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AN ACT to amend71.05 (6) (2) 15., 71.21 (4), 71.26 (2) (a), 71.34 (1) (g), 71.45 (2)

(a) 10. and 77.92 (4); and to create 71.07 (5i), 71.07 (5j), 71.10 (4) (ep), 71.10 4)

(es), 71.28 (51), 71.28 (5j), 71.30 (3) (de), 71.30 (3) (df), 71.47 (51), 71.47 (5j), 71.49

(1) (ed) and 71.49 (1) (ee) of the statutes; relating to: income and franchise tax

credits for f 5 ,

Analysis by the Legislative Reference Bureau

credlts far amounts that the taxpayer pald in the taxable year to provide techrmlogy
training to an individual who is the taxpayer’s employee in this state or who will be
the taxpayer’s employee in this state after completing the training. Under the bill,
“technology training” is training related to design, frame, vehicle, internal
combustion engine, generator, casting, and vehicle technologies, regardless of
whether the training is provided by the taxpayer, the original equipment
manufacturer, or another person and regardless of whether the training is provided
in person or by other means.
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For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SEcTION 1. 71.05 (6) (a) 15. of the statutes is amended to read:
71.05 (6) (a) 15. The amount of the credits computed under s. 71.07 (2dd), (2de),
(2di), (2dj), (2dL), (2dm), (2dr), (2ds), (2dx), (3g), (3n), (3s), (31), (3w), (5b), (5d), and

TRV
_and (5j) and not passed through by a partnership, limited

(5¢), (51), and (5h)
liability company, or tax-option corporation that has added that amount to the
partnership’s, company’s, or tax—option corporation’s income under s. 71.21 (4) or

71.34 (1) (g).

~“SECTION-2.-71.07 (5i) of the statutes-is-created toread:

A

71.0A(5i) MANUFACTURING JOBS CREATION CREDIT. (a) Definitions.~In this

subsection: \\ f/f
ff
» e
1

“Claimant” means a person who files a claim under this subsection.

o

2. “Full-time job” means a regular, nonseasonal mﬁ%‘cime position in which an
‘ x
individual, as a condition :ti%\s%:nt is requwéﬁ to work at least 2,080 hours per

year, including paid leave and holi ys amﬁ for which the individual receives pay
*af

that is equal to at least 150 percen;fi)f”‘tl}e federal minimum wage and receives

N\
benefits that are not required by _ fé’deral or stateJaw. “Full-time job” does not include
o %,
A N
initial training before an en;fi)]oyment position beg“m
A

(b) Filing c]alm,s/ Subject to the limitations prow‘ged in this subsection, a

N\
cla;mant may cla}m as a credit against the tax imposed under S. 71.02, up to the

amount of the tax an amount equal to one of the following amounts fa each full- tmne

JOb cre
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1 ﬂ employee who fills the job, is engaged in an activity that is c1a531f1ed as
2 é manufacturmg under s. 70.995:

3 1. If the clalmant creates at least 5 such jobs in the taxable year, $4,000 for each
4 gjob. ‘/

5 2. If the claima;%"ﬁgreates at least 10 such jobs in the taxable ye/ar $3,000 for
6 each job. / ’

7 3. If the claimant creat%é“sk\at least 15 such jobs in the taxable year, $2,500 for
8 ach job. |

9 4. If the claimant creates at least 25 such JobSm the taxable year, $1,250 for

10 each job.

11 () Limitations. 1. No claimant may im a credit under this section for any
12 full-time job that is eliminated in lessxhan l%"‘ﬂ%onths from the date that the job is
13 created.
14 2. Partnerships, limited hégﬂlty companies, aﬁd :i;ax——optlon corporations may
15 not claim the credit under t]:ns subsection, but the ehglbﬂ}{y for, and the amount of,
16 the credit are based on thelr creation of qualified jobs under par (b). A partnership,
17 limited liability company, or tax—option corporation shall com&ute the amount of
18 credit that each of 1ts partners, members, or shareholders ma;f v;lalm and shall
19 provide that mformatmn to each of them. Partners, members of ll;ﬁgted hablllty
20 companies, aﬁd shareholders of tax—option corporations may claim th@ credlt 15
21 pr oporuon t;) their ownership interests. 2 §
{

S i

22 ; (d) fAdmznzstratzon Section 71.28 (4) (e) to (h), as it apphes to the credit und?
23 k 71,58 (4), applies to the credit under this subsectmn f

R

24 SEcTION 3. 71.07 (5j) of the statutes is created to read:

25 71.07 (5j) TECHNOLOGY TRAINING CREDIT. (a) Definitions. In this subsection:
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1. “Claimant” means a person who files a claim under this subsection.

2. “Frame” includes:

a. Every part of a motorcycle, except the tires.

b. In the case of a truck, the control system and the fuel and drive train,
excluding any comfort features located in the cab or the tires.

c. In the case of a generator, the control modules, fuel train, fuel scrubbing
process, fuel mixers, generator, heat exchangers, exhaust train, and similar
components.

3. “Internal combustion engine” includes substitute products such as fuel cell,
electric, and hybrid drives.

4. “Technology training” means training in all of the following areas related to
design, frame, vehicle, internal combustion engine, generator, casting, and vehicle
technologies, regardless of whether the training is provided by the claimant, the
original equipment manufacturer, or another person and regardless of whether the
training is provided in person or by other means:

a. New technology.

b. Safety and compliance.

c. Technology and professional development.

d. Proficiency.

5. “Vehicle” means any vehicle or frame, including parts, accessories, and
component technologies, in which or on which an engine is mounted for use in mobile
or stationary applications. “Vehicle” includes any truck, tractor, motorcycle,
snowmobile, all-terrain vehicle, boat, personal watercraft, generator, construction
equipment, lawn and garden maintenance equipment, automobile, van, sports

utility vehicle, motor home, bus, or aircraft.
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(b) Filing claims. Subject to the limitations provided in this subsection, a
claimant may claim as a credit against the tax imposed under s. 71.02, up to the
amount of the tax, the amount that the claimant paid in the taxable year for
technology training, if the individual receiving the training is the claimant’s
employee in this state or will be the claimant’s employee in this state after
completing the training.

(c) Limitations. 1. For the first taxable year for which a claimant pays an
amount under par. (b) to train an individual, the maximum amount that the claimant
may claim under par. (b) for training that individual is $6,750 for the taxable year.
For the 2nd taxable year for which the claimant pays an amount under par. (b) to
train the same individual, the maximum amount that the claimant may claim under
par. (b) for training that individual is $1,350 for the taxable year. For the 3rd and
every subsequent taxable year for which the claimant pays an amount under par. (b)
to train the same individual, the claimant may claim 5 percent of that amount, but
the maximum amount of the claim may not exceed $3,000.

2. No claimant may receive a credit under this subsection unless the individual
who receives the technology training receives at least 150 hours of such training in
the first taxable year for which the claimant claims a credit under this subsection and
at least 20 hours of such training in the 2nd taxable year for which the claimant
claims a credit under this subsection.

3. Partnerships, limited liability companies, and tax—option corporations may
not claim the credit under this subsection, but the eligibility for, and the amount of,
the credit are based on their payment of amounts under par. (b). A partnership,
limited liability company, or tax—option corporation shall compute the amount of

credit that each of its partners, members, or shareholders may claim and shall
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provide that information to each of them. Partners, members of limited liability
companies, and shareholders of tax—option corporations may claim the credit in
proportion to their ownership interests. ﬁ

(d) Administration. Section 71.28 (4) (e) to (h), as it applies to the credit under

s. 71.28 (4), applies to the credit under this subsection. j/

S/TSTION 4. 71 JO ( ) (ep) of the statutes is created to reaci, —

271 L@”d;gp) Manufa’ctﬁf*mg JObS creation creglt under s. 71.07 (51)

AWM_..MMWW«

SECTION 5. 71. 10054 (éj) of the statutes is created to read:

71.10 (4) (qﬁsi) Technologyéfframmg credit under s. 71.07 (53)/

SECTION 6. 71.21 (4) of the statutes is amended to read:

71.21 (4) Credits computed by a partnership under s. 71.07 (2dd), (2de), (2di),
(2dj), (2dL), (2dm), (2ds), (2dx), (3g), (3n), (3s), (3t), (3w), (5b), (5e), (6D), (56g), and (Sh)_,%
{%é% and (Sjl‘/and passed through to partners shall be added to the partnership’s
;ncdme.

 SECTION 7. 71.26 (2) (a) of the statutes is amended to read:

71.26 (2) (@) Corporations in general. The “net income” of a corporation means
the gross income as computed under the Internal Revenue Code as modified under
sub. (3) minus the amount of recapture under s. 71.28 (1di) plus the amount of credit
computed under s. 71.28 (1), (3), (4), and (5) minus, as provided under s. 71.28 (3) ()
7., the amount of the credit under s. 71.28 (3) that the taxpayer added to income
under this paragraph at the time that the taxpayer first claimed the credit plus the
amount of the credit computed under s. 71.28 (1dd), (1de), (1di), (1dj), (1dL), (1dm),
(1ds), (1dx), (3g), (3n), (3t), (3w), (5b), (5e), (51), (bg), and (5h), 55@2 and (5j) and not
passed through by a partnership, limited liability Ccmpan;, or tax-—option

corporation that has added that amount to the partnership’s, limited liability
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company’s, or tax—option corporation’s income under s. 71.21 (4) or 71.34 (1) (g) plus
the amount of losses from the sale or other disposition of assets the gain from which
would be wholly exempt income, as defined in sub. (3) (L), if the assets were sold or
otherwise disposed of at a gain and minus deductions, as computed under the
Internal Revenue Code as modified under sub. (3), plus or minus, as appropriate, an
amount equal to the difference between the federal basis and Wisconsin basis of any
asset sold, exchanged, abandoned, or otherwise disposed of in a taxable transaction

during the taxable year, except as provided in par. (b) and s. 71.45 (2) and (5).

fSECTION 8. 71.28 (51) of the statutes is created to read:

§

K‘ﬁl\ 28 (5i) MANUFACTURING JOBS CREATION CREDIT. (a) Definitions. ﬁlﬁ’gﬁthis
S e

g A

A

|
[
,/f
éubsectlon . yd
£
5

Clalmant ‘means a person who files a claim under th1s,)subsect10n

S,

%’“x
s

(b) Filing claims. Subyect to the limitations provided in tPﬁ§ subsection, a

initial training before an employm nt position begins.

claimant may claim as a tredlt against the tax imposed under s. 71. Z}ﬁup to the

Eameunt of the tax, anfémcunt equal to one of the following amounts for each f}%xime

| job created in thzs state in the taxable year by the claimant, if the claimant, and the

employee Who fills the job, is engaged in an activity that is classified as 5

E
E

|

E

5

§

£

|

§

manuf@cturmg under s. 70.995:

P JRIEAP Ut
. & RS S
iSO -
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@) 1. If the clalmant creates at least 5 such jobs in the taxable year, $4,000 for er:m§

H
H

H
i e
0 « A
,é”f

2. If%‘igﬁe claimant creates at least 10 such jobs in the taxable year $3,000 for

iﬁ

each job. N\
Y
3. If the claimant creates at least 15 such jobs in the-taxable year, $2,500 for

each job. ‘ 4
4. If the claimant é}&e@tes at least 25 such Jﬁbs in the taxable year, $1,250 for
each job. \

'

(¢) Limitations. 1. No claf?gant m&’(y claim a credit under this section for any

Eull—time job that is eliminated in 1es§ than 12 months from the date that the job is

7

reated «

2. Partnerships, 11m1ted habﬂlty Comp‘ames and tax—option corporations mag

not claim the credit under th1s subsection, but the el1g1b111ty for, and the amount of
é the credit are based on thelr creation of qualified Jobsunder par. (b). A partnership,
limited liability cornpany or tax-option corporation shaH compute the amount of

credit that each of its partners, members, or shareholders may claim and shall

provide that mfermatmn to each of them. Partners, members Gf imnted liability

compames, and shareholders of tax—option corporations may clan'n the credit in |

\“

propogﬂon to their ownership interests. N

"‘w

(d) Administration. Subsection (4) (e) to (h), as it applies to the credit unﬁ‘ex

sub. (4), applies to the credit under this subsection.

SECTION 9. 71.28 (5j) of the statutes is created to read:
71.28 (5j) TECHNOLOGY TRAINING CREDIT. (a) Definitions. In this subsection:
“Claimant” means a person who files a claim under this subsection.

2. “Frame” includes:

MM,;‘} j
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a. Every part of a motorcycle, except the tires.

b. In the case of a truck, the control system and the fuel and drive train,
excluding any comfort features located in the cab or the tires.

c. In the case of a generator, the control modules, fuel train, fuel scrubbing
process, fuel mixers, generator, heat exchangers, exhaust train, and similar
components.

3. “Internal combustion engine” includes substitute products such as fuel cell,
electric, and hybrid drives.

4. “Technology training” means training in all of the following areas related to
design, frame, vehicle, internal combustion engine, generator, casting, and vehicle
technologies, regardless of whether the training is provided by the claimant, the
original equipment manufacturer, or another person and regardless of whether the
training is provided in person or by other means:

a. New technology. |

b. Safety and compliance.

c. Technology and professional development.

d. Proficiency.

5. “Vehicle” means any vehicle or frame, including parts, accessories, and
component technologies, in which or on which an engine is mounted for use in mobile
or stationary applications. “Vehicle” includes any truck, tractor, motorcycle,
snowmobile, all-terrain vehicle, boat, personal watercraft, generator, construction
equipment, lawn and garden maintenance equipment, automobile, van, sports
utility vehicle, motor home, bus, or aircraft.

(b) Filing claims. Subject to the limitations provided in this subsection, a

claimant may claim as a credit against the tax imposed under s. 71.23, up to the



10
11
12
13
14
15
16
17
18
19
20
21
22
23

24

2007 - 2008 Legislature -10 - LRB-1347/1
JKijld:nwn

BILL SECTION 9
amount of the tax, the amount that the claimant paid in the taxable year for
technology training, if the individual receiving the training is the claimant’s
employee in this state or will be the claimant’s employee in this state after
completing the training.

() Limitations. 1. For the first taxable year for which a claimant pays an
amount under par. (b) to train an individual, the maximum amount that the claimant
may claim under par. (b) for training that individual is $6,750 for the taxable year.
For the 2nd taxable year for which the claimant pays an amount under par. (b) to
train the same individual, the maximum amount that the claimant may claim under
par. (b) for training that individual is $1,350 for the taxable year. For the 3rd and
every subsequent taxable year for which the claimant pays an amount under par. (b)
to train the same individual, the claimant may claim 5 percent of that amount, but
the maximum amount of the claim may not exceed $3,000.

2. No claimant may receive a credit under this subsection unless the individual
who receives the technology training receives at least 150 hours of such training in
the first taxable year for which the claimant claims a credit under this subsection and
at least 20 hours of such training in the Znd taxable year for which the claimant
claims a credit under this subsection.

3. Partnerships, limited liability companies, and tax—option corporations may
not claim the credit under this subsection, but the eligibility for, and the amount of,
the credit are based on their payment of amounts under par. (b). A partnership,
limited liability company, or tax—option corporation shall compute the amount of
credit that each of its partners, members, or shareholders may claim and shall

provide that information to each of them. Partners, members of limited liability
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companies, and shareholders of tax—option corporations may claim the credit in
proportion to their ownership interests.
(d) Administration. Subsection (4) (e) to (h), as it applies to the credit under

sub. (4), applies to the credit under this subsection.

R
s

”““‘7”’1‘”‘3(7(3? (dé)‘””@f“‘fh@“”sfa“‘futés 1§ reated. to read:
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E "HMGO (3) (de) Manufacturmg jobs creatlon credit under s. 71. 28 %

SEcTION 11. 71.30 (3) (df) of the statutes is created to read:

71.30 (3) (df) Technology training credit under s. 71.28 (5j).

SecTION 12. 71.34 (1) (g) of the statutes is amended to read:

71.34 (1) (g) An addition shall be made for credits computed by a tax-option

corporation under s. 71.28 (1dd), (1de), (1di), (1dj), (1dL), (1dm), (1ds), (1dx), (3), (3g),

(3n), (3t), (3w), (5b), (5e), (51), (bg), and (Sh)’*“ [{ and (5j) and passed through to
shareholders.
SECTION 13. 71.45 (2) (a) 10. of the statutes is amended to read:

71.45 (2) (a) 10. By adding to federal taxable income the amount of credit

computed under s. 71.47 (1dd) to (1dx), (3n), (3w), (5b), (5¢), (5f), (5g), and (5h)_
and (5j) and not passed through by a partnership, limited liability compa;ly, or
tax—option corporation that has added that amount to the partnership’s, limited
liability company’s, or tax—option corporation’s income under s. 71.21 (4) or 71.34 (1)

(g) and the amount of credit computed under s. 71.47 (1), (3), (3t), (4), and (5).

I

¢ SECTION 14. ? 47 (5i) of the statutes is created to read T \

/ ,»V

71.47 (517” MAMFACTURING JOBS CREATION. CRT:QII (d) Deﬁmams 1y this

Subsectmn

e

e

;f . / o . i ) ; B . ) f;f . L . ﬁ
L Claimant” means a person who files a claim‘utider-this subjs
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Ve
\ 2. “Full-time job” means a regular, nonseasonal full-time position in whic} 4 n

indisigual, as a condition of employment, is required to work at least 2,080 l}aﬂrs per
year, ingluding paid leave and holidays, and for which the individual péceives pay
that is quﬁal to at least 150 percent of the federal minimum wage and receives
benefits tha%x@re not required by federal or state law. “Full-—timgjob” does not include
initial training\before an employment position begins. /

(b) Filing claims. Subject to the limitations pro {ded in this subsection, a
claimant may claim%gs a credit against the tax impgsed under s. 71.43, up to the
amount of the tax, an a}aount equal to one of the fgﬂiwing amounts for each full-time

job created in this state in the taxable year by the claimant, if the claimant, and the

employee who fills the jobxfais engag;?/ in an activity that is classified as

manufacturing under s. 70.995: .
%%’%
1. If the claimant creates at 1ea§’é/ such jobs in the taxable year, $4,000 for each
ﬁf[ a%

BN

2. If the claimant createg at least 10 é@ph jobs in the taxable year, $3,000 for

each job. . \

3. If the claimant i{eates at least 15 such jo%§ in the taxable year, $2,500 for

each job. &"%

"s

4. If the clau}rant creates at least 25 such jobs in tﬁ*@g taxable year, $1,250 for

%

each job. / ’ N\

%

(©) Lz’miz/aitjons. 1. No claimant may claim a credit under this section for any

full-time 3?{'3 that is eliminated in less than 12 months from the dat’éithat the job is

creaie«ji/"‘
. Partnerships, limited liability companies, and tax—option corporatigns may

not claim the credit under this subsection, but the eligibility for, and the amm}n{\of,
Y
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he credit are based on than: creatmn of qualified JObS under par (b). A partnershlp,

ghrmted liability company, or >tax —option corporatlon shall co}npute the amount of

s

credit that eag,»h of its partners members, or sharehalderif may c1a1m an;}f shall

provide thaf 1nf0rmat10n to leach of them Parmers members ofjilmltequllabllity

f 5

compamezs and shareholde;rs of tax- optlon Carporatlons may clalm the credlt in

1,,

propor}ﬁon to their ownershlp mterésts

/fd) Administration. Sectlon 71.28 (4) (e) to (h), as it applies to the credit under |

8 (4), applies-to-the credit under this subsection.

SecTION 15. 71.47 (5j) of the statutes is created to read:

71.47 (5j) TECHNOLOGY TRAINING CREDIT. (a) Definitions. In this subsection:

1. “Claimant” means a person who files a claim under this subsection.

2. “Frame” includes:

a. Every part of a motorcycle, except the tires.

b. In the case of a truck, the control system and the fuel and drive train,
excluding any comfort features located in the cab or the tires.

c. In the case of a generator, the control modules, fuel train, fuel scrubbing
process, fuel mixers, generator, heat exchangers, exhaust train, and similar
components.

3. “Internal combustion engine” includes substitute products such as fuel cell,
electric, and hybrid drives.

4. “Technology training” means training in all of the following areas related to
design, frame, vehicle, internal combustion engine, generator, casting, and vehicle
technologies, regardless of whether the training is provided by the claimant, the
original equipment manufacturer, or another person and regardless of whether the

training is provided in person or by other means:
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a. New technology.

b. Safety and compliance.

c. Technology and professional development.

d. Proficiency.

5. “Vehicle” means any vehicle or frame, including parts, accessories, and
component technologies, in which or on which an engine is mounted for use in mobile
or stationary applications. “Vehicle” includes any truck, tractor, motorcycle,
snowmobile, all-terrain vehicle, boat, personal watercraft, generator, construction
equipment, lawn and garden maintenance equipment, automobile, van, sports
utility vehicle, motor home, bus, or aircraft.

(b) Filing claims. Subject to the limitations provided in this subsection, a
claimant may claim as a credit against the tax imposed under s. 71.43, up to the
amount of the tax, the amount that the claimant paid in the taxable year for
technology training, if the individual receiving the training is the claimant’s
employee in this state or will be: the claimant’s employee in this sfate after
completing the training.

(c) Limitations. 1. For the first taxable year for which a claimant pays an
amount under par. (b) to train an individual, the maximum amount that the claimant
may claim under par. (b) for training that individual is $6,750 for the taxable year.
For the 2nd taxable year for which the claimant pays an amount under par. (b) to
train the same individual, the maximum amount that the claimant may claim under
par. (b) for training that individual is $1,350 for the taxable year. For the 3rd and
every subsequent taxable year for which the claimant pays an amount under par. (b)
to train the same individual, the claimant may claim 5 percent of that amount, but

the maximum amount of the claim may not exceed $3,000.
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2. No claimant may receive a credit under this subsection unless the individual
who receives the technology training receives at least 150 hours of such training in
the first taxable year for which the claimant claims a credit under this subsection and
at least 20 hours of such training in the 2nd taxable year for which the claimant
claims a credit under this subsection.

3. Partnerships, limited liability companies, and tax—option corporations may
not claim the credit under this subsection, but the eligibility for, and the amount of,
the credit are based on their payment of amounts under par. (b). A partnership,
limited liability company, or tax—option corporation shall compute the amount of
credit that each of its partners, members, or shareholders may claim and shall
provide that information to each of them. Partners, members of limited liability
companies, and shareholders of tax-option corporations may claim the credit in
proportion to their ownership interests.

(d) Administration. Section 71.28 (4) (e) to (h), as it applies to the credit under
s. 71.28 (4), applies to the credit under this subsection.

CTION 16. 71.&9”’@%6:(1) of the s}g}ute,& is-created to read: «Z\
&M) Manufactuﬂng ;ob; creation éredit-urider s, 71. 4’?”(“51}

SECTION 17. 71.49 (1) (ee) of the statutes is created to read:

71.49 (1) (ee) Technology training credit under s. 71.47 (5j).

SEcTION 18. 77.92 (4) of the statutes is amended to read:

77.92 (4) “Net business income,” with respect to a partnership, means taxable
income as calculated under section 703 of the Internal Revenue Code; plus the items
of income and gain under section 702 of the Internal Revenue Code, including taxable
state and municipal bond interest and excluding nontaxable interest income or

dividend income from federal government obligations; minus the items of loss and
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deduction under section 702 of the Internal Revenue Code, except items that are not
deductible under s. 71.21; plus guaranteed payments to partners under section 707
(c) of the Internal Revenue Code; plus the credits claimed under s. 71.07 (2dd), (2de),
(2di), (2dj), (2dL), (2dm), (2dr), (2ds), (2dx), (3g), (3s), (3n), (3t), (3w), (5b), (5e), (5f),
(5g). and (5h)|

jJ; and plus or minus, as appropriate, transitional
adjustments, depreciation differences, and basis differences under s. 71.05 (13), (15),
(16), (17), and (19); but excluding income, gain, loss, and deductions from farming.
“Net business income,” with respect to a natural person, estate, or trust, means profit
from a trade or business for federal income tax purposes and includes net income
derived as an employee as defined in section 3121 (d) (3) of the Internal Revenue
Code.

SEcCTION 19. Initial applicability.

(1) This act first applies to taxable years beginning on January 1 of the year
in which this subsection takes effect, except that if this subsection takes effect after
July 31 this act first applies to taxable years beginning on January 1 of the year
following the year in which this subsection takes effect.

(END)



Kreye, Joseph

From: Vick, Jason

Sent: Wednesday, July 25, 2007 12:21 PM
To: Kreye, Joseph

Subject: FW: Questions regarding LRB 2681

Just to clarify, we want the first year training credit to be $3,000 in all instances in the bill, as | see these amounts are listed
again on page 6 and page 9.

| assume these sections are repeated as such because it needs to change current statute in multiple areas.

From: Vick, Jason

Sent: Wednesday, July 25, 2007 11:33 AM
To: Kreye, Joseph

Subject: RE: Questions regarding LRB 2681
Joe,

When you have a chance, we would like to make a change to the draft LRB 2681/1.
On page 3, line 16 change $6,750 to $3,000.

Thank you.

Jason Vick

Office of Rep. Mark Honadel

Majority Caucus Chair
608-266-0611

From: Kreye, Joseph

Sent: Tuesday, June 05, 2007 2:37 PM
To: Vick, Jason

Subject: RE: ‘Questions regarding LRB 2681
Jason,

1. A tax-option corporation is a corporation which is treated as an S corporation under subchapter S of the Internal
Revenue Code. Generally, these entities are called "tax-option corporations" because, under certain circumstances, they
can "elect" to be treated as S corporations or as some other type of corporation for tax purposes The language you refer
to is "boilerplate” language (i.e., technical) that is included in all the corporate income and franchise tax credits under ss.
71.07,71.28, and 71.47.

2. This language relates to the computation of tax liability for certain entities and is, generally, intended to ensure that the
income of "pass-through” entities is claimed by the partners, members, and shareholders of such entities. This too is
"poilerplate” language that is included in all corporate income and franchise tax credits under ss. 71.07, 71.28, and 71.47.

Joe

Joseph T. Kreye

Senior Legislative Attorney
Legislative Reference Bureau
(608) 266-2263




From: Vick, Jason

Sent: Tuesday, June 05, 2007 2:23 PM
To: Kreye, Joseph

Subject: Questions regarding LRB 2681
Joesph,

Rep. Honadel has some questions on a draft you worked on -- LRB 2681, relating to income and franchise tax credits for
technology training.

Sen. Kanavas had requested the draft, but his office has shared the draft with our office and given permission to discuss it
with you.

Rep. Honadel's questions are:
1. Page 4, line 3: What is the definition of a tax-option corporation?

2. Page 8, lines 4-9: Please explain what this means.

Thanks,

Jason Vick

Office of Rep. Mark Honadel
Majority Caucus Chair
608-266-0611



