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Fiscal Estimate Narratives
DOR 3/26/2007

LRB Number 07-1743/1 Introduction Number SB-053 Estimate Type  Original

Description
Relating to: exempting school districts from the motor vehicle fuel tax

Assumptions Used in Arriving at Fiscal Estimate

Under current law, an excise tax is imposed on gasoline and diesel fuel sold in the state. This bill creates an
excise tax exemption on gasoline or diesel fuel sold to and used by school districts in Wisconsin to transport
students to and from school activities and gasoline and diesel fuel sold to persons who transport students to
and from schoal activities, pursuant to a contract with a school district.

The motor fuel tax in Wisconsin is currently 30.9 cents per gallon. 2005 Wisconsin Act 85 eliminated
indexing of the motor fuel tax. The last indexing adjustment occurred on April 1, 2006.

Based on the information provided by the Department of Public Instruction, in 2005 school districts spent $
15.9 million on motor fuel, which is equivalent to the consumption of 6.63 million gallons of fuel, based on an
average price of fuel of $2.50 per gallon. Based on statewide growth in fuel consumption, as estimated by
DOT, fuel consumption by school districts in Wisconsin is expected to increase by 1.11% in FY07, -0.25% in
FY08, and 1.15% in FY09. Given the fuel tax rate at 30.9 cents per gallon and assuming an average price of
motor fuel of $2.50 per gallon, the estimated tax revenue loss amounts to $1.99 million in FY08 and $2.02
million in FYQQ.

These motor fuel tax revenue loss numbers include fuel purchased directly by school districts in Wisconsin.
Other users of fuel which would qualify for exemption are persons who transport students to and from school
activities pursuant to a contract with a school district. The fuel expense data for this group is not available.

The Department estimates that it would incur one time supplies and service costs of $55,000 (comprised of

$2,500 for a notification letter and $52,500 for programming changes.) The bill does not provide funding for
these costs.

Long-Range Fiscal Implications
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Description

Relating to: exempting school districts from the motor vehicle fuel tax

l. One-time Costs or Revenue Impacts for State and/or Local Government (do not include in
annualized fiscal effect):

The Department of Revenue would incur one time costs of $55,000 for a notification letter and
programming changes.

Il. Annualized Costs: Annualized Fiscal Impact on funds from:

Increased Costs| Decreased Costs

A. State Costs by Category

State Operations - Salaries and Fringes $ $

(FTE Position Changes)

State Operations - Other Costs

Local Assistance

Aids to Individuals or Organizations

|TOTAL State Costs by Category $ $

B. State Costs by Source of Funds

GPR

FED

PRO/PRS

SEG/SEG-S

lii. State Revenues - Complete this only when proposal will increase or decrease state
revenues (e.g., tax increase, decrease in license fee, ets.)

Iincreased Rev Decreased Rev
GPR Taxes $ $
GPR Earned
FED
PRO/PRS
SEG/SEG-S -1,990,000
| TOTAL State Revenues $ $-1,990,000
NET ANNUALIZED FISCAL IMPACT
State Local
NET CHANGE IN COSTS $ $
NET CHANGE IN REVENUE $-1,990,000 $
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