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CHAPTER 565
STATE LOTTERY

565.01 Definitions. 565.27 Lottery games.

565.015 Advisory referendum on additional forms of gambling. 565.28 Lottery prize payment option.

565.02 Lottery operations. 565.30 Lottery prizes.

565.05 Conflicts of interest. 565.32 Promotional advertising; advertising, ticket and share contents.

565.10 Retailer contract. 565.37 Audits, financial reports and odds verification.

565.12 Retailer contract termination or suspension. 565.40 Department of justice enforcement authority

565.15 Department retail outlet. 565.45 Report on expense limitation.

565.17 Limitations on ticket and share sales and purchases. 565.46 Minority advertising, procurements, retailers and hiring.

565.20 Retailer rental payments. 565.48 Collection of unpaid liabilities.

565.25 Contracting authority and purchasing procedures. 565.50 Penalties.

565.01 Definitions. In this chapter: tising which is designed to provide the public with informaiion
(1) “Administrator” means the administrator of thettery —anyof the following:

division in the department. (a) The fact that this state has a state lottery or participates in
(1m) “Beneficial owner” has the meaningiven underl7 amultijurisdictional lottery

CFR240.131-3. (b) The locations where lottery tickets or lottery shares are
(2) “Department’means the department of revenue, except 88!d.

otherwiseexpressly provided. (c) The price of lottery tickets or lottery shares.

(2m) “Federalincome tax number” means eithetaxpayer (d) The prizes or prize structure of the lottery
identification number or a federal employer identification Aum (e) The type of lottery game and an explanation of how it
ber,as required by the internal revenue service. works.

(3m) “Instant lottery ticket services and supplies” means (f) The time, date and place of conducting the lattery

thoselottery productsand associated services commonly known (g) The winning numbers, lottery tickets or lottery shares or the
asscratch—dfor instant gamebased upon secure, preprinted |°tidentity of winners and the amounts won.

tery tickets. i . (h) How the lottery is operateat how the net proceeds of the
(4) “Major procurement” means a procurement for materlalﬁ,ttery are to be used.

supplies,equipment or services which are unique to the lottedy (5) “Relative” means a spouse, child, stepchild, brotsep

not common to the ordinary operations of state agencies, imncl ?ﬁ ) ;

ing security services, prize payout agreements or annuity ci’ other‘,suste_rl st’?pssterparent or steppl)lanlent. ick |

tracts and materials, supplies, equipment or services involving(e) Retailer” means a person wsells lottery tickets or let
marketing, the printing of lotterytickets or lottery shares, the teTy shares on behalf of the department under the terms of a lottery

receivingor recording of a plays selection in any lottery game "€tailercontract entered into unders65.10

andthe determination of winners of a lottery game. (6m) (a) “The state lottery” means an enterprise, including a
(4c) “Managementconsultation services” meaasly of the multijurisdictionallottery in which the state participates, in which
following services: the player by purchasing a ticket, intitled to participate in a

(a) The development of a specification related bid or com gameof chan_ce_ln W.hICh any of the following applle_s:
petitive sealed proposal to supply goods or services to the depa[t 1. Thewinning tickets are randomly predetermined and the
mentrelating to the state lottery playerreveals preprinted numbers or symbols fighich it can

(b) The evaluation of a bid or competitive sealed proposalgimmedlately determined whether the ticket is a winning ticket

. ; titling the player to win @rize as prescribed in the features and
supplygoods or services to the department relating to the state ceduredor the game, including an opportunity to wiprize

tery. c ltati ding the administrati . _._in a secondary or subsequent chance drawing or game.
() Consultatiorregarding the administration or supervision 2. The ticket isevidence of the numbers or symbols selected

gggge or mordunctions relating to lottery management or oper%y the player arat the playés option, randomly selected by a
TN e . " . o computerand the player becomes entitled torize as prescribed

(4d) “Minority business” meana business certified by thejn the features and procedures for the game, including an opportu
departmenbf commerce under §60.036 (2) ~_ nity to win a prize in a secondary or subsequent chance drawing

(4e) “Minority group member” has the meaning given in sr game, if some or all of the piaysrsymbols or numbers are
560.036(1) (f). selectedn a chance drawing or game, if the plag¢icket is ran

(4f) “Multijurisdictional” means pertaining to another state ofiomly selected by the computerthe time of purchase or if the
the United States ofmerica, the District of Columbia, the Cem ticketis selected in a chance drawing.
monwealthof Puerto Rico or any territory or possession of the (b) “The state lottery” does not include any of the following
United States of Americar the government of Canada or anyjamesor games simulating any of the following games:

provincethereof. ) _ 1. Any game in which winnerare selected based on the
(49) “On-line services and supplies” means those lotteRgsultsof a race or sporting event.

productsandassociated services, including computerized rans 5 Any banking card game, including blackjack, baccarat or

actionprocessing equipment, computerizethiler vending ter - -nemin de fer ' '

minals,andthose technologies necessary to maximize lottery rev 3. Poker

enuesand minimize the lotterg’'total operating costs. The term ) -

doesnot includeservices related to instant lottery ticket services. 4- Roulette. _ o
(4r) “Promotional advertising” means advertising which is - Craps or any other game that involves utilizing dice.

for the purpose of inducing persons to purchase lottery tickets or 6. Keno.

lottery shares. “Promotional advertising” does not mean adver 7. Bingo 21, bingo jack, bingolet or bingo craps.
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8. Any game of chance that is played on amsilathine or any son fingerprinted and obtaining records of his or her criminal
mechanicalelectromechanical or electronic device that is genaarrestsand convictions. The department shall reimburse the
ally available to be played at a gambling casino. departmentof justice for the department'services undethis

9. Any game or device that is commonly known as a vidd¥ragraph.
gameof chance or aideo gaming machine or that is commonly (2) (a) The administrator shatlerform the duties assigned to
known as orconsideredo be a video gambling machine, excepthe administrator under this chapter andthe secretary of reve
avideo device authorized by the departnmerpermit the sale of nue.

ticketsby retailers in a game authorized under (@gif all of the (b) The administrator shall appoint and supereisgployees,

following apply: asspecified by the department by rule under §8jp(a) as neces
a. The device does not determinbether the player has wonsaryto carry out the duties of the administrator

aprize. (c) Notwithstanding s111.321 no persormay be employed

b. The device does not indicate whether the player has wamderpar (b) if he orshe has been convicted of, or entered a plea
aprize other than by verifying that the playgeticket or some or of guilty or no contest to, any of the following:
all of the playels symbols or numbers on the pldgeicket have 1. A felony, otherthan a felony conviction for anfehse
beenselected in a chance drawing, or by verifying that the pfayeundersubd.2. or 3., during the immediately preceding 10 years,
ticket has been randomly selectiegl a central system computerunless the person has been pardoned.
atthe time of purchase. o 2. A gambling-related &gnse.

10. Any game that is similar to a game listed in this paragraph. 3. A violation of a provision of this chapter or rule of the

11. Any other game that is commonly considered to be a fogepartmentelating to the state lottery
of gamblingand is not, or is not sqbstantially similqr to, a game (d) Before appointment of employessmade under papb),
thatthe department has the authority to conducler this chapter the department, with the assistance of the departmejosti€e,

(c) This subsection shall nofett the provisions of any Indian shall conducta background investigation of the proposed employ
gaming compact entered into befodanuary 1, 1993, under s.ees. The department shall require the persons proposed as

14.035 employeego be photographed and fingerprinted on 2 fingerprint
(7) “Vendor” means any person who enters into a major preardseach bearing a complete set of the pessfimgerprints. The
curement contract unders65.25 departmentf justice may submit the fingerprint cards to the fed
History: 1987 a. 19; 1989 a. 3199; 1991 a. 39189, 269,321, 1995 a. 2%.9116  eralbureau of investigation for the purposese@fifying the iden
(Szi'#gngrghSZé%?g?éttlgi ticket creates a binding contract with the state, the tetit Qf the person fingerpri_nt_ed and Obtaining records of HiI_EDr
of which are governed by statute. Under sub. (6m) (a) 2., a player is entitled to a p&ﬁ”mal arrests and convictions. The department shall reimburse

asprescribed in the “features and procedures for the game,” which become a pathef department of justice for the departmsrsgrvices under this
thecontract. The player is assumed to know the applicable law and, thus, to km'ragraph

thatthe features and procedures specify the terms upon which a player is entitled 1o i . . . -
aprize. Brown vState230 Ws. 2d 355602 N.W2d 79(Ct. App. 1999)98-2662 (e) If requested by a lottery prize winnemmvide a certifica

tion that lists the amounts die lottery prize payments, if grthat

565.015 Advisory referendum on additional forms of the administrator is required to withholthder s565.30 (4) (5),
gambling. After January 1, 1993, neither house ofléiggslature  (5m) and(5r), the administrator shall provide the certification.
may pass any bill that authorizes the conduct of any game-speci (2m) No applicant foremployment or appointment under sub.
fiedin s.565.01 (6m) (b)1991 stats., unless, prior to the passage) or (2) may intentionally make a false statementraaterial
of that bill and during the same legislative session, all of the f@Jmissionin an application for employment or appointment.
lowing occur: . , (2r) The department may require a fidelity bond from the

(1) A bill requiring a statewide advisory referendum on thggministratoror any other employee of the lottery divisiorttie
questionof whether the legislature should authorize the Condud?épartment.

of such agame has been enacted. ) (3) The department shall promulgate all of the following
(2) Theadvisory referendum required under sI).has been es:
held. L. . .
o (a) Establishing a plan of ganizationalstructure for lottery
History: 1991 a. 321 division employees.

565.02 Lottery operations. (1) (a) Prior to appointingn (b) For t_he .selec.tior] of retailers for contract which shall be
administratorthe department shall conduct a nationwéegarch basedon objective criteria. The rule may not limit the number of
to find the best, most qualified appointeedconsider the busi retailerssolely on the basis of the population of the,dityvn or
nessmanagement experience, marketing experiecemputer village in WhICh the retailers are I_ocated and shall include require
experiencand lottery management experience ofahplicants. mentsrelating to all of the following:
(b) Notwithstanding s111.321 no person may serve as the 1. The financial responsibility of the retailer
administratoiif he or she has been convicted ofeatered a plea 2. The security of the retailer and the retadldrusiness.
of guilty or no contest to, any of the following: 3. The accessibility of the location from which the retailer will
1. A felony, otherthan a felony conviction for anfehse sell lottery tickets or lottery shares to the publiRestrictions
undersubds2. to 4., during the immediately preceding 10 yeargynders.125.07relating to presence of underage persons on-prem

unlessthe person has been pardoned. iseslicensed to sell alcohol beverages may not be used under this
2. A gambling-related &#nse. subdivisionto deny a person a lottery retailer contract.
3. Fraud or misrepresentation in any connection. 4. The suficiency of existing retailers to serve public conve
4. A violation of a provision of this chapter or rule of thd"ence. )

departmentelating to the state lottery 5. The volume of expected lottery ticket and lottery shares

(c) Before appointment of an administrator is made, tI’?@IeS' L ) . . .
departmentwith the assistance of the department of justice, shall 6. Qualifications for retailers, in addition to those under this
conducta background investigation of the proposed admiristra€ction,as determined by the department. _
tor. The departmerghall require the proposed administrator to be 7. Ensuring that there will not be an undue concentration of
photographea@ndfingerprinted on 2 fingerprint cards each bearetailers in any geographic area of the state.
ing a complete set of the persefingerprints. The department of (c) Establishing requirements for information to be submitted
justicemay submit the fingerprint cards to the federal bureau with a bid or proposal by a person proposing to contract under s.
investigationfor the purposes of verifying the identity of the-per565.25
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(d) Determining the types of lottery games to derefd under (f) If the division of criminal investigation in the department
s.565.27 of justice chooses not to investigate a report undefg)acoordi

(f) Defining “advertising” for the purposes of$65.32 (3)  hatean investigation of the suspected criminal activity with local

e " : w enforcement dicials and district attorneys.
(9) Defining *lottery shares” for the purposes of this ChapteliaHistory: 1987 a. 19,399 1989 a, 311991 a. 39269, 323 1993 a. 161995 a.

(h) Establishing the circumstances and procedures underi997 a. 271999 a. 59; 2005 a. 25
which a retailer may not be reimbursed if he or she accepts and
directly paysa prize on an altered or f@d lottery ticket or lottery 565.05 Conflicts of interest. (1) No employee in the let

share. tery division of the department or the executive assistant or the
(i) Providing for terms olbttery retailer contracts for periodsSecretanyor deputy secretary of revenue may do any of the fellow
thatare shorter than 3 years. Ing:

() Requiring retailers to display a sign provided by the depart (&) Have a direcor indirect interest in, or be employed bpy

mentunders.565.27 (5that provides notice that the top prizes iyéndorwhile serving as an employeethre lottery division of the
ascratch—dfgame have been claimed. departmenbr as the executive assistant osasretary or deputy

(4) Thedepartment may promulgaaé of the following rules: ﬁgﬁrg}iré?\flircegenue o for 2 years following the persaermina
(E) Impltte)rlTlir)tlng the prowsml:)s of this chap.telr. | i (b) Have a direcbr indirect interest in or be employed by a
- ( f) Establishing arl] ?m?unt to be aed as an initial app |efa t%usmessvhlch has entered into a retailer contract unde65.10
tion fee, as an annual fee for contract continuation or as a fee or(d) Accept or agree to accept money or any other thing of value

issuanceof a ¢ er_t|f|catg 9f a_uthorlty under56_5.10 (_8_) from any vendarretailer or person who has submitgedid, pre
(c) Establishingqualifications for vendors in addition to thoseposa|Or application to be a vendor or retailer

spemﬁeduno@_r 55_65'_25 (3) . (2) A vendor selected to provide managememnsultation

(d) Requiring fidelity bonds from retailers. servicesdescribed under §65.01 (4c) (apr (b) may not do any

(e) Establishingequirements for advertising of the state lotof the following:
tery,and any multijurisdictional lotteries in which the state partici (a) Submit abid or competitive sealed proposal with respect
pates;that are in addition to those specified undé&6&.32 to those goods or services.

~(f) Providing for payment of a rate of compensation that is (b) Have any ownership interest in or any partners, members

higherthan the basic compensation undesg5.10 (14) (bfor  or shareholders who have any ownership interest in any vendor
retailersthat are nonprofit granizations. thatis under contract to supply or ttsatbmits a bid or competitive

(g) Establishing a program to provide for additional eonsealedproposal to supply those goods or services.
pensationabove the compensation provided undé&6s.10 (14) History: 1987 a. 19; 1989 a. 991991 a. 2691993 a. 12; 1995 a. 271997 a.
(b) 1. or 2., to be paid to retailers who meet certain performan@é 231
goalsidentified by the department. Under this program, the to .
compensatiorprovided to retailers may not exceed 1.0% of th 5.10 Retailer contract. (1) SELECTION OF RETAILERS;

: TAILER CONTRACT. Under rules promulgated by the department
grossrevenues from the sale of lottery tickets and lottery Shargﬁ'ders.SGS.Oz (3) (bpnd(4) (a) the administrator may contract

(6) Thedepartment shall deposili gross lottery revenues, asyith a person for the retail sale of lottery tickets or lottery shares.
definedin s.25.75 (1) (b)in the lottery fund. Retailersshall be selected for contract so as to provide adequate
(7) Not later than March 1 of each yetiie department shall andconvenient availability of lottery tickets and lottery shares to

submitto the joint committee on finance a report that includes @rospectivebuyers.

estimatefor that fiscal year and fahe subsequent fiscal year of (2) AGE RESTRICTION. No lottery retailer contract may be
the gross revenues from the sale of lottery tickets and lottef)iteredinto with any person under 18 years of age. If the retailer
sharesthe total amount paid as prizes and the prize payout raidQy partnership, this subsection applies to each partner of the part
for each type of lottery gamefefed, and an evaluation of thepership. If the retailer is a limited liability companghis subsec
effectof prize payout ratios of lottery gameslottery sales, lot  tion applies to each member of the limited liability compatfy

tery operating costs and on maximizing theenue available for the retailer is an association or a corporation, this subsection

thelottery and gaming property tax credit. within 14 working  appliesto each dfcer and director of the association or corpora
daysafter the date on which the committee receives the report, tfag

cochairpersonsf the committee notify the department that the 3y kg oy AND OTHER VIOLATIONS RESTRICTION;DELINQUENT
committeehas scheduled a meeting for fiapose of reviewing 1., es \np conTRIBUTIONSRESTRICTION. (a) Notwithstanding s.

the departmens proposed prize payouts, the department may P 1 371 ng [ottery retailer contract may be entered into with & per
ceedwith its plans forthe prize payouts for the subsequent fisc onif, during the immediately preceding 10 years, the person has
yearonly upon approval of the plans by the committee. If the,enconvicted of, or entered a plea of guilty or no contest to, any

cochairperson®f the committee do not notify the departmenty ihe following, unless the person has been pardoned:
within 14 working daysafter the date on which the committee 1. A felony

receiveshe report that the committee has scheduled a meeting for .
the purpose of reviewing the departmenproposed prize pay 2. Any gambling-related fefnse.
outs,the departmerg’plans for the prize payouts for the subse 3. Fraud or misrepresentation in any connection.
quentfiscal year are considered approved by the committee. 4. A violation of this chapter or anyle promulgated under

(8) The department shall do all of the following: this chapter

(a) Subject ts.565.25 provide all of the security services for  (b) No lotteryretailer contract may be entered into with & per
the gaming operations under this chapter sonwho has been finally adjudged to be delinquent in the payment

(b) Monitor the regulatory compliance of gaming operatiorff taxes under cft1, 72, 76, 77, 78, or 139, who has been found
underthis chapter elinquentin the payment of contributions to the unemployment

. . . . reservefund under s108.16in a proceeding under $08.1Q or

(€) Audit t_he gaming operat.lons. under th!S chapter who owes a payment to the uninsured employers fund under s.

(d) Investigate suspected violations of this chapter 102.820r 102.85 (4)or to the work injury supplemental benefit

(e) Report suspected gaming-related criminal activity to tfend under s102.49 (5) (a8)102.59 (2)or102.60 (5) (bj)f the per
division of criminal investigation in the department of justice fosonremains liable for those taxes, contributiomspayments at
investigationby that division. thetime theperson seeks to enter into the lottery retailer contract.
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(c) 1. Except as provided in suldd.if the retailer is a partner (8) CoNTRACTFEES. A contractentered into under this section
ship, pars.(a) and(b) applyto the partnership and each partner ahayrequire payment of a nonrefundable initial applicatiorofee
the partnership. anonrefundable annual fee for continuation, or both, iaraount

1L. Except as provided in subdl, if the retailer is a limited promulgatedoy the department by rule unde565.02 (4) (b) A
liability company pars.(a) and(b) apply tothe limited liability ~separatenonrefundable fee, in an amount specified in rules pro

companyand to each of its members. mulgatedunde_r $565.02 (4) (b)may be requiretbr each certifi
2. Except as provided in subdl, if the retailer is amssocia cateof authority issued under suil).

tion, pars.(a) and(b) apply to the association and eacficef and (8m) PAYMENT TO DEPARTMENTOR CONTRACTOR. Payment by

directorof the association. a retailer to the department or to amgntractorfor lottery tickets

3. Except as provided in subdl, if the retailer is a corpora Or lottery shares shall be by check, bank draft, electronic fund
tion, pars.(a) and(b) apply tothe corporation, each fafer or transferor otherrecorded means, as determined by the administra
directorof the corporation aneach ownerdirectly or indirectly tor. No payment under this subsection may be in cash.
of any equity securitgr other ownership interest in the corpora  (9) CONTRACT NOT ASSIGNABLE OR TRANSFERABLE. A lottery
tion. In the case of owners of publicly held securities of a publicigtailercontract may not be assigned or transferred from ore per
tradedcorporation, parqga) and(b) apply only to those personssonor location to another
who are beneficial owners of 5% or more of the publicly held (10) Location oF saLEs. A retailer may sell lottery tickets or
securities. lottery shares only at locations specifiedtive contract entered

4. The restrictions under pda) do not apply to the partner into under this section.
ship, limited liability company association or corporation if the (11) CERTIFICATE OF AUTHORITY; REQUIRED DISPLAY. The
departmentetermines that the partnersHipited liability com  genartmentshall issue to each retailersaparate certificate of
pany, association ocorporation has terminated its relationshipyihorityfor each location from which the retailer may sell lottery
with the partnermembeyofficer, directoror owner who was cen jicets or lottery shares. Each retailer shall conspicuously display
victed or entered the plea or with the partnerember officer, e certificate of authority on the premises where retail sales-of lot

director,owner or other individual whose actions directly coRtribygy tickets or lottery shares are authorized urthercertificate in
uted to the partnership, limited liability companys, associa 4 cation which is accessible for public inspection.

tion’s or corporatiors conviction or entry of plea.
(12) CERTIFICATE OF AUTHORITY NOT ASSIGNABLE OR TRANS-

L), FsesTresETonTERL OSSN, No el ol A Geriftat o autoty may 1ot b assigned o ans
P 9 Y érredfrom one person or location to another

make a false statement or material omission in any disclosure
statementequired to obtain, retain or renew a retailer contract( g (13) ‘,30’\]‘:%- 'lfthebde%artfment ”13}" by rulle l‘?”d95f65-82 (Sf) "
(4) ExcLusIVE BUSINESSRESTRICTION. No lottery retailer con ) require fidelity bonds from retailers. In lieu of a bond, the

tract may be entered into with any person who is engaged in bﬁi partmentmay purchase blanket bonds covering all or selected

nessexclusively as a lottery ticketr lottery share retailer unless'® allers or may allow a retailer to deposit and maintain with the
oneof the following is true’ department interest—-bearing or interest-accruingecurities

h i . i approvedby thedepartment. Such securities shall be held in trust

(@) The retailer contract is a temporary retailer contract.  y ‘the departmereind shall have at all times a market value at least
(b) Subject to approval of each such retailer contract by thgualto the amount required by the department.

departmentthe retailer contract is with one of the following: (14) CompENsATION. (2) In this subsection, “nonprofitga-

1. An individual who has a physical or mental disabilityjzation” means a religious, charitable, service, fraternabter
which constitutes or results in a substantial handicap to his or Rgisoganization or any ganization, other than the state or a polit
employment. ical subdivision othe state, to which contributions are deductible

2. A group ofindividuals who have physical or mental-disfor federal income tax purposes or state income or frantdmse
abilitieswhich constitute or result in substantial handicaps to th@inrposeswhich meets all of the following criteria:

employment. . o . . 1. Isincorporated in this state as a nonprofit corporation or
3. A nonprofit oganization, aslefined in s.108.02 (19) organizedn this state as a religious or nonprofiganization.
whoseprimary purpose is to provide serviceotofor individuals 2. Has been in existence forlagst 3 years immediately pre

who have physical or mental disabilities which constitute or resilt 4

) ! - > ingits application for a contract under this subsection.
in substantial handicaps to their employment. 9 PP

. 3. Has at least 15 members in good standing.

(5) STATE AGENCIES; GOVERNMENT PROPERTY. (@) In entering . L
into a lottery retaileccontract with state agencies, other than the 4. Operates without profit to its members and no part of the
departmentand agencies of local units of governmenttiein netearnings of th_e ganization inure to the benefit of any private
istrator shall attempto minimize the competitive fefct of sales Shareholdeor individual.
by the state or local agencies on other retailers. An application for 5. Conducts activities within this state in addition to selling
aretailer contract by a local unit of government shall be approvigitery tickets or lottery shares.
by the governing body of the local unit of government. (b) 1. The basic compensation to be paid to a retailer for the

(b) A lottery retailer contract may lmmtered into with a private Saleof a lottery ticket or lottery share described undé&i6s.01
personoperating activities on state or local government properfpm) (a) 2.is 5.5% of the retail price of lottery tickets or lottery
The department shall give preference to an individual, group stiaressold by the retailer
individualsor nonprofit oganization, as specified under s¢4). 2. The basic compensatitm be paid to a retailer for the sale
(b), in entering into contracts under this paragraph. of a lottery ticket or lottery share described undé6s.01 (6m)

(7) LENGTH AND SALES AUTHORIZATION OF CONTRACT. (a) (a)l.is6.25% [6.5%)] of the retail price of lottery tickets or lottery
Exceptas provided in patb), a lottery retailer contract shall besharessold by the retailer
for a period of 3 years and shall specify whether the retailer iSIOTE: The bracketed language was eaneously marked as partially vetoed

authorizedto conduct lottery ticket sales on a year-round; seia 1997 Ws. Act 27, section4759 Section 4759, the atment of s. 560.10 (14)
i (b), was not listed as partially vetoed in the&Sovernor's \ieto Message and the
sonalor tempor;ry_ basis. veto messagenade no mention of the subject matter of section 475%ee also,
(b) The administrator mayinder rules promulgated by the7oAtty Gen. 189 andState ex rel. Klezcka v. Conta, 82 Wis. 2d 679 264 N.W2d

departmentgcontract for a period that shorter than 3 years in 539(1978).
orderto stagger lottery retailer contract expiration détesugh 3m. The department mayn rules promulgated under s.
outa 3-year period. 565.02(4) (g), provide for additional compensation, abdhe
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compensatiomrovided under subd. or2., to be paid to retailers the department shall attempt to minimize the competigfiects
who meetcertain performance goals identified by the departmenf its sales on sales by other retailers.

4. The department mayn the rules promulgated under s, History: 1987 a. 19,403 1991 a. 2691995 a. 27
565.02(4) (f), provide for the payment of a higher rate of eo o .
(4) (0, p bay 9 r?.[565.17 Limitations on ticket and share sales and pur -

ensationto nonprofit oganizations making sales under a-co :
b 3 Y 9 ghgses. (1) WHo mAY SELL. Lottery tickets or lottery shares

tractissued on a temporary basis than the rate of compensa .
paidto other retailers.p Y P mgxtnot be sold by any person other than a retailer or the depart

(15) REMITTING PROCEEDS. A retailer shall daily unless 2) Pr N Il lottery ticket lott h
anotherfrequency that is at least once every 60 days is provided(?) PRICE. No persormay sell lottery tickets or lottery shares

by the department by rule, remit to the departrieatottery pro ata price other than the retail sales price established by the-admin
c)e/eds‘rorr? the sale 03; lottery tickets or Iottepry shares. a’ﬁm)punt istratorunder s565.27 (1) (b)except to the extent of adyscount

of compensation deducted by the retaifeany, shall be indicated authorizedby the admlnlstrgtor or the department.
asa deduction from the total remitted. (3) CasHsaALEs. Lottery tickets or lottery shares may be sold

(16) DISPLAYING NOTIFICATION THAT PRIZES CLAIMED. Each only for cash.
lottery retailer contract shall require thetailer to display a sign _ (4) AGE. (2) A person under 18 yearsage may not purchase
asprovided by rule under §65.02 (3) (jwhen the department alottery ticket or lottery share. This paragraph does not prohibit
notifiesthe retailer that the top prizes in a scratchgafme have @Person 18 years of age or older from giving a lotieket or lot

beenclaimed. tery share to a person under 18 years of age.
History: 1987 a. 19,399 1989 a. 1721991a. 39269, 1993 a. 12, 1995 a. 27 (b) No person may sell a lottery ticket or lottery share to a per
1997a. 271999 a. 92005 a. 2225, sonunder 18 years of age or to asther person knowing that the
Cross Refeence: See also chdax 61and63, Wis. adm. code. lottery ticket or lottery share is being purchased for a person under

18 years of age other than as a gift.

(c) No person may pay a prize for a winning lottery ticket or
: by : lottery share to any person knowing that the purchaseuvwvasr
terminatedor suspended for a specified peribthe department 18years of age or knowing that thwtery ticket or lottery share

finds that the reta.ller has done any of the following: . was purchased for a person under 18 years of age other than as a
(a) Violated this chapter or any rule promulgated unter gift.

chapter. . o . ~ (5) CEeRTAIN DEPARTMENTEMPLOYEES. (&) No employee in the
(b) Failed to meet any of the qualifications for being a retail@itery division of the department or the executive assistant or the
under s565.100r rules promulgated under65.02 (3) (bpr as  secretaryor deputy secretary of revenue and no member of such

565.12 Retailer contract termination or suspension.
(1) A lottery retailer contract entered into undes&5.10maybe

specifiedby contract. apersors immediate familyas defined in $19.42 (7) may pur

(c) Endangered the security of the lottery chasea lottery ticket or lottery share.

(d) Engaged in fraud, deceit, misrepresentation or other con (b) No person may sell a lottery ticket or lottery share toa per
duct prejudicial to public confidence in the lottery sonknowing thatthe purchaser is prohibited from purchasing a

(e) Failed to account accuratdiyr lottery tickets, revenues or lottery ticket or lottery share under péa).
prizesor lottery shares, as required by the department, or is delin (¢) No person may pay a prize for a winning lottery ticket or
guentin remitting lottery ticket or lottery share revenues. lottery share to any person knowing that the purchaser was prohib

(f) Performedany action constituting a reason for terminatioff€d from purchasing a lottery ticket or lottery shareler par(a).

or suspension as specified in the contract, which shall include thigiStory: 1987 a. 19,1991 a. 2691995 a. 271997 a. 27237.
A plan whereby a soft drink company would include a coupon fasednsin lot

: tery ticket with specified purchasesd customers could redeem coupons for lottery
following ery ticket with specified purchasesd Id red for |
1. The intentional sale of lottery tickets or lottery shares to amketsat retail lottery outlets would violate s. 100.1&7 Atty. Gen. 303

personunder the age of 18. . )
565.20 Retailer rental payments. If a retailets rental pay

this%hg‘p\tlé?lat'on of this chapter or anyile promulgated under mentfor the premises described in a contract entereduimtier
) _ . . . s.565.10is contractually computed, in whole or in part, on the
_(2) If the administrator determines that the immedsaipen pasisof a percentage of retail sales and the computation of retail
sionor termination of a lottery retailer contramitered into under sajegis not expressly defined, undée rental contract, to include
s.565.10is necessary tprotect the public interest or the securitysajesof Iottery tickets or lottery sharés the lottery under this
integrity or fiscal responsibility of the lotteryhe administrator chapterany compensation received by the retailer und=10
may, without prior notice or hearing, suspend for a specified 4) shall be considered the amount of the retail sales from the lot

periodor terminate the lottery retailer contract by mailing to thgsyry tickets or lottery shares fahe purposes of computing the
retailera notice of suspension or termination thatudes a state rentalpayment.

mentof the facts or conduct thatarrant the suspension or-ter History: 1987 a. 19.

minationand a notice that the retailer maythin 30 days after the

dateon which thenotice of suspension or termination is mailec665.25 Contracting authority and purchasing proce -
havethe suspension or termination reconsidered by the admirdsires. (1) DerINITION. In this section, “department” means the
trator. If, upon reconsideration, the administratofirafs the departmenbf administration.

determinatiorto suspend or terminate the lottery retailentract, (1m) SCOPEOFAUTHORITY. Subject to approvaly the secre

theretailer shall be &rded an opportunity for a hearing beforgary ofrevenue, the administrator may determine whether lottery
the department to review the determination of the administrat@gnctionsshallbe performed by department of revenue employees
(3) The departmenshall render the final decisions under sor by one or more persons under contract with the department of
227.47for all terminations and suspensions under s{ijsand administrationgxcept that no contract may provide for the entire
(2). managemendf the lottery orfor the entire operation of the lottery
History: 1987 a. 19; 1991 a. 39269, 1995 a. 271997 a. 27 by any private person. The department of administration may
contractfor management consultatiservices to assist in the
565.15 Department retail outlet. The department may managemenbr operation of the lottery The departmenof
establishand operate bttery ticket or lottery share retail salesadministratiormay not contract for financial auditing or security
outletor sell lottery tickets or lottery shares to the public at a spmonitoringservices, except that, if the departmenadrinistra
cial event. In considering whether to engagdiiact retail sales, tion delegates under $6.71 (1)to the department of revenue the
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authorityto make a major procurement, the department of revererered a plea of guilty or no contest to, any offtllewing,

may contract with the department of administration for warehouselessthe person has been pardoned:

andbuilding protection services relating to the state lattéfrthe 1. A felony

gepartmenbf administration delegates undEth.?l (L)to the 2. A gambling-related éénse.

epartmenbf revenue the authority to make a major procurement, . o .

the departmenof revenue shall assume the powers and duties of 3 Fraud or misrepresentation in any connection.

the department of administration and the administrator shall 4. A violation of this chapter or anyile promulgated under

assumethe powers and duties of teecretary of administration this chapter

underthis section and s46.70t0 16.77, except under s46.72 (b) 1. Excepts provided in subd., if the vendor is a partner

(4) (a) 16.76 (1)and16.77 (1) ship, pat (a) applies to the partnership and each partner gidhe
(2) PURCHASINGPROCEDURES.(a) 1. Excepas provided under nership.

s.16.71 (1) the department shall make major procurements. 1L. Except as provided in subdl, if the vendor is a limited
2. Notwithstanding the provisions sf16.75 (1) (ayelating liability companypar (a) applies to the limited liability company

to the lowest responsible bidder and.6.75 (2m) (gyelating to andto each of its members.

the most advantageoysoposal, all contracts or orders under s. 2. Except as provided in subdl, if the vendor is an assoeia

16.75(1) and(2m) shall be awarded on the basis of a formula-spegon, par (a) applies tathe association and eacliicér and diree
ified by the department that weighs aflithe following factors, to tor of the association.

the extent applicable: 3. Exceptas provided in subd.., if the vendor is a corpora

a. The cost of the bid or proposal. tion, par (a) applies to the corporation, eaclicér or director of
b. The technical capability arekpertise of the proposed ven the corporation and each ownetirectly or indirectly of any
dor. equity security or other ownership interest in the corporation. In
c. The integrity reliability and expertise of the proposed venthe case of owners of publicly held securities of a publicly traded
dor in providing the items covered by the bid or proposal. corporationpar (a) only applies to those persons who are benefi
d. The security for lottery operations provided under the bfdal owners of 5% or more of the publicly held securities.
or proposal. 4. The restrictions under pda) do not apply to the partner
e. The financial stability of the proposed vendor ship, limited liability company association or corporation if the

3. In addition to the provisions of .75 (3m)and16.765 departmentletermines that the partnersHimited liability com-
thatapply to purchasing or contracting state agencies, in awardiRfjly: association ocorporation has terminated its relationship
ordersor contracts, theepartment shall give preference to a bidVith the partnermemberofficer, directoror owner who was cen
derif at least 5% of the individuals employed by the bidder an¥cted or entered the plea or with the partnerember officer,
any subcontractors to produce, distribute, supply or selirtiie director,owner or othe.r |nd|v[dual yvhp:se actions directly co!qtrlb
rials, supplies, equipment or services underdtder or contract Uted to the partnership; limited liability compang, associa
are minority group members and are employed in the state. tion’s or corporatiors conviction or entry of plea.

4. The administrator shall develop specifications for major (¢) No contract for a major procurement may be entered into
procurements. If security is a factor in the materials, supplieginlessthe contract provides that the vendor has established or
equipmentproperty or services to be purchased in any major pr(chI”, within a period of time specified in the contract, establish an
curementtheninvitations for bids or competitive sealed proposoffice within the state from which the vendor will process,-pro
alsshall include specifications related to securife administra  duce, distribute, supply osell materials, supplies, equipment or
tor shall submit specifications for major procurement to ttgervicesunder the contract.
secretaryof revenuefor review and approval before the depart (d) The vendor shall meet any additional qualifications estab
mentof administration releases the specifications in invitatiomighedby rule under $565.02 (4) (c)
for bids or competitive sealed proposals. The depart®nt (3y) Fa se STATEMENT OR MATERIAL OMISSION. NO person
administrationshall require separate bids or separate competitiye,nosingto contract for a major procurement may intentionally
sealed proposals for management consultation services if the 3elie 5 false statement anaterial omission in any disclosure
vicesare provided under contract as provided in §iim). statementequired under sulf2) () 5.

5. The vendor shall disclose such information as is required 4y g, crgrounp INVESTIGATIONS, Thedepartment of justice
by the department, by rule, with the verigasubmission of a bid gp,5)conduct a backgrouridvestigation of any person proposing
or proposal for a major procurgment.' to contract or contracting for a major procurement @irall part

6. If the department of administration delegates unde.81  ners members, dicers, directors, ownemnd beneficial owners
(1) to the department of revenue the authority to make a major Qegentified under sub(3) (b). The department of justice may
curementthe award of the major procurement contract is subjeglyuirethe person and partners, memberficers, directorsaind
to the requirements in s$6.72 (4) (apnd16.76 (1) Copies of spareholderidentified under sul{3) (b)to be photographed and
requisitionsand contracts for major procurements shall be Maifgerprintedon 2 fingerprint cards each bearing a completefset
tainedby the administrator and shall be subjedinspection and ihe persors fingerprints. The department of justice may submit
copyingunder subchil of ch. 19 thefingerprint cards to the federal bureau of investigation for the

7. No bill or statement for any purchase or engagement for #grposesf verifying the identity of the persons fingerprinauti
departmenbf revenue relating to thetate lottery may be paid obtainingrecords of theicriminal arrests and convictions. If the
until the bill or statement is approved by the administrator  resultsof thebackground investigation disclose information spec

(c) A major procurement contract under this subsection méied in sub.(3) (a)with respect to the person, partneembeyr
befor any term deemed to be in the best interests of the state lottgficer, director owner or beneficiabwner a contract with the
or the multijurisdictional lottery in which the state participatessendor,if entered into prior to the disclosure, is void and the ven
but the term and any provisions fianewal or extension shall bedor shall forfeit any amount filed, deposited or established under
incorporatedn the bid specifications @roposal solicitation and sub. (5) (b). The department of revenue shall reimburse the
the contract document. departmentof justice for the department of justiseservices

(3) VENDORQUALIFICATIONS. (@) No contract for a major pro underthis subsectiomnd shall obtain payment from the person
curemenimay beentered into with a person if, during the immediproposingto contract or theendor in the amount of the reim
ately preceding 10 years, the person has been convictes ofpursement.
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(5) FINANCIAL RESPONSIBILITY. (@) In this subsection, “finan displaythat provides notice thahe top prizes for a game have
cial institution” has the meaning specified irv65.01 (3) beenclaimed.

(b) For a major procurement, the department may require fr%ngstory: 1987 a. 19; 1989 a. 311991 a. 269321; 1995 a. 271997 a. 272005
aperson proposing toontract on a bid, conditioned upon signing’
the contract if awarded to the persongn a contract award, cen 5

ditioned upon performance L_Jnd_er the contract or payment of s o becomes entitled to receive payment of a lottery primter
contractorsany of the following: s.565.30 (1)on or after October 29, 1999, may electdoeive
1. The deposit with the department of a bond payable to fh&mentof the lottery prize in the forrof a lump sum or in install

5.28 Lottery prize payment option. (1) (a) A person

department, in an amount required by the department. mentsover a period of years if the lottery prize is payable over at
2. The deposit and maintenance with the department lefst10 years.
|nterest_bear|n@r Intel’eSt—aCCI’UIng securities approvedtﬂl@’ (b) A person who chooses to make an election unde(epar

departmenthich shall be held in trust by the department angha|l make the election no later than 60 days alfecoming
shallhave at all imes a market value equal teast the amount entitledto the lottery prize An election made under péa)is final

requiredby the department. _ _ andmay not be revoked.

3. The filing with the department and maintenance dfregn  (c) If a person eligible to make an election under (@adoes
vocab_leletter of credit payable to and for the benefit ofdepart ot make an election within 60 days after becoméntitled to a
ment,in an amount required by the department. lottery prize, the administrator shall make payment in the form of

4. The establishmentith a financial institution of an escrow an annuity

e_lccount,the terms,_ conditions and amc_Junt of which are _estab (2) (a) A person who became entitled to receive payment of

lishedfor the benefit of the department, in an amount requtiyed 3 |ottery prize undes.565.30 (1)on or before October 21, 1998,

the department. andwho currently receives payment of the lottery prize irfdima
History: 1987 al19,399 1989 a. 3156,99, 172, 345 3591991 a. 39269315 of an annuity may elect to change the form of payment to a lump

1993a. 112, 1995 a. 271997 a. 272003 a. 332005 a. 213 . N .
Cross Refeence: See also chlax 62 Wis. adm. code. sumif the lottery prize is payable over at least 10 years.

(b) A person who chooses to make an election undefgar
565.27 Lottery games. (1) GAME FEATURES AND PROCE  shall make the election no earlier than July 1, 1999, and no later
DURES. Subject to this section, the rules promulgated undertsanDecember 31, 2000. An election made under(ggis final
565.02(3) (d)and(4) (a)and approval by the secretary of revenu@ndmay not be revoked.
the administrator shall determine the particular features of andistory: 1999 a. 9
proceduregor each lottery game fefred. The features and proce
dures shall be in writingshallbe accessible to the public and shaff65.30 Lottery prizes. (1) PavMENT OF PRIZES. The admin
includeall of the following: istrator shall direct the payment of a prize, in the form elected
(@) The theme and name of the game. unders.565.28 if applicable, to the holder of the winning lottery
(b) The price of lottery tickets or lottery shares and any di cket or lottery share or to a person designatader sub(2),
countauthorized for the price. xceptthat a prize may bpaid to another person under a court
. ) . orderor to theestate of a deceased prize winnEne department,
(c) The prize structure, including the number and value giminjstratorstate and angontractor for materials, equipment or

prizes. servicesof the game in which the prize is won are disghdrof
(d) The frequency of drawings or other winner selections. all liability upon payment of the prize to the holder of a winning
(e) The method of selecting winners. lottery ticket or lottery share.
(f) The method of making payment to winners. (2) PAYMENT OF PRIZESTO MINORS. If the prize for a winning

(2) SELECTINGWINNERS. (a) The actual selection of any win lottery ticket or lottery share given to a minor is less than $1,000,
ning lottery ticket or lottery share may not be performed by 4Readministratomay make payment of the prize by delivering to
electedor appointed dicial or an employee of the lottery division@nadult member of the mintrfamily, or tothe minots guardian,
in the department. a check or drafpayable to the minorlf the prize is $1,000 or

(b) If drawings are used to select among winning numkers more,theadministrator shall make payment to the minor by pay

selectamong entries or to select among finalists, all of the fellovUﬁ'(:“]dOr dggvg%lglth%‘noney to a broker or financial institution
ing requirements shall be met: unders.54.870 (1) (b)

1. The drawings shall be witnessed by an independent cey k(2tm) lp'it'ZES OI;/ER YEARS. ”tthe prlge for a ‘t’)"l'm."ng I(t)tt”ery .
fied public accountant. icket or lottery share is monetary and is payable in installments

. . overa period of years, any informational material aboutdtiery
2. The drawings shall be open to the public. muststate the number of years over which the prize shall be paid.
3. The drawings shall be recorded on both videotape and 3y yncLamep prizes. (a) Period to claim. Theholder of a

audiotape. _ . winning lottery ticket or lottery share may claim a prize within 180
4. Any equipment used for the drawing must be inspected Bilysafter the drawing or other selection in which the prizeds

a certified public accountarend a department employee beforer within 180 days after thgames end date, as determined by the
and after the drawing, except that a department employee is g@hinistratorwhichever is later

requiredto inspect the equipment if the drawing is used for @ ) Retailer bonusesany bonuses ééred by the department
multijurisdictionallottery. _ to retailers who sell winning lottery tickets or lottery shares shall
(3) TICKET AND SHARENUMBERS. Every lottery ticket and 16t pe paid to the retailer regardless of whether the prize is claimed if

tery share shall have unique number that distinguishes the tickehe retailer can be identified as the seller of the winning ticket or
or share from every other ticket or share in the lottery game. share.

(4) LoTTERY TICKET APPEARANCE. No name of an elected or  (3m) VALUE oF CERTAIN PRIZES. A prize that is a lottery ticket
appointedofficial may appear on the lottery tickets of any lotteryy Iottery share in the same lottery game in which the prize is won
game. or in another lottery game shall, for prize structure accounting pur

(5) NOTIFICATION THAT PRIZESIN SCRATCH-OFFGAME CLAIMED.  poses)e valued at the same percentage of the retail price, as spec
The department shall notify each retailer when the top prizes irified under s25.75 (3) (a)as are otheprizes in the same lottery
scratch—offgame are claimed and shall provide retailers a sign fgemein which the prize is won.
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(4) WITHHOLDING OF INCOME TAXES. The administrator shall  (b) Subject to par(c), if the administrator receives a notice
withhold from lottery winnings any federal income taxes requireanders.973.05 (5) (apr778.30 (2) (apf the assignment of lottery
to be withheld unde26 USC 340Zq) (3) (B) and any state taxesprizesunder s973.05(4) (c)or778.30 (1) (cand determines that
requiredto be withheld under §1.67 (4) (a) the person subject to the assignment is a winner or assigree of
(4m) CARRY OVEROFPRIZEMONEY. The department may carrylottery prize that is payable in installments, the administisttatl
over unexpended |0ttery prize money that is not undaimﬂdry withhold the amount of the Judgment that is the basis of the assign

prize money from one drawing of a game to another drawfng mentfrom the next installmemgayment. The administrator shall
the same game. submitthe withheld amount to the court that issued the assign

(5) WITHHOLDING OF DELINQUENT STATE TAXES, CHILD supporT Ment. At the time of the submittal, the administrator sbafige
OR DEBTS OWED THE STATE. The administrator shall report theth€administrative expenses relatedthat withholding and sub
name,address and social security number or federal income {B4ta! to the winner or assignee of the lottery prize and withhold
numberof each winner of a lottery prize equal to or greater thajoSeexpenses from the balance of the instalinpayment. The

$1,000and the name, address and social security number-or fg]gministratorshall notify the winner or assignee of the reason that
erél income tax numBer of each person to whaittery prize eamount is withheld from the installment payment. If the initial

equalto or greater thas1,000 has been assigned to the depalfiStallment paymentis insuficient to pay the judgment and
mentof revenue to determine whether the payesssignee of the administrativeexpenses, the administrator shall withhold and

prizeis delinquent in the payment of state taxes undefghr2, Submitto the court aramount from any additional installment
76,77, 78 or 139 0r, if applicable, in the court-ordered paymenP@ymentsuntil the judgment and administrative expensegpaie

of child support or has a debt owing to the state. Upon receipffbfull @nd the assignment is no longer ifeef. The administra
areport under this subsection, the department of revenue shall & expenses received by the department shall be credited to the
ascertairbased on certifications by the department of Workfor&oproprlatlomanr $20.566 (1) (h) i

developmenbr its designee under49.855 (Lwhether any per  (€) The administrator may not withhold from any payment to
sonnamed in the repors currently delinquent in court-ordereg@nassignee of a lottery prize the amount specified in(ppthat
paymentof child support and shall next certify to the administrdS 0wed by a winner of a lottery prize, nor may the administrator
tor whether any person named in the report is delinquent in couithhold from any payment to a winner the amount specified
orderedpayment of child support or payment of state taxes und@'-(b) that is owed by an assignee.

ch.71,72,76,77,780r139. Upon this certification by the depart ~ (5t) PRIORITY OF WITHHOLDING. The administrator shall with
mentof revenue or upon court order the administrator shallwithold payments under this section from a winner or assignee of a
hold the certified amount and send it to the department of rever@iery prize in the following order:

for remittance to the appropriate agency or person. At the time of(a) For any federal or state taxes required to be withheld under
remittancethe department of revenue shall geits administra  sub.(4).

tive expenses to the state agency thateesived the remittance.  (b) For any delinquent state taxes, child support or debt]

The admlnlstratlv_e expenses recelv.ed. by the departmesvef the state required to be withheld under s{#).

nueshall be credited to the appropriation und@0s566 (1) () (¢) For any child support, spousal support, maintenance

In instances in which the payee assignee of the prize is delin family support required to be withheld under s{@m).

quentboth in payments for state taxes and in court-ordered pay : . : -

mentsof child support, or is delinquent in one or both of these pal){ c(ide)rsll:Jcl))r (asr:%/ assignment of lottery prizes required to be withheld
mentsand has a debt owing to the state, the amount remitted to H?G U : Defi
appropriateagency or person shall be in proportion to the prize (6M) USEOFLOTTERY PRIZEAS SECURITY FORLOAN. (@) Defi-

amountas is the delinauency or debt owed avee or nition. In this subsection, “prize winner” means a person who has
assignee. “ Y the pay won a lottery prize and any other perseho is authorized by law

to use a lottery prize as security for a loan.

(5m) WITHHOLDING OF CHILD SUPPORT, SPOUSAL SUPPORT, b) S ity fi | A pri . lott .
MAINTENANCE OR FAMILY SUPPORT. (&) The administrator shall (®) efcurll y fora loanA prize v_vm?er mlay usela ottery prize
reportto the department of workforagevelopment the name, oF partc(; a.otteré/ p“ée a?]_secutr)lty or a loan only pursuant to a
addressand social security number of each winner of a Iotter§5ourtor er 1ssued un er this su section. ) .
prize that is payable in installments and the name, address and®) Judicial pocess for using lottery prizes as security for
socialsecurity number or federal income tax number of the pers@qns: Any prize winner whantends to use part or all of a lottery
who has beerassigned a lottery prize that is payable in instalP"z€ as security for alloan §hal| petition the circuit court of the
ments. Upon receipt of the report, tiiepartment of workforce county in which the prize winner resides or the circuit court of
developmenshall certify to the administraterhether any payee DaneCounty for a court order confirming the use of a lottery prize
or assignee named in the reporoigigated to provide child sup @SSecurity for a loan. The circuit court of the county in which the
port, spousal support, maintenance or family support usderPrizéwinner resides or tharcuit court of Dane County shall issue
767.001(1) (f) or(g), 767.225767.34767.511767.531767.56 an order confirming the usef a lottery prize as security for a loan
767.805(4), 767.85 767.863 (3)767.89 (3) 767.893 (2myr °nly if all of the following occur: _

948.22(7) or ch.769and the amount required to be withheld from 1. The prize winner is representedibglependent legal coun
thelottery prize under §67.75 Subject to patb), theadminis ~ S€l.

trator shall withhold the certified amount from each payment 2. A copy of the contract that provides for using any part of
madeto the winner or assignee and remit the certified amountttee lottery prize asecurity for the loan is attached to the petition.
the department of workforce development. 3. The contract is executed by the prize winisubject to

(b) The administrator may not withhold from any payment tie laws of this state anprovides that the prize winner has the
anassignee of a lottery prize any child support, spousal suppsoight to cancel the contract until midnight of the 3rd business day
maintenancer family support specified in pda) that is owed by after the date on which the prize winner enténgal the contract.
awinner of alottery prize, nor may the administrator withhold 4. The prize winner attests, by sworfigdvit, that he or she
from any payment to a winner any child support, spousal supprdf sound mind, is not acting under duress and acknowléialgtes
maintenancer family support that is owed by an assignee. thestate will not make any of the lottery prigayments or parts

(5r) WITHHOLDING OF ASSESSMENTSFINES, RESTITUTION AND  Of lottery prize payments to the prize winner that are being used
SURCHARGES. (@) Annually the administrator shall provide eachassecurity for the loan in the event the prize winner defaults on
clerk of circuit court in the state with a list of the winnersssign  theloan.
eesof a lottery prizethat is payable in installments. The list shall 5. The prize winnerby sworn didavit, provides the court
includeeach winner or assignee since the date of the prelistus with an accounting of all claims to, prdgments, liens, security
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interestsgarnishments, assignments or attachments against, aliudr any delinquent payments that may be owed by the assignor
any part of the lottery prize payments. undersubs.(4), (5), (5m) and(5r).
6. The prize winner provides the court a certification ftbm 4. The assignor attests, by sworfidgvit, that he or she is of
administratorthat lists the amounts the lottery prize payments, sound mind, is not acting undéuress and acknowledges that the
if any that the administrator is required to withhold for pineze  statewill not make any of the assigned lottery prize payments or
winnerunder subg(4), (5), (5m) and(5r). partsof lottery prize payments to the assignor
7. The part of the lottery prize thattisingused as security 5. The assignoby sworn didavit, providesthe court with
for the loan does not include the amounts of any withholdinga accounting of altlaims to, or judgments, liens, security inter
specifiedunder subg4), (5), (5m) and(5r). ests,garnishments, assignments or attachments againstaaly or
8. The court determines that the interest rate on the loan dpag of the lottery prize payments.
not exceed the weekly prinmate for the week prior to the date on 6. The assignment does not include the amounts of any with
which the court received a copy of the contract, as reported by Hwdingsspecified under sulg4), (5), (5m) or (5r).
federalreserve board in federal reserve statistical releadé H. 7. The assignoprovides the court a certification from the
plus 6%. In making the calculation under this subdivisiie, agministratorthat lists the amounts the lottery prize payments,
courtshall subtract from the compensation receibgdhe indi it any that the administrator isequired to withhold for the
vidual or oganization making the loan any required fees or Othﬁésignorunder subg(4), (5), (5m) and(5r).
costschaged the prize winner 8. The . . . .
) . payment that the assignor will receive as compensation
(d) Contents of court dier. A court order issued under p&)  for the assignment is at least equal to the present value of the
shallinclude all of the following: assignedottery prize payments, discounted at a rate no greater
1. The name of the prize winner thanthe weekly prime rate for the week prior to the date on which
2. The prize winnés social security number if the prize win the court received a copy of the assignment, as reported by the fed
neris an individual, or federal income tax identification numbegralreserve board in federal reserve statistical release H. 15, plus

if the prize winner is an ganization. 6%. In making the calculationnder this subdivision, the court
3. The name of the individuak oganization that is making Shallsubtract from the compensation received by the assagyor
theloan to the prize winner requiredfees or other costs clyad the assignor

4. The social security number of the individual or the federal 9 The individualor oganization to whom part or all of the

income tax identification number of theganization that is mak lottery prize is assigned specifiesan afidavit that the individual
ing the |oan to the prize Winner or Organlzat|0n agrees to report and w state income or fran

5. If an individual is making the loan to the prize winrige chisetax that is owed on any income or gain realized from the pur
citizenshipof the individual. If the individual is not a citizen of¢haseand subsequent sale or redemption of any lottery prize.

the United States of America, the order shall include the individu ~ 10. The individual or gganization to whom part or all dfe
al's resident alien number lottery prize is assigned specifiesan afidavit that the individual

(e) Administration. Upon receipt of a court order issued unde?” o_rgan;fzatl?]n agrees (o W'thpm? from any pa%/ ment made tlo an
par.(c), the individual or aganization making the loan shall pro lassg:]nodort 7e1a§$|ggmentdo a lottery znze t ehamount ealcu
vide a certified copy of the court order to the administraftie '3t€ .urzj erds. o 6(7 ms)an agrees to deposit that amount as
administratorshall acknowledge receipt of the court order in-wrif€auiredunder s71.67 (Sm) _
ing to the individual or ayanization making the loan and shall (d) Contents of court aler. A court order issued under pa)
makeall lottery prize payments according to the tespscified shallinclude all of the following:
in the court order The administrator may chtggr an initial pre 1. The name of the prizewinner or the name of the assignor
cessingfee, in an amount determined by rule, to cover any costtslifferent from the prizewinner
associateavith processing the lottery prize payments in aceord 2 The assignos social security number if the assignor is an
ancewith the terms specified in the court order individual, or federal incomeax identification number if the

(6r) VOLUNTARY ASSIGNMENT OF LOTTERY PRIZE. (a) Defini- assignoiris an oganization.
tion. In this subsection, “assignor” means a lottery prizewinner or 3. Thename of the individual or ganization to whom part
aperson who has the right to assign all or part of a lottery prizg. 5| of the lottery prize is assigned.

(b) Voluntary assignmentAn assignor may make a voluntary 4. The social security number of the individual or the federal
assignmenof a lottery prize or part of a lottery prize only pursuanhcometax identification number of the ganization to whom
toa court.o.rder issued under. this subsectlop. ' partor all of the lottery prize is assigned.

(€) Judicial process for assignmenAny assignor who intends 5 |f part or all of the lottery prize is assigned to an individual,
to voluntarily assign part or all of a lottery prize to angividual  the citizenship of the individual. If the individual is not a citizen

or organization shall petitiothe circuit court of the county in of the United States afmerica, the order shall include the indi
which the assignor resides or the circuit courbahe County for \iqual's resident alien number

acourt order confirming the assignment. The circuit court of the

: . g ; S 6. The number of assigned lottery prize payments and the
countyin which the assignaesides or the circuit court of Dane . - X h
Countyshall issue an order confirming the assignment orat if dateson which the assigned lottery prize payments are to be paid.

of the following occur: 7. The gross amount of eachtbé lottery prize payments that

1. The assignor is represented by independent legal coun@é?_SUbjeCt to withholding for tax purposes and that are assigned.
: - . (e) Administration of lottery prize assignmenfipon receipt
2. A copy of the assignment is attached to the petition. of a court order issued under p@), the individual or aganiza-

3. Theassignment is in writing, is executed by the assign@pn, 1o whom the lottery prize is assigned shall providerfied
andis subject to the laws of this state. _ copy of the court order téhe administrator The administrator

3m. The contract for the assignment provides that thfallacknowledge receipt of the court order in writing to the-indi
assignotas the right to cancel the contract until midnight of th@dual or oiganization to whom the lottery prize is assigned and
3rd business day after the date on which the assignor entered gigllmake all lottery prize payments according to the terms-speci
the contract. fied in the court order The administrator may clge an initial

3r. The contract for the assignment provides that the assignoocessingfee, in an amount determined by rule, to cover any
from the proceeds received from the individual @amization to costsassociatedvith processing the lottery prize payments in
whom part orall of the lottery prize is assigned, agrees to pay accordancevith the terms specified in the court order
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(7) PaYMENT FROMTERMINALS PROHIBITED. If computer termi (5) VERIFIcATIONOFODDS. The department shall contract with
nalsor other devices are used to play lottery games, no coinglwglegislative audit bureau to verify the odds on winning a lottery
currenciesnay be dispensed, as prizes, to players from the-tergamethat are represented by the departmerprdractor or a
nalsor devices. retailer.

History: 1987 a. 19,399, 1989 a. 311989 a. 56.259, 1989 a. 3591991 a. 269 (6) AUDIT OFLOTTERY SECURITY. By July 1, 1990, and at least

1993a. 16481 1995 a. 27%s.6981j 6981k 9126 (19) 1995a. 225404 1997 a. , . /. ; ’
32735 1997 a. 148s.3 05, 1997 a. 1911999 a. 9185 194 2005 a, 3872005  biennially thereafter the department shall hire an independent

a.443s.265, firm to perform an audit of lottersecurity that is independent of
Advising Lottery Wnners. MacGregor & Gawart. g/ Law Aug. 1994. any other audit under this section.
. . . . History: 1987 a. 19; 1989 a. 311991 a. 2691995 a. 27438 1997a. 27 14
565.32 Promotional advertising; advertising, ticket 2003a. 3y3 ' 2 7438 8

and share contents. (1) PROMOTIONAL ADVERTISING PROHIBK

TIoN. Theexpenditure by the department or any other state ages@5.40 Department of justice enforcement — authority .

of public funds or of revenues derived from lottery operations {@) InvesTiGaTions. Thedepartment of justice may investigate

engagen promotional advertising of the state lottery or any multany activities by vendors or employees in the department, which

jurisdictionallottery is prohibited. affect the operation or administration tife state lottery or any
(2) PROMOTIONAL ADVERTISING BY RETAILERSORVENDORS. () multijurisdictionallottery in which the statparticipates, and shall

A retailer or a combination of retailers, a vendoa combination reportsuspected violations of state or federal law to the appropri

of vendors or a combination oétailers and vendors may engagete prosecuting authority

in promotional advertising of the state lottery or any multijurisdic  (1m) Suepoena PowER. Forthe purpose of an investigation

tional lottery in which the state participates. undersub.(1), the attorney general migsue a subpoena to com
(b) Promotionaladvertising by vendors under péa) shall pelthe production of any books, papers, correspondeneme

clearlyindicate that the advertising is paid for by the vendor randa,agreements or other documents or records which the attor
(3) REQUIREDCONTENTSOFADVERTISING, TICKETSAND SHARES. Ny general deems relevant or material the investigation.

(a) Any advertising, as defined by the department by rule undegctior885.12shall apply to any failure to obey a subpoena under

$.565.02 (3) (f) of the lottery which describes a speclfittery  this subsection.

gameand each lottery ticket and lottery share shall include: (2) ProsecuTioNs. The attorney general and district attorneys

1. Except for the gamasder sub2., the prize structure, the have concurrentjurisdiction to commence prosecutions for
prize amounts and the odds okpecific lottery ticket or lottery allegedviolations of this chapter
sharebeing selected ake winning lottery ticket or lottery share History: 1987 a. 19,1989 a. 311991 a. 2691995 a. 271997 a. 27
for each prize amount.

2. For games in which the amount of the winnings and t
oddsof winning are determined by the number of participants
the game, all of the following:

a. An explanation that the amount of the winnings and t
oddsof winning are determined by the number of participants
the game.

b. An explanation of the prize structure.

c. Estimates of the amounts of prizes and the odds of a part§85.46 Minority advertising, procurements, retailers
lar lottery ticket or lottery share winning each prize. The estimat@sd hiring. The department shall promulgate rugssablishing
of the prize amounts and the oddsagfarticular lottery ticket or goals that attempt to increase the tatabuntof expenditures by
lottery share winning each prize may be given as a range of valuhe.department for advertising, public relations and other precure

History: 1987 a. 19; 1989 a. 311991 a. 2691995 a. 271997 a. 27 mentsthat are directed to minority businesses, the number of
retailersthat are minority businesses and the numbengfloy
eesof the lottery division in the department who are minority
groupmembers.

History: 1991 a. 39269, 1995 a. 271997 a. 27

5.45 Report on expense limitation.  Before January 1,
2002,and every 2 years thereaftére department shall submit a
reportto the chief clerk of each house of the legislature, for dis
ribution to the legislature under®3.172 (2) on the dects on the
%eraﬂonof the lottery of the 10% expense limitation under s.

.75(3) (b).

History: 1987 a. 19; 1991 a. 2691995 a. 271997 a. 271999 a. 9

565.37 Audits, financial reports and odds verification.

(1) FINANCIAL AND PERFORMANCEAUDITS. The department shall
annually contract with the legislativaudit bureau to conduct a
financial audit of thetransactions and accounts of the state lgttery
and,to the extent of the departmerarticipation, of any multiju 565 48 Collection of unpaid liabilites. ~ Any unpaid
risdictionallotteries in which the state participates, forpheced  5mountowed by a retailer to the department under this chapter

ing fiscal year and shall biennially contract with fegislative  cha||heassessed, collected, and reviewed in the same manner as

auditbureau for a performance audit of the state lottery and, to figome taxes are assessed, collected, and reviewed undér ch.
extentof the departmery’participation, of those multijurisdic  pistory: 2005 a. 25

tional lotteries.

(2) INDEPENDENTPOSTAUDIT. At no less than 3-year intervals,565.50 Penalties. (1) Any person who violates $65.02
the department may retain an independent certified publigm), 565.05565.10 (3m)565.17565.25 (3mpr565.32 (1)(2)
accountantto conduct a postaudit of all the lottery divis®n' (b) or (3) or any rule promulgated unders65.02 (2m)565.05
accountsand transactions. The department shall provide cop#85.10(3m),565.17565.25 (3m)r565.32 (1)(2) (b)or(3) shall
of each such postaudit to the legislative audit bureau and Hegfined not more than $10,000 or imprisonedrot more than
departmentf justice. 9 months or both.

(3) DEPARTMENTREPORT. The department shall submit quar  (2) Any person who alters or fges a lottery ticket or shaoe
terly reports on the operation tfe lottery to the chief clerk of intentionallyutters or transfers an altered orgfed lottery ticket
eachhouse of the legislature, for distribution to the legislatursr share is guilty of a Class | felany
unders.13.172 (2)and tothe governarattorney general, secretary (3) Any person who possesses an altered ayefbriottery

of administration, secretary of state, and state auditor _ticket or share with intent to defraud shall be fimed more than
(4) ADMINISTRATOR REPORT. The administrator shall submit$10,0000r imprisoned for not more than 9 months or both.
monthly financial reports to the secretary of revenue. History: 1987 a. 19; 1997 a. 2832001 a. 109
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