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LRB Number 07-0187/3 Introduction Number AB-0799 |Estimate Type  Original

Description
Raffle licenses

Assumptions Used in Arriving at Fiscal Estimate

If enacted, this bill would create a multi-user raffle license. Any organization that is eligible for a raffle license
(serves a geographic area limited to Wisconsin and has existed for at least one year or is chartered by a
state or national organization that has existed for at least three years) may obtain a multi-user raffle license.
A $500 fee for a multi-user raffle license would be established. Each organization that holds a multi-user
raffle license, as well as any chapter that may conduct raffles under the multi-user raffle license, may each
conduct not more than 200 raffles in a 12-month period.

The Division of Gaming estimates that 14 organizations might purchase a multi-user license under the
provisions of the bill. These 14 organizations currently hold a total of 1422 raffle licenses. Under current law,
these 1422 raffle licenses generate $35,550 in revenue (1422 licenses x $25 per license). If the 14
organizations that might purchase a multi-user license were to do so, the amount of revenue generated
would be $7000 (14 organizations x $500 per multi-user license). Consequently, a loss of $28,550 in
revenue would result.

As of February 18, 2008, the Division of Gaming reported 7830 active raffle licenses in their data base,
which would generate a total of $195,750 in revenue under current law (7830 active licenses x $25 per
license). Therefore, the $28,550 loss in revenue that could result from the establishment of a multi-user

license is 14.58% of total revenue.

There would be some one-time costs associated with creation of a new application form for the multi-user
raffle license and for the license itself. These costs are indeterminate but could likely be absorbed by the

Department.

Long-Range Fiscal Implications

Insufficient revenue would be generated to cover expenditures.
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