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DPI1 3/6/2007

LRB Number 07-1743/1 Introduction Number SB-053 Estimate Type  Original

Description
Relating to: exempting school districts from the motor vehicle fuel tax

Assumptions Used in Arriving at Fiscal Estimate

SB 53 would create an excise tax exemption on gasoline or diesel fuel sold to school districts and persons
under contract with the school district for transporting students to and from school activities.

State: This bill will have no affect on DPI appropriations. However, if school districts were exempt from
paying the excise tax on gasoline and diesel fuel, there would be less money going into the state
segregated Transportation Fund. :

The amount of motor vehicle fuel tax that districts would be exempted from paying is indeterminable due to
the use of contracted bus services and the lack of data to estimate the fuel consumption under those
contracts. For school districts purchasing their own motor fuel, the bill is estimated to reduce motor vehicle
fuel tax revenues by $1,884,900 in 2007-08.

Local: SB 53 could benefit school districts as it would exempt them from paying excise tax on gasoline and
diesel fuel used to transport pupils to and from schools. Districts may be able to negotiate iower contracted
transportation costs under this bill; although, it is unknown whether contracted bus companies would pass
on some or all of their tax savings to the school district.

DPI does not have data to estimate the fiscal effect on motor vehicle fuel taxes paid by companies or
municipal bus services that are under contract with school districts (including Madison and Milwaukee).
However, a fiscal effect for districts purchasing their own fuei can be estimated. The motor vehicle fuel tax
rate is 30.9 cents per gallon (sec. 78.01(1), Wis. Stats.).

In 2005-06, school districts purchased $15.9 million of motor fuel. Assuming an average fuel cost in 2005-06
of $2.607/gallon, this translates into an estimated 6.10 million gallons of motor fuel. If this level of fuel
consumption remains constant in 2007-08, under this bill school districts would be exempt from paying
$1,884,900 in motor fuel tax ($0.309/gallon x 6,100,000 gallons).

Long-Range Fiscal Implications



