Includes operations and capital levy combined - the FY06 Operating Levy = $19,455,740

**year end totals are not yet known

***year end totals are not yet known

p the budget in balance and 48 positions were



COLLEGE REVENUE
1995-96 Budget Year

Q 36% of the

Local Proper Taxes
College’s e
operating revenue
came from state
aid

0 36% from local
property taxes

HLocal Proparty Toes 85t Ads IStudent Fees Oinstihutional WFederd

CURRENT PICTURE
2005-06

Commercial
Federal and Ventures
State Grants 5% Property
» 6% | Taxes
Tua:;on and C— 46%
ees — ™
21% —
State Aid
22%
B Property Taxes B State Aid
3 Tuition and Fees 1 Federal and State Grants

# Commercial Ventures
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