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Shovers, Marc

From: Basford, Sarah

Sent: Friday, January 19, 2007 9:01 AM
To: Shovers, Marc

Subject: FW: Drafting Reques

Sarah Basford

Program Assistant

Legislative Reference Bureau

1 East Main, Suite 200

(608) 266-3561
sarah.basford@legis.wisconsin.gov

From: Richards, Mike

Sent: Friday, January 19, 2007 8:38 AM
To: LRB.Legal

Subject: Drafting-Reques

Greetings,

Senator Kanavas would like a rush draft done to reduce the marginal income tax rates to reflect the following:

Current Law New Rate
4.6% 4.554%
6.150% 6.089%
6.5% 6.435%
6.75% 6.683%
Thanks

Pichact D, Cichards

Michael D. Richards

Office of State Senator Ted Kanavas
State Capitol, Room 106 South
Madison, WI 53707-7882
608-266-9174
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2007 BILL

AN ACT to renumber and am7 1.06 (2e); to amend 71.06 (1p) (intro.), 71.06
(2) (g) (intro.), 71.06 (2) (h) (intro.), 71.06 (2m), 71.06 (2s) (d), 71.125, 71.17 (6),
71.64 (9) (b) (intro.), 71.67 (5) (a) and 71.67 (5m); and to create 71.06 (1q), 71.06
(1r), 71.06 (2) (i), 71.05 (2) (§), 71.06 (2) (k), 71.06 (2) (L), 71.06 (2e) (b), 71.06 (2¢)
(c) and 71.06 (2s) (e) of the statutes; relating to: changing the individual

income tax rates of taxation.

Analysis by the Legislative Reference Bureau

Under current law, there are four income tax brackets for single individuals,
certain fiduciaries, heads of households, and married persons. The brackets are
indexed for inflation. The rate of taxation under current law for the lowest bracket
for single individuals, certain fiduciaries, heads of households, and married persons
is 4.6 percent of taxable income; the rate for the second bracket is 6.15 percent; the
rate for the third bracket is 6.5 percent; and the rate for the highest bracket is 6.75
percent.

For taxable years beginning after December 31, 20086, this bill reduces all of the
income tax rates that apply to single 1nd1v1duals ce ain fiduciaries, heads of
households and married persons fver a/sixA v/periog "3 \t-the énd I the'six—vear

pérjod, for taxable years beginning after December 31 M,{Eherate of taxatmn for
the lowest bracket for single individuals, certain fiduciaries, heads of households,
and married persons is 3@@? ercent of taxable income; the rate for the second bracket
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(% w135~
is 4448/ percent; the rate for the third bracket is 4#/percent; and the rate for the
highest bracket is %W ~ bob 83

For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SECTION 1. 71.06 (1p) (intro.) of the statutes is amended to read:

71.06 (1p) FIDUCIARIES, SINGLE INDIVIDUALS, AND HEADS OF HOUSEHOLDS; AFTER
2000 2001 TO 2006. (intro.) The tax to be assessed, levied, and collected upon the taxable
incomes of all fiduciaries, except fiduciaries of nuclear decommissioning trust or
reserve funds, and single individuals and heads of households shall be computed at
the following rates for taxable years beginning after December 31, 2000, and before

January 1, 2007:

SECTION 2. 71.06 (1q) of the statutes is created to read: £ o 2004

71.06 (1gq) FIDUCIARIES, SINGLE INDIVIDUALS, AND HEADS OF HOUSEHOLDS; W

A

@’gggg The tax to be assessed, levied, and collected upon the taxable incomes of all
%w»f
fiduciaries, except fiduciaries of nuclear decommissioning trust or reserve funds, and

single 1nd1v1duals and heads of households shall be cmnputed at the following rates{%”, ?gx

N

(5 géor taxable years begmmng after December 31, 200659:@4@%@{%1

@ Y,
L ySSf

Ji/ percent.

7 On all taxable income exceeding $7,500 but not exceeding $15,000, 5@

A
percent. } py
* xf "

ed z
(<) @fOn all taxable income exceeding $15,000 but not exceeding $112,500, 675>

percent (@e % zj{

ff g% %f On all taxable income exceeding $112,500, @/%5 percent
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/ (b) For @axable»~years}”b”’égmmng after December 31,2007, and-before J. anuary

Y
A

1, 200»9”: i
/ /
f 1 On all taxable income from $0 to $7,500, 3.85 percent
; 2 On all taxable income exceeding $7,500 but not e&ceedlng $15,000, 5.4

perceryit,; ‘ f

3. On all taxable income exceeding $15,000 bu}fgot exceeding $112,500, 5.75

/

percent. ) //

4. On all taxable income exceeding $112/500 6 percent.

(c) For taxable years begmmng after ‘ecember 31, 2008, and before January
1, 2010: ;

/

1. On all taxable income f;;om %ﬁ to $7,500, 3.6 percent

2. On all taxable income exé ding $7,500 but not exceeding $15,000, 5.15
percent.

3. On all taxable incoggf; exceeding $I&,OOO but not exceeding $112,500, 5.5
percent. ’; ‘

4. On all taxable mcome exceeding $112,500, 5 5 $ercent

(d) For taxable years beginning after December 31, 20@9 and before January
1, 2011: \%

R

1. On all tazxable income from $0 to $7,500, 3.1 percent. \
2. On aH taxable income exceeding $7,500 but not exceeding $i}S\Q\OO 4.65

S

3. @n all taxable income exceeding $15,000 but not exceeding $112,506, 5

I 4
/

%percen}&f
|
H

f{ On all taxable income exceeding $112,500, 5.25 percent.
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(e) For taxgplg,.yef&rsmbé“gfiﬁhlng after December 31, 2010, and before :}sé%ualzy
ngf; \

2012
1 On all taxable income from $0 to $7,500, 2.85 percen;//

9
10

percent.

11
H

| 14 |
15 1 (a) On all taxg}b?e income from $0 to $7,500, 2.6 percent y
16 Z{ (b) On all jgaj;able income exceeding $7,500 but not exceeding $?5\9Q0 4.15
17 %% percent. /;f
18 % (e) Ori all taxable income exceeding $15,000 but not exceedmg $112,500, 4. 5
Vi

19 Qercentf
fd) On all taxable income exceedmﬁgﬁllz 500,-4-75-percent.

%‘&

2.". On all taxable income exceeding $7,500 but not exeeeding $15,000, 4.4
/
/
ot exceeding $112,500, 4.75

Fd

percent. /
4. On all taxable 1nC0me exceeding $1125§80, 5 percent
SECTION 3. 71.06 (1r) ofthe statutesﬁ/izreated to read:
71.06 (1r) FIDUCIARIES, SINGLE IéngIVIDUALs AND HEADS OF HOUSEHOLDS; AFTER
2011. The tax to be assessed, levwﬁ[ and collected upon the taxable incomes of all

fiduciaries, except fiduciaries o,ffiuclear decommlgs;omng trust or reserve funds, and

3. On alftaxable income exceeding $15,000 b;@i

ré
single individuals and hea@ﬁfif households shall be computed at the following rates
%%

mﬁ%

“,
s,

N

for taxable years begmmng after December 31, 2011:

e

é

SECTION 4. 71.06 (2) (g) (intro.) of the statutes is amended to read

24

o
T ——

.

b
5
4
/
/
:
|
1

5
i
{

]
/

20
21 .
22 71.06 (2) (g) (intro.) For joint returns, for taxable years beginning after
23 December 31, 2000, and before January 1, 2007
SECTION 5. 71.06 (2) (h) (intro.) of the statutes is amended to read
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71.06 (2) (h) (intro.) For married persons filing separately, for taxable years

beginning after December 31, 2000, and before January 1, 2007:

SECTION 6. 71.06 (2) (i) of the statutes is created to read:

&

© L
[@ @/ On all taxable income from $0 to $10,000, %rcent. | 059
20 ($- On all taxable income exceeding $10,000 but not exceeding $20,000i§£§’§

percent. _
f’”"'W’x,
5‘§§’ On all taxable income exceeding $20,000 but not exceeding $150,000, 6.‘?3:5
ercent. =
P pB3%

é‘*{@ @?/On all taxable income exceeding $150,000, Wﬁ)ercent.

Eev«%axable"”y”eﬂamwbeg-i/n-ningmaﬁaepwll)eeemher“%"l“;“?”ﬁﬁ&%@fﬁ?ﬁ“ﬁﬁ‘ﬁ%\&

2008

%,

’% ) f,,;"

a. On' “all taxable income from $0 to $10,000, 3.85 percent. ,/

b. On all taxable income exceeding $10,000 Medmg $20,000, 5.4

percent. N
¢. On all taxable inco%f}l%a%gxceeding ﬁmoOo but not exceeding $150,000, 5.75
percent. %%”v”//

o,
/f %,

d. On all taxable income ngéféedir?é’%M0,000, 6 percent.

b. O,rf all taxable income exceeding $10,000 but not excee'fng $20,000, 5'15f

i
F
perc,eﬁ/ I Y

B
iR

oo

—— Nt
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g c. “ On all taxable 1n001;1; ;cceedmg $20,000 but not exceeding $150,000, 5‘““5“’ >\
pe cent.x 1
d. Onallt%xable income exceeding $150,000, 5.75 percent. ;
4. For taxableyears beginning after December 31, 2009, ,rf January f
1, 3011: /
a. On all taxable income from$0 to $10,000, 3.1 yﬁiit.
b. On all taxable income excee(%i?ﬁ"g{_xg’plo,OOO i not exceeding $20,000, 4.65
percent. f
c. On all taxable income exceedi%O,d%@%ut not exceeding $150,000, 5
percent. , / @%
d. On all taxable income e)igéedlng $150,000, 5.25 perce{}t ;
§ 5. For taxable years I;/ga{mng after December 31, 2010, and before J anuary %
1,12012: / 5
a. On all taxable &%X% g
b. On all tagable income exceeding $10,000 but not exceeding $20 OO(??"%%A g
percent : }
o c taxable income exceeding $20,000 but not exceeding $150,000, 4.7 if ;

s
F 4 o
et

percent. / S
| |

On all taxable income exceeding $150,000, 5 percent. J

SECTION 7. 71.05 (2) () of the statutes is created to read: .
(ol

7LO5 ) ) F d fili tely oA \/ﬁJ
105 @) ) For married persons fling oeperately72: ()
| 7“For taxable years beginning after December 31, QOOGMWM

n 2008 &
o= TNERS
7 On all taxable income from $0 to $5,000, gg:gﬁ/)ercent

lo
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k89
’Qoi)?/On all taxable income exceeding $5,000 but not exceeding $10,000 [
percent. ‘ @

?@ ¢4 On all taxable income exceeding $10,000 but not exceeding $75,000, 6@?35‘“

t. 5
percen @é g 3

% th, On all taxable income exceeding $75,000, m@ﬁércem

... For taxable years beginning after December 31, 2007, and before January

1;2039-

a. On all taxable income from $0 to $5,000, 3.85 percent. /

b. On aﬂ taxable income exceeding $5,000 but not exceedlng $}G 000 5.4

percent. /

A
e

income exceeding $10,000 but not e)gge’éding $75,000, 5.75

¢. On all taxab

percent.

d. On all taxable income. exceedlng $75,000, 6 percent

3. For taxable years begmnmg after Decem«?éer 31, 2008, and before January

f

1,2010: %gm /

£ v

| a. On all taxable income from $0 tg?{s,OOO, 3.6 percent.
H P
§ 7 o

b. On all taxable income exc%eé}ng $§,QOO but not exceeding $10,000, 5.15

/
percent. 7/

F %
# >
%, |

¢. On all taxable incqp?fg exceeding $10,000 b%;’}g not exceeding $75,000, 5.5 s

S/

%‘%‘% 5
Q‘% |

d. On all taxable income exceeding $75,000, 5.75 percem

H
z’

4. For ta /}5’51@ years beginning after December 31, 2009, aﬁd before January / ;

1 2011: %;f Eix gﬁ

Y

\ /
a. On all taxable income from $0 to $5,000, 3.1 percent. % ;

N y

e L

percent.
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’b On all taxable income exceeding $5,000 but not exceeding $10, U%ﬁ‘bb

percent X/

. On alykl’”ta}@ble income exceeding $10,000 but not e}szic%ee’ﬁfng $75,000, 5

percent. T @

d. On all taxable income exceedmg $75,000, 5. 25 percent
5. For taxable years beginning after Decefh/ber 31, 2010, and before January

1,2012: /
a. On all taxable income from $O to $5,000, 2 85 percent

b. On all taxable 1ncc;me exceedmg $5,000 but not e‘xceedmg $10,000, 4.4

) )Jz %,&%
. ~

MM~

percent. // ~
| o Onalltyx ( , d ]
) y

percent ff S
| 7
d/'(/)n all taxable income exceeding $75,000, 5 percent. e
‘W «f" v
z/ SECTiON 8. 71.06 (2) (k) of the statutes is created to reﬁd

71.06 (2) (k) For joint returns, for ta§&5{/ years beginning after

r

ﬁbecember 31, 2011:
1. On all taxable income fmm $0 to $}/ 000, 2.6 percent.

2. On all taxable income excee)c},ﬁx{ﬁ?lﬂ 000 but not exceeding $20,000, 4.15

s

G

percent. Ve -
& %,%\

f”f . e .
3. On all taxable inccm’e exceeding $20,000 bu%ggt exceeding $150,000, 4.5

e,

percent
4. On all tf le income exceeding $150,000, 4.75 percez'.}\\.x

. 71.06 (2) (L) of the statutes is created to read: \\

Sy

after December 31, 2011:

i

N

4ble income exceeding $10,000 but not exceeding $75,000, 4.75552%
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Wxable income from $0 to $5,000, 2.6 13éfnégfiwﬁ'f”“”“%w»MM%“

4. Omrall taxable income exceeding $75,000, 475 percent

SECTION 10. 71.06 (2e) of the statutes is renumbered 71.06 (2e) (a) and
amended to read:

71.06 (2e) (a) DBRACKET INDEXING. For taxable years beginning after
December 31, 1998, and before January 1, 2000, the maximum dollar amount in
each tax bracket, and the corresponding minimum dollar amount in the next bracket,
under subs. (Im) and (2) (¢) and (d), and for taxable years beginning after
December 31, 1999, and before January 1, 2007, the maximum dollar amount in
each tax bracket, and the corresponding minimum dollar amount in the next bracket,
under subs. (1n), (1p), and (2) (e), (f), (g), and (h), shall be increased each year by a
percentage equal to the percentage change between the U.S. consumer price index
for all urban consumers, U.S. city average, for the month of August of the previous
year and the U.S. consumer price index for all urban consumers, U.S. city average,
for the month of August 1997, as determined by the federal department of labor,
except that for taxable years beginning after December 31, 2000, and before January
1, 2002, the dollar amount in the top bracket under subs. (1p) (¢) and (d), (2) (g) 3.
and 4. and (h) 3. and 4. shall be increased by a percentage equal to the percentage
change between the U.S. consumer price index for all urban consumers, U.S. city
average, for the month of August of the previous year and the U.S. consumer price

index for all urban consumers, U.S. city average, for the month of August 1999, as

~—_ :
2. On aﬁTﬁxabli income exceeding $5,000 but not exceedingﬁ$10,000,m
\\N | 5 MMMWWW

3. On all taxable income ex »o 00 but not exceeding $75,000, 4.5

A

|
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determined by the federal department of labor. Each-amount-that-isrevised-under

SECTION 11. 71.06 (2e) (b) of the statutes is created to read:
71.06 (2e) (b) For taxable years beginning after December 31, 2006, the
maximum dollar amount in each tax bracket, and the corresponding minimum dollar

A

amount in the next bracket, under subs. (1q)} 150 [08)) A ."’e shall be

increased each year by a percentage equal to the percentage change between the U.S.
consumer price index for all urban consumers, U.S. city average, for the month of
August of the previous year and the U.S. consumer price index for all urban
consumers, U.S. city average, for the month of August 1997, as determined by the
federal department of labor. |

SECTION 12. 71.06 (2e) (c) of the statutes is created to read:

71.06 (2e) (c) Each amount that is revised under this subsection shall be
rounded to the nearest multiple of $10 if the revised amount is not a multiple of $10
or, if the revised amount is a multiple of $5, such an amount shall be increased to the
next higher multiple of $10. The department of revenue shall annually adjust the
changes in dollar amounts required under this subsection and incorporate the

changes into the income tax forms and instructions.

SECTION 13. 71.06 (2m) of the statutes is amended to read:
71.06 (2m) RATE CHANGES. If a rate under sub. (1), (1m), (1n), (1p) ex(1q (o)

or (2) changes during a taxable year, the taxpayer shall compute the tax for that
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taxable year by the methods applicable to the federal income tax under section 15 of
the internal revenue code.

SECTION 14. 71.06 (2s) (d) of the statutes is amended to read:

71.06 (2s) (d) For taxable years beginning after December 31, 2000, and before
January 1, 2007, with respect to nonresident individuals, including individuals
changing their domicile into or from this state, the tax brackets under subs. (1p) and
(2) (g) and (h) shall be multiplied by a fraction, the numerator of which is Wisconsin
adjusted gross income and the denominator of which is federal adjusted gross
income. In this paragraph, for married persons filing separately “adjusted gross
income” means the separate adjusted gross income of each spouse, and for married
persons filing jointly “adjusted gross income” means the total adjusted gross income
of both spouses. If an individual and that individual’s spouse are not both domiciled
in this state during the entire taxable year, the tax brackets under subs. (1p) and (2)
(g) and (h) on a joint return shall be multiplied by a fraction, the numerator of which
is their joint Wisconsin adjusted gross income and the denominator of which is their
joint federal adjusted gross income.

SECTION 15. 71.06 (2s) (e) of the statutes is created to read:

71.06 (2s) (e) For taxable years beginning after December 31, 2006, with
respect to nonresident individuals, including individuals changing their ?égg
into or from this state, the tax brackets under subs. (lq@@:and (2) ﬁ);:gj 4 e, 5

@s/haﬂ be multiplied by a fraction, the numerator of which is Wisconsin adjusted

icile

gross income and the denominator of which is federal adjusted gross income. In this
paragraph, for married persons filing separately “adjusted gross income” means the
separate adjusted gross income of each spouse, and for married persons filing jointly

“adjusted gross income” means the total adjusted gross income of both spouses. If
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an individual and that individual’s spouse are not both domiciled in this state during
- éi -
the entire taxable year, the tax brackets under subs. (1qm:nd (2) (ig@ (K)/ahd)
Ve

@nj a joint return shall be multiplied by a fraction, the numerator of which is their

joint Wisconsin adjusted gross income and the denominator of which is their joint
federal adjusted gross income.

SECTION 16. 71.125 of the statutes is amended to read:

71.125 Imposition of tax. (1) Except as provided in sub. (2), the tax imposed

by this chapter on individuals and the rates under s. 71.06 (1), (1m), (1n), (1p) and,

1q).4 ; nd (2) shall apply to the Wisconsin taxable income of estates or trusts,
excep nuclear decommissioning trust or reserve funds, and that tax shall be paid by
the fiduciary.
(2) Each electing small business trust, as defined in section 1361 (e) (1) of the
Internal Revenue Code, is sbject to tax at the highest rate under s. 71.06 (1), (1m),

(1n) ex, (1p), [

computed under section 641 of the Internal Revenue Code, as modified by s. 71.05

kwwhichever taxable year is applicable, on its income as

(6) to (12), (19) and (20).

SECTION 17. 71.17 (6) of the statutes is amended to read:

71.17 (6) FUNERAL TRUSTS. If a qualified funeral trust makes the election under
section 685 of the Internal Revenue Code for federal income tax purposes, that
election applies for purposes of this chapter and each trust shall compute its own tax

Gy
and shall apply the rates under s. 71.06 (1), (1m), (1n) ez, (1p) ( 1q)/

i

SECTION 18. 71.64 (9) (b) (intro.) of the statutes is amended to read:
71.64 (9) (b) (intro.) The department shall from time to time adjust the

withholding tables to reflect any changes in income tax rates, any applicable surtax,
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or any changes in dollar amounts in s. 71.06 (1), (1m), (1n), (lp)AlgL@ and (2)

resulting from statutory changes, except as follows:

SECTION 19. 71.67 (5) (a) of the statutes is amended to read:

71.67 (5) (a) Wager winnings. A person holding a license to sponsor and
manage races under s. 562.05 (1) (b) or (c) shall withhold from the amount of any
payment of pari-mutuel winnings under s. 562.065 (3) (a) or (3m) (a) an amount
determined by multiplying the amount of the payment by theég'\ghest rae applicable

S

deit/[1rJiif the amount

AT

to individuals under s. 71.06 (1) (a) to (¢), (1m), (1n) ex, (1p),/(1q)
of the payment is more than $1,000. |

SECTION 20. 71.67 (5m) of thé statutes is amended to read:

71.67 (6m) WITHHOLDING FROM PAYMENTS TO PURCHASE ASSIGNMENT OF LOTTERY
PRIZE. A person that purchases an assignment of a lottery prize shall withhold from
the amount of any payment made to purchase the assignment the amount that is
determined’by multiplying the amount of the payment by the highest rate applicable

or. g
to individuals under s. 71.06 (1) (a) to (¢), (Im), (1n) ex, (1p) '/i QL

f
(5) (b), (¢), and (d), as it applies to the amounts withheld under sub. (5) (a), applies
to the amount withheld under this subsection.

(END)
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