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Fiscal Estimate Narratives
DOR 6/1/2007

LRB Number 07-2196/2 Introduction Number AB-0349 |Estimate Type  Original

Description
A property tax exemption for property owned by a nonprofit corporation that operates an Olympic ice

training center

Assumptions Used in Arriving at Fiscal Estimate

Under current law, property owned by the state and leased to a nonprofit organization that operates an
Olympic ice training center is exempt from property tax. The Pettit National Ice Center at the State Fair Park

in Milwaukee is exempted under this provision of current law.

The bill would create a property tax exemption for property owned by a nonprofit corporation that operates
an Olympic ice training center on land purchased from the state if the property is located or primarily used at
the center. The exemption would include up to 6,000 square feet of property leased to a for-profit entity. The
State Fair Park Board sold the Pettit National Ice Center to the nonprofit corporation Pettit National Ice
Center, Inc. on January 5, 2007, for $5.65 million. Since the classification of property is determined as of
January 1 of a given year, the exempt status of the facility will terminate on January 1, 2008, without a

specific exemption.

Assuming the statewide commercial rate of $18.616 per $1,000 of value, exempting the ice facility from
property taxes would shift approximately $105,180 ($5.65 million x .0018616) of property taxes. State
forestry revenues would decrease by a minimal amount under the bill.

Relative to the January 1, 2007, property tax treatment of the Petit ice center, however, no tax shift or state
forestry tax loss would occur.

Long-Range Fiscal Implications



