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~ Shovers, Marc

From: Matthews, Pam

Sent: Tuesday, June 26, 2007 3:48 PM
To: Shovers, Marc

Subject: Drafting Request

Dear Mare,

Sue wants to have a bill drafted that would create an individual income tax check-off that would provide
additional funding to the DCFS Scholarship Program for former foster youth. Checking this box would reduce
the amount of someone's refund. The following is some information on the DCFS Scholarship Program

DCFS awards scholarships of up to $5,000 for youth who have been in out-of-home care and are entering a
degree, license, or certificate program. The scholarship awards may be used for tuition, fees, and books for
youth that have been approved to attend an accredited post-secondary education or training institution.

DCFS Scholarship Process:

Youth must complete a scholarship application which can be obtained from county Independent Living
Coordinators, case managers, school counselors, post-secondary institutions or from the Department of
Health and Family Services website.

Youth apply for scholarships every semester, in order to show they are in good academic standing
(average 2.0 GPA) and are making significant progress towards school completion. Awards are given on
a first-come, first-served basis, until funding is depleted.

Applications and accompanying documentation are submitted to the DCFS Independent Living
Coordinator (IL) for review and award determinations.

The DCFS IL Coordinator verifies each applicant’s eligibility criteria/information, through contact with
the county’s IL Coordinator. ,

The amount of the awards for qualified youth are based on: 1) the cost of tuition, books and fees for the
semester indicated; and 2) the amount youth receive in other forms of financial assistance (i.e. loans,
Federal/local financial aid awards, ETV funding, etc).

Once approved, DCFS notifies the youth receiving the scholarships, the county IL Coordinators, and the
respective post-secondary institutions.

Educational institutions set up third-party billing systems, so that awards may be given directly to the
institution to utilize for tuition, books and fees.

Please let me know what other information you need to draft a bill.

Thanks,

Pam

Pamela B. Matthews
Research Assistant
Office of Representative Sue Jeskewitz

Madison: 608.266.3796
Toll free (in Wisconsin only): 888.529.0024
pam.matthews@legis.wi.gov
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Independent Living for
Children in Out-of-Home Care

Scholarship Program

The DCFS Scholarship Program provides scholarships for post
secondary education and training programs for youth presently or
formerly in out-of-home care. The scholarship program is administered
by the Division of Children and Family Services and is funded by the
Federal Education and Training Vouchers (ETV) Program, a federally
funded initiative under the Chafee Foster Care Independence Act.

Each applicant must complete the DCFS Scholarship Application for
instructions for completion and submission of the application are
contained within the form. Also contained in the form is the name and
contact information for Division staff who can help you with any
questions you may have about the scholarship program.

DCFS has limited funding for the scholarship program; therefore,
applicants are urged to submit their applications early. If there are
more applicants than funding, scholarships will be awarded in the
order that completed applications are received.

School counselors, librarians and the Internet are great resources for
identifying scholarships, grants and loans. We recommend utilizing
web sites that offer information free-of-charge.

There are a numbered of Web sites that provide a good overview of
available funding and linkages to other sites.

o Education & Scholarship Resources

Contact Information

Last Revised: May 10, 2005
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DEPARTMENT OF HEALTH AND FAMILY SERVICES STATE OF WISCONSIN
Division of Children and Family Services
s CFS-2197 (Rev. 05/2006)

DCFS SCHOLARSHIP APPLICATION FOR YOUTH IN OUT-OF-HOME CARE

Use of form: The Division of Children and Family Services Scholarship Program awards scholarships up to $5,000 for youth who have been
in out-of-home care and are entering a degree, license or certificate program.

Eligibility Requirements
To qualify for a DCFS Scholarship award, the applicant must:

s Have been in out-of-home care (OHC) placement (foster home, group home, residential care center or court ordered Kinship Care)
for at least six months after the age of 15; or

» Have been in out-of-home care for at least six months and adopted after the age of 15.

» Have been in OHC placement in Wisconsin as described above, or

s Have been in OHC placement in another state but has become a resident of Wisconsin prior to attending a Wisconsin post-
secondary institution.

+ Be accepted into an institution of higher education (i.e., college, vocational or technical program) at the time the application is
submitted.

* Be age 20 or less, unless enrolled in a post-secondary program on his / her 21 birthday, extending eligibility to age 23.

The funds for all scholarships will be paid directly to the institution for the exact amount of the tuition, fees and books. These funds
may not be used for outreach, enrichment, special student programs or any other program participation costs. Unused funds will be returned
to the DCFS.

Personal information collected on this form, including Social Security Number, will be used for school payment purposes only.

Instructions: This form must be fully completed for scholarship consideration. Incomplete forms will be returned to the youth. A new form
must be completed for each award requested. The following documents are required:

« A fully completed DCFS application form, and

» For first time applicants, a copy of the acceptance letter from the institution of higher education, or

« For applicants previously receiving this scholarship award, proof of successful completion of the prior semester. Applicants must
include a copy of grades and / or college credits earned during the period in which this scholarship was received.

* For applicants 21 years old, proof that you were enrolled and aftending college when you turned 21.

Send completed application to:

Foster care youth from Milwaukee County Mary L. Kennedy, Program Coordinator
Bureau of Milwaukee Child Welfare
1555 N. Rivercenter Drive, Suite 220
Milwaukee, WI 53212
Telephone Number: (414) 220-7035
E-mail: Kennem|@dhfs. state wi.us
Fax Number: (414)220-7062

Foster care youth from counties and tribes outside of Christine:Lenske, Independent Living Coordinator

Milwaukee County DHFS /DCFS/BPP
P.O. Box 8916

Madison, Wi 53708-8916
Telephone Number: (608) 267-7287

E-mail: lenskca@dhfs. state. wi.us
Fax Number: (808) 264-6750

Name — Applicant (Last, First, Ml) Social Security Number | Birthdate (mm/dd/yyyy) | Gender
[ Male
[ Female
Current Mailing Address (Street, City, State, Zip Code) Telephone Number
Hispanic / Latino Race (Check all that apply)
[JYes [JNo [] white [] American Indian or Alaska Native [] Asian
[l Black or African American  [] Native Hawaiian or other Pacific Islander [] Other

Last Grade Completed Date of Completion {mm/dd/iyyyy)




DEPARTMENT OF HEALTH AND FAMILY SERVICES STATE OF WISCONSIN
Division of Children and Family Services 2
CFS-2197 (Rev. 05/2006)

Name - Last School Attended Location of Last School Attended (City, State)

SEND SCHOLARSHIP AWARD TO:

Name — College or Technical / Vocational School Telephone Number — Business Office

Current Mailing Address (Street, City, State, Zip Code)

Date of Enroliment Major Field / Training Area Scholarship Amount Requested
$
College or Technical / Vocational School Costs for Semester / Period | College or Technical / Vocational School Costs for Semester / Period
From — To -~ Tuition and Fees: _$
{mm/dd/yyyy) (mm/dd/yyyy) Books: $
Total Cost: $

Other Financial Resources Applied for or Receiving (Check all that apply)
[ Financial Aid $ [IWork Study $ [7] Trust Fund / Savings  $

[ Grants $ [ Loans $ 71 Family Support $

Additional funding for costs associated with post-secondary education or training up to $5,000 per year may be available through your local
Department of Human or Social Services. For more information, contact the Independent Living Coordinator in your county or tribe.

County of Most Recent Out-of-Home Care Placement | Name — County Social Worker or Independent Living Coordinator

Total Number of Years / Months in Out-of-Home Care

Name — Person Assisting with Application (if applicable) Telephone Number

[dyes [INo | understand that continued eligibility for the DCFS Scholarship Program is dependent upon satisfactory performance. |
also understand that | may be required to submit proof of performance for subsequent applications and awards.

CJYes [INo | agree that the Division of Children and Family Services may use my name in publicity efforts. (If applicant does not
agree, this will not effect applicant's eligibility for this scholarship.)

SIGNATURE - Applicant Date Sighed (mm/dd/yyyy)

This scholarship program is made available through the Federal Chafee Foster Care Independence Program, Education and
Training Vouchers Program. Scholarships are awarded by the State of Wisconsin Department of Health and Family Services,
Division of Children and Family Services.
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1 AN ACT to amend 20.566 (1) (hp); and to cre 0.465 (2) (r), 21.22, 25.17 (1)

2 (ix), 25.38 and 71.10 (5i) of the statutes; relating to: p;nm;yg fgl/a»rﬁ;ija}/é%g}gq

3 gﬁilf%}?}/ /f@mﬂﬁg creating an 1nd1v1du 1 income tax checkoff for the g@}m
ﬁéyﬁ/,éf/&% ¥V Scholarsnp s ;
4 faprily retieff fund idi i e 4

5 V0
5 Wnd making appmpriatioxg)

Analysis by the Legislative Reference Bureau

Under current law, an individual income tax check-off procedure exists that
allows an individual who files a return to designate any amount of additional
payment or any amount of a refund due for the endangered resources program.
Similar checkoffs exist to provide payments to several other programs, including a
veterans trust fund, prostate cancer research, multiple sclerosis programs, a fire
fighters memorial, and a breast cancer research program, and to prov1de adonation [/
to a professmnal football stadlum dlstrlct Thls bﬂl creates a sj

or is required to ﬁle a return may des1gnate any amount ef a;txonagﬁuyment or
any amount of a 1"efuncl due to the miltita -elief

he or she must include a check with his or her tax return for
the amount of the designation and the amount of the refungd. If an individual who
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he income tax check- off procedure ba
maily velief) fu Fhe-bi quires the Department of iy

" ffai MA)-to otiey--frof t}\l\e mlhtary famlly«x,grehef fund* to

J rovﬁiﬁ financial a1d to “th 1mmed1ate famﬂy of members of th&natlonal guard or.
f %reserws%mhp are serving ﬁ’ractlve duty m&the U S.arme fgges lMA is- reqmred '

~ é}'* A L to promujgare cuTeSestADliSHING sligthIIKy/ETTre ipramkthe-ampupéal-the-figancia
3 kY
—T For further information see the state fiscal estimate, which will be printed as

&};‘L an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

-CTION 1. MZHZ@B‘W(ZTTI*\”'BTTEE"§?§€ﬁ“£€smﬁmz?€5féﬁ“f¢readzw,___

20.465 (2) (rrmia fam11y relief. All moneys received from the rmhta
«%.X\ €yS

P
T EST!

o 1
?

family relief fund for " the paymen fit o ?ﬁmal ald to military families under s. 21.22

J 3

and d for- all of the administrative costs that the department incurs in maklwgtmsgmf

6 SecTION 2. 20.566 (1) (hp) of the statutes is amended to read:

7 20.566 (1) (hp) Administration of endangered-resources;-professionaltootball

8

9 selerosis-programs;-prostate-cancer-researeh income tax checkoff voluntary payments.
10 The amounts in the schedule for the payment of all administrative costs, including
11 data processing costs, incurred in administering ss. 71.10 (5), (5e), (5f), (56fm), (5g),
12 (5h), (5i), and (5m), and 71.30 (10). All moneys specified for deposit in this

13 appropriation under ss. 71.10 (5) (h) 5., (5e) (h) 4., (5f) (i), (5fm) (i), (5g) (i), (5h) (i),
144 (5i) (). and (5m) (i), and 71.30 (10) (i) and (11) (i) shall be credited to this

15 appropriation.
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SENATE BILL 192 SECTION 3
< \ECTION 3 21 22 Of the statutes is created to read WWW»‘M\_‘ }f
;/ 21, 22 Mllltary family financial aid. (1) In this section: §

/ (a) Immedlate farmly means the spouse and dependent ch11dr@n of a service

,sf"'

&
&

A‘nember who are re&dents of this state. »

A

f

% (b) “Service member” meaﬂs a member of a reserve urut‘ of the U.S. armed forces

E)r of the national guard who is a re31dent of this sta);e and who is serving on active
% y
i:luty in the U.S. armed forces.

55 (2) The department of military affgﬂrs shall prov1de financial aid to eligible

members of the immediate family oﬁ Service members. The department of military

affairs shall promulgate rules fstabhshmg eligibility cr1terla and the amount of

SECTION 4. 25. 17 (]x ) of the statutes is created to read:

| ‘
g financial aid. /
|

!
i

25.17 (1) (]x/,,fMlhtary family relief fund (s. 25.38);
SECTION 5 25.38 of the statutes is created to read:

25. 38 Mlhtary family relief fund. There is established a separate

nonlap51ble trust fund designated as the military family relief fund. The fund shall

0ns1st of money deposited in the fund under s. 71.10 (5i) (i), together with all

SEcTION 6. 71.10 (51)‘)(()f the statutes is ch'ed to read: [ v
> Eogt tr Yo ul b schdavsh p
71.10 (54) /MALITARY_PAMILYARBL V}@&{ FUND CHECKOFF. (a) Definitions. In this
subsection: J ;'{ N“%
25.-66N by )
1. "Department” means the department of revenue. pAS (v ./

o

2. "Nlitary, WJM’%@&G}& means the fund under s. 25

st ety f’gﬁg% 5%, i‘;i;ggi«wf}

(b) Wluntary payments. 1. ‘Designation on return.” Every individual filing an

income tax return who has a tax liability or is entitled to a tax refund may designate
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on the return any amount of additional payment or any amount of a refund due that

2 individual for the %@fayf&m&a@@fﬁunﬁ e W,,/"f
A\ - I

2. ‘Designation added to tax owed.” If the individual owes any tax, the
individual shall remit in full the tax due and the amount designated on the return

for the W%jﬁyyx@g@) !fund when the individual files a tax return.

3. ‘Designation deducted from refund.” Except as provided in par. (d), if the

individual is owed a refund for that year after crediting under ss. 71.75 (9) and 71.80

o of
N,
Mm . a? [

o o]
s

(3) and (3m), the department shall deduct the amount designated on the return for

f

the imilitary familyrelief fund from the amount of the refund.

[<»)
.

(c) Errors; failure to remit correct amount. If an individual who owes taxes fails

{!
11 to remit an amount equal to or in excess of the total of the actual tax due, after error

v

12 corrections, and the amount designated on the return for the militaty family relief

16 corrections, if the individual remitted an amount in excess of the actual tax due, after

17 error corrections, but less than the total of the actual tax due, after error corrections,

18 /) and the amount originally designated on the return for the Wﬁ@ﬁf&{yﬂyy@x@z/
f

19 / ;k fund B J— S M,MWMMWW%\

20 * A — 2 The des1gnat10n for the thfarﬁ{fauﬁlyb@ke{ffund is void if the individual
21 E‘g remitted an amount equal to or less than the actual tax due, after error corrections.

22 (d) Errors; insufficient refund. If an individual is owed a refund that does not

23 ;E equal or exceed the amount designated on the return for theWMW
24 / éfund after credltmg under ss. 71.75 (9) and 71.80 (3) and (3m) and after error

f — e e e e
25 " correctlons the department shall reduce the demgnaterm;}i?@r’? M

™
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,,?»gg’?iéf south s volarshi p)
1 ;W the ‘actual amount of the refund the(gzge 1nm
2 ii owed, after crediting under ss. 71.75 (9) and 71.80 (3) and (3m) and after error )

3 \ corrections.
f! (e) Conditions. If an individual places any conditions on a designation for the

5 | nilitary family relief fund, the designation is void.

6 | (f) Void designation. If a designation for the military famni

7 g% the department shall disregard the designation and determine amg due, owed,
|

8 %% refunded, and received without regard to the void designation. .
/ ’ LA AN T -

9 ; (@ Tax return. The secretary of revenue shall provide ame ,

10 '\ designations under this subsection on the individual income tax return.

11/ (h) Certification of amounts. Annually, on or before September 15, th ,

12 secretary of revenue shall certify to the department of |

13/ department of administration, and the state treasurer all of the following:

/

14 % 1. The total amount of the administrative costs, including data proces;ing
15 5 costs, incurred by the departmént in administering this subsection during the
16 % previous fiscal year.

17 & 2. The total amount received from all designations for thejﬁh@y@mﬂyﬂk@ﬁ
18 \; fund made by taxpayers during the previous fiscal year.

19( 3. The net amount remaining after the administrative costs, including data
20% processing costs, under subd. 1. are subtracted from the total received under subd.
22 ‘%,\ (i) Appropriations. From the moneys received from designations for the

23 mﬁﬁmﬁmﬂy%@@fund, an amount equal to the sum of administrative expenses,
24 including data processing costs, certified under par. (h) 1. shall be deposited in the

25 general fund and credited to the appropriation account under s. 20.566 (1) (hp), and
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e

1 E the net amount remaining that is certified under par. (h) 3. shall be deposited i

mailitacy fapily relief/fund and credited to the appropriation under S%MM

4

\ | / ©
3 \ () Amounts subject to refund. Amounts designated for the ik ily. relief

[y}

4 fund under this subsection are not subject to refund to the taxpayer unless the
5 taxpayer submits information to the satisfaction of the department, within 18
6 months after the date on which the taxes are due or the date on which the return is
7 filed, whichever is later, that the amount designated is clearly in error. Any refund
8 granted by the department under this paragraph shall be deducted from the moneys
9 received under this subsection in the fiscal year for which the refund is certified. o
10 ~———<SECTION-7-Nonstatutory provisions. —r—
[ VI (1) EMERGENCYRULE. Using the procedure under section 227. atutes,
%@f 12 the i;dért{nent: of friﬂ‘i‘fﬁry affairs shall promulgate the 1 sdescrifed under secti s
13 8;@%%1 L the tatutes, as created Dy hi act, fort ¢ r! erfod before the permanent
14 rules become effectie, brtot to exceed #i > ppxigd authorized under section 227.24
15 (1) (¢) and (2) of the statutes. - Fths anding sectiorN27.24 (1) (a), (2) (b), and (3)
16 of the statutes, the departinefit of Ayl itAry 5’ s not requireq to provide evidence

17 that promulggtifig-d rule under this subsection as an emérgency rulefs necessary for
18 the présgration of the public peace, health, safety, or welfare and is Hiot-Led ired to

1 : ] . . . X
19 \_provide a finding of emergency for the rutes-promulgated underthis subsection:
20 SeEcTION 8. Initial applicability.

v

21 (1) The treatment of section 71.10 (5i) of the statutes first applies to taxable
22 years beginning on January 1 of the year in which this subsection takes effect, except

23 that if this subsection takes effect after July 31 the treatment of section 71.10 (5i) of
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1 the statutes first applies to taxable years beginning on January 1 of the year
2 following the year in which this subsection takes effect.‘/

3 (END)
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(INSERT 2-5)

SEcTION 1. 20.435 (3) (r)"éf the statutes is created to read:

20.435 (3) (r) Fosteryouth scholarship fund.VFrom the foster youth scholarship
fund,\/all moneys deposited in that fund under s. 71.10 (51) (i)\gnd all moneys received
as contributions, gifts, grants, and bequests for that fund under s.\{l6.999 (4) for
foster youth scholarships under s. 46.999 (2).\/

(END OF INSERT)
(INSERT 3-18)

SECTION 2. 25.17 (1) (f) of the statutes is created to read:

25.17 (1) (O Foster youth scholarship fund (s. 25.66)\;/

SECTION 3. 25.66 of the statutes is created to read:

25.66 Foster youth scholarship fund:/There is established a foster youth
scholarship fund, consisting of all moneys deposited in that fund under s. 71.10 (5i)
i) \gnd all moneys received for that fund under sﬁ6.999 4).

SECTION 4. 46.999%} the statutes is created to read:

46.999 Foster youth scholarships‘./(l) DEFINITION. In this section, “foster
youth” means a resident of this state under 20 years of age or, if enrolled in a program
described in sub. (2) on his or her 21st birthday, under 23 years of age who meets any
of the following qualifications:

(a) Has lived in a foster home, treatment foster home, group home, residential
care center for children and youth, or subsidized guardianship home, or has lived in

the home of a kinship care relative or long-term kinship care relative under a court

order, for not less than 6 months after attaining the age of 15 years.

¥
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(b) Has lived in a placement described in par. (a) for not less than 6 months
before attaining the age of 15 years and was adopted after attaining that age.

(2) AWARDING OF SCHOLARSHIPS‘./FI'OII} the appropriation account under s.20.435
(3) (r), the department shall award scholarships to defray the cost ot{uition, fees, and
expenses for foster youths enrolled in any program provided by an accredited,
nonprofit public or private institution of higher education or by a school approved
under s. 38.50\{hat leads to a degree, diploma, license, or certificate and that has an
occupational, vocational, or educational objective.J Scholarships under this
subsectioanhall be awarded on the basis of financial need, as determined by the
department‘./The maximum amount of a scholarship under this subsection may not
exceed $5,000 per academic year.

(8) APPLICATION FOR SCHOLARSHIP. A foster youth may apply for a scholarship
under sub. (2) by completing an application form prescribed by the department and
providing such additional information as the\éepartment may require. An initial
applicant shall provide a 1etter’of acceptance from the institution of higher education
or school in which the applicant will enroll. An applicant who has previously been
awarded a scholarship shall provide proof that the applicant is in good academic
standing at the institution of higher education or school in which he or she is enrolled
and is making satisfactory %f‘%zfém in the program in which he or she is enrolled.
An applicant 21 years years of age or over shall provide proof that the applicant was
enrolled in a program described in sub. (2) on his or her.élst birthday.

(4) SorICITATION OF FUNDING. The department may solicit and accept

contributions, gifts, grants, and bequests for the foster youth scholarship fund under

s. 25.66. Moneys received under this‘éubsection shall be deposited in that fund,

Y
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credited to the appropriation account under s. 20.435 (3) (r), and used to award
scholarships under‘/sub. (2)@

(END OF INSERT)
(INSERT A-1)

%’0 , which is a fund established under the bill‘/for the purpose of awarding
scholarships to defray the cost of tuition, fees, and expenses‘for foster youths, as
defined in the bill, enrolled in certain postsecondary%ducational programs.

(END OF INSERT)

(INSERT A-2)

The bill requires that an amount equal to the total amount of designations
received, less the total cost of administering the income tax check-off procedure; be
deposited in the foster youth scholarship fund. The bill requires the Department of
Health and Family Servicesﬂ;a use the money from the foster youth
scholarship fund to award scholarships to defray the cost of tuition, fees, and
expenses for foster youths enrolled in any program provided by an accredited,
nonprofit public or private institution of higher education or by a private trade,
correspondence, business or technical school that leads to a degree, diploma, license,
or certificate and that has an occupational, vcyational, or educational objective. The
maximum amount of a scholarship ig $5,000"pr academic year. v

The bill defines “foster youth” as a resident of this state under 20 years of age
or, if enrolled in an eligible program on his or her 215t birthday, under 23years of age
who: 1) has lived in a foster home, treatment foster home, group home, residential
care center for children and youth, or subsidized guardianship homqg’o’r haslived in
the hgme of a kinship care relatiye or long-term \i}lship care relative under a court

ordepd(out-of-home placemens), for not less than 6 months after attaining the age of

X

*

15 years;¥or 2) has lived in an out-of-Yhome placement for not less than' months ‘ﬁ'

before attaining the age of 15%ears and was adopted after attaining that age.
(END OF INSERT)



Malaise, Gordon

From: Matthews, Pam

Sent: Thursday, September 20, 2007 9:30 AM

To: Malaise, Gordon

Subject: LRB 2993/1

Attachments: Jeskewitz scholarship response Memo 9-5-07.doc
Hi Gordon,

Sue has met with DHFS regarding this bill draft and would like to make the changes suggested in the attached memo.
Can you please incorporate them into a new draft, but wait until you hear more from me before completing a /12? We
may have one more change coming. I'll call you as soon as | know if there will be another change.

Jeskewitz
-holarship response.

Thanks,

Pam

Pamela B. Matthews

Research Assistant

Office of Representative Sue Jeskewitz

Madison: 608.266.3796
Toll free (in Wisconsin only): 888.529.0024
pam.matthews@legis.wi.gov




DIVISION OF CHILDREN AND FAMILY SERVICES

1 WEST WILSON STREET
P O BOX 8916

Jim Doyle MADISON Wi 53708-8916

Governor

Telephone; 608-267-3905
. . FAX: 608-266-6836
Kevin R. Hayden State of Wisconsin dhfs.wisconsin.gov

Secretary Department of Health and Family Services

TO: Rep. Sue Jeskewitz
FROM: Katie Plona,

DHFS Legislative Liaison
DATE: September 5, 2007
RE: Bill Draft LRB 2993/1

The Department of Health and Family Services/Division of Children and Family Services
(DHFS/DCEFS) is pleased to provide input on bill draft LRB 2993/1 amending Wisconsin State
Statute 20.566, allowing for the designation of income tax refunds for a foster youth scholarship
fund with the intention of defraying costs foster youth incur for post secondary education.

In recent years, the Department has sought to publicize the federally funded Education and
Training Voucher (ETV) program that DHFS administers and make it more accessible to foster
youth. There has been a corresponding increase in the federally funded ETV scholarship
applications from eligible youth. The Department hopes this increase in foster youth pursuing
education after high school will continue and would welcome a new source of scholarship funds
to address growing demand.

Listed below are DHFS’ thoughts and recommendations after reviewing LRB 2993/1. Most of
these suggestions come from DCFS’ experience administering the ETV program.

1. DHFS would like to see eligibility extended up to age 25 in the scholarship program
funded with revenues from donations from Wisconsin’s taxpayers or until each youth
completes his or her course of study (not to exceed age 25). Studies have repeatedly
shown that former foster youth are older than mainstream youth when they graduate from
high school, show evidence of delayed entry into college after high school graduation,
and do not complete college within the traditional time frame of 4-5 years. Expanding
eligibility to age 25 will allow youth, who often require greater stabilization after leaving
care, the flexibility to complete their postsecondary education.

While the ETV program terminates eligibility for youth at age 21 or 23 (providing the
youth was previously participating in the ETV Program, prior to, and on the date of their
21% birthday), it has become increasingly apparent that this is not enough time for former
foster youth to complete a postsecondary curriculum. Typically, youth who have exited

Wisconsin.gov
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the foster care system must work full-time; secure and maintain housing; and provide
themselves with food, transportation and medical care; all with little or no outside
support. Expanding eligibility to age 25 will enable former foster care youth to continue
receiving financial support for post-secondary education when they are no longer eligible
for federal ETV assistance.

. Currently, federal ETV requirements require youth to have participated in ETV prior to,
and on the date of their 21* birthday, in order to remain eligible for federally funded ETV
scholarships up to age 23. DHFS would like to remove this requirement for the
Wisconsin funded scholarship, as ongoing inconsistencies in the interpretation make it
difficult to determine eligibility on a consistent basis regarding questions such as: 1) Are
youth who have a birthday in the summer months (and are not participating in summer
school) no longer eligible for scholarship funding?; and 2) What happens to youth who
were successfully participating in the program for a number of years, but for reasons
beyond their control were unable to take courses on their 21% birthday?

The Department recommends that qualifications be based on a cumulative GPA ofa 2.0
up to age 25 and that youth remain eligible for scholarships regardless of how far along
they are in the postsecondary educational process or whether they have received the
scholarship in the past. Below are some suggested language changes:

Section 5§

46.999 Foster youth scholarships.

(1) DEFINITION. In this section, “foster youth” means a resident of this state under20
under 25 years of age er-if enrolled-in-a-program-deseribed-in-sub—2)-en-his-orher21™
birthday-under23-years-ofage who meets any of the following qualifications:

. Regarding Section 5 (2), it is unclear how determination of “financial need” would occur.
It is safe to say that these youth, based on the pure nature of their situation, have
extensive financial need. This is supported by the fact that the federal government has
not limited participation in the Education and Training Voucher program to financial
need and has recently expanded the option to adopted youth to claim an “independent
status” on the Free Application for Federal Student Aid (FAFSA). The Department
prefers that determination of financial need be removed from the language of the bill.

**Note: The Department will research options on how to best administer a Wisconsin
scholarship fund if the bill moves forward. This bill may have an impact on the
Department’s organization or staffing. If you decide to maintain the provision in the
draft that requires scholarships be awarded based on financial need, it will increase the
amount of information being processed and may require one additional staff position.
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Thank you again for sharing LRB 2993/1 with the Department. We greatly appreciate
your commitment and interest to assist youth who age out of out-of-home care in
Wisconsin. If you have any questions regarding our comments, please feel free to contact
me at 266-3262.



Malaise, Gordon

From: Matthews, Pam

Sent: Tuesday, September 25, 2007 2:15 PM
To: Malaise, Gordon

Subject: RE: LRB 2993/1

Hi Gordon - we won't have any additional changes other than what | sent you on 9/20. If you have any questions about
those changes please let me know.

Thanks,

Pam

From: Matthews, Pam

Sent: Thursday, September 20, 2007 9:30 AM
To: Malaise, Gordon

Subject: LRB.2993/1

Hi Gordon,

Sue has met with DHFS regarding this bill draft and would like to make the changes suggested in the attached memo.
Can you please incorporate them info a new draft, but wait until you hear more from me before completing a /27?
We may have one more change coming. Fli call you as soon as | know if there will be another change.

<< File: Jeskewitz scholarship response Memo 9-5-07.doc >>
Thanks,

Pam

Pamela B. Matthews

Research Assistant

Office of Representative Sue Jeskewitz

Madison: 608.266.3796
| Toll free (in Wisconsin only): 888.529.0024
pam.matthews@legis.wi.gov
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2007 BILL

AN ACT to amend 90.566 (1) (hp); and o create 20.435 (3) (r), 25.17 (1) (f), 25.66,
46.999 and 71.10 (51) of the statutes; relating to: creating an individual income

tax checkoff for the foster youth scholarship fund and making appropriations.

Analysis by the Legislative Reference Bureau

Under current law, an individual income tax check-off procedure exists that
allows an individual who files a return to designate any amount of additional
payment or any amount of a refund due for the endangered resources program.
Similar checkoffs exist to provide payments to several other programs, including a
veterans trust fund, prostate cancer research, multiple sclerosis programs, a fire
fighters memorial, and a breast cancer research program, and to provide a donation
to a professional football stadium district. This bill creates a similar income tax
checkoff for designations to the foster youth scholarship fund, which is a fund
established under the bill for the purpose of awarding scholarships to defray the cost
of tuition, fees, and expenses for foster youths, as defined in the bill, enrolled in
certain postsecondary educational programs.

Under the bill, an individual who has an income tax liability, is due a refund,
or is required to file a return may designate any amount of additional payment, or
any amount of a refund due, to the foster youth scholarship fund on his or her income
tax return. If an individual’s designation exceeds the amount of his or her refund,
he or she must include a check with his or her tax return for the difference between
the amount of the designation and the amount of the refund. If an individual who
makes a contribution has a tax liability or has no tax liability and is due no refund,
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he or she must include a check for the amount of the designation with his or her tax
return.

The bill requires that an amount equal to the total amount of designations
received, less the total cost of administrating the income tax check-off procedure, be
deposited in the foster youth scholarship fund. The bill requires the Department of
Health and Family Services to use the money from the foster youth scholarship fund
to award scholarships to defray the cost of tuition, fees, and expenses for foster
youths enrolled in any program provided by an accredited, nonprofit public or private
institution of higher education or by a private trade, correspondence, business or
technical school that leads to a degree, diploma, license, or certificate and that has
an occupational, vocational, or educational objective. The max1mum amount of a
scholarshlp is $5,000 per academic year. d (¢

who 1) has hved ina foster home treatment foster home group ho e residential
care center for children and youth, or subsidized guardmnshlp home or has lived in
the home of a kinship care relative or long-term ki shl care relative under a court
order (out-of-home placement) for not less than hs after attaining the age of *
15 years; or 2) has lived in an out-of-home placement for not less than @ﬁ; c‘é P
before attaining the age of 15 years and was adopted after attaining that age.
For further information see the'state fiscal estimate, which will be printed as

an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

1 SECTION 1. 20.435 (3) (r)ggf the statutes is created to read:

2 20.435 (3) (r) Foster youth scholarship fund. From the foster youth scholarship
3 fund, all moneys deposited in that fund under s. 71.10 (5i) (i) and all moneys received
4 as contributions, gifts, grants, and bequests for that fund under s. 46.999 (4) for
5 foster youth scholarships under s. 46.999 (2).

6 SECTION 2. 20.566 (1) (hp‘)){of the statutes is amended to read:

7 20.566 (1) (hp) Administration of endangered resources;-professionalfootball
8

9 selerosts programs; prostatecancerresearch income tax checkoff voluntary payments.

10 The amounts in the schedule for the payment of all administrative costs, including
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data processing costs, incurred in administering ss. 71.10 (5), (5e), (5f), (6fm), (5g),
(6h), (6i), and (5bm), and 71.30 (10). All moneys specified for deposit in this
appropriation under ss. 71.10 (5) (h) 5., (5e) (h) 4., (5f) (), (5fm) (1), (5g) (i), (5h) (),
(i) (1), and (bm) (1), and 71.30 (10) (i) and (11) (i) shall be credited to this
appropriation.

SEcTION 3. 25.17 (1) (f)?of the statutes is created to read:

25.17 (1) (f) Foster youth scholarship fund (s. 25.66);

SECTION 4. 25.66 of the statutes is created to read:

25.66 Foster youth scholarship fund. There is established a foster youth
scholarship fund, consisting of all moneys deposited in that fund under s. 71.10 (51)
(i) and all moneys received for that fund under s. 46.999 (4).

SECTION 5. %6.999 of the statutes is created to read:

46.999 Foster youth scholarships. (1) DEFINITION/ In this section, “foster
youth”means a resident of this state under 4:‘, S of ageH t, ifefirolled in-aprogram”
: deseribed-imrsub—~(2) on-hisorher 21st-birthday;, unde: earsofagewhomeets any
of the following qualifications: R

(a) Has lived in a foster home, treatment foster home, group home, residential
care center for children and youth, or subsidized guardianship home, or has lived in
the home of a kinship care relative or long-term kinship care relative under a court
order, for not less than Gﬁonths after attaining the age of 15 years.

(b) Has lived in a placement described in par. (a) for not less thaﬁgé months
before attaining the age of 15 years and was adopted after attaining that age.

(2) AWARDING OF SCHOLARSHIPS. From the appropriation account under s. 20.435

(3) (r), the department shall award scholarships to defray the cost of tuition, fees, and

expenses for foster youths enrolled in any program provided by an accredited,
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nonprofit public or private institution of higher education or by a school approved
under s. 38.50 that leads to a degree, diploma, license, or certificate and that has an

occupational, vocational, or educational objective. | ips_upder

M The maximum amount of a scholarship under subsection may not

P 6 Cuenw la Ve Grede poial average ¢ 2.9

v
exceed $5,000 per academic year.

o e © g uiwe »5{ fn e Yoo etk ‘\a}s ,j’\‘J
(3) APPLICATION FOR SCH%moster youth may apply for a scholarshifiw

under sub. (2) by compleﬁ}n{ an application form prescribed by the department and
providing such additi fal information as the department may require. An initial
applicant shall pr;yiride a letter of acceptance from the insﬁtution of higher education
or school in Wl};’& the applicant will enroll. An applicant who has previously been

/
awarded a s¢holarship shall provide proof that the applicant isin_good academio.>

kthe institution of higher education or school in which he or she is enrolled

“and is making satisfactory progress in the program in which he or she is enrolled.

An-applicant 21-years of age or over-shall provide-preof

. rolled in  birth

(4) SOLICITATION OF FUNDING. The department may solicit and accept
contributions, gifts, grants, and bequests for the foster youth scholarship fund under
s. 25.66. Moneys received under this subsection shall be deposited in that fund,
credited to the appropriation account under s. 20.435 (3) (r), and used to award
scholarships under sub. (2).

SecTION 6. 71.10 (51)%f the statutes is created to read:

71.10 (5i) FOSTER YOUTH SCHOLARSHIP FUND CHECKOFF. (a) Definitions. In this
subsection:

1. “Department” means the department of revenue.
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2. “Foster youth scholarship fund” means the fund under s. 25.66.

(b) Voluntary payments. 1. ‘Designation on return.” Every individual filing an
income tax return who has a tax liability or is entitled to a tax refund may designate
on the return any amount of additional payment or any amount of a refund due that
individual for the foster youth scholarship fund.

2. ‘Designation added to tax owed. If the individual owes any tax, the
individual shall remit in full the tax due and the amount designated on the return
for the foster youth scholarship fund when the individual files a tax return.

3. ‘Designation deducted from refund.’ Except as provided in par. (d), if the
individual is owed a refund for that year after crediting under ss. 71.75 (9) and 71.80
(3) and (3m), the department shall deduct the amount designated on the return for
the foster youth scholarship fund from the amount of the refund.

(c) Errors; failure to remit correct amount. If an individual who owes taxes fails
to remit an amount equal to or in excess of the total of the actual tax due, after error
corrections, and the amount designated on the return for the foster youth scholarship
fund:

1. The department shall reduce the designation for the foster youth scholarship
fund to reflect the amount remitted in excess of the actual tax due, after error
corrections, if the individual remitted an amount in excess of the actual tax due, after
error corrections, but less than the total of the actual tax due, after error corrections,
and the amount originally designated on the return for the foster youth scholarship
fund.

2. The designation for the foster youth scholarship fund is void if the individual

remitted an amount equal to or less than the actual tax due, after error corrections.
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BILL SECTION 6
(d) Errors; insufficient refund. If an individual is owed a refund that does not
equal or exceed the amount designated on the return for the foster youth scholarship
fund, after crediting under ss. 71.75 (9) and 71.80 (38) and (3m) and after error
corrections, the department shall reduce the designation for the foster youth
scholarship fund to reflect the actual amount of the refund that the individual is
otherwise owed, after crediting under ss. 71.75 (9) and 71.80 (3) and (3m) and after
error corrections.

(e) Conditions. If an individual places any conditions on a designation for the
foster youth scholarship fund, the designation is void.

(f) Void designation. If a designation for the foster youth scholarship fund is
void, the department shall disregard the designation and determine amounts due,
owed, refunded, and received without regard to the void designation.

(g Tax return. The secretary of revenue shall provide a place for the
designations under this subsection on the individual income tax return.

(h)  Certification of amounts. Annually, on or before September 15, the
secretary of revenue shall certify to the department of health and family services, the
department of administration, and the state treasurer all of the following:

1. The total amount of the administrative costs, including data processing
costs, incurred by the department in administering this subsection during the
previous fiscal year.

2. The total amount received from all designations for the foster youth
scholarship fund made by taxpayers during the previous fiscal year.

3. The net amount remaining after the administrative costs, including data
processing costs, under subd. 1. are subtracted from the total received under subd.

2.
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(i) Appropriations. From the moneys received from designations for the foster
youth scholarship fund, an amount equal to the sum of administrative expenses,
including data processing costs, certified under par. (h) 1. shall be deposited in the
general fund and credited to the appropriation account under s. 20.566 (1) (hp), and
the net amount remaining that is certified under par. (h) 3. shall be deposited in the
foster youth scholarship fund and credited to the appropriation under s. 20.435 (3)
(r).

G) Amounts subject to refund. Amounts designated for the foster youth
scholarship fund under this subsection are not subject to refund to the taxpayer
unless the taxpayer submits information to the satisfaction of the department,
within 18 months after the date on which the taxes are due or the date on which the
return is filed, whichever is later, that the amount designated is clearly in error. Any
refund granted by the department under this paragraph shall be deducted from the
moneys received under this subsection in the fiscal year for which the refund is
certified.

SECTION 7. Initial applicability.

(1) The treatment of section 71.10 (51) of the statutes first applies to taxable
years beginning on January 1 of the year in which this subsection takes effect, except
that if this subsection takes effect after July 31 the treatment of section 71.10 (5i) of
the statutes first applies to taxable years beginning on January 1 of the year
following the year in which this subsection takes effect.

(END)
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.- Wisconsin Department of Administration ; @ .
¢ Division of Executive Budget and Finance \}//
Fiscal Estimate - 2007 Session

Updated

Original Corrected Supplemental

LRB Number 07-2993/2 [introduction Number AB-0573

Description
Creating an individual income tax checkoff for the foster youth schoiarshlp fund and making appropnatlons

Flscal Eﬂect

State
.No State Fiscal Effect

l determinate

B n
.Qgﬂiiiif el e [nj lncrease Costs - May be possible

Decrease Existing o absorb wathm agency's budget
Hevenues E '
‘ Decrease Costs

‘ ~ 5.Types of Local
5 Government Umts Affected

Towns‘ [ village .Cat:es
] ounties Others

Affected Ch. 20 Appropnatlons '
| . GPR .FE& . PRO [ Prs [X seG [J SEGS s.71.10(5i) () o),

AgencylPrepared By- o Authorized Signature
DHFS/ Michael Pancook (608) 266-9364  |Andy Forsaith (608) 266-7684




Fiscal Estimate Narratives

DHFS 1/3/2008
LRB Number

07-2993/3 } Ilntroducﬁon Number AB:0573 lEstimate “pre Ori;?nal
Descﬂptlon

Creating an mdivudoal income tax checkoff for the foster youth scholarshlp fund and making appropriations

Assumptions Used in Arrivlng at Fiscal Estimate

Several Wisconsin individual income tax oheck-off designations exist to support programs targeting issues
such as endangered resources, prostate cancer, and a veterans’ trust fund. AB 573 creates a similar
process for a foster youth scholarship. Residents of the state who are under 25 years of age and have lived
in an out-of-home care placement under a court order for six months or more after age 15 or have lived in -
an out-of home care placement for six months or more prior to age 15 and were adopted after age 15 would
be eligible for the scholarship. Recipients of the scholarship could use the funds to defray the cost of tuition,
fees, and expenses at an accredited mstatutmn of hsgher iearmng or pnvate trade, correspondence, ,
busmess, or ’techmcai schoo! ' - - ; -

o The Department currentiy admmlsters a smnlar schoiarsh;p, the Dwxsaon of Chﬂdren and Famaly Servnces
(DCFS) Scholarshap Program, which is funded through the federal Chafee Foster Care Independence
Program and is available to applicants between the ages of 18 and 21. While the Department would
coordinate its management of the DCFS Scholarship Program and the foster youth scholarship, it would
establish a separate application and award determmatlon process for the foster youth scholarship.

Based on the experience of the income tax check-oﬁ designation for the Veteran's Trust Fund in tax year
2005, the Department estimates that the foster youth scholarship income tax check-off would generate
$138,500 annually. The establishment of a foster youth scholarship will create ongoing workload costs for
the Department. The Department estimates that the workload costs of the foster youth scholarship should
be similar to those for the existing DCFS Scholarship Program. The Department current!y contracts with
Marathon County to provide bookkeepmg, fund management, and financial processing services for the
DCFS Scholarship Program, paying the county 5 percent of the amount of scholarship funds awarded. A
similar arrangement for the foster youth scholarship would cost $6,400, reducing the annual revenue
available for the scholarships within the program to $127,100. This amount would increase the overall
amount of scholarship funding available to former foster youth by 35.5 percent when combined with the
DCFS Schoiarship Program awards, which totaled $358,000 in 2006. The increase in scholarship funds
would require additional work by Department staff to process applacatxons, determine awards, and
communicate with schools, applicants, and award recipients. An increase in workload commensurate with
the proportional increase in available scholarship funds would generate $3,800 in workload costs, which the
Department would absorb. '

Long-Range Fiscal Implications
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.
" Wisconsin Department of Administration
Division of Executive Budget and Finance

Fiscal Estimate Worksheet - 2007 Session

Detailed Estimate of Annual Fiscal Effect

Original

Updated Corrected Supplemental
LRB Number 07-2993/2 [Introduction Number AB-0573
Description

Creating an individual income tax checkoff for the foster youth scholarship fund and making
appropriations

|1. One-time Costs or Revenue Impacts for State and/or Local Government {do not Include in
annualized fiscal effect):

Annualized Fiscal Impact on funds from:|
Increased Costs

sl Decreased Costs|

A. State Costs by Category
| |State Operations - Salaries and Fﬁ;t;es '
| |(FTE Position Changes)
| |State Operations - Other Costs
| |Local Assistance |
| ]Aids to Individuals or Organizations

l l TOTAL State Costs by Category

B. State Costs by Source of Funds

TPRoPRS
| |SEG/SEG-S

lil. State Revenues - Complete this only when proposal will increase or decrease state
revenues (e g tax increase, decrease in license fee, ets.)

Increased Hev ‘~

Decreased Rev
‘ $

| |GPR Taxes
GPR Earned

FED

PRO/PRS

SEG/SEG-S

TOTAL State Revenues

133,500
staa,seolc $|

NET ANNUALIZED FISCAL IMPACT ‘

{BH--

L State Local
INET CHANGE IN COSTS _ $133,500 $
NET CHANGE IN REVENUE ‘ $133,500} $1

Agency/Prepared By Authorized Signature Date

DHF'S/ Michael Pancook (608) 266-9364

Andy Forsaith (608) 266-7684 1/3/2008




Duerst, Christina

From: FES User Christina Duerst [DOAFiscalEstimates @wisconsin.gov]

Sent: Wednesday, January 09, 2008 2:01 PM

To: DOAFiscalEstimates @wisconsin.gov; DOAFiscalEstimates @ wisconsin.gov
Ce: Duerst, Christina

Subject: FISCAL ESTIMATE - RETURNED TO FEC - LRB # 07-2993/2 Estimate Type

Original, INTRO # AB-0573

The assignment for Agency DHFS for LRB# 07-2993/2 Estimate Type Original is being
returned to you. The assignment can once again be found under 'Returned Estimates’
on the FEC Fiscal Estimates menu. It can be inactivated or returned to the Agency
for corrections.

Possible re-write?

Submitted from the web 1/9/2008 2:00:38 PM
Fiscal Estimates URL = http://fes.doa.state.wi.us

This message has been generated from the Fiscal Estimate System by FES User
Christina Duerst. Please click on the following link to respond to Christina
Duerst. mailto:Christina.Duerst@legis.state.wi.us?subject=FISCAL$20ESTIMATES20-%
ZORETURNED%ZOTO%zoFEC%ZO-%20LRB%20#%2007—2993/2%2OEstimate%zOType%ZOOriginal%zc%
20INTRO%20#%20AB-0573&cc=Christina.Duerst@legis.state.wi.us Using the Reply button
will send a message to the FES System Mailbox.




